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Spanish socialists

hold the

centre stage, Page 18

D 8523 B

Wci:ii- news Business summary

West to

raise aid

to Sri

Lanka
Western countries promised $703m
in new aid for Sri Lanka, a 46 per
cent increase from last year.
The Colombo Government had

feared stagnation or reduction in
pie level of aid because of the fight-
ing between the Sinhalese majority
and Tamil minority. Japan, West
Germany, Britain and France all in-
creased their pledges, however,
with only the US cutting its pro-
mised contribution.

Finance and Planning Minister
Ronnie de Mel said the ethnic con-
flict had affected rice production in
‘some northern and eastern parts of
the country as well as fish produc-
tion. Doners increase Indonesia
aid, Phge3

Punjab land row
Fights broke oat in Punjab's state
assembly over 70,000 acres of land
which were the key to Prime Minis-
ter Rajiv Gandhi's plans to restore

peace in the strife-tom north Indian
state.

Subsidies to be cut

Argentina

in credit

deal

with IMF
ARGENTINA is to make important
economic adjustments in return for
the International Monetary Fund's
agreement to release $275m of
standby credit Page6

DOLLAR fell in London to DM
2332 (DM 23405): SFr 1339 (SFr
1.85); FFr 7.125 (FFr 7J45) and
Y166.85 (Y167.60). On Bank of Eng-
land figures the dollar’s index fell

from 118.1 to 1153. Page 39

STERLING g«iwpd in London to

close at $1.5040 (513005). It felt to

DM 33575 (DM 33825); SFr 1765
(SFr 1775); FFr 10.715 (FFr 10.72)

and Y251.0 (¥251.5). Page 39

GOLD rose $0.75 to $340 on the
London bullion market It rose
in Zurich to $3393 from $339.0.

Page 38

The French Government decided to

cut subsidies to the country's ailing

shipyards. Industry Ministry offi-

cials said. s
“7>r

. y etuarias

Pazfenza extradited 650
ALL-SHARE

)_1
Italian businessman Francesco Pa-
zienza who played an important
role in the Banco Ambrosiano scan-

dal, was extradited from the US to

Italy.

Beirut battle

Heavy fighting erupted at Beirut's

embattled Palestinian refugee

camps despite intensive Syrian ef-

forts to end a month of bloodshed
that has claimed at least 143 lives.

Gas strike move
The Portuguese Government issued

a complusOrj/ ieturn-to-work order
in an attempt to end a four-day

strike by state gas workers in Lis-

bon which has hit supplies to facto-

ries, shops and homes. Page 3

Car swindle
Police warned West German car

dealers to be wary of offers from

Italy of cheap Rolls-Royce, Ferrari

and Porsche cars. Officials said

dealers were tricked out of DM
2.7m ($13m) by paying deposits on

cars that did not exist

Athens bomb blast

A bomb exploded in Italian Cham-
ber of Commerce offices in central

Athens and an unexploded bomb
was found at the Italian Consulate.

A passer-by was injured by falling

glass.

Successor named
President Habib Bourguiba of Tuni-

sia confirmed Mohamed Mzali as

his successor, ending speculation

about his Prime Minister's political

future a ter a government shake-up

earlier his year. Page 4

Opec policy shift

Opec will shift its emphasis in the

second half of this year to driving

up prices from its earlier strategy of

attempting to secure a "{air market

share," Indonesian Oil Minister

Suhroto faud.

Nurses walk out

Israeli nurses walked out of hospi-

tals throughout the country in a

three-hour strike over working con-

ditions and Day.

Locust plague
Botswana has been hit by a plague

of brown locusts that will take

years to control, the UN Food and

Agriculture Organisation said.

Swarms were also threatening

crops in other African countries

south of the Sahara.

LONDON equities were awtod by in-

dustrial data, exchange-rate factors
and institutional buying. The FT
Ordinary index finned 93 to 1350.0.

Gilts retreated. Page 46

WALL STREET: By 3pm, the Dow
Jones Industrial average was up
5.10 at 1374.04. Page 46

TOKYO: A late rally boosted the
Nikkei market average to a new
peak of 1737739 with a gain of
10032. Page 46

EGYPT cancelled as too expensive
all Nils for Hip largest outstanding

contract an a $33bn Cairosewage
system.

ETC: internal trade barriers should
not be broken down without a si-

multaneous negotiation of equal

access to US and Japanese informa-
tion technology markets, warned
chairman of Britain's ICL. Page 3

COMPANIES

German Esso

profits down
EXXON, leading US oil group, said
profits at its West German subsid-
iary, Esso AG, fell by almost half to

DM 190m (S85m) because of stock
write-downs and closure costs. Page

SOClkrfc Generate, third largest

French bank, is likely to remain in

state hands for several years be-

cause of the need to bolster its capi-

tal resources to international stan-

dards, its chairman said. Page 21

SEA CONTAINERS, Bermuda-
based container shipping group
which took over British RaiTs Sea-

link ferries in 1984. said it expected

to report a loss in its second quarter

and lias delayed plans to take over

its troubled Seaco Affiliate Leisure

group. Page 21

BRITISH TELECOM, in its first fid!

year as a private company, in-

creased pre-tax profits by 19 per

cent to £1.81bn ($2.7bn) on sales up
10 per cent at C839bn. Page 27; Lex,

page 26

ISRAEL Discount Bank chairman

and chief shareholder Raphael Re-

canati defied a government-ap-

pointed commission's call for his re-

signation or dismissal. The Beijsky

Commission has been investigating

foe 1983 bank shares scandal

WEST German plans to create a
new regional bank received a set-

back when one of the four prospec-

tive partners, Stuttgarter Landes-

girokasse, pulled out Page 21

Reagan welcomes
Soviet arms plan

as ‘turning point9

BY STEWART FLEMING .IN WASHINGTON
PRESIDENT Ronald Reagan yes?

today welcomed foe most recent
Soviet arms control proposals say-
ing that they “coold represent a
farming point in the effort to make
ours a- safer and more peaceful
world."

In what some observers saw as,

at toast so for as the rhetoric is con-
cerned, the most positive White
House response to a Soviet arms
control initiative in recent years,

Mr Reagan, said that "it appears
that the Soviets have began to

make a serious effort" to reduce nu-
clear weapons.
Mr Reagan's remarks came in a

speech before a high school gradua-
tion ceremony in Glassboro, New
Jersey, foe site of a US-Soviet sum-
mit 19 years ago between President
Lyndon Johnson and Soviet Prime
Minister Alexei Kosygin.

It was the. first official public

reaction to the new Soviet propos-
als which were aired first at the
Geneva arms control talks a week
ago. Some of tire outlines of foe pro-

posals were made public by Soviet
arms negotiators last Friday.

Mr Mikhail Gorbachev, the So-
viet leader, said that Moscow would
be prepared to accept foe Strategic

Defence Initiative (Star Wars) pro-

se long as it remained at foe la-

At the same time the Soviet

Union wanted an agreement on
non-withdrawal by foe US and foe
Soviet Union from the 1972 Anti-
Ballistic Missile treaty for at least

15 years.

Mr Gorbachev said Moscow also

wanted strategic offensive arms on
both sides restricted to the same
Levels, with foe question of medi-
um-range missiles, including

ground-based long range cruise

missiles being resolved separately.

Both Mr Reagan’s statement yes-
terday, and the quite lengthy delay
before foe US reacted to foe Soviet
move, reflect foe Administration’s
internal divisions aboutthe implica-
tions of the Soviet proposals, not
least because of their complexity
' Mr Reagan was careful yesterday
to stress that “we cannot accept

these particular proposals without
change." He was equally careful to

avoid giving even foe slightest indi-

cation of what precisely in the So-

viet proposals his Administration
finds encouraging.

Instead Mr Reagan -<aid more
generally. In recent weeks there

have been fresh developments. The
Soviets have made suggestions on a
range of issues, from nuclear power
plan safety to convention force re-

ductions in Europe. Perhaps most
important the Soviet negotiators at

Geneva have placed on the table

new proposals to reduce nuclear

weapons."

Contrasting these developments
with earlier Soviet reactions to US
proposals which he described as
“disappointing in a number of
ways," Mr Reagan said "it appears
that the Soviets have begun to
make a serious effort ... We believe
that possibly an atmosphere does
indeed exist that will allow for seri-

ous discussion."

Several factors appear to explain

foe conciliatory tone of Mr Rea-
gan’s remarks, in which he avoided
foe usual rhetorical barbs he re-
serves for Moscow by telling his au-
dience: "My own views upon the
character of the regime are well
known."

The division within foe adminis-
tration was illustrated earlier this

week when Mr Caspar Weinberger,
the Defence Secretary, made clear
in an off-the-cuff remark that he
saw the Soviet proposal as aimed in

part at undermining SDL
Other officials, however, argued

that foe Soviet proposals did indeed
show signs of flexibility. The White
House decided that foe US needed
to adopt a more conciliatory stance
on the world stage after the sharp
criticism foe Administration re-

ceived both in Congress and from
its allies abroad as a result of the
decision to abandon the Salt 2 arms
limitation agreement.

EEC ministers abandon
air fares policy talks
BY QUENTIN PEEL M LUXEMBOURG
EEC TRANSPORT ministers broke
up in disarray acrimony yester-

day after two days of abortive nego-
tiations ond a failure even to con-

sider foe central i«i» of liberalis-

ing air transport
The European Commission most

now decide whether to carry out its

threat of starting competition pro-

ceedings against the major national
airliTipc of the Community for op-

erating price-fixing cartels on inter-

nal EEC routes.

The 12 transport ministers - con-

demned only last year by foe Euro-
pean Court for tbeir failure to agree
a common transport policy-yester-
day left all the major issues cm their

table unresolved, including ship-

ping policy and road haulage, as
well as civil aviation.

Mrs Nehe Smrt-Kroes, the Dutch
Transport Minister currently in the

chair, described it as "a black day
for transport policy” after she
abruptly suspended foe session.

Mr Stanley Clinton Davis, foe Eu-
ropean Commissioner responsible

for transport, said the decision to

abandon the meeting without dis-

cussing air fares was "deeply re-

grettable."

The transport ministers were fac-

ing a. virtual ultimatum bythe Colh-T

mission: to- make substantial prog-

ress towards agreeing new rules tor

foe liberalisation of air transport,

or see the Commission use its own
legal powers to enforce more open
competition on their atriinPK.

.
They decided, however, simply to

postpone their discussion for 10

days until June 30 - the last day of

foe Dutch presidency — leaving foe
Commission with the tough deci-

sion of whether or not to start pro-

ceedings.

Mrs Smit-Kyoes, expressing her

own irritation that foe Commission
had produced its latest aviation pro-

posals only on Wednesday, insisted

that foe meeting was simply sus-

pended, and no decision should be
taken until the end of the month.
The plans on the table would pro-

vide for much more flexibility in

fixing air feres, while setting limits

on the extent of deregulation. Simi-

larly, capacity-sharing agreements
for specific routes wouldbe hwnn«wi

J

except that national airlines could
be guaranteed at least 25 per cent
shareof seatson a particular route.

The Comxnissian has already
drafted legal letters - foe first step
in the competition proceedings -
nharging virtually all the EEC na-

tional airlines with fare-fixing, ca-

pacity-sharing deals and pooling
revenues. If the airlines do not re-

spond, they could face a "reasoned
decision" by the which
would open foe way for disgruntled

passengers or organisations to sue
them in the courts.

A three-man group of Commis-
sioners - Mr Clinton Davis, Mr Pe-
ter Sutherland, responsible for

competition, and Mr Jaques Defers,

foe President - has been empow-
ered to decide when they shall be
sent They could meet this week-
end..

A majority ofmember states still

Continued on Page 20
BA seeks to cut costs, Page 11

Dart & Kraft plans break-up
BY WILLIAM HALL IN NEW YORK
DART & KRAFT, the US conglom-
erate whose products range from
Kraft cheese to Tupperware con-

tainers, has announcedplans to dis-

mantle a six-year-old merger of the
two companies, whose combined
sales are around $10bn a year.

The move is the latest and one of

foe most dramatic signs of the con-

tinuing restructuring now under
way in corporate America at some
of the country’s biggest corpora-

tions. Mr John Richman, Dart &
Kraft’s chief executive, said that

the move was "designed to continue

our record of increasing the value
of our shareholders' investment
over foe long term."
"When Kraft and Dart Industries

.

merged in 1980, the time was right,”

said Mr Richman, who noted that

shareholders bad done very well

out of the merger. A $100 invest-

ment in the group at the tiww of the

merger would now be worth $534m
(including dividends reinvested),

more than double the performance

ofthe Standard& Poor's index over
the same period.

Mr Richman. who is credited

with masterminding the 1980 merg-
er, said yesterday that the time was
again right to create two.separate

companies that could be evaluated

on their own solid merits and pros-

pects.

He said that the two companies
were developing two distinct sets of
financial and investment character-

istics with foe result that "neither

group can be appropriately recog-

nised for its fine progress” He said

that he believed that the move
would "bring greater return to

shareholders over time."

The' group’s board of directors

yesterday .authorised management
to proceed with a plan to separate

Dart & Kraft into two companies
through a stock distribution. One
company, which will be called Kraft

Inc, will consist of Kraft, the con-

sumer foods company which insti-

gated the 1980 merger with the

smaller Dart Industries, and Dura-
cell, the manufacturer of foe
world's brand of afkwlinp

batteries.

The new company will have sales

of around $8bn and employ some
50,000 af foe Dart & Kraft’s exist-

ing 73,000 workforce workwide.
The other company, which has

not yet been named, wOl include
foe group's Tupperware container
operations and the remainder of

Dart & Kraft’s businesses. It will

have combined sales of around
$2bn a year and assets of around
$13bn, and will be beaded by Mr
Warren Batts, Dart & Kraft’s presi-

dent
Mr Richman will be chief execu-

tive of Kraft Inc, and Mr.Michael
Miles will bepresidentand chief op-
erating officer.

Dart & Kraft shares jumped by
$4 to $8114 in early New York trad-

ing, which gives foe combined com-
pany a stock market value of
SSJKm.
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Black unio:

leader goes

underground
BY ANTHONY ROBINSON AND PATTI
WALDHEIR IN JOHANNESBURG

The City

ONE of South Africa’s leading black

trade unionists, Mr Cyril Ramapho-
sa of foe National Union of Mine-

workers (NUM) - presently in foe
of wage negotiations with

the country's Chamber of Mines -

has gone underground in an appar-

ent attempt to avoid arrest under
the emergency laws imposed last

week.
News of his move came as lead-

ing white businessmen, concerned
by foe arrests of trade union offi-

cials under the emergency laws,

yesterday sought a meeting with
Mr Louis Le Grange, Minister of

law and Order.

Protests by black workers over
the detentions continued, with
several thousand employees of

three leading chair stores going on
strike or staging sit-ins. ft)lice in

the eastern Cape province imposed
a curfew affecting dozens of black
townships around Port Elizabeth

and other industrial centres, requir-

ing residents to remain indoors be-
tween 9pm and 4am.

Speculation about Mr Ramapho-
sa’s whereabouts followed his fai-

lure to attend a meeting between
foe NUM and the Chamber of

Mines which took place on Wednes-
day.

The 230.000-strong union has
claimed a 45 per cent, across the

board wage increase while the
Chamber is offering between 12 and
17 per cent

In Pretoria, foe Bureau for Infor-

mation, only official source of news
on the state of emergency', said that

the number and seriousness of vio-

lent incidents had decreased since
emergency powers were imposed a
week ago- This information cannot
be independently confirmed be-
cause of press restrictions imposed
along with the state of emergency.
Mr Dave Steward, the bureau's

director, continued to refuse to give
any information relating to the

number and names of people de-
tained under foe emergency laws.

But in Johannesburg the Detainees
Parents' Support Committee which
has been monitoring the situation,

said it had the names of 1,032 peo-

ple held and estimated that some
3,000 could be in detention.

In a statement last night, Mr Pik

Botha, the South African Foreign
Minister, condemned Wednesday’s
vote in the US House of Represen-
tatives for total trade sanctions.

The House “does not give a fig for

the black communities of South
Africa," he said, warning that milli-

ons of blacks would lose their jobs

if such an embargo were imposed.
In Washington, the White House

said it had grave misgivings about

Continued on Page 20

Details and analysis. Page 5; US
companies under pressure.

Page 6; Senior Tories meet
Thatcher, Page 11

GE and Fanuc link

for robotics venture
BY PAUL TAYLOR IN NEW YORK

GENERAL ELECTRIC, the US
electrical and electronic equipment
manufacturer, and Fanuc, the Japa-
nese^machine tool and robotics

group, plan to launch a worldwide
jomtrventure company to compete
in foe rapidly growing factory-auto-

mation equipment and systems in-

dustry.

Hie move represents a realign-

ment of foe factory automation
business, bringing together two
long-time arch-rivals. While Fanuc
has come to dominate the world
market for industrial robots and
machine-tool controls, GE has
struggled for years to establish its

presence in the factory automation
business against other competitors,

including Gould, Siemens and Hon-
eywell.

Yesterday, foe two companies an-

nounced plans for a new 50-50 joint-

venture company, GE Fanuc Auto-
mation, with an initial capitalisa-

tion of $200m. It will be based in

Charlottesville, Virginia, and will

initially employ 1,600 people in foe

US, Europe and Japan.
Mr John Welch, chairman and

chief executive of GE, and Dr Seiu-

mon Inaba, president and chief ex-

ecutive of Fanuc, signed the initial

agreement yesterday.

Mr Marion Richardson, vice pres-

ident of GEs factory automation
products division, and Dr Inaba
said the venture was designed to

improve foe competitiveness of

both companies in world markets.
Initial products will include auto-

mation system design and imple-
mentation, software, manufactur-
ing, and a wide variety of electronic

industrial control equipment rang-

Continued on Page 20

Labour’s

policies
By Michael Cassell, Political

Correspondent, in London

THE SIGHT of Mr Roy Hatters!ey
leaving the Bank of England must
have ruined the lunch of brokers
and bankers making their way back
along Threadneedle Street from
one of the numerous wine bars in

the City. London's financial district

Mr Hattersley. deputy leader of

the opposition Labour Party and
shadow Chancellor of foe Exche-
quer, is not one of foe Square Mile's

most popular pin-ups.

Last week, however, he was roy-

ally entertained to lunch by the

governor and directors of Britain's

central bank.
The occasion was a rare one. In-

deed. Mr Hattersley's presence had
never before been requested in the

Bank's gracious board dining room.

The invitation provided further im-

pressive evidence that the City is,

with varying degrees of enthu-

siasm. coming to terms with the

possibility that Mr Hattersley just

might be the next Chancellor. If he
does, he will undoubtedly be look-

ing for much more than a free

lunch from a group of people who
eye him with a mutual suspicion.

In recent months, as the Labour
Party's rising fortunes have been
reflected in the opinion polls, the

push to breach foe ideological gulf

between Labour, the City and large

parts of British industry has been
given an urgency and momentum
which has not been seen for many
years.

Mr Hattersley's diary, along with

those of colleagues like Mr John
Smith, Labour's energetic and in-

creasingly impressive trade and in-

dustry spokesman, has become
crammed with appointments taking
him into the heartland of tradition-

ally unfriendly territory.

Mr Hattersley's hosts at recent

and imminent lunches, speeches
and informal meetings include Mid-
land Bank, Schroder Wagg, foe Ital-

ian International Bank, the Pruden-
tial insurance and investment
group, foe British Venture Capital

Association and major corporate

names such as BAT and Imperial

Chemical Industries.

Mr Brian Gould, a leading mem-

her of Mr Hattersley's economic
team, has become one of the best

known and most respected Labour
MPs in the City through his dogged
efforts to establish an effective re-

gulatory system for the post-Big

Bang era.

While Mr Gould, who has won the
confidence of rank-and-file Conser-
vative MPs during the committee
stages of the Financial Services

Bill, has been lunching with the

Stock Exchange Council, Mr

Continued on Page 20
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Bundesbank
holds key

interest

rates
By Jofothai Carr In Frankfurt

THE West German Bundesbank
has again decided to keep its

key interest rates stable. It is

now widely held it is unlikely,
to chagige them' in the near
future—not feastbecause money
supply is .growing .faster than
planned.

Mr Karl Otto PoehL ' the
Bundesbank president, said

yesterday that central bank
money stock was still expanding
faster than the target set for

it last year, although the situa-

tion was now a little better
than it had been a few weeks
ago. .

- .'**;
!

Speaking after a meeting of
the Bundesbank’s policy-making
council in Stuttgart; Mr Foehl
also noted that monetary targets

were being exceeded .in virtu-

ally all industrial countries.

He said be did not wish to
dramatis^ the situation, but
stressed' that tbe central council

-would be discussing the matter
in detail at its next meeting
in a fortnight's time.

I

Mr' Poehl’s remarks were
widely interpreted as indicat-

ing that the Bundesbank at

least planned no early relaxa-

tion in its monetary policy, and
might - even feel obliged to

tighten ft. •

At its meeting yesterday the
council left tbe discount rate
unchanged at 3.5 per cent and
tbe Lombard rate ait 5-5- per
cent. The . former rate has not

been altered since March and
the latter not since August last

year.
With West Germany’s cost of

living now running lower than
a year ago, both the Bundes-
bank and the Bonn Government
have come under some' foreign
pressure—notably from the US
—to take new action to boost
tbe economy.

'

But tbe Bundesbank under-
lines that tbe “ minus rate ” of 1

inflation at present is due to

cheaper imports, caused above
all by the weaker dollar and
falling oil prices. The "home-
made ” element of inflation,

;

once, the external factor has
been excluded, is said to be at
least 2 per cent

-Spanish banker
In tiie survey of Spalnsh Bank-
ing and .Finance, published on
June 16, a photograph caption
stated erroneously that Mr Jose
Ramon Alvarez. Rendueles,
former governor of the Bank of
Spain, has been appointed vice
chairman of Banco Central.

EUROPEAN NEWS

Kyprianou in bid to

end deadlock over

Cyprus settlement
MV ANDRIANA IEROOIACONOU

MR SPYKOS KYPRIANOU, the

President at Cyprus, is to discuss

ways at overcoming the deadlock

readied in United Nations peace ef-

forts for the divided Mediterranean

when he arrives in Athens

far consultations with the Greek

Government next Monday.

One of the avenues to be ex-

plored, according to- Cypriot Gov-

ernment officials, is that .of lobbj^

ing for a settlement acceptable to

tbeGreek Cypriot side in tbe Euro-

pean Community.

Dr Andreas Fapandreou, toe

Greek Prime Minister, is to' raise

toe issue atCyprus atthe EECsum-
mit meeting atThe Hague anJune
26, while Mr Kyprianou is planning

an ntfifitii visit by the end of this

nvmth to Paris, .where tire' Chirac

Government is perceived to be
more sympathetic to the Turkish

ride than their socialist predeces-

sors.

The Cypriot President, officials

say, may also make a fresh appeal

for support’from Britain. London,

alongwith Washington, is currently

M ATHENS .

throwing its weight behind UN ef-

forts to adneve a federal settlement

in Cyprus.
- A key issue of concern for both

the Greek and Cypriot Govern-

ments is tire planned visit to the oc-

toe first week of July by Mr^orgut
Oral, the Turkish Prime Minister.

Turkish troops have held more
than <me third of Cyprns territory

bmb 1074' when they invaded fol-

lowing aGreek military coup on the

iflmwi ...

Apart from tiiesymbolic signific-

ance.of tbe Ozal visit, it has fuelled

Greek-Cypriot .anxieties over the

possibility of international recogni-

tion for the cessbnist ‘‘state" de-

clared in tbe north ofthe island by
Mr Rauf Denktash, leader of the

TaridshC^priot community, in No-

vember 1983. So fax, tins has been

recognised only by Ankara.

The visit also comes at a time

. when the Greek Cypriots are feel-

ing. pressured arid isolated, and
when their relationswith Mr Javier

ftsrezde Cuellar, the UN Secretary-

General, are at a low ebb.

Athens still hopes to

achieve trade target
BY OUH ATHENS CORRESPONDS*!

GREECE'S balance of payments
Tflmftwd SL23flhn in the first

four iwftwtihv of 1986, against a tar*
*

get of SL7bn for the whole year,Mr
SimHlK, fforwinmy Minister,

said yesterday.

The Minister said that he was
still fprifidgnt toe target could be

met «"f* ***** the Government was
not any additional
economic measures to supplement

a - staiMtigatinn programme intro-

duced last October. The pro&amm
inducted a compulsory import de-

posit scheme,a 15 per cent devalua-

tion of the drachma and * virtual

. standstill In wages until the end of

1987.

between January end April this

year, non-oil imports rose by 85 per

cent compared with the same peri-

od m .’1985, from $2401bn to

S2£0tib£The cost of ofl raped* fell

by 44 per pwt, thunk* to a S361m
saving an Greece’s afl impQrt biH

compared to last year-

Non-oil export earnings in-

creased by 14b per cent compared

to last year, from SLO20bn to

SlJWm. Overall export earnings

fell by L3 per cent due to a reduc-

tion of S167min revenue from oil

exports. Greece's overall trade defi-

cit between January and April fell

by 6.4 per cent compared to last

year, from' $2J44bn to SLOOBbn.

. Invisible earnings showed an
overall increase of 13.5 per cent,

from $L353bn to SlJBSbn, mainly

doe to an increase in EEC receipts

and earnings from tourism.

• The GreekjGovernment has re-

jected an offer by visiting represen-

tatives of the International Federa-

tion of Airitae Pilots Association

(Ifalpa) tomediate in the seveztrday

strike by Olympic Airways pilots

and engineers which has resulted

. in the jailing of seven strikers, the

dismissal of 54 andthe impounding
of toe properties of anpther 40.

Meanwhile, toe management of

. Ofytojpc Airways announced it had
hired40 US pilots and engineers to

replace dismissed Greek personnel.

France, New *

Zealand

acceptUN
mediation
By Paul Betti in Pari*

THE French Government has

agreed with New Zealand to

aric Mr Javier Perez de

Cuellar, the United Nations

Secretary General, to act as

mediator in their dispute over

the Rainbow Warrior.

The two governments said in a

joint s***®®*®* JESF&2* *
that they were confident that A1

the settlement which will be

^posed by the UN Secretary

General will be fair to both

sides.

Relations between Paris and

Wellington have seriously

deteriorated since

secret service agents sank toe

Rainbow Warrior, the flagship

of the Greenpeace ecological

movement, in Auckland har-

bour last summer to stop it

taking part in a protest

against French nuclear tests

in the Pacific.

Paris has been seeking the

repatriation of its two agents

imprisoned for 10 years while

New Zealand has asked for

compensation from the

French Government Both

countries, however, have

appeared increasingly anxious

to settle their dispute.

The two government’s said in gf
their statement yesterday

that they would put their

respective cases to Mr Perez

de Cuellar immediately and

that they had agreed to

accept the settlement eventu-

ally proposed by the UN
Secretary General. For his

part Mr Perea de Cuellar

said he was willing to act as

mediator and to try to re-

solve toe dispute "in a very

near future."
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Computer chief tells

EEC of information

technology danger
BY TIM DICKSON IN BRUSSELS

A STRONG warning pf the
danger of removing internal
EEC trade barriers without
simultaneously negotiating
equal access to the US and
Japanese information tech*
nology markets was delivered
in Brussels yesterday by Mr
Peter Bonfield, chairman and
managing director of Britain’s
only mainframe computer manu-
facturer, ICL.
Mr Bonfield was speaking

after a visit to the European
Commission with two European
advisers—Loard Soaraes, a
former EEC Commissioner, and
Sir Michael Butler, the UK's
former Permanent Representa-
tive to the EEC—at which the
need for more extensive
European cooperation in it was
emphasised. In particular, Mr
Bonfield renewed his company’s
plea for common international
system standards to be set to
enable fair competition.
Mr Bonfield emphasised that

the impetus to open up the
internal market is vital for
Europe’s future but he also
insisted that European infor-
mation technology (IT) com-
panies “ should be treated

equally fairly in the US and
Japan.”

“Administrative and legal
practices there which inhibit
competition from European IT
companies should be negotiated
away ta advance of opening up
the internal market by 1992.

Such " reciprocity agree-
ments ’’ should deal, for
example, with current American,
restrictions on the transfer of
technology and the extension of

administration rules beyond US
national frontiers tthe so-called
extra-territoriality controls).

“ Unless these imbalances
are corrected, the ability of
Europe to grow an industry
capable of competing with non-
European competitors, who
already have significant invest-
ments in Europe, will be
disadvantaged. ”

Mr Bonfield argued that co-
operation between . European
companies must not be
restricted to what he called the
“pre-competitive research
stage.”
“ICL sees it as essential that

co-operation be taken further
and nearer to the market place.”

Moscow ‘will not match9

US chemical arms move
BY WILLIAM DULLFORCE IN GENEVA

THE Soviet Union will not de-
velop or manufacture binary
chemical weapons in retaliation
to the Reagan Administration's
plans to produce such weapons
in the US, Mr Victor Issraelyan,
the Soviet chief delegate to the
UN conference on disarmament,
said yesterday.
But the ' US decision, sup-

ported last month by Nato de-
fence ministers, was of the ut-
most senou ness, he added. It
went counter to the summit
agreement last November be-
tween President Reagan and Mr
Mikhail Gorbachev: it would
complicate and could “ blow
up ” negotiations just when con-
ditions appeared to be ripe for
the conclusion of an interna-
tional treaty banning chemical
weapons.
Mr Issraelyan recalled that

the decision to deploy US
Pershing and cruise missiles in
Europe had brought talks on a
reduction in Intermediate

Nuclear Forces to an end in
1983.
Binary weapons contain two

chemicals which become lethal
only when mixed. The Reagan
Administration intends to start
making them to replace ageing
stocks produced before 1969
when the US halted chemical
weapon production.

The Soviet Union has con-
tinued to make chemical wea-
pons. Moscow would not reveal
the size of its stocks or its
facilities, Mr Issraelyan told a
press conference yesterday. No
other government had given
such information and the obli-
gation to disclose would arise
only on conclusion of a treaty.
The Soviet delegate said he

had had u businesslike discus-
sions on chemical weapons with
Foreign Office officials in
London on Tuesday but the two
countries still differed over the
Verification provisions to be in-
cluded in a treaty.

Matra in

final stage

of Star

Wars deal
By David Kush in Parts

MATRA, the French- defence
and electronics group, 4s in

the final stages of negotiating

a contract with the US
Defence Department whieh
would represent France’s

Ost direct involvement in
President Reagan’s “ Star
Wans” Strategic Defence
Initiative.

; . .

The contract, expected to
be signed in the autumn,
centres on work to be under-
taken by Matra on the
systems architecture of a
future space-based defence
system.

Matra, 51. per cent owned
by the French Government,'
has been negotiating for

.

several months on participat-

ing in SDI research work.

US officials say It has
generally, shewn a more
aggressive spirit than other
French . companies interested
in SDlApaxtlcipation such as
the Thomson electronics
group.

French companies were
given an official go-ahead to
bid for' SDI work at the be-
ginning of the year by Mr
Paul Quite*, the Defence
Minister in the Socialist

Government. This position
has been confirmed by Mr
Andre Glraod, the new in-

cumbent in the Right-wing
administration which took
power in March.

However.- President Fran-
cois Mitterrand has signalled
France’s continuing opposi-
tion to . the fundamental
strategic aim of SDL
Matra’s prospective contract

is for only a relatively small
amount, hat none the less is

expected to have symbolic Im-
portance in preparing the
way ror farther deals. -

French Government Mini-
sters, along with senior
officials in the aerospace and
defence industry, say (bat
France has no need to follow
Britain and West Germany in
signing bilateral SDI accords
with the US government. >

Fishing fend talks
The European Commission said
that French and Spanish experts
would begin talks on Monday
aimed at solving a bitter fishing
feud and Spanish fishermen
resumed protests yesterday by
blocking parts of the Franco-
Spanish border. Renter reports
from Brussels.

EUROPEAN NEWS
Strikers

ordered

to work
THE PORTUGUESE Government
yesterday ordered striking gas
workers is Lisbon back to work.
To avert safety hazards resulting

from a strike that has forced facto-

ry closures and deprived 600,000

consumers of domestic gas supplies

since Monday, Peter Wise reports

from Lisbon.

The centre-right Government is-

sued a dvil requisition order requir-

ing 150 maintenance workers of the

state-owned gas and petrochemi-
cals Companies to return to work
because illicit use of gas during the
strike threatened to produce an ex-

plosive mixture of gas and air in the
Lisbon gas system.

Workers had earlier agreed to

take the necessary measures to

avert any threat to safely.

> /the 130 striking workers have

said they will stay out for two
weeks in support of a 20.5 per cent
pay claim.

More space shots this year

predicts Ariane president
THE EUROPEAN Ariane satellite

launch programme should be back
on course by the end of this year af-

ter two recent aborted lift-offs, Ar-
ianespace president Mr Frederic
d'Allest, Arianespace president,
said yesterday, Reuter reports from
Bonn,
Mr d’AHest told a news confer-

ence in Bonn that a cmnmi.t^rvn of
inquiry into the failed missions
would report at the end of this

month.
West Germany is the second-big-

gest partner in Arianespace after

France.

‘It will depend on the finding? 0f
the inquiry but we should start

sending up rockets again by the end
of this year,” he said.

On May 30, an Ariane-2 rocket
carrying a telecommunications sat-

ellite was blown up in mid-flight af-

ter its third-stage motor failed to

ignite.

The failure followed two success-

ful missions this year in the wake

of the US Challenger shuttle disas-

ter. But last September technicians

bad to destroy an Ariane-3 rocket

with two satellites on board barely

five minutes after blast-off because

of a similar third-stage failure.

"We are determined to identify

and eliminate the problem, and we
are optimistic that the programme
will go from strength to strength,"

Mr tfAllest said.

The next Ariane launch from the

European space centre at Kourou,

French Guiana - the 19th in the

series - had been scheduled for the

end of July and was to take up a
television satellite ordered by the

Technology Ministry in Bonn.
Arianespace has come under

strong pressure from satellite op-

erators to expand its mission time-

table since the loss of the US Chal-

lenger shuttle and its seven astro-

nauts in January and two disas-

trous launches of unmanned US Ti-

tan and Delta rockets.

It has 33 satellites worth Fir lObn

(S1.4bn) on its order books.

Mr d'AIlest also said France was
keen to develop the Hermes Euro-
pean mini-shuttle, which would car-

ry astronauts into space after blast-

ing off on board an advanced Ar-

iane-5 rocket He denied that the

technology for it was already out-

dated.

Britain advocates, as an alterna-

tive to Hermes, a revolutionary un-
manned spacecraft called Hotel
that would take off from a runway,
accelerate rapidly to put satellites

into space and land like a plane.

“We must be realistic,” Mr dul-
lest said. "Hotol is still just an idea

on the drawing board and it will be

a very long time before it can com-
pete with Hermes.”

He was confident that the next
conference of the Paris-based Euro-
pean Space Agency (ESA), which
groups tiie same 11 countries in-

volved in the Ariane programme,
would wholeheartedly endorse
Hermes as a European venture.

Chernobyl

farming

resumes
WORK has resumed on six forms

near Chernobyl, the nuclear plant

which leaked in April, according to

Tats$, the Soviet newsagency, Reu-

ter reports from Moscow.
Tass said that experts bad deter-

mined that there was no danger

and the farmers had started work-

ing with potatoes and preparing

fodder in the "Chernobyl district”

It was not dear how dose the

fields were to the damaged reactor.

Tass said that farmers were

working in shifts and their health,

as well as the state of the land, air

and water, were being constantly

checked.

Soviet officials have admitted

that the accident near Kiev caused

serious economic damage in terms
of lost electricity production and

the cost of caring for as many as

109,000 evacuees, but the agricultu-

ral consequences of the disaster are

less clear.

Donors increase Indonesia aid
BY LAURA RAUN IN THE HAGUE

Dr Wardhana: multi-year
agreement with Britain

INDONESIA has been promised
$2.5bn in financial aid for the
coming year by donor countries
and organisations, which is

$10Om (£65.7m) more than last
year.
The two dozen countries and

international organisations
known collectively as the Inter-
Governmental Group on Indo-
nesia (IGGI), announced their
pledges yesterday in The Hague
at the annual meeting. IGGI
was founded in 1967 under the
auspices of the Netherlands in

a bid to co-ordinate financial
aid to Indonesia, a former
Dutch colony.

Britain pledged JM5m com-
prising £40m in loans and £5m
in grants for the fiscal year
1986-87 ending March. That is

triple last year's amount.
Dr Ali Wardhana, Indonesia’s

co-ordinating minister for the
economy, finance and industry,
said Britain’s pledge wasn’t
made under a multi-year agree-
ment although negotiations are
under way to provide as much
as £140m over the next two to
three years. The f40m loan was
believed to be part of the larger
amount
The total amount of aid

included $1.68bn from inter-
national bodies such as the
World Bank, and the Asian
Development Bank. The re-

maining S838m came from
individual countries as bilateral
aid, largely concessional loans,
often tied to projects or pur-
chases in the donor country.

The total amount of aid
exceeded the World Bank’s
recommendation of $2.4bn.

Japan remains the biggest
donor country, raising iis

pledge to Y80bn (£317m ) from
Y75.4bn last year, followed by
the US. which reduced its

contribution to S86m from
SlOOm. The Netherlands in-

creased its promise by FI 19m
to FI 179m (£47m).

Indonesia's economy, - which
is heavily dependent on oil

exports, has been battered in

The past year by plunging oil

prices, weak commodity markets
and the falling dollar. Jakarta
has sought a greater share of
outright grants and soft loans
this year.

Berlin division accepted
BY LESLIE COL1TT IN BERLIN

TWENTY-FIVE years after the
building of the Berlin Wall, the
city of West Berlin and the
West German Government have
officially abandoned their view
that a division of Berlin is only
temporary.
Mr Eberhard Diepgen, the

mayor of West Berlin, yester-
day inspected the barren, grass-
covered site in front of the
Reichstag, the former German.
Parliament, which lies directly
at the walL

This would end a “ provisional
arrangement " which has lasted
since post-war Berlin was split

into East and West in 1948.
The city has decided that its

25-year ban on reconstruction
near the Reichstag and the Wall
is to be lifted. It was imposed
because West Berlin did not
want to do anything to change
Berlin's physical " unity ” in the
.hope that the wall would soon
be tom down and Berlin re-
united.

Danish profit-sharing plan
BY HILARY BARNES IN COPENHAGEN

AN ALLIANCE of three left-

centre parties with a putative
majority' in the Folketing have
reached a provisional agreement
to work for the introduction of
compulsory profit sharing and
co-determination-

The news caused sharp falls

in bond and share prices on the
Copenhagen stock exchange

The deputy leader of the
opposition Social Democratic
Party, Mr Sven Auken, said.

however, that the three parties

would not attempt to- turn the

plan into legislation before the

present non-Socialist coalition

government had been ousted.

The three parties—which all

have reservations about the plan
—are the Social Democrats, the
Radical Party (which usually
supports the present govern-
ment on economic policy
matters) and the Socialist
Peoples Party.

Dublin protests

to Libya over
IRA support
By Hugh Camegy in Dublin

IRELAND is sending an
envoy oa an urgent mission to
Libya to express its “grave
concern” over reports that
Tripoli may he renewing its

support for the IRA.

Mr Peter Barry, the Irish
Foreign Minister, announced
the oiove in Parliament lale

on Wednesday night,- follow-
ing reports from West Ger-
man members of a European
parliamentary delegation to

Tripoli that they had been
told hv Maj Gen Ahmed
Jailoud, widely seen as the
second must powerful man in
Libya, that assistance to the
IRA had been resumed after
British involvement in Ihe
US bombing of Libya in April.

“The IRA is the enemy of
the Irish stale and of (he
democratically elected institu-

tions of this state. Libyan
government support whether
moral or material for the
Provisional IRA is unaccept-
able to us,” Mr Barry said.

He said the Irish ambassador
in Rome, whoj&nreretnfed to

Tripoli, would travel immedi-
ately to the Libyan capital to
stale the Irish position.

Dublin and London have
both expressed concern that
arms and other material
support has been extended to
(he IRA by Libya in tbe past.
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OVERSEAS NEWS

Bourguiba backs Tunis

premier as his successor
BY FRANCIS GHILES IN TUNIS

MB HABIB BOURGUIBA,
Tunisia’s ailing, 82-year-old pre-

sident for life, yesterday cons

finned his wish to see Mr
Mohammed M'Zali, the prime
minister, succeed him.

The president's confirmation

of Mr M'Zali came in a speech

opening the congress of the rul-

ing Socialist Deatour Party- In
hie address he appeared to put

to rest rumours that the prime
minister might he politically on.

the way out in the face of a

strong law and order stance

taken by General Zine El
Abidine Ben Ali, the Interior

Minister.
President Bourguiba praised

the general in his speech and

singled out the Prime Minister
for special praise, calling him
his " 9on ” and “ right hand
man.'1

Mr Bourguiba also referred to
austerity measures which the
Government will announce in
detail early next month and
said the campaign against cor-

ruption which he initiated last
December would continue.

This campaign has already
claimed some prominent vic-

tims, notably Mr Tewfik Torge-
man the former dircetor-general
of Union Internationale de
Basques who was condemned to
10 years’ hard labour and Mr
Mhamed BelhadJ, the former
director-general of Tunis Air.

Rumours are rife as to who is

on the “ investigation list
M in a

campaign directed by the Mini-

ster of the Interior and Mr
Mancour Skhiri, the recently-
appointed head of the Presi-
dent's personal office.

Most of the victims so far
have been dose to Mme
Wassila Bourguiba, the presi-
dent’s second wife who was dis-

missed from the presidential
palace last winter and is at pre-

sent abroad. Mr Torgeman, her
sonhin4aw, meanwhile receives
his many friends every Satur-
day when a long line of BMWs
and Mercedes forms outside the
Prison Civile in Turns.

he president spoke for over

M’Zali ... set to become
President of Tunisia -•

half an hour yesterday morning,
sometimes haltingly. His speech
was enthusiastically received by
the party faithful gathered in-
side; the congress nail, but the
crowds - outside . were

,
con-

spicuous by their absence.

Japan
revises

textbook
By Jurek Martin In Tokyo

THE JAPANESE Ministry of
Education has revised some of
the most controversial aspects
of a proposed high school
history textbook which has
Inflamed sensibilities in China
and South Korea.
The revision was endorsed

by Mr Tasuhiro Nakasone,
the Prime Minister, who said

while campaigning this week:
“ After studying the problems
pointed out by China and
other nations, 1 have reached
the conclusion that certain
portions of the textbook
should be re-examined.”
Apparently countermanding

the instructions of its own
textbook screening committee,
the Ministry has changed the
wording of descriptions of two
historical events—the “ rape ”

of Nanking by the Japanese
army in 1937-38 and the

circumstances surrounding
the amalgamation of Japan
and Korea in 1910, during an
earlier period of Japanese
imperial expansion.
The textbook, the handi-

work of a nationalist pressure
group, had cast doubt on the
conventional evidence that

Japan had committed
atrocities in China and had
been indirectly critical of
Korean resistance to being co-

opted by Japan.
The pressure group, the

National Council for the De-
fence of Japan, beaded by Mr
ToshUtazu Rase, a well known
uMra-conservat^ffV on
Wednesday that It was not
wholly dissatisfied with the
changes because 60 per cent
of its original draft remained
intact.

Copies of the textbook, as
originally approved and sub-
sequently revised, have not
been released, so • it is

impossible to say how much
or a nationalist slant has been
preserved. China and South
Korea have yet to react to

the revisions.

Libya talks for oil companies
BY RICHARD JOHNS

FIVE US oil companies are to
meet with Libyan representa-
tives next Monday, either in
Austria or West Germany, to
discuss the future of their assets
in the country—reckoned to be
worth about glbtt (£666m)

—

following the Administration's
order to cease all operations and
payments to the Tripoli regime
by the end of Jane.

One solution to the executive
order Issued by the US Treasury
favoured by the companies is

that the assets should be frozen
for the indefinite future.

Occidental, Conoco, Amerada
Hess, Marathon and W. K. Grace
are understood to be optimistic
that Washington will approve
such a compromise. Mr James
Baker, Secretary of the
Treasury, and other top depart-
ment officials are understood
to view sympathetically an
arrangement which would give
them the possibility of future
access to Libyan oil resources.
The other option would be to

sell their Libyan interests but
the companies do not foresee
much chance of potential buyers
coming forward because of the
collapse of the oil markets and
fears about the volatility of Col
Muammer Gadaffi's regime.

With Its foreign exchange
reserves badly exhausted, the
Libyan state, it is believed,
cannot contemplate purchasing
the assets and is therefore also

in favour of freezing ownership.
The $lbn estimate of their

worth Is based on a calculation

of net book value. The bulk of
the amount involved, probably
about g3S0m each, is accounted
for by Occidental and Conoco.

Initially the Libyan National
CHI Company should have little

difficulty in maintaining opera-
tions. but within a relatively

short period of time would run
into difEculties with spare parts,

equipment and repairs.
The five companies are In-

volved in production which last

year accounted for about 45 per
cent of the country’s output and
their mude equity entitlements
ran at about 250.000 b/d, or
about a quarter of the total.

Occidental has its own jamt-
venture and production goring
agreements. Conoco and
Amerada Hess have interests in
the Oasis group (51 per cent
state-owned) while W. R. Grace
was a minority partner of
Exxon before the US major
pulled out of Libya a few years
ago.

They were'exempted from' the
original executive order, in
January requiring all American
companies to leave Libya or sell

their assets.

The impending pull-out of the
Libyan companies is mainly
responsible for

.
the recent

surge of Libyan output, believd
to have been running recently
at a rate of 1.3m b/d compared
with a rate of lm b/d pre-
viously this year.

The United Arab Emirates,
meanwhile. Is reported to have
raised its output to L45m b/d
in the run-up to next week’s
full ministerial conference of
the Organisation of Petroleum
Exporting Countries, ' with
950,000 b/d of this accounted
for by Abu Dhabi alone—the
equivalent of the quota for.the
federation as a whole under the
existing production • sharing
pact

. However, Dr Suhroto,. Indo-
nesia’s Minister of Energy and
termer chairman of Opec, said

yesterday that Opec would shift

its emphasis in the second half
of this year back. to driving up
prices from its earlier strategy
of attempting to secure “fair
market share.”

China acts to protect enterprise
BY ROBERT THOMSON IN PEKING

THE CHINESE Government has
moved to stop attacks on suc-

cessful enterprise managers,
some of whom have been dis-

missedv by -’-local Communist
Party officials apparently bitter

about their own loss of power
udder the economic reforms.

Disputes between party secre-

taries and managers have been
common since the Government
gave the managers more say in
routing factories. But a spate
of serious cases in recent
months has damaged the con-
fidence of so-called reformers
and poses a threat to the re-

form policy.
Front page stories in the

People’s Daily have called for
an immediate end to “ ground-
less attacks on successful mana-
gers.” The newspaper said
“mistakes 4n the cours&.ofm-

.

forms are allowed, but not im-
plementing the reforms is un-
bearable.”

Several cases. were cited as
examples of unfair persecution
of reformers, including that of a
car fatcory manager sacked be-
cause he wanted to introduce
“ creative marketing methods
such as choosing the retail out-
lets for the cars produced.

In another case, municipal
officials in the southern city of

Fuzhou called for an end to
** endless investigations-*’ into
seven managers at a watch fac-
tory that had.turned in profits

of reforms they introduced:
A conference . earlier. . this

month recommended that' .fti'
formers be ^rcn mace.Tp#
tieal' protection ” in implement-
ing the Government's ambitious
reform programme.
Exactly who ruosan enter-

prise remains unclear ixrmaay
cases, -with the party secretary
often attempting to take cohtrol
of day-to-day management, des-

pite regulations which pass the
power to factory directors.

Sanctions against South Africa: the options in Europe

EEC eyes ban on

fruit but shies

away from minerals

WHEN OR IF the European
Community agrees a joint pro-

gramme of sanctions against

South Africa, agricultural pro-

ducts are likely to be singled

out. writes Tbn Dickssn in

Restrictions on fruit veget-
ables and wine imports would
affect member states more, or
less equally in proportion to
their size and would also be

Pressure is mounting for sanctions against South
tennining member states’ agn- Africa following the faflUTO 01 Conunonweaitli

would be
efforts ** initiate^ political dialogue between black

ojjd oowB _
SSoe to and white and Pretoria’s imposition last week of a 6.6tm in 198*. imports from

SSideai^tive^iSS^nd state of emergency. Measures under consideration sombAfnw totalled dm s~bn.

share of the Ennelo coal mine

in Transvaal with an annual pro-

duction of 3.5m tonnes, and a

SO per cent stake in the Arthur

Taylor coal mine also in Trans-

vaal, with annual production of

lm tonnes. It has its own
chrome resources in New Cale-

donia, however. The previous

Socialist Government froze all

new French investment in South

Africa and this freeze continues.

• West German exports world-

wide totalled a record DM 537bn
(JE160bn) last year. Exports to

South Africa totalled just DM
5hn. down sharply from DM

EEC TRADE WITH SOUTH AFRICA

such measures would stai leave i»»wc on imports of agricultural and

toughedaction were Seeded, mineral products and on tourist promotion and air

Total agricultural products Units with South Africa. FT correspondents report

on the possible impact
the accession of Spain and Por-
tugal. amounted to Ecos 11#,.-

of which more than' half went
to Britain and West Germany
(Ecu 258m and. Ecu 168m re-

spectively). South Africa, how-
ever, accounts for only 1 to 2
per cent of the total Ecu 46bn
agricultural imports by member
states from outside the EEC
Agricultural products account

ter considerably less than 10
per cent of the Ecu 9-lbn-worth

of total South African imports
into the EEC so that such a ban
would be a relatively modest
response. On the other hand,
with the bulk of South Africa’s
agricultural exports aimed at
the northern hemisphere, such
a move could have a significant

economic effect
Officials to Brussels feel that

the commodities concerned
could be fairly easily replaced
from ' other sources. South
Africa, fin- example, has tradi-

tionally exported fruit to
Europe in the winter but cold
storage techniques may well
permit alternative supplies to
oe provided within tne Com-
munity, notably by Spain. -

The Brititsh taste for South
African sherry, which accounts
for most of the Ecu 5.4m of
wines imported by the Com-
munity in. 1985, could probably
be satisfied by Iberian brands,

if not at the same prices.
Any stepping np of sanctions

might embrace coal—« South
African preduct -already uni-

laterally banned by the Danes.
South African purchases repre-
sent 25 per cent of EEC cool

imports (or 7 per cent of EEC
consumption) but - as with
chrome (50 per cent of the
Community's needs here, are
supplied by South Africa) the
effect on member states might,
be more uneven and alternative

.

sources more difficult and eir
pensive to tap. .

In principle Australian and
Polish producers could step in,

but the disruption to individual
customers would almost cer-
tainly be significant •

whether a pan on
on tbg ‘promotion

EEC: MAJOR IMPORTS
FROM S. AFRICA

ECU BIUM
'

hnUvfdnal
*rj

companies- (osten-.

rea-

. >r than
formal sanctions' would be.

dropped 1&4 per cent while
fre^W^ri^p^^7. .pgr cent

France has said ft would sup- jjtoyai.

up from DM 2.9bn in 1984,

writes Peter Bruce from Bonn.
About 300 West German com-

panies do business in South
Africa, chiefly in the steel,

chemicals, engineering and elec-

trical sectors. They are said to
employ 65.000 people. Total in-

vestment is estimated to be DM
2bn. _

Last year saw new West Ger-
man investment worth DM
238m, more than in the rest of

Africa put together. Neverthe-
less. says one knowledgeable
South African in West Germany.
“ German companies. with few
exceptions, are hanging on by
their teeth in South Africa * be-

cause of Pretoria's economic
troubles.

Until now German exporters
appear to have had little trouble
winning export credit guaran-
tees, apart from having to abide
by a 1977 decision to limit such
guarantees to DM 50m. The
Government has however begun
to signal that export credit con-

ditions may become much
tougher.
Almost 80 per cent of West

German imports from South
Africa are raw materials, in-

cluding more than half its man-
ganese ore and manganese,
chrome, molybdenum and
cobalt ore. Bonn is on the verge
of establishing diplomatic rela-

tions until Albania, however, a
potentially important new
source of chrome ore.

Of the approximately 6m West
Germans who holiday abroad
each year, less than 45.000 go
to South Africa, often because
of traditional German links with
Namibia. Lufthansa and South
African Airways operate eight
flights a week between Frank-
furt and Johannesburg. Luft-
hansa said recently that their
flights to Johannesburg were
losing money.

• The Dutch are the third most
important source of tourists for
South Africa after the British
and West Germans, Laura Ramn
reports from Amsterdam.

Last year 13,000 Dutchmen
visited South Africa but the
number has been falling in
recent years. KLM Royal Dutch
Airlines flies twice weekly
direct from Amsterdam to
Johannesburg.• Only'. '17 Duteh companies
operate in South. Africa, but

Dutch/SheU- employs

f
African tourism could eftbe£be aMbn*. 1{nt™

* bam of South African ojoW and owns a half share in a
mattersoexor grove.weore. jantouS: army imyvrw, 200j000-barrel-a-day ojl refinery

surprisingly. Franceis- overall and the Rietspruit coal mine.iUCJ
;

. -WWUU MV /TTTII 1 Hin ir.it . .
w
.'r . anu me JRieupnill CIMU mine.

’“symbolic,’? one official .argued. trade balance with South Afnca About 1 per cent of its total
tore to
by EEC

vniuuw^, uoe umqu ugucu. rirtiiw VnMfalfafni. fa ini.„ jjiZj uMmwuw »«u »»»»* -ADOin i per ceui w ii* rouu
Any,, co-ordinated move to » speclaliimg ^ iong dist- recorded a deficit of FFr 2-2bn revenues come from its Southance African and Far Eastern — * •*£. u— .— ™ — —Ihmt or halt investment by EEC _

r^zr
-n̂ ^te?1 (£2O0m) In 2985. France im- African operations,

countries la South Africa is also tree* ports sewn times more food South African imports into
Unlikely.

.

* Information on the products from South Africa than the Netherlands were valued at
.Size qf foreign investment is. at it exports: only a modest FI 522m (£I38m)
best skStchy but there is a feel-

,

~suge
.

fip
ff

*rom “e Total, the French oil com- last year, with coal amounting
lag that the cumulative Impact deteriorating - situation. pany 35 per cent owned by the to Fl 244.2m. Fruit is also high
Of private

.
decisions taken by Passenger traffic, last year Government, has a one-third on the list.

This announcement appears as a matter of record only.
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~
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Notice of

Annual General Meeting

In accordance with Section HI of

the Articles of the Company and
- other relevant provisions, the

Board of Directors has convened

the Annual GeneralMeeting.

FIRST DATE

Date: '26th June; 1986
'

Time: 12.00 midday

Location: Paseo de la Castefana,

253 {SpoftsHafl of the

ReaL Madrid Sports
Centre)

ta-tep owent test the Meeting

.
cannot be vafitfly held owing to

bek ofthequorum required by Law
“

.
andtheArticles, itwffl be held on:

stcondjmte •:

Otter . 27* June. 1986 .

' :
’

Tree: rU.QO midday .

Location; faseo dti la Gaateflana.

259 {Sports- HaR of-the
- Real Madrid -Sports

Centre) •• • '.=./

< The Meeting has been caSed to

'

;
pbtam;^hamtejkiwB' approval for

. the-fofowing matters: . ;

-1.- Balance sheet profit andloss

;
accoinrt. distributionof profits

and expJanaaxY report forthe

year ended 31st .Dacembeft

.

1 1985

2: Changes In tiw Board of '

'Directors'

-

3.. Legal and statutory, appojnt-

mams
. .

.

4. Board of Directors- authority

to .ncrea?e 'the Company's

capital

5. Beard of Directors* authority

. to issue bonds, bills aid other

securities or financial

inauunwots

6. Confirmation teat the shares

of teeCompany continue to be
fisted

.

7. Questionsand answers

8. Reading and, if appropriate,

approve of tee minute of the

Meeting
.

. .
Approval of pd&tis 4.: arid S

requires, on the-firstMeetirigdato,

the atfimdance af shareholdtts

at least two titirds iff

the-paid up sham capital and, on
tee spoond -Meeting date, half of

tee jiaiddp^Ufre capital. :

RfGHtiQF Attendance and
PR030ES '

;

v Al shareholders who prove that

they areshareriolders at least five

>days S* - advance of the first

•lx«Tvofcation by depositing, their

sdiares^t.tee Shareholdecs' Office

of -the•Company in Madrid 'or any
baric orary suteorised depository,

ffgbt of attendance- can be
-transferred, m writing, 40-and*er
-ribHriraktec-'. provided Relevant

prwisxroarejximpliedwrth.

.ni^diRMAnoN.

'

. ‘foe. annual report fa the yak
ended-’3ist December, 19BSwiH
be'avaifable to-shaeholders ]ot 15
days.-prior to tee date of tee first

date /for the Meetir^ from the

Sbariwkters* - Office, it the

registered office of tee Company
(Gran Via 28, 28013 Madrid —
telephone: Madrid 22 1 92 8 1 ). The
Company will send tee 1985
arawaf report to any sharehrider
who proves he isa shareholderand
who requests it in writing from tee
above office.

DISTRIBUTION OF THE
ANNUALREPORT
The 1985 annual report wS be

avatebte on presentation of an
invitation to the Annual General
Meeting on 24te and 25th June,
1986from 9.00 a.m. to 2.00 p.m.
in - the foflowing offices of
Telefonica: Edificio Entel. Plaza de
EspKRia, 3; CantrriOafidas, Bata9a
del S^ado, 5; Central Vernas,
Averada de los Toreoros, 30 and
Central Norte, Raimuftdo Femadex
ViBaverde, 41.

WA1LABIUTY OF ANNUAL
-REPORTS IN LONDON

.1985 annual reports wiB be
availabte inEngfedifrom25teJune,
1986 from Morgan Grenfefi & Co.
Limited. New Issue Department,
72 London VVafl, London EC2M
5NL

Madrid;June 1986
Secretary toihe Board of Directors

•S I Teleftnic
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OVERSEAS NEWS
In the US, anti-apartheid feeling grows while South Africa’s big trading partners remain doubtful about how effective measures might be
•a* i

British

companies
oppose

sanctions
By Christian Tyler, Trade Editor
THE BIGGEST British com-
plies with assets in Sooth
Africa are -presenting a com-
mon public front to oppose
Government economic paw-

lions against the country. But
there is seme evidence aleady
of private dissent about the
wisdom of this position.
A spokesman for a speci-

ally created British Industry
Committee on South Africa
said the 50 members were not
declaring their policies in-
dividually, but said few would
pull oat voluntarily.
The UK is the biggest in-

vestor by far, with £10-12bn
of assets of which about a
third is direct investment,
according to an unofficial
Whitehall estimate. There are
nearly 180 large British com-
panies with operations there.
The industry committee

says the UK accounts for up
to 45 per cent of all foreign
investment. South African in-
vestment in the UK, mainly
indirect, is estimated at
£700m.

Britain is South Africa’s
third, largest trading partner.
West Germany and the US
are bigger suppliers of goods,
with Japan in fourth place;
the US and Japan are bigger
customers, with Holland in
fourth place.
Machinery and transport

equipment worth £480m were
the biggest British export
last year, followed by chemi-
cals (£201m) and other manu-
factures like textile, metal
and paper products (£124m).
Total exports were worth just
over £lbn, according to DTI
figures.

But fn the first quarter of
the year there was an unusual
UK deficit on visible trade.
British exports fell 30 per
cent in January compared
with the same month last
year.

Britain imported last year
£274m worth of Industrial
raw materials, £150m of food,
very largely fruit and vege-
tables. and £327m worth of
manufactures. Estimates of
the number of British Jobs
that would be lost if sanctions
were applied have varied
widely from 50,000 up to the
120.000 cited by the UK Gov-
ernment and the 130,000
given by the industry com-
mittee.
Lynton McLain adds; Lon-

don is the most important
European gateway for South
African Airways (SAA). and
my suspension of operations
would deal a serious financial
and commercial blow to -the
state carrier and to service
Industries in South Africa
that support tourism and
business travel.

A suspension of the bi-

lateral air services agree-
ment would also hurt British
Airways, which puts 10
scheduled flights per week
into the republic. Such a
stoppage, if accompanied by
similar action by other
African nations, would stop
the interline flow of pas-

sengers from overseas filter-

ing onto British Airways and
South African Airways flights

Id London.
British Airways hopes the

UK will not suspend opera-
tions. Its flights carry some
130.000 passengers a year in

each direction. It operates at

load factors of 60 per cent.

SAA operates at similar fre-

quencies to London and
also flies to most of the
capitals of Europe.

Apartheid discourages US investors
BY STEWART FLEMING IN WASHINGTON

THE ISSUE of South African reason the' ploy by.opponents of
sanctions is dominated In the sanctions, to force a choice
US by political and moral con- between no. sanctions or rever-

ance of relations, backfired is
“the tidal wave .of revulsion”
at apartheid

Some of the South African
Government’s, most recent
actions—the Imprisonment of its

critics without trial and cen-
sorship of the. press—are - so
repugnant

,
to the average

cents, unlike Europe where the
severing of trade and Invest-
ment links would have a
measurable impact on the
economies of Britain and
Europe.
Even so, the sponsors of the

amendment approved late on
Wednesday, which called for a
total embargo on trade with

oouid scarcely believe that such
Draconian measures had been
passed.
House Speaker Thomas O'Neill

was probably right when he
said after the vote that the

Visiters to South Africa:

X9M

Zimbabwe
Other Africa
OK
W. Smtay
Other Eeropc

Other H. A S. Arnica 23
Australia JLl
Other 3U|
Tefal 792,387

tows A Mhca 9mmMW d WafafcL

Sceptical

Israelis

will join In
By Andrew Whitley in Tel Aviv

ISRAEL says it will ally itself
with what it describes as “ main-
stream Western democratic
ophiHm” in any internationally
co-ordinated sanctions against
South Africa. It makes no bones
however about its dnsUfce of
sanctions as a weapon, believing
that they will work only if

everyone participates “100 per
cent, ’’ especially Britain and
the US.

Cutting ah* and tourism links,

banning the import of fruit and
vegetables and halting new
investments in South Africa
would be fairly painless, for
Israel, which reported goods
worth $175m lost year from the
country only 1.4 per cent of the
total Coal is the most impor-
tant single item, but supplies
could easily be replaced from
Colombia or the US.
None of Israel’s supply of

“rough" diamonds for poUshing
are. said to come directly from
South Africa. Approximately
43 per cent is purchased
through the Central Selling
Organisation in London and a
further significant

.

percentage
comes from the international
market in Antwerp.
The two countries' national

carriers operate one flight in

each direction and they are
competitors in fruit and vege-
table markets.

Israel is believed to have im-
portant clandestine contacts
with South Africa particularly
in conventional arms and
nuclear weapons research,
which because they are unack-
nowledged, are likely to survive
any sanctions unscathed.
• All 22 members of the League
of Arab States, including Egypt
which has been suspended from
the organisation since 1679,
maintain a political and econo-
mic boycott of South Africa.
This includes refusing entry to
any person carrying a South
African visa in their passport

Pretoria searches for

ways round curbs
BY JIM JONES IN JOHANNESBURG

US switched to the use of domesticWHEN Britain and the
banned imports of Krugerrands
some months ago, the South
African Government breathed a

private sigh of relief. The bans
gave Britons and Americans a

feeling of doing something
about apartheid, but did not

seriously hurt South Africa's

economy.
The gold which went into the

coins is now simply sold as bul-

lion and all South Africa has
lost is the small premium to

the bullion price at which
Krugerrands were sold.

This experience leads to the
subjective view that other sanc-

tions would be as ineffective.

Several Commonwealth pro-

posals at Nassau last October
appear to be akin to closing the

stable door after the horse has

bolted.
Reports of countrywide

violence have already been ac-

companied by a large drop in.

numbers of foreign visitors yrtio

last year provided a large pari

of the country's Rands 5.8bn

(£1.5bn> service receipts. It is

hard to see a ban on tourism

promotion having any greater

effect.

South African Airways has

begun a promotion, asking resi-

dents for names of friends or

family abroad to whom promo-

tional literature will be mailed

directly. A draw of the names

will be held and the winner

receive a free trip to South

Africa.
New investment in tne

virtually dis-

capital both to finance economic
recovery and to encourage
faresgn-owned compasses to stay
In Smith Africa.

Government-backed trade
facilities also dried up with the
reluctance of fore4gn banks to

extend further long-term credits

to South African borrowers.
Less conventional trade tech-

niques. such as countertrade,
are being investigated.

Bans on imports of South
African cod and femmhrome
could harm other exporting
countries. Last year South
Africa exported 443m tons of

coal worth Rands 3.14bn. Since
Denmark and France announced
curbs on imports the South
Africans love looked to other

markets, such as Pacific rim
nations, and this has caused

anguish in Australia, where
coal costs more to produce and
prices are being undercut

Ferro-chrome plants have

been operating at full capacity

in response to demand from
the world's revitalised stainless

steel industry- The US, which

has only one ferro-chrome

plant of its own, is heavily

dependent on the 800,000 tons

or so of ferro-chrome which

South Africa currently exports

each year.
Fruit and vegetable exports

totalled fractionally less than

Rands 700m last year, equiva-

lent to less than 2 per cent of

total exports. In the past

Britain was South Africa’s

foreign relations committee,
said this week that they “border
on madness.”

Senator Lugar’s stance is now

crucial, to the next stage, of the
sanctions debate in the .US.
Nobody believes that the
Senate, which has sanctions
legislation pending, will pass a
Draconian bill such as that
approved by the House. But the
passage of the' House bill un-
doubtedly puts pressure on the
Senate to debate the sanctions

Even without the imposition
of . punitive sanctions. - US-
South African commercial links
are unravelling. Figures for
the first half of 1985 (the
latest available) confirm anec-
dotal evidence that US com-
panies are cutting back exports
to South Africa. In 1984 US

exports totalled $2.1bn (£1.4bn)
compared with $&35bn of im-
ports.

Commerce Department data
suggests that the value of US
direct investment in South
Africa at the end of 1985 was
8l.3ba compared with $2.6bn in
1981. The Investor Responsi-
bility Research Centre estimates
that around 50 (mainly
xm&iler) US companies have
pulled out of South Africa over
the past 18 months
US commercial interests in

South Africa are of no great
economic significance to the US,
although US companies control
some 47 per cent or the com-
puter market there

These global trade figures

would only become relevant in
the unlikely event that the

Draconian embargo approved
by the House became law. The
narrower but still punitive eco-
nomic sanctions bill which the
House leadership backed and
expected to pass, and which
could well resurface in the
Senate, calls for a ban on a

smaller range of products.

It would block US Imports of
uranium (1985 $192m), steel

(1985 8117m) and coal (1985
844m). The proposed ban on
air landing rights would affect
up to five direct weekly flights

to the US.

Japanese exporters

cling on to market
BY CARLA RAPOPORT IN TOKYO

Democratie JLatin America turns face away
BY OUR FOREIGN STAFF - J

LATIN AMERICAN coontnea
could piay an important role
if ttie aalls for tougher inter-
national sanctions against
South Africa gather momentum.
The switch: from military-cun
governments to democracies in
the past two years has led to
a major reassessment of atti-

tudes towards deeding with the
racist regime in Pretoria.

This has particularly affected
Argentina and Brazil, where
previous

.
military regime shad

encouraged commercial links
and military collaboration.
Two-way trade between Brazil

Mrvvr ti;.r.

YnSflTKw.
-r .•

.afiffF Sooth Africa in 1980
worth 8303m has now fallen to
871m, two thirds in Sooth
Africa's favour, and is likely to

get smaller.

When he took office last year,
Mr Jose. Samey, the Brazilian
President,

.
assumed what

officials described as a “personal
crusade ” to place Brazil in the
forefront of the continent's
critics of South Africa.
Aware that in the event of

an embargo Brazil would be in
a position to supply a lot of
South Africa's needs, lost

August he banned all military
sales. This was one of the five
decrees so far issued, by the
President. Visa restrictions
were tightened and all sporting,
cultural anrf scientific Knfcg
banned.
He sent a personal message

to the UN meeting on sanctions
in Paris this week, pledging
Brazil's support, and intends to

take a strong stand in the
Security Council if, as is

expected. Brazil becomes Latin
America’s representative this
year.

President Raul Alfonsin,

when elected in December 1983
also moved to cut Argentina’s
previous military and security
ties with Pretoria.

Mr Dante Caputo, the Foreign
Minister, was the moving force
behind the decision to break
diplomatic relations with South
Africa last month, but no move
has been taken as yet to extend
the rupture to economic rela-

tions. Bilateral trade amounted
to $185m last year, with Argen-
tina in strong surplus, export-
ing primarily vegetable oils and
importing steel products and
scrap and chormium ore.

JAPAN plans to take no farther
economic sanctions against
South Africa unless such moves
are undertaken by a broad
number of its trading partners.
Tokyo maintains that it has
already taken a strong stance
against apartheid by restricting
diplomatic relations to the con-
sulate level, and by banning the
impon of Kruggerands and the
exports of computers to the
South African police and
military agencies.
Japan's trade with South

Africa was officially worth
nearly S3bn last year. Imports
from South Africa outstripped
exports by about two to one.
Most diplomats, however,
believe that trade between the
two countries is more evenly
balanced, as a significant pro-
portion of Japan's exports of
higher technology items is

believed to be shipped through
third countries.
Japanese imports from South

Africa are mainly coal, iron ore
and metals such as chrome,
copper and aluminium. The
Foreign Ministry says that
Japan is heavily dependent on
South Africa for only three
metals: magnesium, chrome and
vanadium. However, the value
of these three imports is not
large.

“If these imports were stop-

ped, the impact would not be
big. The price might rise, but
we could easily absorb such on
increase,” jin official said.

Japanese exporters, however,
arc likely to be less

enthusiastic if trade with South
Africa is further restricted.

Officially. South Africa bought
$722ra worth of machinery and
equipment from Japan last

year, and nearly $2Q0m worth
of cars.

The recent appreciation of
the yen has resulted in a rapid

slow-down in exports to the US
in particular, of machinery and
machine tools. Exporters will

mast likely lean heavily on the
Government to spare their
sectors from any further
economic sanctions and if more
sanctions are imposed, it is

believed that exporters would
find willing third countries to
handle unofficial trade with
South Africa.
Japan does not allow direct

investment in South Africa, nor
do the Japanese consider South
Africa anything but a business
destination. Because trade with
South Africa amounts officially

to less Than 1 per cent of
Japan's total external trade, the
issue does not assume major
proportions for the Govern-
ment.

nwwU since last' September's principal customer, but diverei-S ra/s Ksrjrsffsr

Today's PanAm

Even more creature comforts,
includingleatherand sheepskin seats.

. You'll notice the difference from the
momentyou step aboard.

Spacious new interiors. Brandnew
carpets and curtains.

Sink into your spanking, new
sleeper seats. (How many times
have you heard that before?) Well,

on PanAm you really can. Our
new Sleeperette®seats are ofgenuine

leatherand sheepskin.

All airlines boast a separate business class.

We offer separate business cabins. Insulated

fromthe rest ofthe plane, they'rehavens ofpeace

anicjfranquility.

’And inside there's new, wider six-across seat-

ing that's finishedin real tweed.

You have room towork or relax .To enjoy our
new cuisine.

We won't sing the

praises ofourwine,
however. Business

.
Travellerhasalready

done thatby voting us
among the best in the skies.

Our movies really are the latest.

They're often premiered onour747s before they
get to Leicester Square.

But the luxury isn't just on board.

We're the only airline to have our
own helicopter service fromJFK into the

centre ofManhattan (eightminutes flat).

Other airlines are content to offer

business travellers separate check-ins

at JFK. We offer our First and Clipper®
Class passengers a separate terminal.

We check you in. You just sit back
with a soft drink, on the house.

No other airline has anything like it, but then
in today's transatlantic travel there's no airline

like Pan Am.
And whether you fly PanAm Firstor Clipper

Class across the Atlantic this summer, we've a
special bonus for you.

FREE CORDLESS PHONE.
Call PanAm oryour Travel Agent

for details!

We'll send you, with our compliments,

a cordless phone worth £130.

Allyou have to do to get this gift

is to make one First ortwo Clipper

Class return tripsbetween 1stJune

and 31stAugust.
Speak to yourTravel Agent or call PanAm

on01-409 0688.

TodayfeIhnAm.\ou can't beatthe experience.
/ * The right is reserved to withdraw oramend this offeras a result ofGovernment action. A
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Poisoned
.

I Mexico pressed to clarify its intentions on finance policy
drug claims BY DAVID GARDNER IN MEXICO

new victim
the US Food and Drug

Administration has issued a

nationwide warning against the

use of Excedrin. a

dmg manufactured by
Myers, following a second deaJi

linked to a cyamde-laced

capsule. Agencies report from
fiaatflA

Bristol-Myers joined the FDA
In the warning and ordered »

nationwide recall of aif

Excedrin capsules. ,

Scientists at a Seattle labora-

tory found cyanide in a bottle

of Extra-Strength Exc^drin that

had been used by the latest

victim before his death on June

5. The man. in his 50s. war

originally thought to have died

of emphysema.

tote Mgriran Government
_
is

under pressure to clarify

!
quickly any policy and person-

nel^Ws in the wake of this

week’s replacement of Mr
I

Jesus Silva Herzog as Finance

Minister. Attention has been

concentrated particularly on
whether Mr Miguel Mancera,
governor of the Bank of Mexico,

and Mr Angel Gorria, the

country's chief foreign
.

debt

technician, am to remain in

their posts.

The new Finance Minister,

Mr Gustavo Fetxicioli, has said

that no decision has been
reached on the Treasury team,

and that the Government will

not be providing, information

is the immediate future on the

progress of talks with the IMF
and Mexico's creditors.

Strong 'rumours re-surfaced

yesterday that Mr Mancera had
submitted his resignation, but
a senior central bank official

denied this. Both Mr Mancera
and Mr SBva Herzog were re-

ported to have resigned ten days

ago—at least the third time in

the past year the two mens

names had been linked in tills

way.
Though the full impact of Mr

Silva Herzog's departure will

not be known far-some days, the
Government appears anxious to
signal continuity as well as a
new firmness .in dealings with
its creditors.

-

. Mr Silva Herzog's closest col-

laborators were particularly

loyal to his leadership and used
to his unusually independent
style and relative autonomy. It

is unclear whether they are will-

ing to be brought under the full

cabinet:. hi- the. Government's,

drive for a more unified position

on both debt and domestic econ-

omic policy. This fs particularly

so as Mr Silva Herzog's depar-

ture dearly strengthens, the
hand of Mr Carlos Salinas ah
Gortari, the more intervention-

ist Planning Minister. -

be made uncomfortable if, as

now seems likely, attempts are

made to force down domestic

Interest rates and liberalise

credit policy. The objective

would be to get a grip on. the
Government's uncontrollable

'domestic Interest bill and limit

SSTyear’s expected 5 per cent

faU in gross domestic product.

He has passionately defended

a high positive real, interest-

rate policy as the only means
rebuild collapsing, domestic

savings and stem capital flight

Butbank base rates «e now
above - 70 per cent and three

month TreSsury bills stand at

a historic high off 81 P®
Each one point rise jnbase

rates adds Pesos I20bn <*220m>
"to the Government's domestic

interest bOL Bates have

already risen 16 points since

the Government budgeted for

what it thought was a high

median rate for this year with

an g-10 point margin of flexi-

bility. ! In the. first quarter

alone this provoked a Pesos
3,49Qbn ($7bn) increase in net

domestic indebtedness.

The fawnnai authorities in

fact have already begun to

relax the ferocious credit

squeeze of thei past year—
during which the Government
has monopolised 98. per cent of
tinny credit—in a bid to avert

a wave of bankruptcies.

Thong*1 the Government's

programme gives paramount

importance to the battle against

inflation, which is running at

around 70 per cent and ex-

pected to reach 90 per cent by

the end of the year, the risk of

hyper-Ingatlon' has been

eclipsed in official statements

over the past month by con-

cern about the threat to

Mexico's manufacturing base.

prisoners fight back
BIOTING prison inmates hi

Peru yesterday fought back

with firearms and explosives

ng-omst troops attempting to

regain control of three jails,

pjirt many prisoners have been

killed. AP reports from Lima

IMF WAIVER SOUGHT FOR RELEASE OF $276m PAYMENT

Argentina promises major economic charge
US companies weigh cost of

South African operations
BY TB4 COOkS IN BUENOS AIRES

ARGENTINA is to make impor-

tant economic adjustments in

return for an IMF waiver to

release a final $275m tranche
i Of a ?L4bn standby agreement
dating from 1985.

City under attack

Left-wing guerrillas launched a

heavy mortar and infantry

attack against El Salvador’s

third largest city, San Miguel,

yesterday and police said they

feared heavy casualties, Renter

reports from San Salvador. In

September 1983 an estimated

700 guerrillas besieged the city

for eight hours.

A senior Economy Ministry

official said the adjustments

include halving the growth of

and will be discussed by the
Fund's board next Monday. Its

president, Mr Jacques de
LarosJere said earlier this week
that he will recommend
approval of the waiver follow-

ing intensive diecusstons

between the IMF and Argentine

officials last week.
JilVlUW
the money supply to 3 per cent

a month, real Increases in cer-a month, real increases in cer-

tain public sector tariffs, main-
tenance of real interest rates,

and strict adherence to public

sector spending targets for the

rest of this year.

A letter outlining the Govern-
ment’s economic targets for the

remainder of the year, was sent

t» the IMF on Wednesday night

The waiver was sought after

Argentina Tailed to meet money
supply and fiscal deficit targets

and interest payment arrears,

although the IMF’s cone*™,
apparently focused on the

money supply growth and
interest arrears.

Tight control over central

bank rediscounts to local banks
will be tbe principal method

of reining , in money supply
growth, which in itself Is

expected to lead to sharp rises

in interest rates in the Buenos
Aires money markets:

The public sector deficit is

to be kept wltinn 3 per cent
of the gross domestic product
for 1986, and the . Government
remains committed to keeping
the average inflation rate to 9

per cent per month through-

out the year. Foreign exchange
rather than - Treasury bonds are
now to be used for profit remit-

tances, royalty payments, in-

surance and other financial ser-

vices. This was part of tbe

original standby agreement
which until now has not been
adhered to by Argentina.

YPF, the state bil corpdra-
tion, Argentina’s biggest com-
pany. is meanwhile having,

overdue ' interest payments - on
its foreign debt replaced by
Treasury bonds. Future pay-

ments ' are to be paid out of

petrol tax income. Its drilling
programme is to he cut by a
companies are expected to fill

the space left by YPF In the
country’s energy programme.
The success of Argentina's

economic plan now hinges on
the Government’s ability to

curb public sector wagp de-

mands and to obtain a further

$600m in credits from foreign

commercial banks as part of a
final tranche of a uSg4J2bn
loan agreed in 1985.

- WHATEVER THE ultimate fate

of tbe tough bill passed by tbe

US House of Representatives

—legislation that would impose

a trade embargo on South
Africa

1

and require complete
divestment by US companies

an d flitiynf of their South

African, holdings—Che House
vote is almost certain to accele-

rate the US corporate with-

drawal from that country. .

Under pressure from anti-

apartheid activists, church
groups, shareholders and local

authorities, the pace of US cor-

porate withdrawal from South
Africa has already quickened

over the past 18 . months.

BY PAUL TAYLOR IN NEW YORK

a Washington-baaed research Sullivan Principles. — fair play

group,., seven US companies and equal pay guidelines laid

pulled out of South Africa m down more than a decade ago

1984 Last year a farther 38 by Philadelphia’s Rev Leon
quit, and so far this year 13 Sullivan — have, however, been

US companies have withdrawn, scaling back their involvement

Among the major withdrawals with South Africa.

last year, Phibro-Salomon, the example.IMHL VcttI, JiliUiymuuiiwu, -r™i ~ _ —
. .

now renamed Wall Street in- Smith, chairman of General

vestment banking and com- Motors, which hasTesunaii w iimhb
modify trading firm, announced employees in Fort Elizabeth

last August that it would end and Aloes, Cape Province, last
T~ _ _ 1_ P ,L .L th.t it untiil <1
last August UML U "WUIU ran uu A1UCS, -

its operations in South Africa month announced that it would

and dose its Johannesburg stop selling vehicles to the

South African police and mili-IUIMJT. 111" —

Other big name withdrawals tary — a move prompted in

or dramatic South African part by shareholder pressure.
m _

m

. - v— iat war <** -- imhmiuI thd TTNMTA

According to the Investor

Responsibii&y Research Centre.

vr IUHUU.Uk ouuui |HUl WJ
business redactions have in- Mr Smith announced the move
duded Apple Computer, Coca at the company’s annual

Cola. Pepsico, Pan American, meeting.
Research Centre. Ford, which merged its motor GM has been one of thelorn, WU1CU UKigcu ua UJH IUUI uosu ”

operations last year with Angle staunchest supporters of the

American's Signs Motors reduo- pro-South African grtrap of US
mg its stake to 40 per cent -and companies that have arguedU1& 1U| aUlAC Ml TV pu i.VMi'OUU CUlUPttlliCb UiUL URit
surrendering management con- that wisely used investment in

trol. and Motorola which last south Africa can be a powerfulLftUl* dUU BVW4V1A W1UVU 2)00 Ainca UUl UC « HUf,Vi
October sold, its South African force for peaceful change. The
manufacturing, distribution and Leon Sullivan sits on GM*s
services interests.
In Win grnwe month D.

board. , .

Tbe acceleration of US cor-ui uic Mm, uwuui X.. u. Toe acceleration in uo ««-
Covington and Burling, the -onto "withdrawal has taken
largest law firm In Washington, the backdrop of
dropped. South African Airways lacklustre South African
as a client—a week after law “ in losses oras a

.
client—a week after law “ Mmv resulting in losses or

student
-
at Y?le» Huvard, New ^SSbUity for many

Yoric University and .a number and mounting poli-
of other colleges announced a *DKHai*Lrie:*>

boycott of the firm.

A few weeks later. General
Electric disclosed that it was
talking to- “a group of entre-
nrwneurs ” in its South African
units who wanted to buy and.
split up GE’s operations there.

GE, which began business In
South Africa in 1919. once had
9 000 employees there. * But by
late last .year the number had
dwindled to less than 700.
woridne in units with annual
sales , of less than 328m.
Those polling out or scaling

back- their involvement this

year
.
have included American

Telephone and Telegraph, tb*
US ; telecommunications group
which agreed in April to sever

-ties r with South
-pre&swtefffronf ’S”

-

econo-
mic rather than political factors.

Early this month, Eaton Corp
sold its two Soutii African sub-
sidiaries! that make electrical

equipment and distribute, truck
components., Eatoncited anions
other factors, the high level of
maimgertfent attention heeded
In proportion to the size of .the

* «

Hev Leon. Sullivan: many US
companies operate in South
Africa under his fair play and

- equal pay guidelines

In proportion to tbe sire of .the
businesses.

'

Si milarly.Diamond Shamrock,
the Dauiebasedr oil ktoup.
recenttv.anUotmced plans to sell

its 128,000 share in a South
African . chemical company,
declaring:

1“ JWe have reached
the point Where the effdrt. the
lost time, have made it no
to"*>er wwftwlliIe.

,,
.

•

- Nevertheless, US ctfroorate

Involvement - remains heavy,
according to the House Foreign
Affairs Committee, about 280
American companies would be
hit by the "House bill which

• would require them to cease
Rm,th Africanoperations within

180 days. ‘
_ _

They include many of tire

best-known namfea in corporate
American International Busi-

ness hadilniK fTBMi. the com-
puter giant Mobil and Shell Oil.

General Motom, US Steri, and
Cftirorp. Together. US com-
panies still have' about S2bn in

total assets la South Africa,

compared - to about S2.6bn at
the end of 1981.' annual satra

of about Slffint and around
ah 000 employees—down from
00.000 four years ago.

1 'Overall US Investments in.

South Africa are U. some of

the. most important sectors of
ihfl lbcil economy. . According
to .a study released last autumn
bv the. American: Friends
Service. • Committee. ;US com-
panies control up to 48 per
Cent of the South African com-
puter market. « per' cent of
the nil marinat -and; ubont a
third of tire South -African
monm vehicles market -

-Ifeny- of these companies,
mtut of which operate in South
African under the ' so-called

tical and investor pressure at
home.
Many major US corporations

faced shareholder motions call-

ing for withdrawal from Sout 4
Africa during this year's annual
meeting season. Most of these
votes were lost — bat many
company chief executives were
forced to restate, and in some
cases rethink, their companies'
involvement with South Africa.
- A forced withdrawal from
South Africa could pose serious
problems for many of those US
companies with major invest-
ments remaining in South
Africa—and would likely result
in substantial writeoffs and
losses. In addition, it would pose
problems for the thousands of

.individuals who own stock in
South African companies—often
in mining concerns—and for
those US corporations with
minor equity stakes in South
.African businesses.

The House bill would also
have direct Impact on the
estimated more than 6,000 US
companies that export to South
Africa, license products for sale
there or buy South African

MostUS corporations, like the
Reagan Administration, would
probably resist a forced with-
drawal. Indeed, most of them

.
still stand by the datm that they
have made progress applying
the.Sullivan Principles—a claim
that is generally supported by
Arthur D. Little, the accounting
firm which monitors adherence
to the principles.
However, a growing number

Of US corporate leaders are
.

already expressing serious
doubts about their continued
Involvement in South Africa,
and more divestitures and with-
drawals seem inevitable—with
or without congressional action-
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BY STEWART FUMING IN WASHINGTON

THE INCOME of Americans
’^-““-g& by 0.1. per cent in May

rising sharply In April,
me Commerce Department re-

ported yesterday. " But the .fall,

"i.was smaller than, many
expected, was due to lower

subsidy payments to farmers, a
vuliftile component of the
overall figures.

Without tWvfarin element,
pefwfnal Income rose a modest
0.4 ‘per cent against a compar-
able 0.3 per cent in April, con-
tinuing the sluggish rate of ex-
pamhion over the past year
>Many private economists, see

life 'moderate pace of Income
growth, as A factor which will

j^iincs

.-..rtlKT 1

mall

restrict US economic growth,
particularly at a time when
consumers have already bor-
rowed heavily to purchase
goods.

ritu'h in I**

-js ship s*

The May .figures show -con-
sumer spending to have been
stronger, however, with In-
creased purchases of nondur-
able goods after declines the
month before.

More of this, will alter econo-
mists’ expectations that the
annual real rate of expansion
will be no more than 2 per emit.
Below the (2.9 per cent recorded
in the first three months of the
year.



7

1
te

Jl’-.
' '

PWT'

®

flffi

Pmaucm Times; Frida; June, 20 '1986 ; (7

WORLD TRADE NEWS

* ^,1

«-* VjVr
* &; . <

«-r~
_

•

7«^» , -If

«* ,

t of

ns

further chi]

US makers
*Y LOUISE KEHOE M SAM.FRANC6CO
US semfcondoctor maaufac- Japane
tortia are alleging that their expect*
Japanese Competitors are apply- aspect
ing the same unfair trade prac- .agreem
tices they -have used in memory \. “ Tflu
chips to-via a major share of Janane
the Slbn. (£fi86m) US^SkS 2TS
for “semi-custom’' chips. as ihej
These chips Known as “appli- xandon

cation specific integrated cir- spokeei
cults" (Asics) are customised to Last
meet, the needs of particular natioiu
applications, and 'have repro- xuled
seated the fastest growing sec- - makers
tor of the semiconductor mar- the
ket for the past two years. and i

Led by LSI Logic Corpora-
tion, the largest US manufac- 7°8
turer of Asics, the chip makers
are preparing to take “pre-
emptive action" to ensure an .

an
end to. alleged- Japanese dump- momta
ing, and the opening of the Z5??*"
Japanese market to US sup-
pliers. wW<*'
LSI Logic, National Semicon-

Japanese dumping. This plan'is

'

expected to become "a major
aspect of the US-Japanese trade 1

agreement
.

-

_ “There are- indications that;
Japanese companies .are target-
ing the US Asic market, just
as they did in Drams (dynamic'
random access memory),” a
spokesman for LSI Logic said.
Last month die US Inter

national-.Trade Commission,
tilled -that Japanese chip
makers h*l illegally sold drafts'
in the US " below fair, value,"

,

and imposed stiff dumping
penalties.

-The US Asic makers hope to
gain relief from

‘

“unfatr
'’

Japanese competition through
die. anticipated price and cost
monitoring system bpt -are:
“considering all options,’* in-
cluding filing a dumping, suit 1

which would claim that the US
industry has been damaged by

French in move to save

cargo ship sector
FRANCE HAS created a port of.

convenience in its Indian Ocean
island, possession Kerguelen in
order to boost itis competitive-
ness in international shipping,
Bento: reports.-

•
•

- Mr Ambroise. GoeBee, Secre-
tary of State fbr the 'Sea,- said
earlier this, week- that -ships

carrying dry and liquid -goods
could register - at Kerguelen
provided at least 25 per cent
of the crew and four officers:

were of French nationality.
The move, opposed by certain

onions, had been made neces-
sary by intense competition In

the international market, he
added.

“It was either that or face
the - complete .disappearance of
the (French) cargo ship sector
and the defection of those ships
to free port registration.'’ . .

But he stressed that the de-
cision didnot apply- to tankers
and would not be extended to
other -commercial ships. <

•

- Under the new guidelines, a
ship registering in Kerguelen,
will pay fees about half those
for a metropolitan French port
but still about- twice those for
free ports such as Liberia's,-

seeklndian
countertrade

Record
BjrljaittBBitt h.HnrD«U

THREE: - ftt&nadqaal trading
companies' ’are.' negotiating a
countertrade deatjwith India's

.
Minerals ' and- Mefeds Trading

:
-Cbcporetidn (MMTC) for . im-

L porting -pig • iron and billets

.
worth up to . JgOOm (f133m)

|

from
. South' America at a time

When India is ' cautiously ex-
panding its countertrading acti-

vities. .

•
‘

.

1

1- The ctaopanite; arrived in

i

New De-Ha yesterday to finalise
i negotiations, ‘ ...

India has substantial demand
fov Pig iron puL billets and

!

wants to cover the cost of im-
ports from Venezuela. Brazil
and Argentina 'with exports to
these and other third countries.

|

-;The - Bidum~'6oveniment is
L
officially .'opposed to counter-
trading. ' bat pressure on the
country's balance of. payments
have-caused it- to allow its two
government-owned trading
booses, tbc JjEMJC and the State
Trading/.' corporation, to go
ahead, with deals where there
jnu special' .advantages.

.
Countertrade exports totalling

SlOQm -were completed by the
.two corporations in 1985-86 fol-

TdwSng this Change of stance and
at least another $200m has been
arranged, excluding the pro-
posed South American deaL
'Government ' corporations are

bring urged by the two trading
booses to explore the potential
for countertrading when placing
contracts, abroed. . But

.
officials

estimate -that the total exports
involved are unlikely to grow to
more than. $200m-$80Qm a year
within two or-three years.

Constraints include govern-
ment insistence that import
prices must not be allowed to
rise and that the quality of any
technical transfer involvedmust
not be Impaired.

' Potential growth Is- also res-
tricted because projects and
purchases covered . by conces-
sional financial aid cannot be
included. In addition about 25
per emit of India’s tdtri $10bo-
$11bn exports and about 14 per
cent of $14bn.total imports are
conducted in a Jongsbmding
rupee-only form " of counter
trade with five. East European
countries, < ?
- A redundant iron ore pellet
and concentrate plant -built in
South India to produce solely
for. Iran has been taken out of
mothballs to

.
produce 3.5m

tonnes of output a year for
countertrade .exports to Yugo-
slavia and Japan and rupee-
tirade -sales to Poland.* -

ventures reach a watershed
BY ROBERT THOMSON IN PEKING

“WHAT joint ventures have
problems? You should -ask
what joint ventures don't have-,
problems.” said a Peking-based
foreign banker,- who recited a
litany, of difficulties that have
afflicted foreign investors in
China, and slowed the flow, of
investment

While complaints are not new,
diplomats and foreign business-
men are agreed that investment
levels have reached - a water-
died, and they, are convinced
that the Chinese ' Government
most take significant action to
restore the country's reputation.

Chinese officials have noticed
the change in mood, and an
unprecedented “crisis” meeting
held -last week was- a measure
of their concern. Twelve foreign
managers of relatively success-

ful joint ventures were asked
to brief about 30 Chine* man-
agers and investment officials on
theirproblems and were invited
to' jj^opooed reforms.

;
:
Amdng the matters discussed

were the difficulty of repatriat-

ing foreign profit stultifying
foreign exchange controls and
tiie. frustration that almost
every foreign company has
encountered in dealing with the
Chinese- bureaucracy.
The glow that initially

blinded investors to thei com-
plexities of doing business has
been diminished, by the widely-
publicised problems threatening
joint ventures, particularly an
American Motors Corporation
Jeep venture.
- Potential investors- are now
concluding that is not
for them, and investment for
the months of January to April
this year,was about 3500m com-
pared withs claimed figure of
35A5hn fbr the whole of last
year. The government has been
disappointed by the direction of

Maimrsmann Dcmag, the
heavy, engineering division
ef Mannesmann of West Ger-
many, said it has apparently
edged out the state-owned Utl
of Italy in the competition
for a contract to build a large
steel plant in eastern fsiina,

David Brown reports.
The preliminary agreement,

worth “over DM 800m
(£205m)H calls for Construc-
tion of a round continuous
easting and seamless tubing
facility in Tianjin, with an
annual capacity of seme
300,000 tonnes.
The electric steel plant

ordered by the National Tech-
nical Import Corporation, is

to be on stream in about four
years.

new investment little of which
has gone into technology-
oriented projects.
The Government says 2,300

joint ventures have been estab-
lished since the door '- was
opened in 1079. It claims to
have attracted investment total-
ling $16bn, though Western
bankers note that used Invest-
ment amounts to only S4.6bn.
At last week’s meeting the

foreign joint venturers pro-
posed that a powerful -foreign
investment agency be set up to
handle the concerns of in-
vestors. This would allow them
to avoid- having to deal with
bureaucrats in arious depart-
ments, many of whom are un-
certain. in exercising power
and inexperienced in the ways
of business.

An example cited by a
foreign delegate was the diffi-

culty his venture has faced In
retrieving money owed to it by
a municipal taxation bureau.
Tax had been paid in advance,
but the company recorded a
loss last year, and has since

been trying to get its due
reimbursement

Bat Chinese taxation authori-

ties are unaccustomed to hand-
ing money back to taxpayers,

and the joint venture manager
has concluded that the only way
he will be reimbursed is by
refusing to pay tax this year.

Another major problem is

the uncertainty of . Chinese
commercial law. One foreign
businessman told of how
Chinese officials have
occasionally quoted supposedly
new laws affecting his venture,
yet when challenged to pro-
duce the laws, the officials have
made excuses such as ** It

hasn 't been published yet ” or
is for the eyes of senior officials

only.

A Vice Minister of the State
Economic Commission, Zhu
Rongji, assured those at the
meeting that the Government
was aware of the need for a
unified government depart-
ment to handle joint ventures,
and of the problems of middle-

level officials meddling in
projects.

What he did not say was that
measures introduced earlier
tiiis year to ease foreign ex-
change controls were impracti-
cal and hae been little

assistance. Nor did he admit
that long-term progress Is
hindered by some short-
sighted money-hungry depart-
ments.
A generally unvoiced but

deep and abiding problem is
that many foreigners do not
trust Chinese officials—in some
cases, there is even distrust of
project partners. Many Chinese
are alio suspicious of the
foreign businessmen who are
meant to be providing the
capital and expertise that the
country lacks.

Foreigners still are not sure
whether contracts will be
breached, and whether the years
of effort to establish a relation-
ship will be wasted when the
Chinese dump them as part-
ners. A represeniatie of a
prestige joint venture, hailed

by the Chinese as a "model” for
others, observed: “Of course you
think about that But 1 hope we
are different I don't think they
will dump us.”

Fart of the problem is the
limited scope of responsibility

of Chinese officials. Ultimately,

the aim of many cadres is to

ensure that they don’t do any-
thing wrong, rather than work-
ing for broader interests and
making the creative decisions

that are needed to resolve prob-
lems. The Government has
already launched a campaign
against Ted tape.

Other day-to-day irritations

make the environment torrid
for foreign investors. The poor
quality of labour, the “ special

"

inflated prices for M foreign
guests" and wages for local

staff which could be nine or
10 times their lake-home pay,
with the Chinese authorities

taking the bulk of the money.
Infrastructure deficiencies mean
it takes longer to move equip-

ment within a city than to ship
it out from Europe.

There is also a fundamental
conflict of interest. The Chinese
want to produce goods for ex-
port, while foreign investors
generally want to tap" the
“ China market," a drive that
has been dubbed “the two -bil-

lion socks theory."
If investment continues to

tall a major plank of China's
"open-door" policy will have
splintered, and Peking's prag-
matists will be forced to review
their ambitious economic re-

form programme and lower
their aims.

The intervention at the
highest level in the Jeep joint
venture—the Chinese Premier,
Zhao Ziyang. was involved in
the discussions — reflects the
leadership's concern. Major ad-
justments are needed, and soon.

sKps Ericsson wins Norwegian orders
BRITISH companies are being
charged higher

.
premiums by

the government for insuring
their medium and long-term
business contracts with Saudi
Arabia.
Hie country has “been de-

moted rom first to
- second cate-

gory in- the' confidential credit
ratings of countries herd by the
Expect' Credits Guarantees
Department. ‘ ’

- The decision, apparentlytaken
two months ago, follows reports
that more then $8bn. (£5.3bn)
of payments due to foreign con-
struction companies and sup-
pliers are subject ‘tojfcelay by
the Saudi government or state
agencies.

Like' other oil producers,
Saudi Arabia has suffered «
sharp decline in revenues
following the fall in prices.
The total of payments over-

due to British companies is not
|

known, but Is thought to be less
than for the US, South Korea
and Japan.

;
The credit rating of export

markets is considered a sensi-
tive issue by the ECGD, because
6f the damage it may do to
political relations with' the Ufc
A departmental spokesman
refused to comment on Sandi
Arabia’s rating:
Insurance of short-term UK

trade with the kingdom is not
affected.

BY KEVIN DONE,NORDIC CORRESPONDENT IN STOCKHOLM

ERICSSON, the Swedish tele-
communications and electronics
group, has regained a foothold
in the Norwegian market for
digital public telephone
exchanges.
‘ EB Telecom, its Norwegian
licensee, has been awarded con-
tracts worth SKr 90m (£7£m) to
supply fout " main exchanges
during 1986.
The exchanges with more

than 50,000 local and transit
lines will be located in Oslo,
Bergen and Stavanger. The
contract . has an option for a
further 20.000 lines in 1987.

In early 1983, the Norwegian
telecommunications authorities

those the ITT System 12 in pre-
ference to Ericsson’s Axe system
and awarded STK, the US com-
pany’s majority-owned Nor-
wegian subsidiary, a contract for
around 700.000 lines.

Norway had traditionally
been an Ericsson market and
EB, in which Ericsson has a
minority equity stake, previ-
ously held around 50 per cent
of the public switching market.

TIT’S first deliveries of its

System 12 switches have been
delayed, although the first

exchange is undergoing testing
in Trondheim.

. The Norwegian PTT said it

had ordered Axe equipment
partly because of the delays
with the ITT. switches, but also
to cope with the rapid increase
in telephone traffic.

Under the new contracts,
some 30.000 lines will be pro-
vided . with two new exchanges
In Oslo -comprising a local
exchange and a large tandem
exchange with 12,000 transit
lines.

• Asea AB is setting up a
switchgear manufacturing plant
in Saudi Arabia under a joint
venture agreement in which the
Swedish group will have a 40
per cent stake, Reuter reports.

THE QUIET;AMERICAN.
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When our friends at Rolls-Royce dubbed

the RB211-powered 757 “The Quiet Americah’

they didn’t give due credit to the aircrafts

British heritage. One quarter ofher is built in

the United Kingdom.

An aircraft’s engines aloneareworth near-

ly as much as the wings they’re mounted on.

In addition, advanced composite structures

built in Northern Ireland and avionics made
in Great Britain are integrated into the 757

Boeing and U.K. industry - a quiet
partnership.

V
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TECHNOLOGY

le man’s fight to catch the wind
Andrew Fisher on how a return to the age of sail has become more than just a pipe dream

rr SOUNDS unlikely,

adventurous, and possibly even

bizarre, but the idea of putting

sails onto modern cargo ships

to save fuel is anything but a
romantic hacking back to the

days of billowing canvas.

Shipping is a harshly com-
petitive world, with owners
constantly battling to save
costs. Advanced engines, hull

forms, propellers, and self-

cleaning paints have all been
developed to smooth the passage

of ships through the water.
Few owners have considered

sail, though. It is too remote
from their experience In run-
ning diesel-tttrsty vessels and
too fraught with risk. However,
a email UK cargo ship has just
been fitted with a rigid com-
puterised sail designed to
shave fuel costs by 15 per cent
or more. The sail’s manufac-
turer Walker Wingsail Systems,

which has just published a
prospectus aimed at raimug
flint through a share offer

under the Business Expansion

Scheme, claims that, despite the
slide in oil prices, owners can
still benefit significantly from
file sail’s use.

Computer-controlled and
made of steel, light alloys, and
plastics, Walker’s product is a
far cry from the days when
wind-filled sails wane the only

form of ocean propulsion.

Not surprisingly, the
unusual nature of the project
bag made life hard for the com-

pany. Mr John Walker, 49,

managing director, developed
the sail through aerospcre
techniques. When the company
found it bard to raise money
in the Cfty, his wife, Jean, 43,

commercial director, went on
hunger strike.

Clearly, the wingsail still has

plenty of scepticism to over-

come. But Mr Walker claims it

is tor beyond other sail systems
tried the Japanese and French,
and there are certainly no com-
petitors within the UK-
Perched on top of the mv

Ashlngton, a 7,000 tonne bulk
carrier owned by Stephenson
Clarke, part of UK Industrial

group Powell Duffryn, the 45-

foot high pale blue wingsail
looks more like a piece of
abstract art than an aid to ship-

ping.

But its purpose is strictly com-
mercial. Walker Wingsail has
spent around £1.5m in develop-
ing its product over eight years,

finally approaching credibility

when Stephenson took the
plunge and bought one for
£100.000 in January this year.
“We're the guinea pig, we

accept that" says Mr Geoffrey
Walker (no relation), managing
director of Stephenson. “We’ve

taken it on board very much on
the basis that it is a bit of
research and development. We
want to see if it works or not."

A real evaluation will take a
year. Though lower oil prices
have cut the Arlington’s annual
fuel bill by more than 50 per
cent to between £150,000 and
£200,000, “there are. still im-
portant savings.” Half the
money for the sail came
through an Innovation Grant
from the British Department of
Trade and Industry.
The wingsail consists of one

very stiff and strong central

panel, with two Identical but
lighter side panels* all trimmed
to the correct angle .by an aero-
dynamic tail vane. Weighing
seven tonnes, it can produce
65 tonnes of thrust at wind
speeds of 38 knots.

At the start of each voyage,
file system is switched on by
tiie captain. The computer
checks wind speed and direction
and fixes the right setting for
the Bail. It then responds to
each change in wind direction,
re-angling the system to obtain
optimum thrust.

Because it is fully automatic,
with a twin microprocessor sys-
tem, the crew’s work is not In-
creased. The wingsail was tested
on a land-based rig by Lloyd’s
Register of Shipping, one of the

international bodies which
classifies 'ships to ensure they
are of the right standard for
the owners.

The materials in the sal have
been stressed by aerospace tech-
niques to withstand the highest
wind speeds. A smaller sail for
a yacht—Walker Wingsail is

keen to penetrate the leisure
market—has been ordered by a
rjnwHIan hn.«rinp«nian, and
larger ones are being developed
for vessels bigger than the
Ashington. - -

Now that a wingsail has been
installed on a commercial
ship, the company aims to
raise more money. The publi-
city from the 13-day hunger
strike of Mrs Walker in
October, 1984, obtained wide-
spread support from small in-

vestors, of which there are
around 340.

The company’s new share
Issue has been sponsored by
Dartlngton, the west country
merchant bank.

Mr David Johnstone, manag-
ing director of Daztington says,
“We could never have put
either our money, or that of
our clients', into such a project
until it reached the * window of
opportunity' stage.” The order
by Stephenson Clarke provided
just that.

Even so, the prospectus warns

of the potential risks, namely?
unforeseen problems at sea;

insufficient fuel savings by the

sail, delays is selltog more sails

at the right price; and difficul-

ties in seating up the technology
for larger sails.

' -

Based in Southampton,
Walker TOagsafl plans to move
to Falmouth. In developing the
sail, the company benefited
from £200,000 worth of grants
from the Government and hopes
for a further I74100D of
regional development grants
after it moves.

Having got this far. the
Walkers still have some way to
go. “Even now.” says Mr. John-
stone, “we are talking of
another three to four years
before sensible profitability.”

The prospectus mentions a
possible £25m market in wing-
sails within five years, with
Walker's share about £10m.

“I wouldn't pretend this is

an easy one,” says Mr Johnstone
of the Walker Wingsail share
offer. ‘ People will want to see
what feedback comes from the
Ashingtoa" Whatever the suc-
cess of the wingsail, ft is

unlikely to occupy more
a niche at the high-technology
end of the shipping equipment
market. But even that looked
highly improbable a few years
ago.

AanfeUrodf STERN SECTION .

OF mv. ASHINGTON
SHOWING THE
WINGSAIL
ARRANGEMENT

Leaking Bke a piece of abstract art, perched Ugh on the

mv Ashingteo, the Walker Wtogaaft U computer-controlled.

Made ef uteri, light allays and plasties, ft is a tor cry from
the days of Wiowlug canvas

Optical card trial by Sumitomo
OPTICAL MEMORY cards de-

veloped by Californian com-
pany Drexler Technology Cor-
poration are being used in a
cash-less funds settlement
system by Sumitomo Bank in

Tokyo.
Called LaseiCard, they use

similar technology to optical

disks, allowing them to hold
the equivalent of some 860
pages of A4 typed informa-
tion, which Is about 10,000
times greater than the
magnetic stripe card com-
monly in use for bank and
credit cards.

This allows them to store
full details at say, point-of-

sale transactions which can be
nrocessed monthly hv the
bank. They can be seen by
the user on a suitable

terminal so that he can man-
age his funds.
The Sumitomo trials will

be in-house Initially, for
cashless shopping by staff In
restaurants and snack bars.

Point-of-sale terminals have
been developed by Olympus
Optical Company and per-
sonal computer data manage-
ment units by Omren, both
•f Japan.
After six months,

Sumitomo plans public trials

which, using the massive
data storage of the card, win
also embrace personal

WORTH
WATCHING

ana BYgoff nwniw

management and documen-
tation (for example, a photo-
graphic identification or
finger print record, since the
card can also store digitised
Images). Telephone can pay-
ment will also be possible at
NTT (Nippon Telegraph and

Telephone) card-reader
phone boxes.
The Drexler technology was

first announced In 1961, hot
applications have been a long
thin* coming, due to
problems of developing
sufficiently cheap read/write
units. Most of the world's
banks have opted tor mag-
netic cards.
However, Toshiba, Nlppon-

eotneo. Canon and Matsu*
shite have shown units this
year and the total of com-
panies licenced to use Drez-
fer technology world-wide is

now 22. Of these, 11 are in
Japan, five in North America
and five in Europe (Olivetti

is the latest).
Non-banking organisations

that plan to use the card are
Fargamon Press tor scienti-

fic publishing and Blue Cross
in. the US, where medical
records are held on a card
carried by patients tor read-
out in ambulances and
hospitals.
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Electric motor faults

are found on (he run

CAB ELECTRONICS are
under examination at French
car maker Renault Its “Pro-
Ject Atlas,” looks Into three

One is Information related
to the vehicle that the driver,
must have (speed, etc), most
of which appears mi dash-
board electronic displays.
The other two are available

on a touch sensitive screen
(the user touches menu sec-
tions of the screen to get
toother displays). They are
information that Is externally
variable and baa to be trans-

mitted Into the vehicle from
outside (weather, road rendi-
tions, navigational data tor
example) and fixed informa-
tion that can be stored in the
car for display to the driver
(locations of all the Renault
garages tor example).
There is much collabora-

tion with other organisations
For example, in car naviga-
tion Renault is working with
pumps. Which to developing
Carta (car information and
navigation). This uses a com-
pact disc unit to store and
provide rente information.

electric Motor tout
diagnosis which can

.
he

carried eat while the machine
to running and can detect

several Undo of problems by
offered as a auvlea by
Inspectorate EaE Group of
-Yarmouth UK (NR 658841).

With raatotenanee costs on
the increase and the necessity
to keep doeattaw to a
minimum (particularly in the
continuous process indus-

tries), the cental 1

If uffinmdr

objective to to
electric meter by
invasive** methods to a point
whose only two or three Mmt-
dewns in a motor's life ere

"icqnmL
.
By applying a current trans-

former to one of toe three
the

rent waveform can he
examined and toe frequency
content determined using a
spectrum analyser. With
computer assistance from a
portable micro, a two-fan

team Can mUthmaUflly
deduce stoat

,
to wrong with

the motor.
Faults in motor com-

ponents that can be detected

are broken rotor hats, rotor
eccentricity, or air gap irregu-

larities; imbalanced magnetic
poll and faults in stator wind-

ings. •

In testsM far, IN per cent
success 'ha* been achieved in
machine sixes ranging from a
few kilowatts to 45 mega-
watts. - Eventually, the com-
pany hopes to market a “ do It

yourself** expert system to
hlg motor users. •

British Rail

selected Husky

to save energy r\

husky*
fasgssssag*

Canon puts

filmless

colour

camera
in the news
By Elaine Williams

CANON, one of the leading

conventional 35mm camera
makers in Japan, looks set to

be the first into mass produc-

tion with a filmless colour

video system that dismays

still pictures. Other Japanese
Sony, Panasonic

and Olympus have developed

such systems but they are still

not widely available. And
Kodak is to launch a black

and white filmiest camera for

industrial use.

Canon announced yesterday

that its new RC701 will be

put on the market later this

year. It is aimed at news
media and commercial appli-

cations. Although It is similar

to a conventional single lens

reflex camera and simple to

we, it would take an
extremely keen amateur
photographer to pay the

£8,0OO-ptus the system is

likely to eost.

Unlike a normal still

camera, the RC701 stores

Images magnetically on a
ymall floppy di&h, not unlike

those used for computer stor-

age. The camera has an array
of charged coupled devires

which sense light intensity.

This array produces an
electronic image made up of

706 horizontal and 409 verti-

cal picture elements.

Up to 56 still images made
np in way are then stored

on toe disk. They can either

he played bade and viewed on
a television screen, printed
out or transmitted down the
telephone line and included
in a newspaper, for example.

The system will be sold in
the US and Japan later this

year, with a European format
becoming available in 1967.

Espirito Santo Financial Holding, S.A.

and
Caisse Nationale de Credit Agricole

are pleased to inform

they have inaugurated in Portugal

Banco International de Credito, SARL,

Lisbon

Av. Fontes Pereira de Melo, 27

Tel: 52 71 35, 52 71 71,57 00 93

Telex: 62353 BANICR P

Oporto
Avenida da Boavista, 1200

Tel.: 66 62 88, 69 22 50

Telex: 28608 BANICR P

Espirito Santo Financial
Luxembouiy

Taking advantage of: the existent opportunities in the
countries where private initiative prevails as a process to

foment social welfare and- economic progress, Espirito

Santo Financial Holding S.A.iiks, for the past eleven

'e-r-r

activities.

Europe
• Compagnie Financiere Espirito Santo S.A^
Lausanne* •

• $odet£ Bascaire de Paris, Paris

• Banco Intemadonal de Credito S.A.R.L.,

Lisbon add Oporto

United States of America
and CaynumIslands
• BiscayneBank, Miami
• Bank Espirito Santo International Ltd,,

Cayman Islands

tico Banking Group, associated to
taranty Trust Company

York and Monteiro Aranha Group,
Janeiro and S. Paulo

a Coropanhia de Seguros Inter-Atlantico,
RiovdeJaneiro and S. Paulo

•*_ *

Espirito Santo Financial Holding S.A,
37 - Rue Notre Dame --- Luxembourg



dies inoiirafSiiineiiLyou
Two championship g^lf courses that = so you won't Lave to lift a finger (except when In addition to the hotel s own facilities,

can lure Seve Ballesteros as touring professional dialling for room service) when enjoying your each owner will have full access to those of La

are persuasive arguments in favour of El Castillo vacation.

i .

as an attractive investmentprospect.

A planned luxury hotelcomplex,

situated in the exclusive

private resort of La Manga

ELCASULLO

Cluh, El Castillo is an investment with a dif-

ference. Instead of hotel bedrooms, we're

offering a limited muj/ber of self-contained

three-roorru^iSi^^lL.Andalucian style villas

that can he purchas-

ed freehold, either as

complete vines
jj
^(from £160,000) or

idividual rooms (from£55,000).

one of a cluster

cascading down the hillside,

that have all'the facilities

Manga Cluh. Apart tom golf, within this

carefully controlled development, there's the

David Lloyd Racquet Centre, the

only cricket pitch in

Southern Spain, a

Owners can use their properties ahso- Leach cluh, a private cove on the Mediterranean,

lutely tee for up to six weeks a year, though riding stahles and much more.

more time can he arranged if needed. For the if you're looking for a sound invest-

rest of the year, units are rented out as hotel ment that generates Loth income and capital

appreciation, and will give you

lot of pleasure, send for our

brochure Ly filling in

the coupon, or drop

into our showroom

opposite Harrods.

Perhaps you'd like to

accommodation to bring in extra revenues. discuss it on the golf course.

' -Mvestors are guaranteed income for the

first three years of operation, and thereafter a

substantial share of pooled room revenues.

As to whether your investment is secure,

the fact that El Castillo is owned

and managed by European Ferries

Group pic says itafl.

Send to: El Castillo at La Manga Club, Silver City

House, 62 Brampton Road, London SW3 1BWJ

Telephone: 01-225 2215.

Name (Mi/Mcs/Mias)

Address

Postcode

Telephepnone

A wholly owned suhaduiyofEuropean Femes Group pic
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Theverysoul ofFrance. Intheveryheart ofLondon

No-onemadd deny thatwhen it comes to style, good taste, refinement

-in a word ‘art de vivre’ - the French have a knack ofgetting* right
l lot ofthougjhtto getting it right.The people at Meridien have given a

!

and the result is a chain ofover 50 very special hotels around the world
in prime business and prestige vacation spots. From Paris to Rio,

fromNew York to Hong Kong.
And now Meridien have brought a breath ofFrench air to

the Edwardian splendour oftheNew Piccadilly Hotel in London.
Elegant restaurants, mouthwatering mtsm^ sumptuous rooms,

stylish service.

And you needn’t feel guilty, there’s a health dub and a
swimming-pool too.

We reckon it’s the best ofboth worlds.
In the very heart ofLondon-

MERIDIEN

Travel companion erfAir France.
Le Meridien PiccufiBy; PkxatfiDy, London W1V OBJHL Tel: (01) 734.80.00. tdoc 25795. Reservations and

AirFrance ticket office oryqnrmvd. agent, orm London call (01) 4390244. inPica (D 42^6lOLQL in
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APPOINTMENTS

finance director for BAT Industries
Kt D. L SMtan. previously

finance director at The Wiggins
Teape Group, has been appoin-
ted to the board of BAT
INDUSTRIES as a finance
director.

*
TRIPLEX has made two board

changes: Hr James Dad, chief
executive- is appointed deputy
chairman and chief executive.

Mr Richard Phillips, managing
director of Triplex’s building
components division, is appoin-
ted to the board.

& Gerald C. Bartlett is to
join the board of SIMPLEX
ELECTRICAL GROUP on August
L He succeeds Mr P. O. Car-
ruthere who retired in May, as
director and general manager of

the power centre division.
*

Mr Alex (W. A.) CbnanowU
of Rowntree Mackintosh has been
appointed chairman . and •. Mr
David L Ovenden. of )the rWell-
come Foundation -h$s. , been
appointed deputy chairman! ‘‘arid
.Cr.l ATOMTr.

joins from Heatrze Sadia where
be was director and general

manager.

NETWORK SYSTEMS COR-
PORATION has promoted Mr
Watt MlDer to the position of
vice-president Europe. Mr Miller
moved to Network Systems*
European headquarters, at Ascot
as European general manager,
from Worldwide headquarters in
Minneapolis, in April 1985.

MANUFACTURERS . HAN-
OVER is expanding Its' London
investment management, opera-
tion. MHIML (Manufacturers
Hanover Investment Manage-
ment). Masterminding the ex-
pansion is the new chiefi invest-

in 1973, was one of the original

members of Syndicate 582 when
it was founded in 1977. Other

management changes* which will

enable Mr -A, A. Cassidy and
Mr W. J. Davis to give increased
time to their, commitments as

underwriters will result in Mr
j. C. V. I*n£ becoming managing

tlons director, London. He played

key roles in John Brown Earl

& Wright, becoming operations

director in 1981- On its founda-

tion in 1983. Mr >3>‘ became

managing director of John Brown
Offshore Structures UBOSl. He
will continue to act as managing

director of JBOS.

director — — . . —
being placed In charge of agency
functions.

*

ADP FINANCIAL INFORMA-
TION has made the following
appointments; Mr Ralph W.
Keehrer, managing director, Mr
Bay Cambell, Mr Timothy Hart
and Mr John McLeod, associate

directors.
*

BOARDING CARD.
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chief executive of AIRMI&.

Hr J. Beoke has been appointed
a director of G. T. BOWRING
AND CO (INSURANCE).

CROUDACE CONSTRUCTION,
the contracting division of the
Croudace Group, has appointed
Mr Alan Rush a director of

Croudace Ltd with responsibili-

ties for construction and survey-
ing.

RUSH AND TOMPKINS has
appointed Mr Eric Goldie as
managing director of its eastern
region construction operation.
Mr Goldie comes from John Will-
moct Group where he was
initially a director of A. E. Symes
and latterly western division
managing director.

Mr G. A. Stanley, an executive
director of A. G. STANLEY
HOLDINGS; has relinquished
this position to devote more time
to his other personal business
interests. He remains a non-
executive member of the board.

W
Mr Lee Gohistone has been

appointed managing director of
both REGALIAN (URBAN
RENEWAL) and REGALIAN
DEVELOPMENTS. Mr Roland
King, formerly a director of
Cornll Contruction, has joined
the group and has been appointed
to the boards of both companies.
The two companies are the main
operating subsidiaries of
Begilian Properties.

Mr Paul Temperten, g3t
economist at Hoare G overt, will
be joining MERRILL LYNCH
EUROPE on August 4 1986 as
chief gilt economist.

Mr Peter Dawson has been
appointed managing director of
MELBKOS AUTO PANELS. He

Mr Martin Copp is the new
rhflirman of COOLMATION. He
is also a director of Ocean Sound.
Bowring Rose and Waring. Mr
James Sexton, group flnnace

director of Southern Newspapers,
has become a non-executive
director.

MITSUI TRUST INTERNA-
TIONAL, a new wholly-owned

UK securities subsidiary of The
Mitsui Tn?s and Banking Co.

will open for business on July 1.

The company will take over the

bank's Eurobond underwriting

activities which are now carried

out by anoher securities sub-

sidiary. Mitsui Trust Bank
(Europe) SA, in Brussels. The
managing director is Mr iwao

Safcuma. who has been trans-

ferred from the bank’s London
branch.

^

Mr Ian T. Robertson has been

appointed managing director of

NFC FORWARDING. He has

At VOLEX GROUP Mr D. P.
Beal has resigned as a director
to take up a new appointment.
JfrK.5. Hooper, a director and
company secretary, is appointed
finance director whilst retaining
his position as company secre-
tary.

*

Mr Kent Pietsch,
investment officer (1
national) at Mam

*

Hanover

Mr Gan Kang EDok has been
appointed to the board of
PiHCOM. He will replace Mr
Wong Chew Swee as Magnum
Corporation's representative.

*

ment officer (International), -
Kent Ffetsch who joins fro:

State Street Bank in Switr
land. He also held a st
position with Continental
from 1978-1984. Other appoini
meats Includes Mr David Somers;
deputy managing director and
Mr Edward Dove, director.

ELECTROVERT (UK) has
appointed Mr Tony Holder as
its financial director. He joined
in 1981 as financial controller.

Mr John Burton has been
appointed financial director of
WINN AND COALES (DENSO).
He joined the board from Fairey
Engineering where he was finan-
cial controller. •

Sir Keith Joseph has rejoined
BOVIS, a wholly-owned sub-
sidiary of the Peninsular and
Oriental Steam Navigation Com-
pany, in a part-time capacity.

*
Mr D. A. Pease is to become

chairman of CASSIDY DAVIS
subject to the approval of the
Committee of Lloyd’s. Mr Pease,
who becamea member of Lloyd’s

lb* S. J. Tee and Mr K- D.
Plant, joint managing directors
of Compass Hotels, have joined
the board of ANDREW WEIR
HOTELS.

*
Mr James SeoMe has been

appointed a nonexecutive direc-
tor of BERRY ASSET MANAGE-
MENT.

*
SINGER AND FRIEDLANDER

has appointed Mr J. Boss Finnic
assistant director. He will be

rimarUy responsible for cor-
ite finance and based in the

lasgow office. Mr Finnic has
ed on the executive of the

ittish Council Development
Industry for nine years.

•it

Keith Lewis has been
ted marketing director of

ONSHIRE LIFE. He was
ket development manager
NEL Britannia Assurance.

.GLAS has made Mr
Coles financial director

newly inaugurated projects
ion. He was financial advisor
le chairman of Arabian
based in the Middle East.

*
BROWN ENGINEERS
CONSTRUCTORS has
Mr Mike Nay as opera-

Mr Ian Robertson, managing
director of NFC Forwarding

been US sales director of Ever-
green and managing director of

Mitchell Cotts Freight Forward-
ing.

*

Mr Denis Keast has been
appointed director, financial ser-

vices, CANADIAN PACIFIC. Mr
Keast, who will be based in

London, will ' also assume the
position of deputy secretary and
registrar.

Following the acquisition of
Lloyd's members’ agents. Green-
shore Underwriting Agents,
W. S. MOODY HOLDINGS has
appointed Mr W. S. Moody its

chairman and Mr D. J. Avidon
managing director.

*

j°i
AND]

Mr Clive Perkins has been
appointed to the boards of
IMBACH (UK) and DISASTER
CALL. He was consultancy
group bead with the Insurance
Technical Bureau in London.
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Behind these
stands a top-ranked itution.

Nihon Keizai Shimbun, Inc. — Nikkei, for short

Spelled out, we’re Japan's Total Economic Information System. And Viat indudes the world’s largest
economic daily*. A global network of correspondents, affiliates and infdmation tie-ups. Seven research
institutes. Three more newspapers including TheJapan Economic Joulnal (in English), TV and radio
computer services, publications and symposia Plus one of the worldfs Jnost extensive economic data-
banks, Nikkei NEEDS. • I

With these vast resources on hand, we not only collect and process ai immense amount of financial
data, we also output it all in meaningful, relevant forms.

like Nikkei's world corporate rankings, the first in a new regularly updated series. Dubbed NEEDS
WORLD CASMA, this new database service takes taw data from NEEDS;Standard & Fboris and EXS-
TAT, then uses 16 financial indices to evaluate 2£tt major companies in 20 countries around the aiobe

ft’s just one of the ways Nikkei helps those at thetop stay ahead.
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team

set up by
Tories
By Otv PoRtlcal EdKor

of senior Cabinetmmwtos has been set up
Margaret Thatcher, Prime ww
ter. to rewear the &
opmen

f
of policy beyond the next

• gewral election and into the 1990?

m Tbe group's brief will indudesulW peryision of work on the new Cnn

docnmfintj. but its main tasfisS^alylook towards
decade, bringing together ministers

• o^ce^wrth. foreign. SSS
and home affairs as well as the

Party in parliament
and the country.

’ nwwe has no implications for
the ttmmg of the next election
which wmfokely to be before eariy
surnmo- next year and most be held
within two years.
The group, whose formation was

hnefly announced by Mrs Thatcher
at yesterday’s Cabinet meeting, will
be chaired by her and wiU alw con-
sist of Lord Whitelaw, leader of the
Honse of Lords. Sir Geoffrey Howe
the Foreign Secretary, Mr Nigel
Lawson, the Chancellor of the Ex-
chequer, Mr Douglas Hurd, Home

4 Secretary, Mr Norman Tebbit, the
Conservative Party chairman and
Mr John Wakeham, the Govern-
ment chief parliamentary manager
Other ministers will be consulted
on their relevant policy areas.
The group will have its first meet-

ing next week, and wiD meet regu-
larly. It will operate outside the gov-
ernment machine and will be ser-
viced entirely by party officials. It
will not consider present or
departmental papers.

This move represents a much
more fundamental review of policy
than occurred before the 1983 gen-
eral election, when there was mere-
ly a short-term group meeting on
policy presentation, while manifes-
to preparation was under the con-
trol of Sir Geoffrey, then the Chan-
cellor, and Mr Cecil Parkinson, the
then party There has
been, however, widespread criti-

** asm that insufficient attention was
"* given to thinking out and discuss-

ing longer-term policy trends then,
and this has contributed to some of
the Governments problems *inm
1983.

*5

*

Thatcher faces

rising pressure

over sanctions
BY PETER REDDELL, POLITICAL EDITOR

pressures on Mrs
Margaret Thatcher, the Prime Mm-
Jster

- over South Africa intensified
yesterday as she faced fierce criti-
cism from the Opposition in the
nouse of Commons and was last

“^i“fSed by a group of senior Tb-
jy MPs not to weaken in her resfe-
“toc® to economic sanctums.
The British Government wants to

avoid making any early detailed
commitments on the further mea*
sures against South Africa which
are now being considered interna-
tionally.

After a brief discussion at yester*
day's Cabinet meeting, ministers
“ade dear that there might sUl be
no decisive result from the rap
Heads of Government summit at
the end of next week. -r-. —
Seme UK ministers hope that no Tories who believe that the effect

Mis Margaret Thatcher

Her reference for the. need for

Sooth Afifoa to give "a democratic

vote to each and every one of -its

people’ baa annoyed some senior

specific measures wfll become
known until after parliament rises
for the summer recess towards the
end of next month, before the Cbm-

August
The divisions in the Conservative

Party on the issue were underlined
last night when a group of senior
Tories saw Mrs Thatcher at their
request for 45 minutes.
They included right-wingers such

as Sir Patrick Walt Mr Julian Am-
ery and Sir Ian Lloyd, who were
among the mum srgnptori^ of a
motion signed by over 80 back-
bench MPs resolutely opposing fur-
ther economic mnrtJwwm

The group's convenor, Mr John
Carlisle, said it was a stiffening ex-
ercise in order to tell Mrs Thatcher
of the strength of support for her
view on the Tory harffhanriw and
to reassure her that she was not iso-

lated.

He said the group was “a little

concerned that there may be a
smokescreen going up of callipg

them measures instead of sanc-
tions, and we want clarification ‘on

that”

The group also underlined the
concern of a number of Tory Ufo
about the speech by Mrs Linda
Chalkier

, the Foreign Gffirw Minis-
ter, at the end of the Commons de-

bate on South Africa an Tuesday.

will be to divide the Tory Party.

The group's request.for the meet
ing with Mrs Thatcher was seen by
same Tories as reflecting the appre-

hension of the right wing over the
possible introduction of new mea-
sures. From the otter direction, up
to a dozen MPs, led by Mr Francis
Pym, the former Foreign Secretary,

abstained on Tuesday because they
frit the Government was not doing
fliwwgh.

After the meeting; Mr Carlisle

said that Mrs Thatcher bad been
pflnffOlpmitfeil, [hough “in p thfliigh-

tful mood." The MPs, he said, had
put forward positive proposals, in-

cluding encouragement to British

employers to improve the lot of

their workers in South Africa and
for British lufo for the depressed

areas ofthe country.
Government business managers

believe that ifaisinwn within the

party are not; so for, as serious as
they might have feared a few weeks
ago. But they are concerned about
what might happen if tough new
measures against South Africa

were introduced.

-

During the angriest eudumges
yet seal in the Commons cm South
Africa, Mrs Thatcher insisted that

no industrialised Weston country
had dime more than Britain to

bring an end to the apartheid sys-

tem.

GKN deal opens the way for

unexpected steels exit

THE NEWS early this week that

someone (as yet unnamed) is buy-

ing GKN Steelstock, Britain's larg-

est steel stockholder, from the big

engineering group, Guest Keen and
Nettlefoids, has taken the industry

completely by surprise.

For one thing, GKN, which has

disposed of many businesses in re-

cent years, including steelmaking,
had made dear that it was happy to

stay with steel stockholding. Only a
very good offer would have made it

change its mind.

For another, steel stockholding,
while it sometimes has its attrac-

tions, Is unlikely to be near the top

of the list of any entrepreneur bent

on acquisitions.

The industry, which first became
significant in the 1980s, is based on

the inevitable dash between steel

producers’ desires to make long

runs erf a particular shape or size of

steel and customers' needs for a

variety of shapes as soon as possi-

ble.

The stockholder, as the name im-
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BY IAN RODGER
plies, fits neatly between the two,
buying In balk and maintaining

stocks of a wider variety of items
than did the steelmakers. From the
customer's point of view. it is more
expensive to buy. from a stockhol-

der than direct from a dull, but at
least he does not bare to wait.

Moreover, he does not have to

maintain large and costly stocks of
his own.

Stockholding very quickly found
a substantial place for itself in the

steel market Today; nearly half of

all steel delivered in the UK passes
through stockholders.

Tim problem is that very few
companies make good profits hr

this industry, mainly because there

are too many competitors. Indeed,

afl you need to be in stockholding is

a slice of land (preferably, but not

necessarily, under cover) on which

to put the steel, and a true* to shift

it And there are still many compa-

nies in that category. Nearly half

the 200 companies that are mem-
bers of the National Association of

Steel Stockholding (NASS) hare an-

nual turnover between Elm and
ESm.
Another problem is that steel

prices have tended to be flat in re-

cent years because of excess capaci-

ty in fete industry, and no one ex-

pects this situation to change in the

foreseeable future. Stockholders'

best years have been those in which

they hare been able to make sub-

stantial profits cm price increases.

According. to stockbrokers

Greene & Co, who follow the indus-

try closely, the average profit mar-

gin of 50 leading stockholders in

1984 was 31 per cent Only 10 bad a

return on capital greater than 20

percent

The frwdmg stockholders hare
been attempting for years to teak
out of the low-margin, low value-

added trap. Many provide addition-

al services, such as cutting i»»im

to length, slitting coils and drilling

and coating steel The big groups
with several yards cot costs whfo
maintaining service by using com-
puters to keep track of stocks so
they can reduce double stocking.

These trends are making it more
difficult for the small companies to

compete, and they are gradually

disappearing or being acquired by
the large groups. According to

Greene ft Co, the sin largest compa-

nies in the iptiuffhy, GKN Steal-

stock, British Steel Services Cen-

tres, CL Walker and Sons* Glynwed
Steel, Brown and Tawse and Asso-

ciated Steel Distributors probably
furwmt fur more than half of all

stockholder deliveries.

Unfortunately,^ wifamiiCTiHnn

in the stockholding sector is prob-

ably proceeding more slowly than
the decline in T«iwnnfa<»iiiriiig jodns-

try. At the «wm«i NASS press

Were uniformly gloomy about their

prospects- ”1 worry about my cus-

tomers, they are all disappearing."

Bob McDougaD, a director of Ed-
ward & Johnson, in Newsastiet

said.

Mr Tom Baxter-Wright, manag-
ing director ofGKN Steelstock. was

of sterling against the D-Mark,
steel prioes had not risen thisyear.

“The trend of return on investment

is not what it should be,” he said.

Another disturbing trend has
been the decline in the industry’s

share of total deliveries.
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AIRLINE STAFF INVITED TO TAKE UNPAID LEAVE

BA steps up drive to cut costs
BY LYNTONUcLAIN

BRITISH AIRWAYS (BA) has

stepped up its search for ways to

cut costs In foe face of continued,

uncertainty over passenger book-:

ings> this summer. It has requested

:

all staff to consider taking three,

months’ unpaid leave.

The staff will be informed of Ihe

unusual request in this morning’s

issue of British Airways News.
Meetings between BA management'
and unkm represent&tives may also

be called today to explain why the

state-owned airline wants to ait its.

EfiOOm annual wage bill

BA said yesterday that tiie call to

the workforce to help to reduce
wagecosts was "the latest mow by

fee* jurtrae. to mh^imto the effects

slump in traffic

iffmctmii, ba fji jffi ex-

ecutive, said: "Although traffic is

now returning towards normal lev-

DAN-AIR is to introduce promo*
tional fores between the UK and
France, inducting. .an advanced
purchase ism^e '-fare of £95 be-
tween London arid Tralouaeand
'Montpellier..

‘

The echopei^ mtepded to Eftl

foe extra caflarias provided by
Dan-Air from: the U$.te Moot-

.

pellier and to 8ttractr{nsseQgers

for its mcreasedfrequerieles of
sk services a week to Xputouse.

: have to buy dm tick-

ets 14 days in advance of travel

on Monday to Thursday. The
feres will be available only be-
tween July 1 and October3L

Dan-Air has reduced feres

which do not require advanced
.-purchase to Toulouse, Montpelli-

er and Lourdes-Tartes to £325
single. These fores are available

until September 30.

els, the downturn of the past few
months has had a serious effecton
our business."

The summer is ftef&usfefciisie'
for airlines. British

was for profits to

Winter mrmrtic »Ha
toyed but expected privatisation

next year.

The 39,000 staff at BA are to be

its long de-

asked to consider one of three ways
to cut the airline’s costs. Staff who
volunteer for unpaid leave will be
encouraged -to take between one
month and three months off work.

Their job security will be guaran-
teed on' return,'' BA said last night

Secondly, airline staff will be able

to reduce their working week by a
few hours or days and will not be

paid for foe hours away from work.
They will be expected to return to

normal working hours in the au-

tumn.

Thirdly, staff will be encouraged

to volunteer “to help cover essential

work in key operational areas on a
full or part-time basis." BA said this

was designed to give staff the

chance to gain experience with a
iob swap to a key operational area

for part of their working week with-

out loss of pay.

The BA request contrasts with
the action taken by tbe independent

British Caledonian Airways (BCal)

last month. BCal announced plans

to cut 1,000 staff from its 9,000

workforce, to have fewer flights and
to close four sales offices.

The BA scheme is to be open to

all staff in tbe UK, subject to work-
loads in individual departments.

Measures urged to prevent abuse
of local government powers
BY RICHARD EVANS

WIDE-RANGING changes in the

conduct of local government affairs

to take account of the increased po-

litical polarisation in recent years

have been recommended to mfm&-

An inquiry chaired by Mr Dstvid

Widdioombe.QC, gives full backing

in its report published yesterday to

the present structure .at local de-

mocracy, hot puts forward 88 ree-
ftmtnarolitfarK irimori at jiiwumiting

the abuse of laical power and' giving

increased rights to minority repre-

sentatives.

Mr Nicholas Ridley, Enrivocment
Secretary, welcomed the “radical"

reporthrtlmwas non-committal on
its contents. "The Government be-

lieves teat the report will stimulate

wide-ranging debate, wish to encou-
rage that debate and to weigh its

outcome before reaching
,
a view.”

He called for responses by the end
of tbe year.

Labour Party and trade union
groups woe highly critical of tbe
report, however, and all the signs

are that ministers have no intention

of becoming embroiled in «nnt-hpr

bruising parliamentary conflict

over Iorel government There is un-

likely to be legislation before the
pext general election.

; The inquiry was set up in Febru-

ary, 1985, by Mr Patrick Jenkin
when he was Environment Secre-

tary because of growing concern
within focal government and amnng
ministers at the conflicts between

central government and left-led lo-

cal authorities.

These surfaced in battles over
rates (local property taxes) and
court judgments against Liverpool
and Lambeth councillors for failing

.to set a lead rate.

Among foe recommendations are

statutory backing far a fair balance
of political parties on council com-
mittees, strengthening of tbe role of

chief executives and pay allowance
for councillors from €1,500 to £4,000

a year based on size of authority.

It Is also recommended that coun-

cil discretionary spending limits

should be raised and that local au-

thority employees below rank of

principal officer should be eligible

to be councillors on other councils.

Money supply
rise confirmed
By George Graham
BANKING officials remained puz-

zled yesterday about the rapid
growth of the UK money supply as
final figures foiled to shed much
light on the reasons for last month's
surge in sterling M3, the measure
of broad money targeted by tbe
Government.
The Bank of England confirmed

that sterling M3 rose by £3.9bn or 3

per cent in the May banking month,
bringing its growth over 12 months
to 19.5 per cent The Government's
target, set in March, was for 11 to 15

per cent growth in the 1986-87 fi-

nancial year.

PSL2, a broader monetary aggre-

gate which adds building society de-

posits to sterling M3, grew by
£4J)5bn or 1.7 per cent in banking
May, taking its annual rate of

growth to 17jB per cent

Offshoot of

Gelco

in £6Gm
buy-out
By Andrew Fisher

GELCO, foe US container leasing

and transport company, has sold its

big European trailer operation to

managers and institutions for £60m
in a deal which buy-out experts see

as part of a growing US trend to sell

off activities outside North Ameri-

ca.

The buy-out of TIP-Europe, with

the largest trailer and chassis fleet

for rental in western Europe and a

turnover of E25ra, is one of foe larg-

est in foe UK. Other large buy-outs

from US groups are in the pipeline,

according to investment houses
specialising in the sector.

"We expect a substantial number
of such deals from this direction,"

said Mr Roger Brooke, chief execu-

tive of Candover Investments. It

was not involved in the TIP-Europe

purchase, but arranged foe £27m
buy-out of the Simplex electrical en-

gineering company from General
Electric of foe US late in 1984.

“As American companies prune

their portfolios, especially after

some of the recent mega-mergers,
they often look at the distant ones.''

The problem was to find out which
US groups were interested in sell-

ing foreign subsidiaries.

Gelco announced last summer
that it wanted to sell TIP-Europe. It

gave no reasons but is thought to

want to concentrate more on its US-
based activities.

The sale of TIP-Europe, a UK-
based holding company with twin

operational headquarters in Wat-
ford, north of London, and Amster-

dam in the Netherlands, was han-

dled by Gticorp Venture Capital,

part of Citicorp of the US.
Mr Charles Gonszor, a director of

Citicorp Venture, likened the

change in US corporate attitudes to

Europe to a periodic change in for-

eign policy.

Ifyou loss three coins, two willalways fall the same side up Since the thirdcornmay Iall equally heads or tails, then the

chances of all three coins falling the same side upmust be even True or false 7

iV.O
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Shouldn'tyou get First Division

money marketand forexservices?
Creditanstalt, Austria’s leading inter-

national bank, can provide you with round-

the-world, round-the-clock exchange
facilities:

• full service dealing operations in London,

New York,Vienna

• worldwide point of reference forAustrian

Schilling, and market maker in London and
New York

• specialists in Austrian Schilling money
market transactions and worldwide export

finance.

Call Creditanstalt, London (01) 822 2600,
or Vienna (0222) 6622-2593.

CREDITANSTALT
Austria’s leading international bank
Creditanstatt-Bankverein

London Branch: 29 Gresham Street. London EC2V7AH. Telephone: (01) 822 2600. Telex: 894 61 2,

Head Office: Schottengasse 6. A-1010 Vienna.Telephone: 10222) 6622-2593. Telex: 134279.

New York Branch: 717 5lh Avenue, New York NY1 0022. Telephone: (212) 308-6400. Telex- (RCA) 239895/(07) 424700.
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WESTERN AREAS GOLD
Mining Company Limited

(Incorporated in the Republic of South Africa)
Registration No. 59/03209/06

COMPANY ANNOUNCEMENT
De-Watering' of toe Gerasbokfantein ddomidc

groundwater compartment
On 30 April 1986, it was announced that the Company's
application for a permit to de-water the Gemsbokfontein
compartment had been approved and a permit issued.

The formalities of the Company's admission to the Far West
Rand Dolomitlc Water Association have been completed and
all requirements have been met to the satisfaction of the

State Technical Committee and the Minister of Mineral and
Energy Affairs.

Systems trials have been successfully conducted and de-

watering of the compartment commenced on 18 June 1986.

By order of the Board
Johannesburg
18 June 1986

ENERGY
MANAGERS
CO-OPCOAL-

WFCAN DELIVER
For a comprehensive service

in all aspects of industrial coal and
solid fueL

PHONE DAVID COSTAIN -
UK. OPERATIONS MANAGER

ON 061-747 0544

Peoplewho core

Trade mark registration

and protection

TRADE MARKS AMENDMENT ACT 1984

The above Act will become effective as from 1st October 1986

enabling companies in the service industry sector to protect their

names and legos as trade marks at the Patent Office

Please ask for our free booklet

"Trademarks”

CHANCERY TRADE MARK & DESIGN SERVICES

Chancery Howe, 46a Caste Street, Gulfdfoid, Sumy GUI 3UQ
Teh Guildford (0483) 60543

UK NEWS
FINANCIAL TIMES/CBI SURVEY OF DISTRIBUTIVE TRADES

Retailers report improved sales
BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT

RETAIL SALES are beginning to

pick up again, according to the lat-

est Financial Times/Confederation

of British Industry survey of the

distributive trades.

“After a disappointing spring,

when sales were hit by poor weath-

er, retailers enjoyed better business

in May and expect sales to improve

further in June,” commented Mr
John Salisse, chairman of the sur-

vey panel yesterday.

He pointed out that this contrast-

ed sharply with government figures

released earlier this week which
suggested that retail sales grew
more slowly in May after record

sales in March and good sales in

ApriL
“Members of the survey panel be-

lieve that sales in March and April

were depressed by the poor spring

weather and that the official statis-

tics for those months do not reflect

the underlying trend,” he said.

"This may have resulted from
problems of seasonal adjustment to

allow for the very early Easter.”

Overall, the survey shows that
rinthinp shops are most optimistic

about the level of June sales with
shoe shops also more confident.

“Earlier in the year, sales of sum-
mer footwear were hit by the un-
seasonal weather," said Mr Salisse.

“Grocers and retailers of durable
household goods ace also doing

well”
The survey, in which a total of

521 companies took part from the
retail, wholesale and motor trades,

was carried out between May 21

and June 10.

Some 65 per cent ofthe 288 retail-

ed in the survey reported that sales

volume in May was faghw than in

the same month last year, while 16
per cent reported itdown. This gave
a positive balance of phis 49 per
cent (subtracting the pessimists
from the optimists). In April the
balance was phis 22 per cent
When asked about their expecta-

tions for June, a balance of phis 52
per cent expected higher safes than
the same month last year.

The survey shows that orders

placed by retailers with their sup-

pliers were much better than ex-

pected in May. The balance placing

increased orders rose from plus 19

per cent in April to plus 37 per cent

in May, the highest for six months.

A balance of plus 25 per cent in

expectations for June suggests

slower growth in orders, partly be-

cause stocks are still considered ex-

cessive although less so than in

March and April, reflecting the im-

provement in sales.

Growth in imports by retailers as

a proportion of deliveries from their

suppliers eased substantially- * in

.

May, the survey reveals.- The
.
bal-

ance of retailers reporting imports
higher than a year ago-feQ from
plus 11 per cent in February (the

last time this question was asked)

to plus 2 per cent in May, the lowest

for over two years.
Off-licence drinks shops, how-

ever, continued to report strong in-

creases in imports compared with a
year ago. Three sectors reported

lower- import penetration than in

May of last year: footwear and
leather shops; specialist food shops;

and retailers of household textiles

and furniture.

The balance of retailers expect-

ing to authorise more-capital ex-

penditure in the next. 12 month*
than over the past year rose to phis

21 per cent in May, having fafien to

phis 16 per cent in February. Retail-

ers of durable household goods
were the most positive, followed by
grocers and off-licences.

Retailers in general appeared
slightly more optimistic abort their
overall business situation in May
than in February. The ex-

pecting an improvement in the nmrf-

three months rose to phis 40 per
cent, from phis 38 per cent in Febru-
ary and plus 31 per cent last No-
vember. Off-licences again ap-

peared the most positive, followed

by grocers and rinthing shops.

Most retailers continue to report
selling prices higher than a year
'ago.

Austin Rover launches

new recruitment policy
BY ARTHUR SMITH, MIDLANDS CORRESPONDENT

AUSTIN ROVER, tin* state-owned

BL's volume cars company, is intro-

ducing a radical labour recruitment

policy. Job applicants will undergo

a two-day assessment daring which
their families will be encouraged to

attend and discuss pje aims of the

company. ,

The move forms fiart of an initia-

tive, announced ^yesterday by Mr
Andy Barr, managing director (op-

erations), to -"further improve the

enthusiasm of employees towards

the company and its key objec-

tives."

The company will progressively

implement a “working with Pride"

programme in its factories over the*

next two to five years. Mr Barr said:

“We need to change attitudes, not
just behaviour patterns. We need
total involvement: to ensure the
quality and reliability of our prod-

uct"
Mr Barr said the initiative had al-

ready been put into practice at Cow-
ley, Oxford, for the 1,200 workers
assembling the new Rover saloon to

be launched on July 10. Employees
had been selected after “a total as-

sessment indnding interviews.

andteam involvement exercises

practical exercises."

The three-week induction train-

ing course had nmindwi “imparting
information about the company, its

corporate objectives and stan-

dards.”

Mr Barr said the numbers in-

volved on the new Rover had been
too great to involve families but this

would be done in future recruit

ment The two-day assessment
would probably take place over the

weekend.

Fathers and mothers or wives
and children would be encouraged
to attend

Mr Barr, the man responsible for

tiie new production

at Austin Rover,
stressed thatpeople were crucial to

its success.

Mr Barr said it did not mean a
change in management philosophy.

Hie company’s reputation for

toughness bad come from the need
to fake hard riarisjnris and BXS
plants and jobs. "We have not gone
soft. Our management remains
firm but fair.”

Are you still relying on only two wheels

when you really need four-wheel drive?

Why four-wheel drive?

Suddenly the weather changes,

and the dear roads you started out

on become a dangerous mixture

of snow and sleet. Are you still

relying on only two wheels when

you really need four-wheel drive?

today’s four-wheel drive is not

just for rough roads or off -road

terrain. Four-wheel drive provides

added security everyday in high-

speed cruising and driving on wet,

snowy, or greasy road surfaces.

And no one does it better than

SUBARU.
Why SUBARU four-wheel drive?

SUBARU was first to recognize

four-wheel drive as the ultimate

drive system

for passenger

cars. And since

1972, we’ve pro-

duced almost one

and a half million

of four-wheel drive

cars— more than

any other manufacturer

in the world.

What makes SUBARU
four-wheel drive

superior?

SUBARU cars

feature four-wheel drive

systems based on the accumulated

expertise of designing for a wide

range of appfcations, from sports

cars to delivery vans.

Behind its performance and

quality.

SUBARU four-wheel drive

cars are produced by Fuji Heavy

Industries Ltd., one of Japan's

leading aircraft manufacturers,

whose founding company originated

in 1917. The strict quality control

required in the manufacture of

high-tech aircraft is reflected in the

high-performance engineering of

all our four-wheel drive vehicles.

Experience the safer; smoother

comfort of today's most advanced

cars. Put your driving on a8 four

wheels—with four-wheel drive by

SUBARU.

m smrr of innovation
0 FUJI HEWYJNNSTMES HE

Subaru (UK) Limited
Ryder Street, West Bromwich ,

B70 OEJ, West Midlands. United Kingdom
Telephone: 021 557 6200

Subaru 4WD Turbo Estate

Daf unit raises profits

by 49% to £3.4m
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

THE UK snbshliaiy of Daf
Trucks of the Nethotiuds fitted

taxable profit by 49 per cent from
£&28mia 1S84 to a record £L4m
last year, Mr Roger Phillips, the
managing director, reported yes-
terday.

Tomever rose by 11 per cent,

from £67.6m to £75m.
Mr PhOfips ms speaking after

a eenaony to mark the start of

the building of a £7-5tn headqu-
arters and parts distribution cen-
tre for Daf Trucks (GB) at Thame
in Oxfordshire.

Mr Aart van der Fadt, chair-

man of both the Netherlands

group and the UK subsidiary,

pointed out that Daf started mar-
keting Hs vehicles in Britain onfy
13 years ago but the UK was now
the company's largest export
market.

Last year a record 2£68 Daf
heavy trucks were registered In

the UK (op from 2£94 in 1984) to

give the group a Uj per cent

share of the sector for tracks
over 15 tomes gross weight,
grind 9.7 per cent in 1984.

Dal sold 157 coaches hist year,

against 160 in 1984,

The design and build contract

for the new Daf headquarters
was awarded to Willett, part of

the Trafalgar House Group.
Work on the 102 acre site should
be completed next summer.

The 166 employees at DaPs
present headquarters, 20 miles

away at Marlow, have all been
offered jobs at Thame and 105
new jobs will be created by 1996,

sane 35 of them immediately.

Daf (GB) employs a farther 35
people at Chichester in Essex,

where three years age iteompleb-

ed a EL5m pre-delivery inspec-

tion centre.

Maxwell abandons

hope of using

French DBS satellite

BY RAYMOND SNODDY
MR ROBERT MAXWELL, pub-
lisher of Mirror Group Newspapers,
has effectively given up hope of us-

ing a French direct broadcasting

satellite (DBS) to launch a new Eu-
ropean television service.

In March, Mr Maxwell an-

nounced that the four-nation con-

sortium behind the European Satel-

lite Television Broadcasting Cor-

poration had a legally binding

agreement with the French Govern-

ment for two of the four channels

available.

It now looks extremely unlikely

that Mr Maxwell and his other part-

ners, who indude Mr Silvio Berlus-

coni, the Italian media entrepre-

neur, will be able to use the French
satellite TDF-L

New French audio-visual legisla-

tion announced last week nude it

dear the French Government in-

tends to cancel the satellite conces-

sion awarded by the previous So-

cialist government and renegotiate

the price of the channels.

Although Mr Maxwell has not yet
find any notification from
the French Government, he is al-

ready looking for alternative ways

of setting up a Europe-wide satellite

service to individual homes, hotels

and cable television networks.

Last week Mr Bryan CowgiU, de-

puty chairman of Mirror Group

Newspapers, had exploratory talks

with Atlantic Satellite, the US-

owned company which is planning

to launch a DBS service in Ireland.

Pictures from the Irish satellites

would also be picked up over most

of the UK but would not give the

sort of European coverage Mr Max-

well wants.

Mr CowgiU, a former managing

director of Thames Television, is al-

so looking at the possibility of using

the medium-power Luxembourg
stellite SES which is scheduled for

launch next spring.

It is believed that Mr CowgiU is

conducting a detailed six-week

study to assess alternative options

now that the French deal is no long-

er a realistic possibility.

Mr CowgiU would only say yes-

terday. “We and our partners re-

main committed to plans to be in

the forefront of direct satellite ser-

vices in Europe."

Oil stocks dip by nearly

6% in first quarter
BY WALTER ELLIS

OIL STOCKS in tin UK fen fay

E208m at 1980 prices in the first

quarter of this year as refiners

sought to limit losses incurred fay

the recent oil-price collapse.

The rundown - equivalent to
nearly 6 per emit of the level of
stocks at the start of the year - al-

most wiped out the rise in stock-

building in tiie fourth quarter of

1985,

Over tiie last few weeks, there

has been some recovery in the posi-

tion as stockholders have adjusted

to the new pricing levels and adopt-

ed positions on future trends.

The first-quarter figures, re-

leased yesterday by the Depart-

ment of Trade and Industry (DTI)

are the first confirmation of a pat-

tern that had been widely anticipat-

ed.

In other sectors, the DTI figures

mainly confirm the provisional esti-

mates for the first quarter given out

last month. There was an increase

of W"1* £3l5m in wholesalers*

stocks compared with the end of the

last quarter of 1985, and a rise Ln re-

tailers' stocks of £95m. Manufactur-

ers' stocks fell by £115m.

SWIFTY
delivers

the goods.

before

I 9.00am

SECURICOR

PARCELS SERVICE

Tel: 0345 20 0345

SWIFTY! Thenew Securicar Express service ffcaf carries

urgent documents and parcets through the night .. . securely, safely,

swiffly...and delivers them before 9.00 am. almost anywhere on .

mainland UK, Monday to Fridayandbefore noon Saturday.

its only £12* to senda compact SWIFTYdocumentpack;
£15'forthe largerSWIFTY, and£19*forup to5 kilograms for

more butfryitems thatdo notfk easily into either SWIFTYpack.
Above 5 fas, there's a smallcharge of50p foreach additionalkg:

upper 8mit is 25 kgs.

For a rapidpick-up, ormore information, telephone our

dedicated UK-wide UnkLine 0345 200345 (ringing us witionty

cost you the price ofa local call, no matter where you areon
mainland UK). ‘Prices wa exek/sn* of VAT.

Securicor Express, 24 GiUingham Street
London SW1V1HZ
Please sendme tardier irtibrnMtiananSWIFTYand
either SecuricarExpress sendees.

Name

Company

f&epnone
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Young executives plan
course for industry

UK NEWS

BY ANNA HEALY FENTON
THE CONFEDERATION of British
Industry (CEO) launched "Vision
2010" yesterday, a 21-strong group
of young executives who toil! work

future of British industry.

The team of IB nwn »wh two
women, with an average age of 31,
have been chosen by tbeCBI from
large and small UK mmpunioe to
produce a vision of British industry
to the year 2010 and beyond.

* The group's objectives are to
study the trends of the social and
economic environment worldwide
and to define the products find ser-
vices which the UK should be pro-
viding, and to identify changes
needed to the way that business is

organised.

Sir Terence Beckett, CBI director
general, believes that the long lead
times involved in technological and
manpower development and in
changing attitudes thyt it

was vital to begin now.
Too many in Britain tend to

bumble through. We have a deeply
entrenched belief that it will be all
right on the day ”

"Thfi Japanese think and
plan extremely successfully. We
must do the same. Much of their
soccess can be attributed at least in
Pf^to their development of visions
of the future, and of strategies to
achieve those goals."

meat who would be British
businesses into the list century,
now only 14 years away, were to-
day's young executives. The CBI
had decided to get a group of people
under 35 who had shown by their
achievements that they would be
the future leaders in industry »»irf

commerce. The problem was now
being put to on how to «h«pA
the future.

Their study would cover labour
and manpower questions, natural
resources, cultural expecta-
tions of the quality of life, attitudes
to work, leisure and the environ-

% Terence Beckett; “vital to

stmt changes now"

ment, and the distribution of
wealth, Third World mat-
ters.

The group will present an interim

report to the CSTs tenth annual
conference in Bournemouth in No-
vember, and a final report in May
1087.

Insurance heads for recovery
BY JOHN MOORE

SIGNS OF recovery in the business
cycle of the British insurance indus-

<fi try have been revealed by the Asso-
ciation of British Insurers. The as-

.
spoatjon, reporting the aggregate
results of 429 insurance companies
operating in Britain, said that the
overall trading loss in 1985 on gen-
eral business was £9m - compared
with E83zn a year earlier.

Last year saw the first trading
loss for decades, but the fortunes of

British insurers have sinre im-
proved in many classes of business.

Mr Brian Corby, chairman of the
association, a trade body repre-
senting the interests of British in-

surers, said that the improving
trends in fire and accident business
in Britain, where underlying under-
writing losses had been reduced
from £485m to £388m. were given
impetus by insurers reducing un-
derwriting capacity in this area be-
cause of the extent of the losses.

Premium rates were also rising,

j The association has presented its

figures showing the underwriting
results - the difference between in-

surance premiums and claims — »nd
the overall results, which take into

account the investment income
earned on the premiums paid to in-

surance companies. In 1885 British

insurers earned £L2bn on their
premiums compared with £2.14bn a
year earlier.

Many do not show
how much investment inramA is

earned on each class of insurance
business so the profit trends among
the business segments are more dif-

ficult to assess.

Taking into unmount investment
income, fire and accident business
in the UK may have shown a profit

for many companies, but in the US
the underwriting losses, although
reduced, were still running at high
levels. Losses of £395.9m repre-
sented 22JJ per cent of premiums
compared with a loss of £515JZm
(27-2 per cent of premiums) a year
earlier.

On motor insurance the associa-

tion reported record underwriting
losses in the UK among its mem-
bers. losses increased from
£227An in 1984 to £367Jm in 1985,
which represented 17J per cent of
premiums.
Mr Corby said that motor under-

writers had no option but to intro-

duce substantial premium in-

creases. Motor underwriters
yesterday that rates were rising 20
per cent Over 1984 and 1985 the
rates had been rising between 6per

cent and 15 per cent
He gave a warning that therewas

little prospect that the increases on
motor insurance would stop until
claims costs mid the frequency of
claims had stabilised.

A geographical analysis of the

business mi* of British insurers

showed that premium income from
the US market foil in the last year
by more than flpar cant tn rs 9hr> as

insurers sought to be more selective

in tiie fanfiwAfg they sccwptyd at a
time ofmounting
Total Invested funds of the Brit-

ish insurance cwnpawfA^ fn 1985
were £171bn, compared with
£144bn a year earlier. According to
M&ancintirm the life ingnrWTico indus-

try in Britain enjoyed a buoyant
year, particularly in insured pen-
sion schemes.

>IK ywnmm iiwnma from all
daw* of long-term in«amirw-t» busi-

ness, incindiTig occupational pen-
sion and life insurance schemes
and permanent health insurances

increased by some' U per cent to

CMAbn. The total Kfe insurance

funds, which representthe accumu-
lated savings of nuTKmm of policy-

holders, stood at over £140bn pro-

viding investment income of £0bn.

MPs give

warning on

‘collusive’

fraud threat
By Christian Tyler, Trade Editor

MPS HAVE rebuked the state-

run Expert Credits Guarantee
Department (ECGD) (or not be-
ing more alert in the past to the
possibility <rf exposure to fraud.

A report by the Pnhfic Ac-
counts Committee of the House
Ol Commons pnMhheri yesterday

says the department should have

taken morecan “in particularas

regards new easterners and ex-
ports to countries with foreign

exchange controls. *We are espe-
cially concerned about the scope

lor cefiushe fraud," the commit-
tee adds.

The MPs have, however, ac-

cepted tiie ECGiys assurance

that “press aOegntkms of frauds

involving ECGD business are
grossly exaggerated.” They wel-

come the recent aeadon of a
special fraud unit within the de-

partment

fn the course of oral evidence
to utmmiifie, Mr Jack (Ml

,

ECGD secretary, referred to a
court case at present being heard
in which fraud of some £3m is

being alleged.

He agreed with one member of
committee |*ia| the ECGD

had paid out less than £Mnt in

Parfiamentary interest in the
ECGD has been Intensified by
th> lafiwwn MiWlwy lUnfc

(JMB) affair. Yesterday's report
nnt+ji )ll> RfYITI ttglgnrfrrf rtial it

had referred some matters to (he

police and that a number of

cases were being looked atwhich
had notreached the claims stage.

ECGD had not issued any
gnmutoHlfay lniw maAi by the
bank, “though they could not
rule oat the iHtffiihiTrtj that ex-
ports financed by JMB loans had
been insured by them.”

Any such cases, says (be re-

port, were quite separate and
Jtoinrf from JMB loans n«y>H

to have been used to cucumvent
Nigeria’s exchange control sys-

tem. Some press reports have
suggested that the ECGD was
bang losses as a resaft of fraud
of several hundird mflliop

pounds.

28th Report of the Pubtic Ac-
counts Committee: Export Cred-
its Guarantee Department;
House of Commons Paper 214.
HMSO, £4.

Royal Ordnance seeks to rebuild

morale after delay in flotation
BY LYNTON McLAJN

THE GOVERNMENT waited until

the 11th hour before biting the bul-

let this week and postponing, inde-

finitely, the privatisation of Royal
Ordnance, the state arms and muni.

lions company.
The decision was taken hy a QflH-

net Committee, chaired by the
Prime Minister, on Tuesday, des-

pite persistent denials from Down-
ing Street on the day that ministers
had met to decide on the privatisa-

tion of Royal Ordnance.
Now Royal Ordnance (hk the

task of rebuilding morale among its

staff afterthe shattering of expecta-

tions, built-up carefully of
flotation with the prospect of immi-
nent share ownership for its 20,000
staff.

This task is likely to be ad the
more difficult because Royal Ord-
nance was asked by toe Ministry of

Defence (MoD) to “examine altern-
ative options to flotation, rm-ludiwg

the possible sale of parts of the
company to the private sector.”

This is the “seU-oJIF option most
feared by unions in Royal Ord-
nance and is likely to rekindle their
opposition.

Mr George Younger, the Defence
Secretary and sole shareholder of

Royal Ordnance, hid behind a writ-

ten answer to inform MPs of the
Government’s decision on Tuesday.
This was -exactly five weeks to toe
day before Royal Ordnance was to
have sold toe company.
The company and its advisers

bad planned for some months to of-

fer toe shares for sale on July 23.

This later turned out to be the date
of the wedding of Prince Andrew
md Mi« Sarah Ferguson. Royal
Ordnance considered this was not

the best day to sell arms shares.

The date was brought forward by
a week and subsequently put back
to July 22 after RO detected signs
that Whitehall was having second
thoughts about a flotation.

Mr Bryan Basset, the chairman
of Royal Ordnance and former
chairman of the Philip Hill Invest-

ment Trust, had had a meeting with
the Defence Secretary at which he
was confidently expecting a rubber
stamping of the plana for privatisa-

tion.

Instead, Mr Basset came away
with Mr Younger's opinion that it

had not been possible to take the

process of transforming RO into a
fully finjgw) commercial entity far
Bnnugfa. nor to have in place all the

features needed to provide the basis

ROYAL Ordnance comprises IE

factories aid research establish-

ments, divided into foor operat-

ing divisions. These operate as

autonomous profit centres under
Royal Ordnance pic.

The «m*H arms division has

factories at Enfield on the out-

skfcts o! Loudon, where the Brit-

ish Army's new short rifle is

made; at Radway Green, Chesh-

ire,where mostof the snail arms
aninnimtinn ifj made; W|J Bt

Powfbot In the south of Scotland

which im!w» the propellent for

bullets.

The anuBtmttfon dhririoa com-

prises munitions factories at

Glaseoed in Wales; ami Fea-

therstone, Chortey, Blackburn,

Pathcroft and Birtiey in the

north oi England.

The explosives division is lo-

cated at three rites which are
mainly research establishments,

with the main explosives facto-

ries at Bridgwater, Somerset,and
Bishoptou, near Glasgow.

The weapons and fighting ve-

hicles division has sites at Leeds
and Nottingham.
The turnover of Royal Ordn-

ance as a whole in a full year is

between £440m and £566m, with
pre-tax profits for lari year ex-

pected to be abont £5m.

for a flotation this summer.
The issue before the Cabinet

committeewaswhether to go ahead
with toe privatisation of Royal
Ordnance. This decision was de-

pendent upon whether the Govern-

ment could risk the political storm
of breaching its own competitive

tendering policy for defence equip-

ment contracts to ease toe last re-

maining worry by RO management
ahead of privatisation. This was
that its tank factory in Leeds. York-
shire, would be out of work by the

end of next year.

The committee had to decide if

Royal Ordnance should be given,

without a competitive fight, an or-

der for ptmugh Challenger tp"ks to

re-equip a seventh armoured regi-

ment of the British Army of the

Rhine.

The army has had this require-

ment for almost two years but al-

though the money, believed to be
around Cl00m, is understood to be
budgeted for the current financial

year, the MoD has so far refused to

invite open, competitive tenders for

tiie 70 or so tanks involved.

This led to the intervention by Sir

David Plaistow. the chief executive

and managing director of Vickers,

the UK’s only maker of main battle

tanks apart from Royal Ordnance.
He expressed his concern thatVick-

ers had not been invited to hid for

the Challenger tank order.

Royal Ordnance and its City of

London advisers had pre-empted
the Vickers' intervention by telling

the MoD that it might as well drop
its plans for a flotation if its Leeds
factory was not given the desper-

ately needed Challenger order.

The company regarded the Chal-

lenger order as “absolutely essen-

tial’ to the chances of a successful

stock market flotation next month,
or indeed at any time in toe next
two years until the Leeds factory

has diversified into new products as
well as tanks.

Leeds is the main source of ar-
moured vehicles in Royal Ordn-
ance. But these represent only 23
per cent, or CJ3.4m, of RO total

turnover of £319.3m in the nine
months to January 1 last year, the
last published accounts of RO as a
government trading fund in the
MoD. This compares with ammuni-
tion sales that accounted for almost
45 per cent ol turnover.

Despite the relatively small turn-

over attributed to armoured vehi-

cles. RO was highly sensitive about
the future of the Leeds factory. The
factory is already down to its mini-

mum economic production level,

making six Challenger tanks a
month from a previous order for the

British army. This compares with

the factory's peak output of 38 Cen-
turion tanks a month in the 1950s at

the time of the Korean war.

The privatisation team at the
MoD feared that RO, only 18

months after its transformation

from a civil service organisation to

a public limited company, probably
had production costs at Leeds that

were too high to subject the compa-
ny to the full rigours of'competitive

tendering so dose to the sale of its

yhwres
Vickers Defence Systems on

Tyneside in north-east England, the

only potential UK competitor,

moved into its new Armstrong
works three years ago with an envi-

ably low breakeven point on ar-

moured vehicle production. It has
not made, however, any Challenger

tanks, so tool-up costs could be high

if it had been awarded tiie contract.

The former Vickers arms factory

at Elswick, like Royal Ordnance at

Leeds, had a breakeven production

rate of six tanks a month. The new
Vickers factory claims to be profi-

table when mafrfeg only two tanks

a month.

RO told tiie MoD that, without

the latest Challenger order, Leeds

would probably have to dose, des-

pite the company’s efforts to diver-

sity into military bridging equip-

ment, light tanks and possibly shar-

ing work with Royal Ordnance at

Nottingham, the UK’s only large-

bore gun works.
The costs of this possible closure

of Leeds would have to be included

as a financial provision in the annu-

al accounts of RO and in the pros-
pectus for the offer of shares.

This was likely to depress the fi-

nancial return to the Government
from the sale of Royal Ordnance, a
return already halved to between
El50m and £200m since the privati-

sation plan was announced 2tt

years ago.

The Government had to calculate

whether it was better value to place

an uncompetitive contract with

Leeds, and so avoid the closure

costs for future shareholders or for

the MoD, or to place a contract after

open competition with Vickers.

Open competition. RO argued,

would have to take account of the

added costs to Vickers of tooling-up

to make the Challenger and its sec-

ret Chobham armour for the first

time. The Government, it said,

would get a lower price for the sale

of Royal Ordnance, reflecting its

slimmer order book and its lower
asset base, as well as the costs of
f-wing Leeds, if diversification

plans had not been realised by the

end of next year.

The possible competitiveness of

Vickers was underlined a year ago,

when toe company won a £60m or-

der for armoured repair and recov-

ery vehicles to rescue Challenger
tanks broken down or stuck in the
mud. The contract came after com-
petitive tenders byRO and Vickers.

Vickers is in this respect depend-

ent upon Royal Ordnance, which
owns the intellectual property

rights to the designs of the recovery
vehicle.

Internal tii*w»n«nnns in toe MoD
contributed to the disorderly run-up

to this week's postponement of tiie

flotation.

For the companies of Ameritech

—American InformationTechnol-

ogies—our financial performance

is communicating some very

good things.

In 1985 ,
Ameritech earned

more than one billion dollars. Net

income was up 8.8% over 1 984.

Earnings per share were up 8.4%.

Our return to equitywas 14.7%,

compared to 14.3% in 1984.

We were first in this category

among all the regional telecom-

munications companies created

by theAT&T divestiture, Our return

on capital was impressive, tod:

11.4%, compared to 11.1% in

1984.

Ameritech consists of five Bell

telecommunications companies
serving the heartland ofthe United

States.We also operate leading

companies in cellular mobile

phone service, voice and data

products and systems, computer
software, lease financing,directory

publishing, and technology

development

OHUAncfirfl

V\fe’re building a foundation for

the future by investing more than

$2 billion this year in new and
expanded services to meet the

total communications needs of

our customers, and to strengthen

our competitive position in every

marketwe serve. For example,

Ameritech is a leader in the devel-

opment and application of the

Integrated Services Digital

Network
And we provide international

consulting services in areas

ranging from mobile communi-
cations to directory publishing.

We’re listed on tire European
stock exchanges in: London,
Geneva, Zurich and Basel.

Foracopy of ourAnnual Report,

write our London agent at:

Ameritech, RO. Box 35, Abingdon,
Oxon OX14 4SF- England.
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AM&OOVV PVFOfBUATKXV TECHNQtXXXS

Helping you communicateu
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LAUGHTON does not
oejie\e in flagpoles or doormen,wooes he have much time for
electronic calculators.
His aversions bear witness to

dislike and mistrust of all
torms of corporate titivation.Hu attachment to the careworn
Slide rule which graces his desk
IB more a testament to his train-
ing as a hands-on mechanical
engineer than any evidence of
his slipping behind the times.
In their way these foibles

nave each contributed to the
development of his private com-
pany, Glen Dimplex. based at
Dimleer. in Co Louth, in ttoe
Irish RepubMe. one of
Eurojw's leading independent
electrical appliance companies

Starting with a modest
£120.000 bankroll of mortgages,
government support and bank
loans. Naughton set up Glen
Electric in Newry. Co Down, in
1973. The unpromising North-
ern Ireland location apart, he
could- not have chosen a worse
time to start. The Erst energy
shock was breaking and those
prophets who noted his modest
venture forecast disaster. A
company established at that
time solely to manufacture
domestic electric oil-filled radia-
tors in direct competition with
Dimples, which had the market
to itself, was not expected to
prosper.
The workforce had increased

from 24 to 200 and sales bad
risen almost 30-fold to £2m by
1977 when Naughton made his
first major advance. He paid
cash to take Dimplex—which
had crumpled in the recession
—off the receiver’s hands.
A raft of acquisitions fol-

lowed, including the Dunleer
works of AET, his now-defunct
former employer, Brunner, a
leading name in French heat-
ing, Belling beating, FCF—

a

design -and development subsi-
diary of GKN and Chilton, best
known for shaver sockets.

Last year Burco Dean Appli-
ances and the Blanella electric
blanket business were ab-
sorbed. along with Morphy
Richards, one of the best
known small appliance brands
in the UK. Sales this year are
expected to be well over £100m
from a huge range of products
which includes toasters, fan
heaters, catering equipment
cooker bobs, towel rails, fuel

effect fires and an iron built to

a 1936 design. A fifth of turn-

over comes from exports to 30
countries. Ail but 5 per cent
of the company's products and
components are made In-house.

Picking his way through the
industry over the years,

Naughton has developed a

strong feel for the source of

its difficulties and an Insight

which has played a large part
in developing his management
style.

9 The electrical appliances
business, he maintains, has

Consumer products

Glen dimplex: rising

to market adversity
Christopher Parkes on the expansion of an electrical appliance maker

been carved up. not by Far
Eastern makers, but by high-
cost producers in Europe.
Naughton prides himself on his
workmanlike. low-cost fac-
tories. “ AH 10 production
centres are profitable in them-
selves," he says. Each indivi-
dual product must also show a
profit. " If not. we attack from
an engineering base, cutting
production costs. If this does
not work we put prices up and
leave it to the market and the
consumer. If necessary we let
the market kill it.”

• UK manufacturers have
fallen behind in product de-
sign, be says. Naughton hired
a top designer at tike outset

—

even before he had an account-
ant on the payroll. He now has
about 100 design and R&D staff

in the group and wants more,
paying constant attention to
even the most workaday of his
products. His storage heaters,
for example, were 24 in wide
10 years ago. Now they stand
6 in from the wall. Naughton
himself was responsible for a
sleek new convector beater
which is £2 cheaper to produce
than its older equivalent
O Competitive pressures have
sOfled capital investment
Naughton claims. His philo-
sophy has always been to spend
on production.
This principle was most

recently applied when tbe com-
pany was preparing its first

“THERE is more fluidity in
the electrical appliances busi-

ness than I have ever seen.

And we have not seen the end
of it,” says Michael Montague,
chairman of Valor.
Like Martin Naughton, be

has been bnsiiy picking up
the pieces of the industry and
melding them into a coherent
whole under his company
banner. Like Glen Dimplex.
Valor has its base in beating
appliances. It, too. is braneb-
lug steadily outwards in a
logical progression which,
Montague says, will make It a
major force in household
appliances of a!l types.

Valor’s former strength In
paraffin heaters helped it as
it developed in the gas mar-
ket, making heaters, fires.

new products for the Morphy
Richards name. Naughton
ordered his engineers to make
no compromises. “ Even if

none of the old components
could be used it did not matter
... we go from scratch if neces-
sary." be says. This leaves no
slack for fripperies. “ We don’t
have doormen or flagpoles out-
ride.”

• Remote, top-heavy, central-
ised management has also con-
tributed to the decline of the
Industry. Naughton strives to
run his group as a collection of
small businesses, aiming to
keep the workforce at each fac-

tory down to about 250-300. to
allow local managers to keep in

close contact with tbe work-
force. The headquarters man-
agement team numbers five, in-

cluding a secretary.

He and his deputy, Locblann
Quinn, consider they allow in-

dividual company managers a
generous amount of room in

which to operate. Once a
mouth they “ walk the land ”

attending each operating com-
pany’s board meeting. Beyond
that there are no formal com-
mittees or other meetings apart
from contacts between the
three-man main board' and a
once-a-year session when all

senior management lock them-
selves away from the telephone,
usually abroad, to draft a three-

year strategy.
“We never pull the owner-

ship strokes." promises Quinn.
“The managing directors have
enormous power. Our only de-
mand is that they inform us of
major decisions . . . and they
must not surprise us.”
Each company drafts its own

annual budget for approval at
headquarters. Over - ambition
appears to be the main problem
among operating company man-
agers. and occasionally it has
to be reined in.

Once complete, the budget is
" absolutely sacrosanct." Then
it is up to individual managers.
“ They have a very strong incen-
tives scheme based on the
bottom-line profit of their opera-
tion and control of working
capital. A large part of their
income depends on their con-
trolling both," says Naughton.
although money is not every-
thing. “We also offer excite-
ment and freedom to manage.”
They are acutely aware of the

responsibilities which go with
the freedom, and some of their
experiences have left a sour
taste. Quinn is particularly
bitter about walking into certain
ailing businesses which still

maintained "fat” overheads at
head office. There, he recalls,
the management policy appeared
to be: “ You can shaft the fac-
tory. but you can’t shaft your
mates."
At no stage has Naughton

revealed what be paid for his

At Christmas 1773, when Martin Naughton was Jmt setting up Glen
Electric, he noticed a brand new Dimplex oH-filled heater in bis

parents' home. “I make heaters like that," he protested. “I would
have given you one.” “Yes,” replied his mother, “you’re a good boy,

but we warned a good one.”

acquisitions, but he is clearly a
cautious man, not given to
profligacy.
The subject of company

finance takes on a fresh dimen-
sion when Investment, overheads
and acquisition cash come ulti-

mately out of the executives’
own pockets.

“ Every Monday when we
come in we know the cash basis
of tbe company,” says Quinn,
wbo was hijacked in the early
days from his job as head of
the audit department at Arthur
Andersen’s Dublin office- “We

Melding pieces of an industry
then cookers. Moving on into

electrical heating, it launched
its first electric cooker
earlier this year.

Acquisitions and develop-
ments include the Heatrae
Sadia water heating business,
Heatrod elements, catering
equipment and commercial
refrigeration. More recently,

having gained experience with
electrical products, it has be-

gun to follow a path parallel

to that of Glen Dimplex.
A flurry of acquisitions in

the past two years has
brought it Dreamland electric

blankets and |ma|1 appliance
companies like Monogram,

Breville, best known for
sandwich toasters, «mt Magi-
mix, a leading name in food
processors.
From their different start-

ing points, the two companies
have become tbe most ener-
getic in the British market.
Their paths began to merge
in the 1970s when Glen outbid
Valor for Dimplex.
Their rivalry apart, both

companies have developed
similar business tactics.

• Both are hungry for good
brand names which they can
develop at home and overseas.
Naughton, declaring himself
“in love” with Morphy

Richards sees no limit to the
possibilities for tbe He
has, for example. Installed a
Teflon, non • stick coating
plant, which gives some hint
of his intentions.

Apart from talks with Euro-
pean element makers, he has :

also won a huge contract to
make certain appliances for
an internationally famous

, company.
Montague’s Dreamland com-

pany makes electric blankets
for Philips, and the group is
also forging links with
equally well-known names In
West Germany and Japan. •

• Both concentrate closely

keep up a three-month rolling

forecast with the fourth month
on a weekly basis. We always
know if there are any little

shocks up ahead of us.”
*

'

The company also keeps in
dose contact with its Irish,and
City bankers, meeting them
twice a year with- formal pre-
sentations. u This Is vital fOrour
policy of responding quickly tj>

acquisitions or calls’for Invest-
ment;” Quinn declares. “They
know as much about the busi-
ness as we do. Some.say t±^y
know too much.”

on their core businesses,
another factor which helps
them, as specialists, to deve-
lop joint-venture contacts
with other companies.
• Both have ambitions' over-
seas. Morphy Richards, which
is well known all over the
Commonwealth, already has
a firm bom. Valor has hap-
pened on a strong market in
the US. “ Gas . companies
there have gotgas coming out
of their ears* and are rushing
around ,selling appliances tike
mad, " says Montague.
• And both shrug off the
threat from wmlfinnHnnnl
competition like Allegheny
International of tbe US —
known best for Its Rowenta
ami SnaliMW brands, and
Black & Decker, which

As a private “ cash-in-the-

bank ” company with no long-

term debt Glen Dimplex has a

refreshingly straightforward

approach to acquisitions. " Ope
of the first questions asked is:

•Do I prefer to have £5m in

that company or in my bank
account? ’ Writing a cheque

concentrates the mind,” says

Quinn.
Concentrating the mind is

now clearly a vital e*ementin
management strategy. The
empire has grown rapidly, it

specialises in difficult mcne
markets which are often satu-

rated if not declining, and. with

tiie development of Morphy, it

is moving off its base in heating
into fariikm-sensdtive consumer
products, such as kettles, which
are increasingly the domain of

large multinational groups like

philips and Allegheny inter-

national. Demands on its three-

man main board and cheque-

book me increasing.

However, more acquisitions

seem irresistible. Even though

the group is little known outside

its sector, it is now one of the

first stops for the troupes of

merchant banking hawkers seek-

ing buyers for private com-
panies and unwanted appliance

subsidiaries of quoted groups. -

Naughton and Quinn still

relish the thrill . of. .doing . a
deal. “ I feel a bit Uchyjnqw
Naughton admits. “ I think we
need to look at tbe__next stop-”

Already discussing joint ven-

tures in beating •elements la

West Germany, Spain and Italy,

he says: “ I'm drawn Kke a pin

to a magnet to Europe and the
us.
“We have been opportunistic

in the past. Now we axe- more
strategic - but- that- doesn’t

mean, to say that if the pppor-

tunity presents; itself ^we .won’t
be off lux a streak of lightning

”

Next time, the opportunity
: will have to be- a sure payer,

.he insists. “I will not make any
acquisition which could do

' fundamental ~ damage * to tbe
group.”.' ’Buying Dimplex was

recently launched a range of

small appliances on tbe back
of its position as European
market leader In power tools;

Allegheny’s recent results

suggest it may base over-

. reached Itself. “Its financial
> situation la such that someone
- la going to take it over, rather
thaw the opposite,* says Mon-
tague. Indeed, Allegheny,

1. together with joint parent,
tRothmans Deutschland, has
just said Rowenta to

Chicago Pacific of the US,
which owns the ’ Hoover
brand.
He also believes BAD has

an uphill task persuading
women, who buy most small
appliances, to transfer their

allegiance from, the brands
they know.

the last and only time In his

life he promises himself, when

Je put all h* chips on the

^The group also has to allow

for its grand ambitions for

Morphv Richards. Plans toi
build

on its base as UK market leader

for toasters and irons axe

already well advanced. “Turn

over at Dimplex increased from

"srss ---
-ft:change of

’to
anell at the Morphv

_

tiUer ™
learn the language.’ herjegn*
banded over to a former chief

executive of Creda,

Group appliances subsidiary-^
Fruits «f the second stave

getting the products right—

reach the shoos next month,

following a swift £lm dev.elop-

ment design and tooling PJ®'

Sammeio which Naughton »he

S«r =nd chief to^-r-

tester was again personally

deehlv involved.
.

The follow-up is a costly

three-year plan to extend the

range to make tbe mott of the

famous name. “Morohy
Richards is the most under-

traded brand in the market. It

‘is a - household name - . - not

just in the kitchen." Naughton
«ays- hintine at wider ambitions.

- He plans £2no capital investment

for the Yorkshire company This

year and is counting’ on possibiv

spending at that rate for three

years. .

The pressure seems to be
considerable. The group’s port-

folio contains some sleepier

brands like Burco Dean, which
could ' also benefit from a

' re-launch. Naughton is tempted,

to extend his interests In con-

sumer electronics—at present

limited to radios.

.Another companv might
choose to prune down the
cumbersome range, but Glen
Dimolex’s solid record of
making its products work makes
this a difficult option for

Naughton and Quinn to accept
at present.
And all the while they are

diverted by new opportunities
and offers 6f other companies
for sale. Although thev
resolutely stick to their “small
business” philosophy, it has
been greatly modified over the
years. The group has expanded
far beyond Nautfiton's initial

aim of limiting the company to
£lm turnover a year in -a single
specialist market

'

Acquisition and diversifica-

tion have already taken the
company through three or four
different cultures. Quinn says;
“I would hesitate to say now
that I know how to run a £500w
company” Nauahton admits,
looking ahead with apparent if
uncharacteristic trepidation,
and perhaps giving a hint of his
next target.
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VicHaflam construct a wider range

of system buflefings than any otherU< EHF ilIM IIMil 1 1iMHHB
company. TTiat means we can provide exactly the nght building to

moat vour accommodation requirements tor practically any application.

Formampfe, The Joint European Torus needed a building quickly

thatcouki be extended easily. The result is the burking in the centre,

aj^advextended once, using our Uncpac system. LwcpacbuMings

SJTbe built up to two storeys and delivered ready dad, fitted and

finished internally within weeks and placed onto pre-prepared found-

SSTuncpac ran be relocated, so your budding can move with you,

wen as extended lo suit the needs ofyour business

ifvoU need a steel structure, our Steel Diviaon has the

SEE Of project The building on the right

SaelSucture plays a central part, was designed by
Libby & Co. for John Laing PLC.

left, a new office block for Ross Poultry

r^BtoLirSed-ffluslra1®8 our Derwent System. Derwent is a
Gr^^^refined over many years, whtfi provrdes, for
budding sys?*".

ho—ftaja airport buildings, motorway services
exarapj

“Snfortffs suitable for most applications and offers

for temporary accommodation, immediately

BtildtheHBllamway

VichtfW“^<1 11 j
'* It ^ 1'

1 1 1 1 Mnttinnhim MC1R A AW

A/nernoerw^-^

VrcHaffamPLC
Langley Mil!

Nottingham NG164AN
Telephone (0773)716141

Telex 37426

HaBamcabins come in a wide range of types and
sizes and are buM to the highest specification.

RnaBy. there's our volumetric system where all construction and
assembly takes place in our factory. Units are then delivered and
placed directlyontopre-prepared foundations ready fordadding, roof

tiling and connecting to services. This system provides particular

benefits for housing, hotels and other residential development.

No matter how large your project we have the capacity lo respond
competitively, refiabty and speedily. Our factory in the Midlands is large

by any standards and strategically located only 5 minutes from the Ml

.

Our Technical and Construction Departments, headed by theCompany
Architect and Company Surveyor, ensure a professional approach.
We have the material and financial resources to tackle large pro-

jects. Our£10m contracts in the Falklands embraced afl the messes,
and living accommodation, and fully equipped Sports Hall for the
Royal AirForce and Army atRoyal Air Force Mount Pleasant All were
built towithstand the violent South Atlanticweatherand constructed in

our factory prior to bring shipped the 3.000 miles to the Falklands
where we completed the job on the ground.
You can depend on Vic Haflam. We have ihe experience, the

range, the capacity and resources you need. There couldn't be better
reasons to find out more.

^^imply contact us direct or attach your business card to this

I coupon and send it to us at the address shc.vn on the left §
5 Please send me your colour literature (tick as appropriate). |

Halfamcabinsl 1 Uncpac Derwent Steel
|

^^ofignetric Housing [ ] Volumetric Hotri Bedrooms!
1
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s To the Holders <yf

General Mills, Inc.

U.S. $100,000,000 12% Notes, SerfesA,^ue December 19, 3991

NOTICEISHEREBYGIVENtodie bidders oftbe outstanding12% Notes, Series A,doeDecember 19, 1991 (the“Notes") ofGeneral Mills, Inc.
(the “Company") that, pursuant to the proviskuw ofSection 7(a) oftbe SeriesA fiscaland Paring AgencyAgreement dated as ofDecember 19,

1984between dieCompanyandMorganGuaranty *&n5tCogroaigofNcw^A(die “FiscalAgen£")m>dParagraph4{a)oftheTermsxml Conditions
of the Notes, the Company has elected to redeem onJuly 15, 1986 O.S. JIOJID.OOO principal amount ofthe Notes (the “Redemption Notes”)
at a redemption price eqoal to 101% of the principal amount thereof, together with accrued interest to said date, in the amount of IIS. >346.67
for each US. $5,000 principal amount and U.S. 1693.33 for each U.5. 110,000 principal amount as follows:

OUTSTANDING NOTESOF $5,000EACHBEARINGTHEF0UX)WINQINSTINCTIVE NUMBERS:
39 465 an 1146 1510 1853 2225 2565 287* 3208 3577 3S34 4319 4468- 40LS 5106 5397 5750 6123 6649 6983 7474 7740
71 470 826 1167 1525 1873 2243 2570 2876 3207 3636 3937 432S , 4543. *833T-..fIl8 5417 5789 6142 6733 7037 7488 7761
79 487 952 1228 1544 1874 2277 2645 2913 3329 3682 3940 4338 4560; 4878 5X44 5529 5823 6194 6778 7062 7604 7939
130 515 959 1335 1664 1926 2286 2846 2969 3343 3693 3955 4352 4569 4903 5185 -5560. 5827 -6269 6830 7119 7636 7995
148 547 1012 1384 1692 1957 2371 2680 3019 3344 3745 4036 4385 4616 4911 SMf ' 5585 5852 6315 6910 7139 7661
192 537 1065 1396 1696 2040 2393 2713 3065 3401 3786 4074 4382 4646 4920 . §209 5628 5919 6512 6919 7368 7656
234 688 1066 1440 1734 2088 2410 Z724 3110 3450 3800 4ZZ6 4416 4654 4967 5225 5658 5933 6539 6938 7370 7660
257 708 1093 1456 1829 2128 2431 Z741 3119 3553 3803 4335 4428 4656 5026 5276 5662 5964 6562 6944 7392 7711
313 727 1115 1467 1847 2144 2511 2782 3149 3570 3919 4361 4446 4815 5030 5291 5702 6061 6560 6958 7431 7719

OUTSTANDING NOTES OF $10,000EACHBEARINGTHEFOLLOWINGDISTINCTIVE NUMBERS:

in US. doHara on and afterJtdy 15, 1986 upon presentation and surrender
torourat coupons attached, fatiingwhich, theamotmtofmissing nmaatured
laid in the manner set forth intheTermsand CondMonaof gWl-nc,inlerest coupons will be deducted from me sem (toe torpaymentand paid in tbe manner set forth Inthe Term-,and t~kx.

surrender of the relatedmissing interest coupons within theperiod oftime prescribed by the applicable statute oflimitations, at the main
ofthe Fiscal Agent in London, Brussels, Frankfurtam Main, Paris and Tolqro, the main office ofAmsterdam-Rotterdam BankN.V in
the main office of Swiss Bank Corporation In Baale and the main office ofKredjetiiank.SA. in TJrrTr.l^nTy
offices will be made by a United States dollar check drawn on a hank located in Hie City ofNew York, or by transfer to a dollar
tained by the payee with a bank in London. No payment an any Bearer Note will be made at the Corporate Trust Office ofthe FistnlAemtmany other paying Agency maintained by the Company in the United States noz, except as otiierwise permitted by US. Treasury Il
without adverse tax consequences, will any payment be made by transfer to an account maintained by the payee in, or by mail to
the United States*

auoieas in.

From and after July 15, 1986, the Redemption Notes will no longer be outstandingand interest thereon shall cease to arenra. ITS Wnmiwi
principal nmnnnf nf rrrmrin ^irKrtandlng ufl*T rrA-mpHnn

it is suggested that each holder consult his own tax advisorconcerning his particular tax situation.

lyments al said
account main-
fiscal Agent or

tax situation.

“ *w»gn»ea as exempt recipients
exacotedlRSFoniiW-9 In thacase of

us tail to
persons.„ Under the Interest and Dividend 1ax Compliance Act of 1983, we may be required to withhold 20% ofanv enas

United Stales to certain holders who fail to prwride to a Paying Agent Ustedabove, and certify under penStJsof ^
identification number (employer Identification number or social security numbei; as appropriate! or an ««*<- ^r^u3xpay

.
er

date the securities arepreWed for payment. Those holders who are liuftedfo
Form W-9 and who foil todo so may dro be subject to a penalty of150 imposed by Hea« theref^S5de*em>propr^te^rtifi3iS5when presenting your securities for payment.

DATED: June 13, 1986

w me appropriate certification

GENERAL MILLS, INC
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Weappearto
have the knackofmaking

pears go bananas.

We’re the people responsible for turning

the humble pear into Babycham.

A sparkling success by any standards.

But we were far from finished with the

pear, not while there was still more profit to be

squeezed from him.

til

In 1980we launched

a still perry called Country Manor.

It has proved so popular that it already

sells 10 million bottles a year.

Sales have grown by an average of72%
a year for the last four years.

Over Christmas alone theywere up 82%.

Last year CountryManor and Babycham

helped Allied-Lyons achieve a record pre-tax

profit growth of23% to £269.5 million.

Country Manor is one of the biggest

single success stories the off-trade business

has witnessed throughout the 1980’s.

For us, it seems, ,i 1 T

success comes in pears. Alll6Cl~J-i !

GOING ON ^GROWING

iriiST.j .XJXHt.ii*:.:..:
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THE ARTS

Arts
Week
F IS ISu l MITulWlTb

20 21 22 23 24 25 28

spurs. There are delightful perfume-

burners in shapes of animals and

male cups for traditional herbal

infusions decorated with endless-

ly inventive flower motives. As
for liturgical objects, religious

fervour tends to make the ornate

baroque style rather overpower-

ing. Louvre des Antiquaires, 2

Place Palais-Royal (4297 2700).

Ends Septfl.

Magic dc Terre: Belgian stained-glass

windows through the ages. CGER.
Ends July 13.

Cartoons on the theme of the theatre,

circus, opera and cabaret Maison

de la Bellone. Ends June 28.

NETHERLANDS

WEST GERMANY

Exhibitions

From Rembrandt to Vermeer: 00 chefs

d
1
oeuvres on loan from the Maurits-

huis trace a panorama of nth-
century Dutch painting with Ver-

meer's View of Delft with genre
painrings, still lives and landscapes.

Grand Palais. Ends June 30.

(42815410).

French Masters of the 19th and 2fth

The catalogue of the yearly

Robert Schmit exhibition reads like

a Who’s Who in painting. There are

five Boudins, the gallery's speciali-

ty. CalUebotte, Cezanne. Van Dong-

en, Fantin-Latour, Odilon Redon
and even Soutine grace the walls

with bouquets of dowers while Cha-

gall has a flowering tree in his red-

toned sunseL Degas has a study of

two dancers and a fiery coloured oil

of a nude combing her hair. There is

a large composition by Derain from

the late 1930s, the Painter And His

Family grouping in a surprisingly

realistic rendering - his wife with a

book, his niece, his sister-in-law,

family cat and hinwlf in the centre

before an easel with a brush in his

luraH.

The strong point of the exhibition

is a Picasso painted in 1900, a scene

of typical Spanish figures in ex-

pressive attitudes and striking col-

ours in front of a wine shop. As a

counterpoint there is a stylised

Woman in a Rocking Chair dated

1956 with the same strong orange.
hlaidr purl blue summing up Picas-

so's artistic development Galerie

Schmit 396 Rue Saint Honore
(4260 3838), closed Sun and lunch-

time. Ends July 19.

Hbpano-American Silversmith’s

work: The 150 exhibits on loan from

the Bmwui Aires municipal mu-
seum cover three centuries and are

the result of the combination of the

legendary riches of the Peruvian
tnin<w with the exuberance of colo-

nial craftsmanship. Silver - beaten,

chiselled, filigreed - accompanies
everyday life. For the gauefao there

are silver stirrups and cruel looking

Bayreuth, Iwalewa-Haus, MOnzgasse

9: Art and Culture from the Congo

and Zaire. About 300 pointings, cult

and practical objects from the Colo-

nial period to today. Ends June 29.

Hamburg, KunsthaUe, Gtockengiefler-

wall 1: Renaissance of the North. 110

German and Dutch paintings on

loan from the Paris Ecole des

Beaux-Arts. Among the artists are

von Bouts, DurCr and Goltzius. Ends
June 29.

Dusseidori, Kunstmoseum, Ehrenhof

5: Otto Pankok (1893-1966). The Pas-

sion; 60 huge charcoal drawings by
the German expressionist covering

1933-34. Ends Oct.

Biffl iinyn ,
Galerie der Stadt, Villa

Merkel, Puhrerwiesen 24: Art from
East Germany in the 80s. Paintings,

graphics and plastics. With 165

works by 37 different artists, the ex-

hibition offers an impression of East
German modem art. It is the first

major exhibition by East German
artists in West Germany. Among
the painters exhibited are Gerhard
Aitenbourg, Hermann Glockner,

Angela Hampie, Hubert Giebe, Willi

Sitte and Bernhard Heisig. Ends
June 29.

Venice: Palazzo Grassi: Futurism and
Futurisms Flat opens its art centre

on the Grand Canal with the largest

exhibition to be devoted to the Fu-

turist Movement, a movement born

in Italy, and the first to exalt tech-

nology, and to try to convey speed
on canvas. More than 300 works

Amsterdam Historical MnseuiB. Cor

Jaring*s photographs of Amsterdam
In the restless 1960s, from Provtw to

docfcworfcers. happenings to street

markets, and an eventful royal wed-

ding. Fixi«i June 22.

Utrecht, Catharijneconvent The le-

gends and facts surrounding the life

and voyages a! St Brecdaa the 6tb-

century Irish Odysseus’, are ex-

amined with the aid of fancifully il-

luminated manuscripts and early

printed books. Ends August 10.

the 200 drawings, water colours and
notes from 45 of Picasso's 175 car

hiers give insights into the artists

methods and preliminary work on
such famous paintings as Les Dem-
oiselles d*Avignon, Rape of the Set-

blues and Mother and Child,

Aug 1. 57th E of Madison.
Whitney Museum: The largest exhibit

ever mounted of Shaker design

the furniture, tools, textiles and
graphic design of one of the great
American Puritan cultures that re-

mained separatist and Intact for
more than a century. Ends August
31.

have been lent. The paintings are
mainly from 1909-18, but there are

also sections devoted to literature,

theatre, music, architecture, fashion

and furniture, showing futurism's
Influence up to 1930. Ends Oct 12.

Florence, Palingp Mediri-Riccardi: Pi-

casso Engravings (1904-71). Exam-
ples of the techniques with which
Picasso experimented - etching, aq-

uatint, linocut engravings and
often mixtures of several. One oil is

included: the infinity «}fld pud
gentle Harlequin, painted in 1917,

the year in which Picasso started

designing sets for Diaghiiev's Rus-
sian Ballet company, and the year
of his first visit to Florence. The
inodei is the dancer, Leonide Mas-
sine. The first etching is the chilling

Frugal Meal done the year that Pi-

casso settled in Paris (1904). The
Dove lithograph (1949), adopted as
the symbol of the world peace con-

gress, several irreverent reinterpre-

tations of Cranach and Rembrandt,
portraits of Jaqueline, Ftamgoise
and Baloma and various mythology
cal subjects are included. EndsJune
22.

Florence: Palazzo Pitti (Sale Bianca):

Mary Magdalene: Saint and Sinner:

An inspired exhibition based on the

contrasting aspects of the character
of Mary (who symbolises both sin

and redemption) as seen by artists

as diverse as Titian (the glorious

Mary Magdalene of Noli Mi Tan-
gere) to Guttuso and de Chirico, via

the gloomy and often despairing fig-

ure of many of the 19th century
paintings. Ends Sept 7.

Rome: Villa Farnesma (National Print

LONDON

The Royal Academy: The 218th Sum-
mer Exhibition - the art exhibition

for too long held to be of more social

than aesthetic importance has, over

the last 20 years, returned to Its

rightful place at the centre of the

British art world, neither avowedly
event garde nor at ail academic, in

any perforative sense, but simply
seriously professional. Newer mem-
bers faftl'iHw David Hockney, R. B.

Kitaj, Eduardo Paolozzi and John
Hoyland, all exhibiting this year.

With the open submission the exhi-

bition adds up to nearly 1,800 works
of all kinds.

Madrid, Claude Monet (1840-1928): The
greatest tiring French artist, as be
was called, was an innovator who
revolutionised the course of modmi
painting by playing a leading part in

the creation of a new artistic move-
ment: impressionism. 123 paintings

on loan from private collectors and
museums from all over the world
will offer a good overview of bis dif-

ferent artistic periods with a promi-

nent representation of his most fa-

mous period at Us home atGiveray.

Meac - Museo Espanol de Arte Con-
temporaneo, Avenida Juan de Her-
rera 2. (4497150). April 29 - end
June.

Barcelona. Max Ernst retrospective

. includes 125 works of the dadaist
. -and 'surrealist painter. Fundncwn
Jmm Miro, Pan: Mantjuic. End?
June 29.

Madrid, References and Identities. An
encounter of prestigious interna-

tional artists welcoming the inagu-

ratkm of a new art centre in Madrid:

Centro Reina Sofia, Santa Isabel 52.

Ends Sept
Madrid, Post Minimal gathers works

of North American sculptors on loan

by Whitney Museum in New York,
complementing the recent exhibi-

tion of British sculptors last Febru-

ary In the same premises. Pnlacio

de VeUzqpez, Retiro Park. Ends Ju-

ly 20. .

WASHINGTON

Hirshhorn Museum: 75 works of the
California sculptor Robert Arneson
presents the glazed ceramics be pio-
neered in what became the Funk
movement in the 1960s with its ir-

reverent view of other artists, con-
temporary artefacts and art itsati.
Bnih July 8.

National Museum of American Art: 68
Pueblo Indian water colours from
between the world wars recreate the
ritual miIihiiI Hfliwc antftwg other
disappearing tribal customs. Ends
August 17.

CHICAGO

Art Institute: Famous' as .a fashion

.

photographer, Richard Ayedon un-
dertook a five-year .project to cap-
ture the American West in the tradi-

tion of nineteenUwsmtarypbotogr*-
pbers such as WDHam Henry Jack-
son. The results are *a fictional

West", Avedon claims, with outsized
portraits of Americans ranging from
a rattlesnake roundup to county
fairs. Ends August 3.

NEWYORK

Gallery) Via Della Lungara 230: Ba-
roque Decorative Drawings: The Na-
tional Print Gallery Is rightly proud
of its collection of over 150 draw-
ings. The exhibition «wrfuHaa de-

signs of «»«tiiinwiMnaTY exuberance
and delicacy: decorations for the
posterious and door-panels of

coaches, table centres, picture

frames, and the draped scallop-shell

coach-bed pulled by mermaids and
sea-horses, designed by Bartoli, for

toe birth of the first child of Prin-
cess Maria Golonna in 1883.

BRUSSELS

Mode Royale d’Ait ei Hfotoiro: Tai-

wan-based painter Wong Uu-Sang.
40 paintings, of which 10 are by his

pupil n*™ Sian-Nan form this

painter's first European exhibition.

The artist wfil demonstrate tradi-

tional Chinese painting on June 18.

Ends June 29.

Japan Boon: Burgbley House, with

the earliest known record of Japa-
nese porcelain in Europe, provides a

touring exhibit that will visit the

High Museum in Atlanta and then
japan through 1988 with 205 Japa-

nese and Chinese objects dating

from the 16th to the 18th centuries.

Ends July 27.

Museum of the Chy of New York: Ar-

btt Blatas’s paintings, drawings and
sculptures of Three Penny Opera
covering 12 scenes and 11 charac-

ters, were inspired by the historic

Theatre de Lys production in 1954

starring Lotte Lenya. Ends Get 15.

Picasso Sketchbooks (Pace Gallery):

Opening a 14-city international tour.

Tang Three Colour Glaser. Ceramic
vessels and figurines excavated
from burial mounds of the Tumulus
period in flirir characteristic brown,
green and Hue glazes:.Idemitsu Art
.Gallery, 9th fkior of the Kokusai
Building, above Imperial 'Theatre.
Ends July 6. - .

Gvtttaatioa Hang. China's Yellow
Bfvec 136 exhibits of targe bronzes
and ceramicsfrom 2000 BC, subject

1

of recent excavations, portray some-
1

.
thing of the -wealth of czvflfeatfon

.

along this important river (known
as China's Sorrow from the havoc it

wreaks through its frequently'
changing course)- Particularly inter-

esting are tfv* miniature '. ccumin
models of people and aspects of
puMumt life, providing the human
element normally- missing foam ex-
hibition of museum objects. Good'
BngUnTi lalmlHtig

Hdw wellrun

Asimple test

(Tick as applicable)
;

YES NO

1* Isyour manageramongthe top flight in

hnematronaiinvestmertmanagement?

2* Are you sure yourmanagercan still advise

with true independence, without coiporate

conflict?

3. Has your last 3years performance been

exceptional and notjust par forthe course?

4- Can yourmanager concentrate propertyon

your pension or is he trying to handte too

many otheraccounts?

5- Have you personal day-to-day contact with

seniormanagement?

6. Does yourmannerspend his time making

Investment decisionsand not chasing

‘admin?

7- Doyou benefit from aWgWyfocused pension

fund management phHosophy? D

8a Is your manager sufficiently motivated to

achieve top decile results? -o

Isn’tyour pension fund too importantto be
managed on the supermarket principle?

Yetmanymerchant banksand leading

pension companies operate this ‘stack’em high’’

service.

Fidelity’s philosophy is very different.

Our intention is to limit our client list to

thirty. Offering you a very exclusive, dedicated

service.

Each managerwill handle up to6 funds.

Each will be shielded from day-to-day ‘admin*

and marketing burdens. Soyou can get a better

planned and more positive commitment.
We have the ambition, drive and

organisation to become one ofBritain’s best

pension fund management companies.
(A distinction we have already achieved in.

the United States.)

Fidelity is completely independent.
Unlikemany ofthe ‘Big Bang*

conglomerates that are under pressure to act in

theircorporate interest Beforeyour interest

We are able to offeryou a record oftop

decile performance.
But then Fidelity has the advantageand

resources ofthe world's biggest independent
fund management group with over£40bn of

investments.

All ourfund managers are highly
experienced with proven investment recw&"
and are senior shareholders in Fidelity. _ , . _

• ,

,

The prudent management ofyour pension.’

is not handed down behind the scenes to
graduate trainees.

We offeryou standards as searching as the

questions we have asked you to consider.
Yours could be one ofthe thirty pensions to

profit handsomelyfrom ourdedication.
For further information contact Neil Curtis

orRichard Timberiake. We will also forward,

you a copy ofourcorporate video orbrochure

on request.

Fidelity
PENSIONS

25 Lovat Lane, London EC3R8LL Telephone 01-283 9911. Telex: 884387.

Opera and Ballet iSSSSKSSESSS
sic by Minkus. Paris Opera

WESTGERMANY

Berlin, Deutsche Open Rigoletto. pro-

duced by Hans Neuenfels, will have

its premier this week. The cast in-

cludes Ingvar Wixall in the title role.

Barbara Hendricks and Dano Raf-

fanti Salome, conducted by Hein-

rich Hollreiser, has Lisbetb Balslev,

Ruth Hesse and Ingvar WixeD in the

main parts. Tristan tend Isolde stars

Ingrid Bjoner, Rath Hesse, Spas

Wenkoff and Martti Talvela. Don
Giovanni rounds off the week
(34381).

Hamborg, Staatsopfer The concert

version of Boito’s Mefistofele with

Gabriela Benackova. Galina Savova
and finmnal Ramey (351151).

Frankfurt, Opera: Die Entfuhrungaus
: dem Serail features Faye Robinson,

Julie Kaufinonn, Peter Blochwitz

and Uwe Feper. The week also in-

dudes Wana Zander's opera Ste-

phen Climax, produced by Alfred

Klrchner. Don Pasquate has Barba-

ra Bonney and Bodo Schwanbeck
(25621).

Cologne, Opera: CendriQon, song in

French, has Ann Murray excelling

in the title role. Orfeo brings Kath-

leen KyUmann Teresa Rillgh-

obs together (20761).

Stottgwrt, WQrttembergisches Staate-

theater Der Iiebestrank stars La-
da Aliberti and Luis Lama. There
was ™»eh praise for Jenufa wben it

opened. Also Manon Lescaut and
Don Giovanni (20321).

Die ZanberiSSte in Marod BtawaTs
production tries to show the shaft of

optimism through **«* com-
plexity and contradictions of Mo-
zarts work which combines philoso-

phical depth with toe Burlesque at
the Optra Coclique (432 9606 11).

Salammbo alternates with Dan Quix-
otte in Rudolf Nureyev's choreogra-
phy and production adding a playful

element of Commedla defl'Arte-.and

Theatre

LONDON

The Nonnal Heart (Alberrf: Tom “Am-
adeus" Hulce Is playing the cnisad-

' lng hero of Lany Kramer's hysteri-

cal twoifwirawia fop a three-month

season, as public concern over the

Aids epidemic increases. (8383878

credit cards (Cq 379 8565).

Orphans (Apollo): Last chance to catch

explosive collision of acting styles

between Albert Finney and two of.

Chicago’s SteppenwoLf artists in lm-1

plausible, guilty drama. (437 2663).

Until end of June.

Anthony and Cleopatra, The Taming
ol the Shrew (Hoymarkat): Vanessa
Redgrave as Cleopatra and Katheri-

ne leads brave West End presenta-

tion end astonishes still with her
elemental talent, especially as Qea
(930 9832 (OC) 240 7200).

La Cage Anx Folks (Palladium):

George Hearn a welcome star along-

side Denis QuHley in foe transves-

tite show for all the family. Weak
second art, less than vintage Jeny

. Herman score. The. show has not
travelled well from Broadway.
(437 7373 (CQ 734 8961).

Blithe Spirit (VandertUe): Susan
Hampshireand Joannavan Qysegh-
em havenow joined Simon Cadeuur
this enjoyable Coward revivaL

(6389967). ;
IMlm id Cresslda (Barbiiaizi): Pro-

vocative RSC production set vague-
ly in tiie Crimean War with Juliet

Stevenson refusing to play Cressida
false but riveting-just the samp. The
bumptious 1950s Merry Wives con-
tinues in repertoire. (628 8795).

PalltenBe (Lyttelton): Tom. Stoppard’s
new version of Schnitzler’s Laibekri

is a crushing disappointment only
partly redeemed by Brenda HLethyn
as the rained working girl A theat-

ricalised travesty of the work adds
to the confusion of middle-aged ro-

tors playing boyish dragoons in Pe-

ter Wood's cumhingty respectable

production. (928 2252).

Lend Me A Tenor (Globe): Fresh and
foventiw operatic force by new
American author Rea Ludwig set in

Cleveland, Ohio in 1934. DermisCleveland, Ohio in 1934. Dennis
Lawson and Jan Francis lead an en-

ergetic company in mistaken iden-

tity romp, while Verdi's Otello car-

When We^Sra^Mamed (WlntehaR):

Matchless comic playingfrom an all

star cast in Priestley’s comic war-

bouse about silver wedding anni-

versaries undermined by incon-

venient revelation. Bill Fraser is a

drunken Falstaffian photographer

and the couples are led by Timothy
West and Prunella Scales. The 1930

theatre has been beautifully reno-

vated. (930 7765).

Noises Off (Savoy): The funniest play

for. years in London, now with an
improved third act Michael Blake-

more's brilliant direction of back-

stage shenanigans on tour with a
third-rate force is a key factor.

Music

NETHERLANDS

Mozart Festival - Don Giovanni is co-

produced by the Orchestra de Paris,

Washington Opera and the Theatre

des Champs E3ys&es. conducted by
Daniel Barenboim, Orchestra de Pa-

ris choir conducted by Arthur Old-

hazo in Jean-Pierre Ponnelle's pro-

duction at the Theatre des Champs
Efystes (47234777).

The Wuppertal Tarwthratrr is bring-
ing two works by Pina Bausch with

her violence in deciphering human
nature and her tenderness in under-
standing it to the Thfedtre de la Vtile

(42742277).

Milan. Teatzo alia Scala: Eugene One-
gin conducted by Seiji Ozawa and
directed by Andrei Konchalovsky,
with Mirella Freni. Elena Zilio, Ben-

jamin Luxon (alternating with
Angelo Romero), Neil Shicoff (Peter

Dvtjrsky). and Nicolai Giaurov. Le
Martyre de Saint Sebastien, Debus-

sy, conducted by Syhrain Cambrel-
ing and directed, and with choreog-
raphy by Maurice Bfrjart (80.9126).

Milan: Teatro Nuovir. The age of De-

bussy: New ballets danced by Mau-
rice B^jart’s ballet du XXiktne Ste-

cle, with choreography by Marco
Berriel. Bertrand d*At Michel Gas-
card and Kyra Kharkevitch to mu-
sic by Claude Debussy. Alban Berg,

Erik Satie and Arab/Andalusian
music (41.B2.86).

Turin: Teatro Regio: The Dance Thea-

tre of Harlem in works by choreog-

rapher Arthur Mitchell (548.000)-

Napfes: Teatro di San Carlo: Carla

Fracri and Georgbe foncu in Proko-

fiev’s Romeo and Juliet, with chore-

ography by Roberto FascOla
(41J52.66).

Florence, Maggio Musicals Florcntino:

Teatro Comunale: Tosca in a new
production by Jonathan Miller con-

ducted by Zubin Mehta, with scen-

ery and costumes by Stefanos La-
zaridis. Cast includes Eva Marton
(alternating with Sofia Larson), Giu-

been rapturously received.

(8388108).

Interpreters (Queen's): Law among
the diplomats, according to Ronald

Harwood has a superb role for the

matchless Maggie Smith renewing a

cross-cultural affair with Edward
Pox in the shadow of & summit be-

tween The Soviet Union and Brit-

ain. Fluent direction by Peter Yates
of the West fold's best new ploy of

the year. (7341166).
Imimw (Astoria): A not too critical

celebration of the life and music of

John Lennon that is enjoyable espe-

cially for the musical resourceful-

ness of the cast and Mark McCann's
Lennon look-and -sound -alike.

,
(7344287).

Are Yon Lonesome Tonight? (Phoe-

nix): More musical hagiography

with Alan Bleasdale's Elvis Presley

show using flashback and excellent

live recreations of the rock and roll

hits to explain how Martin Shaw's
magnificently wrecked and flabby

King in crushed velvetjumpsuit has

reached this pretty pass. Exploita-

tive, but not strictly for tourists.

(8362294).

NETHERLANDS

NEW YORK

Starlight Exfxess (Apollo Victoria):

Andrew Lloyd Webber’s rollerskat-

ing folly has 10 minutes of Spielberg

movie magic, an exciting mat half

and a dwindling reliance on

i

. snHiOTiminatn niching around. Dis-

neyland, Star Wars and Cats are all

I
«nfiiM>nw»R- Pastiche score nods to-

wards rock, country and hot gospeL
No child is known to have asked for

his money back. (834 6184).

42nd Street (Drary Lane): No British

equivalent has been found for New
I York's Jerry Orbach, but David Mer-

rick'S tap-dancing extravaganza has

NEW YORK

(Baroque Music Festival): On Mon-
day, the Ensemble 2e 2m playing
music by Giraud and Cavanna, and
on Tuesday. Electric Phoenix Pur-
cell. Landoreky, Messiaen and Ga-
brieli (6561271).

premiere], Elias Tanenbanm (world
premiere) (Mon); William Powell
clarinet recital with Vlrko Baley pia-

no. Joji Yuasa, Kathleen St John,
Vxrko Baley, Valentin Silvestrov

(Toe); Robert Herring baritone reci-
tal with Stanley Sarintag piano.
Quitter, Duparc, Strauss, Too
(Wed); Japanese Music Ensemble of
New York. Works by Ronnie Selden
and traditional Shakuhachi reper-
toire (Ihur). 87th w. of Broadway
(3628719)

Amsterdam. Concertgebouw. The
Netherlands Philharmonic conduct-

ed by Antoni Ros-Marba, with vocal-

ists and choir. Beethoven (Mon). Da-
an Admires! conducting the Free

University Orchestra, with Jan
Wijn, piano, and Piet Hulaebos, or-

gan. Berlioz, Ravel, Saint Saens
(Ihur). (728345).

Marie-Gain Alain on the organ of

Amstrdam's Waalse Kexk.
Couperin, De Grigny (Thor). (AUB

WASHINGTON

seppe Giacomini, Silvano Carroll

and Italo Tap (27792238).

Spoielo: (29th two worlds' festival).

Teatro Nuevo: Gioncario MenotU's

La Santa di Bleecker Street con-

ducted by Tzimon Barto and direct

ed by the composer (33.111).

NETHERLANDS

Amsterdam. Carre. Wagner's Die

Meistersinger from the Netherlands

Opera and the English National Op-

era directed by Elijah Moshtasky

and designed by Timothy O’Brien,

with the Concertgebouw Orchestra

conducted by Edo de Wasrt. Soloists

William Johns. Kathryn Bouleyo.

Norman Bailey, Jard van Nes (Tue).

(225225).

Amsterdam, Concertgebouw: Luciano

Berio conducting a concert perfor-

mance of his opera La Vera Stnria

with the cost from the Florence pro-

duction, including Livia Budai. Vale-

ri Popova, Milva. Roland Nolan and

Lajos Miller, the Rotterdam Phil-

harmonic and Le Group*; Vocal de

France (Wed). (71 B3 45).

Barcelona, La Traviau rounds off

spring season with Alfredo Kraus

and Edita Gruberova. Gran Team-

del Liceu, Sant Pau 1. (318 9277).

VIENNA

Slaatsopen Orpheus. Ballet by Hans
Werner Henze. Toscm Carmen with

Borovs k a. GyidenfcldL Wus-

sauer Carreras: Turandot with

Jones. Rjcciarelli. (53 24/2655).

YoOtsopen Polenblut Giustino; Mad-

ame Pompadour Die Zauberflbte:

Hello DoUy (53 24/2657).

TOKYO

piilbw Trocadero of Monte Carlo, the

all-male troupe in their parodies of

nisureh-al ballet. The evenings' selec-

tions include scenes from Sivan

Lake, Les Sylphides. Saint-Saens

Dying Swan. Kani Hoken Hall. U-

Port Gotan da (4009999).

Cals (Winter Garden): Still a sellout,
Trevor Nunn’s production of T-S. El-

liot's children's poetry set to trendy
music is visually startling and
ehoreographically feline, but classic
only In the sense of a rather staid
and overblown idea of theatricality.

42nd Street (Majestic): An immodest
celebration of the heyday of Broad-
way in the 750s incorporates gems
from tiie original film like BhiiffU
Off To Buffalo with the appropri-
ately brash and leggy hoofing fay a
large chorus line. (977 9020).

A damns line (Shubert): The longest-
running musical ever In America
has not only supported Joseph
Popp's Public Theater for eight
years but also updated the musical
genre with Its backstage storv

'

Sommer Festival (Concert Hall): High*
lighted by a visit from the Newport
Folk Festival in August, this sum,
mar-tong string of popular singers
.and moriraang includes recital per-
formances by Neil Sedaka. Shirley

which the songs are used as audi-

tions rather than emotions.

(2398200).

La Cage aux Folies (Palace): With

some tuneful Jerry Herman songs,

Harvey Rerstem's adaptation of the

French film manages, barely, to cap-

ture the feel of the sweet and hilar-

ions original between high-kicking

and gaudy chorus numbers.

(7572628).

Tin Not Rappaport (Booth) - In moving

to Broadway, Herb Gardner's touch-

ing, funny and invigorating play

about two oldsters retains its stars.

Judd Hinuh and Cleavon Little, who
almost conquer the world when they

think tbey are just bickering with

each other. (2396200).

Big River (O'Neill): Roger Miller's mu-
sic rescues this sedentary version.of

Huck Finn's adventures down the

Mississippi, which walked off with

many 1985 Tony awards almost by
default. (2460220).

Loot (Music Box): John Tillinger di-

rects this high-spirited revival of

Joe Orton's 1966 macabre farce fea-

turing Zoe Wanamaker as the homi-

cidal nurse who romances a widow-
er while burying his wife and con-

Spoleto (Two World's Festival):Teatro
Nuovo Festival opens Ingmar Berg-
man's production of Strindberg's

- Miss Julie. (33 111).
.

niving with their thieving son to

hidethe body. (239 6200)

WASHINGTON

ftmijti ilium, Stadsscbouwburg. En-
glish Speaking Theatre of Amster-
dam repeats the successful run of
Orton's Entertaining Mr Sloane di-

rected fay Grant Coburn (Fri, Sat,
Tue to Thur). (242311).

Amsterdam, BeQevua. Theatre Sapa-
Jou of Paris with Vermeer et Spino-
za by Gflles Aillaud (Sot). (247248).

OdUren’s theatre at the Krakeling.
Amsterdam (Nwe Passeerdersstr.

1). Backa Theatre from Gothenburg
with LTfistoire (Ton sokiat directed
by Eva Bergman with music by
Stravinsky (Sat, 2 peris): The Forte
Lone company of Iforis inA 1‘Ombre
des Grants written and directed by
Michel Lopez (Toe to Thur, mati-

, mes). (245123).
.Anuteram, Stadaschonwbuzg. Social
; satire from the Theatre de la Sala-

mandre of in Les Grachots de
la Lone (Mon, Tue). (242311).

Amsterdam, Frascati. Theatre de la
TempAta of Paris with R&ves de
Kafka directed by Philippe Adrien
(Mon. Tue). (235723).

Amsteram. Suikerhof Theatre (Prin-
sengraebt 381). The Hail Family
presents Okl Time Music Hall

, with
songs to make you sing and jokes to
make you weep (Fri, Sat, Thur).
(227571).

The Caine Mutiny Court Martial (Eis-

_ enhower):Chariton Heston and Ben
Cross star-in- the -military courtroom
drama written by Herman Wouk.
Ends July 6. Kennedy Center
(2543870).

Orchards (Goodman): Seven American
playwrights, including Michael
Weller and John Guare, interpret

Chekhov short stories for an in-

spired evening of performances by
foe Acting Company which made
the commissions. Ends June 29.

(4433800)

Pump Boys and Dinettes (Apollo Cen-
ter): Facetious look at country music
and down-home country life with a
good beat and some memorable
songs, especially one played on kit-

chen utensils has proved to be a du-

rable Chicago hit. (935 6100).

Buried Child: The Japanese version of

Sam Shepard's play, directed by
Roger Puivers, with Goto Naya, Ni-

jikn Kiyokawa. Part of a short sea-

son of Sam Shepard plays. Pkrco
Space Part 3. Sbibuya. Evening per-

formance daily plus matinees at

weekends. (4775858).

Last Frankenstein, by one of Tokyo's
most dynamic avant-garde troupes.

Dai San Erotica. Written and direct-

ed by Takeshi Kawamura, it con-

tains several typical Japanese ele-

ments, not least the plot (scientists

pitting their wits to create super hu-
man beings in the wake of a world
suicide epidemic), and style (fast-

paced, quick-change movie action,

destructive images, aggression). Un-
typkaDy, though, the troupe has
some serious concerns at the basis

of its work. Next year it has been In-

vited to Europe. Suzunari Theatre,
near Shimokitazawa Station. Nigh-
tly performances, with matinees at

weekends. (369 1127).
The Music Mam the Japanese version

of the Broadway hit, directed by
Koichi Saittj. Starring Goro Noguchi
and Gajiro Satoh. Haimnhinimn
Theatre, near Ginza Exit of Shin-
bashi station. Playing nightly with
matinees at weekends. (571 1003).

Meridn Hall (Goodman House): Amer-
ican Composers Orchestra. Paul
Dunkel conductor, Berry Robinson
clarinet Laura Karpman (world
premiere), William Mayer, Gary M.
Schneider, Elliot Sharp (world

Bassey, Dianne Warwick and Fetula
Clark. Ends Aug 27.

Bruno Rignito (piano): Chopin, Schu-
mann. Debussy. Tokyo Bunks Ksi-
kan Recital HalL (Mon) (2379990:
3540101).

'

Patrick GaDab (Flute): J. S. Bach,
Tchaikovsky. Mozart Tokyo Bunka
Knikan Recital Hall (Tues) (235 1861;
237 9990).

MSka Enjho (Flute): J. S. Bach, Mo-
zart, TaffaneL Reinecke. Ongaku no
Tomo Hall (Tues) (571 1689).

Tokyo Symphony Orchestra, conduct-
ed by Kazuyashi Akiyama, with sol-

oists and chorus in Schoenberg’s
Gurrelieder. Tokyo Bunka Knikan.
(Thurs) (3626764).

Bratei Yoh (Piano): Beethoven, Chop-
in. Tokyo Bunka Kaikan Small Rec-

fThurs) (2656361).
Contemporary Music Concert: works

by foreign composers include David
Lodi’s Concerto Suite. ABC Hall,
near Shiba Koen subway
(Wed) (3784741).
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Cinema/Nigel Andrews

Horror strikes in broad daylight
House directed by Steve Miner
Silver Bullet directed by Daniel At-

bas

King David directed by Bruce Ber-
esford

Lord of the Danes directed by Ri-
chard Kohn

Blue Mountains directed by Eldar
Shftngelaya

House is a wonderful horror
film; witty, unnerving and
inventive. Produced by Sean S-
Cunnlngham (who directed
Friday the 13th) and directed by
Steve Miner (who directed that
movie’s next two sequels), it
proves what I have long sus-
pected: that if you allow
imaginative gore merchants
the freedom to get their more
visceral urges out of their
system early in their careers,
they may come up with some'
thing startling, distilled and
truly poetic later. By contrast,
if you crab their careers with
censorship from the start, you
will get nothing to offend and
also nothing to surprise or
excite.

In House a young writer
(William Katt) takes up lone
residence in a clapboard-Gothic
town house, lately vacated by
his aunt who hanged herself, to
write a book of memoirs on the
Vietnam war. Soon the place is
crawling with spooks, and
flashbacks and fantasies of
Vietnam collide with more
homegrown ghouls. Our hero's
mind starts to fray. So—unless
we are careful—do our own.
The movie maps out its tale

with familiar landmarks of the
horror yam. There is a batty
old lady (the aunt), a dismem-
bered hand, a “ creature ” in
the closet, and a walking
corpse. What is original is the
way the film’s imagery conflates
personal and national night-
mares, family bereavement with
the collective bereavement of
Vietnam. And what is also
original is the tone. It is funny
white being deadly serious

—

then is none of the stale, self-
congr tula ting parody of the
spoof horror film—and it is

frightening while never spray-
ing us with blood or mobilising
gratuitous sharp instruments.
The old horror tropes are

refreshed by being subverted.
The creature behind the closet
door, far from leaping out at
the drop of a violin-shriek, is

shy to show himself: especially
when Katt and his nonplussed
but helpful neighbour (George

Wendt) line up a battery of
cameras to catch him on film.
The walking corpse, a slain
Vietnam buddy, is at once
norror-comic-absurd and eerily
human. And the ubiquitous
severed hand takes on an up-
roariously ghastly life of its
own.

Late in the film it attaches
itself, large and gnarled, to the
back of an unsuspecting little
boy, son of a visiting neighbour
(Mary Stavin). This sustained
scene of comic-chilling by-play—neither mother nor son seem
to have noticed and Katt
wonders if he is hallucinating—is one of the memorable dis-
orienting moments in modern
horror cinema. Like so much
great horror, it takes place in
broad daylight, it happens with-
out melodrama and it has you
palpitating on the edge of your
seat.

This is more than one can
say for the cliche-riddled Silver
Bullet. Based on a Stephen
King “ novelette,” this concerns
dreadful doings in the small
town of TaTkers Hills. Who is
ripping people apart on nights
of the full moon? Is be, she or
it a werewolf? First an old
tramp wandering the railtracks
is decapitated, then a pregnant
woman is shredded in the
privacy of her own bedroom.
Perhaps the nice young boy in
the wheelchair (Corey Haim),
his sister (Megan Follows), or
their big, cheerful. Bourbon-
guzzling uncle (Gary Busey)
could solve the problem?
Why not? Someone must.

Time is running ouL Ten
minutes have gone by and
already the audience is looking
at its watches. I am not spoil-
ing any suspense—there is none—by telling you that tSe 'were-
wolf is none other than the
Reverend Lowe (Everett
McGill). He comes over all
hairy and toothy during his
monthly periods. He gibbers
when the moon is gibbous. And
he is killed just at the moment
when be is trying to be of most
public service, by destroying
the last members of the cast.

This is dull, foolish, predict-
able stuff: screenwritten by
King on an off day and directed
by Daniel Attias with large
amounts of inert or empty
space in each shot, as if he
already has one eye on the
film's frame-chopped video
future.

*
And behold, the prophet

Samuel visited Paramount Pic-
tures in a dream and said:

"Why not make a movie of
King David? X say unto you, it

could star Richard Gere, revive
the Biblical epic and make a
fortune at the box office.*

And Paramount heeded the

words of the prophet. They
signed up Richard Gere and
they sent far and wide for a
director meet unto their wishes.
And their choice fell cballeng-
ingly upon Australian Bruce
Beresford, hitherto known for
small, intimate .pictures like

Breaker Morant and Tender
Mercies.

And the production unit went
unto Italy, there to film the
story of David son of Jesse,

who slew Goliath, loved Jona-
than, stole the beauteous Bath-
sheba and ascended to the
throne of Israel, succeeding
Edward Woodward. And the
film deployed many significant

international talents; produc-
tion designer Ken Adam,

Richard Gere as the eponymous King David

Donald MeAlpine of the lens of
many colours.

But the blessing of the Lord
was not upon it It took many
weeks to film, it cost many
shekels, it died at the US box
office and was almost shelved.
Many months later it limped
over to England.
And Paramount said unto

themselves, " Where did we go
wrong?” And tiie film prophets
known as critics answered as
one, saying, “ You have wrought
a turkey; you have made a
Biblical epic which does not
sound good or look good, nor
does It touch the heart nor
ignite the mind.”
And the film prophets, espe-

cially he of the pink news-
bringer. castigated the film’s
tendency to drop Biblical quota-
tions all over the place regard-
less of where in the Bible they
came from. “ Am I my brother's
keeper?” quoth Absalom's
brother Amnon, mistaking him-
self for one of the sons of
Adam. And “ My God. my God.
why have you forsaken me?”
cries Saul (Mr Woodward),
many generations before He
who came alter made the line
famous.
In short, and landing back

in our own vernacular, the film
is a mess. The photography Is

erratic, the battle scenes in-

choate, the acting often risible.

In the film’s absurdist centre-
piece Mr Gere takes the Laconic
line in the Book of Samuel.
" And David danced before the
Lord with all his might" (after
the death of Jonathan), as a
cue to cavort hip-shakingty,
arm-pistoningly along the
public streets as if auditioning
for a John Travolta movie.

*
Religious lore is also to the

fore in Richard Kohn’s docu-
mentary Lord of the Dance. No
Travolta-style cavortings here,
however, as the camera records
the austere rites of Tan trie

Buddhism in a Tibetan mona-
stery. Fascinating for the
student. Less so for the lay-
man. But who cannot admire
the sand tnondalas. those rain-
bow-hued sand patterns pains-
takingly designed for the
fetival of Hani-Rimdu? Or the
toms, those steepling sculptures
of barley-flour dough painted
with coloured yaks’ butter, no
less? There are more things in
Heaven and Earth than are
dreamt of in Fanny Cradock’s
philosophy. ...

Also at the ICA, Eldar
Shengelaya’s tender Russian
comedy of bureaucratic man-
ners Blue Mountains—like an
Ealing Studios movie adrift in

Georgia—is well worth a visit

A Midsummer Night’s. Dream/Regent’s Park

Twenty-four hours after
Britten's opera, seeing the great
original makes for interesting
comparisons. One up to the Bard
for two lively pairs of lovers

—

in the new Covent Garden pro-
duction. at least, the operatic
counterparts are colourless and
conventional. The opera prunes
the rude mechanicals* scenes for
which one might be grateful in

some straight productions, but
winch can prove a loss wben the
comedy goes with a swing. And
Regent's Park in summer wins
hands down on a fine evening
as far as setting goes.

David Conville and Emma
Freud have revived Toby
Robertson's production and
redeemed the underlying lawks-
ommmery with good nature and
some unexpectedly characterful
playing, aided by such typical
Regent’s Park serendipities as

a particularly caustic rook
whose sudden obbligato per-

fectly cued Titania’s “ Keep
back the clamorous owL” The
Pyramus and Thisbe play is

Martin Hoyle
long and elaborate. It combines
familiar gagging with one or
two good new jokes; one con-
cerning a dangling brick,
another showing the endearing
Lion of Kazi James's Snug
reading his tines from a crib-
sheet.
Above all, the ducal party's

shrieks of honest laughter as
they split their sides is kinder
than the usual Hooray Henry
superciliousness. Diane Flet-
cher’s sensible Hippolyta. one
feels, has no intention of
hurting the aspirant thespians.
These are led by Bernard

Bresslaw, who has the bulk and
the comic gifts for Bottom, but
is sfill holding back. His wide-
eyed entrance as Pyramus,
making vaguely swimming
gestures in the dark, finds him
at his best. The interpolated
mutterings of "Thank you!" and
“ I know” — many such in this
production — are unnecessary
though, it must be admitted, the
audience loved them. As yet
the characterisation is cautious;

but the resources are all there.

David Murray
The spirited quartet of lovers

leave their lyrical colleagues
Bow Streets behind. Beverley
Hfll's Hernia makes an odd
daughter for Peter Whitbread's
fussy Egeus, and her diphthongs
have that suburban twang
apparently endemic among Bri-
tish black actors. But her
spunky little spitfire fizzes
along, more than a match for
Carolyn Backhouse, whose
Helena is a winsome little girl

doing a consciously droll party-
piece. The men are insuffici-

ently differentiated and look,
confusingly in this play, like
brothers; Ralph Fiennes, the
current Romeo, makes a pale
and interesting Lysander. The
fairies are the usual faintly
sinister bunch of wild-haired
art students, and the music for

the Oberon-Titania reconcilia-

tion must be the most uningratl-
ating ever. But sunshine,
warm-heartedness, birdsong and
a cheerful audience (not to

mention an unprecedented 1

absence of planes, helicopters :

and midges) all helped. 1

The effect of Mr Siegel’s
Chopan/Liszt recital on Wednes-
day was rather mild, partly
because his chosen pieces were
generally on a modest scale,

but some spark was missing too.

He is a pianist of reliable taste

and much polish; his half-dozen
Chopin mazurkas were nicely
varied and thoughtfully shaped,
but they danced hardly at all.

Siegel's rhythms were too plain
for that, and where he con-
centrated on lyrical rubato the
lift just disappeared. Equally,
the virtues of his C minor
Polonaise from op. 40 and the
“ Grande Polonaise "—fine
depth and seriousness in the
one, very bright fingers in The
other—weren't underpinned by
the grand swing of that dance.

Siegel gave us a sincere
"Benediction de Dieu dans la

solitude.” a little too much
blotted with pedal, a bit too
jaunty and casual in the dotted-

note rhythms. The other
familiar Liszt piece was
" FuneraLtles,” delivered with

insistently heavy drama—good
black tone, too few histrionic
contrasts. Some unabashed
virtuoso flair would have
sharpened Siegel's loyal
intentions.

His price de T&sistance was a
newly discovered Liszt opera-
fantasy, a "concert paraphrase"
of themes from Verdi's Emam,
distinct from the later
published one. The Liszt scholar
Alan Walker came upon it In
Weimar only two years ago.
One may suspect that if it was
mislaid during Liszt's lifetime,
the composer probably felt that
the later piece anyway super-
seded it. The 1847 fantasy is

effective but unremarkable,
along the same tines as plenty
of middling Liszt: Verdi’s tunes
are used straightforwardly,
titivated with brilliant figura-
tion, but not worked into any-
thing like a new dramatic
whole comparable to. say,
the Don Giovanni fantasy.
Siegel's account of it sounded
thoroughly efficient.

Fifteen years ago I told in

these pages of the Guelph
spring festival and its produc-
tion of The Burning Fiery Fur-
nace. Guelph is a small univer-

sity town about an hour's drive

from Toronto (named for the
British royal family in 1827 and
not renamed in 1914 because
there was already a Windsor
in Ontario). It is reached as
easily from New York as is

Glyndeboume from London
(and hardly more expensively

if you catch the cheap air fares
in time).

Guelph's spring festival, con-

ceived and directed by Nicholas
Goldschmidt, provides varied
musical and dramatic fare,
with an annual opera. All
Britten's parables, Acts,

Gluck's Orpheus, The Beqaar's

Opera, Argento’s Postcard from
Morocco, and an occasional

Canadian piece, have been
done. Last year, Robert
Carsen produced The Prodigal
Son (the second Guelph pre-
sentation of the piece), and
this year be returned to pro-
duce the Canadian premiere
of Peter Maxwell Davies's The
Lighthouse.
The Lighthouse was intro-

duced to this continent in
Boston, in a powerful staging
by Peter Sellers. It has been
done in Philadelphia. The Fires
of London brought its instru-
mentally superb but theatrically
amateurish touring production
to New York last year; and a
San Diego Opera production has
been held. Different producers
have found different strengths
and have given different
emphases to the potent and
disturbing opera. Careen's
vision of the piece was indi-
vidual, precise, and arresting.
The central metaphor of the

lighthouse itself— sending its
warning out into the world;
yet, in the keepers' crazed
minds, seeming to draw up past
and present evil from the deeps
with its beam—was given strong
realisation. Michael Eagan's
set was at once the keepers'

Guelph Festival

Andrew Porter
quarters and the lantern room.
At the height of the mad scene,
the three men entered into the
lantern itself— blinded, blind-
ing, their features bestially dis-
torted by the revolving lenses.
But Careen kept them there
too long; the bellowed, obscene
unison chorale lost musical
force through being splayed out
in three directions (and, I con-
fess, a thought of Bushy Berke-
ley crossed my mind as the
glittering revolve kept circling 1 .

It was, however, a memorable
image, its prolongation the only
miscalculation. Careen — here,
as in the St Louis Jdomeneo last
year—has a fine eye for telling
stage images. The "opening
shot " of the opera proper, after
the prologue, showed three
men within the confining light-

house walls, each trying to get
as far from the others as
possible. In the delusion scene,
where ghosts from guilty pasts
rise up. the stout walls became
insubstantial, affording no
shelter. When the swirling con-
fusion of the mad scene cleared,
three officers were seen stand-
ing shocked and shaken, over
the corpses of the three mad-
men who attacked them. In
the finale, three corpses re-
volved within the now-automatic
lantern while the grim drama
sounded as a spectral, unpurge-
able memory.
The three characters, and the

tensions between them, were
defined more sharply than in
other productions I have seen.
Arthur was more unbearably,
trimly sanctimonious. As played
by the young Canadian bass.
Christopher Cameron, he was
like Melville's Claggart—neat,
raven-haired, pale-faced, with
fine-cut features: meek-
mannered until unholy
fanaticism (of the kind Davies
has always hated) seized him.
yet from the start the catalyst
of the tragedy. Davies, like
Verdi, has no mercy on life-

denying, joy-denying, guilt-
inducing “ morality." Sacerdoti!
empia razza! anatema su roi!

Comelis Opthof was the
coarse, er.mpaniahle Blazes,
living easy with murders on his
conscience until Arthur—and
the lighthouse Hui* Cios
pressures—awaken it. The opera
is complicated, not simplistic
guilt is not unearned and
retribution not unmerited, even
if the agent that effects it is

flawed^ and foul. The young
Canadian tenor, Bon Heppner,
gave a sensitive and sterling
performance as Sandy: a burly
young Scot tormented by his
youthful romance, by the love
he once enjoyed and then, when
the cock crew, in fear denied
and betrayed. All three sang
very well.

Arthur (aether?). Blazes, and
Sandy—air. Are and earth—are
isolated by water: in alchemy.
an explosive conjunction. The
crisis has the inevitability of

classical tragedy, and the work—like Oedious Re

r

—proves no
less starting and shocking
when, in performances after the
first, one knows in advance the
revelations and denouement.
Davies has not tidied every
detail patly. There are incon-
sistencies. moral ambiguities,
puzzles. So there are in tnosr
dramas that have attracted
many different productions
and varied interpretations.
The Guelph performance was

conducted by Steuart Bedford,
with the Canadian Chamber
Ensemble, which is the profes-
sional core of the Kitchenor-
Waterioo Symphony Orchestra.
(Ontario makes one brush up
on battle history: Bannockburn.
Woodstock and Glencoe are
other towns there.) Several
North American towns without
full-time professional orches-

tras have “community orches-

tras " built around such a pro-

fessional core. The players at

Guelph were expert, and Bed-
ford conducted with a splendid
ear for tolling sound and
expressive sense. In a small but
not cramped auditorium, music
and drama became one-

Japanese Music/Almeida

One of the main themes of

this year's cornucopian festival

of contemporary music at the
Almeida is Japan. On paper, at

least, it promises to be a Fuji-
sized celebration, offering a
dozen events this week and next— a broad survey of Japanese
music since the war, from
Yoritsune Matsudaira (b. 1907)
to Takayuka Raa (b. 1954),
ineliidin.tr a mmv uwiili.
homage to the work of Tom
Takemitsu. Next Thursday is a
“ Takemitsu Event, " a sequence
of concerts and recitals, capped
by a showing of The Woman of
the Dunes, one of two festival
films during the week with
scores by Takemitsu.

Two appearances of the
pianist Akl Takafoachi opened
the Japanese celebration on
Tuesday and Wednesday — a
solo recital, and a concert with
the ensemble of five players

Dominic Gill

called Sound Space Ark which
she founded 14 years ago. Miss
Takaha chi is less well known
in England than on the con-
tinent and in the US, which per-
haps accounts for her very
small audiences on this
occasion. But they are rare
pianists indeed who can deliver
the post-war repertory with
such technical and musical com-
mand, and with such sparkle

too long before London audi-
ences have another chance to
discover how much they missed.
Her account of Toshi Icht-

yapagi's Piano Media at the start
of the recital was a glittering
tour de force— a fiendish study
which sets jagged left-hand cor-
ruscations against a fast moto
perpetuo in the right. I specially
liked also the Theme and Varia-
tions of the remarkable Yorit-
sune Matsudaira (b. 1907) —
an exuberant pot pourri of styles

from Chopin and Stravinsky to

Charles Ives and Boogie-Woogie.
The programme of the

ensemble Sound Space Ark also
included a piece by Yuasa
called Winter Day for piano,

flute, clarinet, harp and per-

cussion — cold, dying timbres,
suspended in time (even a tiny

dying glissando from the
glockenspiel: a technique new
to me), which brought a shiver
iU UIC IIWI duuuuri lu^MU

Takemitsu's Rain Spell for
the same instruments was more
ripely romantic—where do they
come from, these insistent

echoes of Skryabin? Jo Hondo’s
Words, a curious stubborn little

essay, alternated blocks of
different instrumental timbres;
Yoriaki Matsudaira 's Marquetry
investigated contrasts of
different rhythms and tempi
simultaneously—odd, eccentric,

palely attractive. Exquisite,

attentive performances all.

Previn/Festival Hall

There was very little festive
about Wednesday’s Royal Phil-
harmonic contribution to the
current Andre Previn Music
Festival. The word "festival”
suggests, among other things,
that a celebration has at least
been intended; but these read-
ings of Berlioz, Liszt, and Men-
delssohn were of the most
depressing Festival Hall routine
kind. No unusual amount of
thought (or indeed of rehearsal
time) appeared to have gone
into their preparation, and
almost no sort of celebratory
enjoyment was kindled by their
experience.

Max Loppert
Previn set the orchestra off

with a quick bash (quite often

not exactly synchronized or
tuned) through the Benvenuto
Cellini Overture. This was fol-

lowed by Andre Watts' vigorous
hammering-out of the Liszt A
major Piano Concerto—athletic-

ally drilled, and modulated in

diverse degrees of loud and soft,
but largely uninfluenced by any
kind of poetic feeling.

This was bad enough; but the
second half was devoted to a
semi-rarity — generous helpings
of the Mendelssohn Midsummer

Night's Dream incidental music— and it was sadder still that

pleasure in the selection should
have been so much diminished
by drabness of sound and penny-
plainness of phrasing. It is per-
haps an exaggeration provoked
by disappointment to insist that

the conductor failed to inspire
a single shapely phrase. The
vocal movements (with LSO
Chorus ladies and Eva Lind and
Christine Cairns as soloists)
developed a certain pale charm,
but large tracts of the instru-
mental music — the nocturne
was the most grievous casualty— simply plodded.

Saleroom/Antony Thomcroft

Market’s silver lining
English silver seemed to miss

out on the buying craze which
bit English furniture and
modern British pictures last

year but now. just as prices in
the other two markets are level-
ling off, demand for silver is

bitting a new peak. At Sotheby's
good sale yesterday the main
London dealers were bidding
furiously against each other.

The top price, and double a
conservative estimate, was
£275,000 from Armitage for a
pair of George II table candle-
sticks by Paul de Lamerie. the
most sought after maker. They
are in the flamboyant rococo
style, as Is the soup tureen and
cover by the same craftsman
which also went to Armitage,
for £192.500.

Spink paid £99,000 for a beau-
tifully simple Queen Anne
covered jug made in 1708 by
Simon Pantin (top estimate
£30,000) while another London
dealer, Koopman. acquired a

pair of Victorian double wine
coaster wagons by Mortimer
and Hunt for £85.800: they could
well appeal to an Arab collec-

tor. A Paul de Lamerie basket
went to Asprey for £72,600

while a set of four George ID
silver gilt wine coasters made
for the Lascelles family by Run-
dell, Bridge and Rundell in 1815

and sold by a descendant, the
Earl of Harewood at Christie's

in 1965 for £1.900. were bought

by Koopman for £69.300-

A Charles II candle-snuffer

tray and a pair of snuffers, esti-

mated at £30,000. were sold for
£99,000 to Spink, trmes
Annalena McAfee. The London
dealer S. J. Phillips paid £96,800
for a pair of Charles I wine cups
engraved with armorials. The
morning sale fetched a total of
£1.534.500 with 8 per cent un-
sold.

Sotheby’s sale of fine jewels
was more disappointing, with 30
per cent bought m and a total

of £806.883. Although the
antique pieces sold well, it was
the larger modern pieces, in-

cluding a diamond choker which
bad been expected to fetch
£55,000, that were left unsold.
A lozenge-shaped plated tea-

pot by Christopher Dresser sold

for £36.000 yesterday in Phil-

lips' art nouveau sale. The price
paid by the Fine Arts Society
in London, was four times the
estimate and set a new record
for Dresser's work. The teapot
had been the property of a

Greater Manchester family, who
had used it as a vase.

A Daum carved glass vase

also exceeded expectations at
the same sale; estimated at

£6,000 it was bought for £28,000
by an anonymous bidder.

Christie's sale yesterday of
19th and 20th century conti-

nental drawings realised

£311.547 with 9 per cent bought
in. The ton lot was Gustave
Moreau's “The Sphinx," which
was bought for £91,800 by the
Japanese dealers Art Point. The
drawing had been expected to

realise between £30,000 and
£40,000.
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Realism on
world debt
THE RESIGNATION this week
of Mr Jesus Silva Herzog as

Mexico’s minister of finance

may prove to he a turning point
in the never-ending saga of

Third World debt While Mr
Silva Herzog will be missed as

a reasonable and fair-minded
negotiator by many senior
bankers and officials of the
International Monetary Fund,
his departure could foreshadow
greater realism in the approach
to Third World debt, not only
in Mexico but also in the banka
and the IMF.
The fear, of course, Is that

the resignation marks the end
of the conciliatory policy which
Mexico has adopted since the
debt crisis first broke in

August, 1982. In reality, how-
ever, this policy, at least as it

had come to be interpreted by
bankers and IMF officials, had
little life left in it, with or
without Mr Silva Herzog.
The collapse of oil prices last

winter made a fundamental
reassessment of Mexico’s econo-
mic and debt-management poli-

cies inevitable sooner or later.

It was always unrealistic of the
commercial banks to hope that
new lending to Mexico could be
confined to the paltry levels
planned when oil prices were
above $20. It was equally un-
reasonable for the IMF to press
for an unremitting rate of fiscal

deflation in an economy which
was already collapsing.
However, with Mr Silva

Herzog increasingly within the
government as a supporter of
the orthodox approach, it

seemed to be impossible for the
Mexicans to reach an internal
consensus on a response to the
IMF's demands. Under these
circumstances It was probably
too much to expect that the IMF
or tiie commercial banks could
react in a constructive and
realistic manner.

Economic policies

With luck. Mr Silva Herzog’s
departure may now force every-
one involved in the Third World
debt problem to draw a deep
breath and think again—and to

think less in terms of the empty
gestures which have dominated
too much of the " policy
dialogue" between .the debtors
and the IMF; more in terms of
the long-term interests of the
debtor countries, of the world
financial system and of inter-
national trade.
But is such a reassessment

really necessary or even pos-
sible, considering the wide-
spread satisfaction among

bankers and Western politicians

on the present approach to

Third World debt? This ques-

tion was answered firmly and
convincingly in the affirmative
his week by a report from the
UN Committee for Development
Plannin g, which argued that the
flow of international finance to

developing countries will need
to be doubled in real terms be-
tween now and 1990, if they are
to achieve minimum politically

acceptable growth rates of
around 5 per cent a year. In
exchange, developing countries
will have to accept international
monitoring of their economic
policies as a permenant fact of
life.

The IMF’s traditional de-
flationary macroeconomic
remedies will have to be sup-
planted by more growth-orien-
ted microeconomic measures,
even if these icrease the debtor
countries’ demand for imports
and foreign capital in the short
term. The commercial banks,
meanwhile, will have to accept
new arrangements to institution-

alise involuntary lending,
perhaps by capitalising part of
the debtors' interest payments,
for many years ahead.

Officially, such proposals are
anathema to banks and Western
governments, who have set
great store on the present
“ short leash ” approach, under
which new lending to the
debtor countries is tied strictly
to their success in hitting short-
term macroeconomic targets.

However, the depth of disaffec-
tion with this approach, outside
the confines of the international
banks and the IMF, is indicated
by the signatories of the UN
report. These include not only
representatives of Third World
interests like Mr Shridath
RamphaL the Commonwealth
Secretary General, but also
pillars of the Western econo-
mic establishment
In the coming weeks, Mexico

could quite conceivably move
towards some of the measures
envisaged by the UN committee
—for example, by demanding
that some of its interest be
capitalised or even waived
altogether. It would be far
better for all concerned if any
such relief were obtained
through -cooperative negotia-
tions, rather than unilateral

acts on Mexico’s part. To make
this passible, however, the
Mexicans will need to persist

with some tough economic
measures. But greater flexi-

bility and vision will be needed
from the banks and the IMF as
well.

The case for

student loans
THE UK’S poor economic per-
formance by the standards of
Japan and the US is often
linked by educational lobbyists
with the fact that a significantly
smaller share of Britain's young
people receive higher educa-
tion. But there is another diffe-

rence between the countries
that is less often mentioned by
advocates of further expansion
of university and polytechnic
degree courses.

Japan and the US, like most
other industrialised countries
including West Germany, re-

quire students even from rela-

tively poor families to finance
themselves at least in part by
loans or paid work. Britain is

rare in awarding outright
grants to cover the living costs
of people in degree-level educa-
tion while also providing their
tuition free of charge- Although
nearly all the students are
legally adults, most of them
have their grants reduced on a
sliding scale if their parents’
annual gross income exceeds
about £10,000. The deduction Is

supposed to be made up from
the parents’ pockets. Even so
the public cost of the awards
together with social security
payments to students in the
long academic holidays is about
£650m a year.

The grants system is admir-
able in principle, especially as
the purpose of higher educa-
tion js to give not only
economic but cultural benefits
to society a$ well ag to indi-
vidual graduates. But in prac-
tice the system has become pro-
gressively less adequate. Yearly
grant increases have seldom
compensated for inflation. While
students are officially not sup-
posed to need loans, the proba-
bility is that towards half of
them now have sizeable over-
drafts or other debts. The fact
is that a student loans system,
even though haphazard, exists
already.

Outright grants also swallow
taxpayers' money that might
otherwise provide more places
for students. The Robbins Com-
mittee which proposed expan-
sion of higher education 28
years ago did not take into
account that increasing student
numbers meant mounting ex-
penditure not just on buildings
and staff but also on student
grants. Lord Robbins probably
believed the whole would be
covered by the 4 per cent
annual growth rate which the
Treasury bad advised him was

in prospect, particularly since
he also expected increased
higher education to add further
to economic growth by raising
the productive capacity of
larger numbers of young people.

Although the so - called
trickle-down effect of the
expansion by way of improved
productivity may have prevented
the UK’s performance from
being even worse, the expected
positive economic benefits to
the broader society have not
yet appeared. The observable
benefits have gone to the
individual recipients of higher
education. They have in general
a better chance of obtaining
well-paid work than have people
who left school at 16 or 18
having had far less of a state-
subsidy to their career pros-
pects.

Meanwhile, as the higher
education network does not pay
for itself, it has to be financed
from other sources. The
annual outlay of £650m in
irrecoverable payments to
degree students represents
money that might permit sorely
needed internal improvements
as well as expansion of the
network.

Faulty system

The sole force that seems to
keep such a faulty system in
being is political pressure from
an articulate minority of the
public. Its main argument
is that a loan element would
deter children of poor families
from entering higher studies.
But even with grants, children
from the worst-off socio-
economic groups constitute only
a quarter of the student
population. Besides, a loan
system could be arranged to

favour poorer families no less

well than the grants procedure
does.

There is therefore good
reason why the Government’s
new review- of student finance

—the third since 1979—should
recommend that grants be
replaced by a requirement for

students to fund themselves at

least partly by loans, together
with provision for them to do
so on an equitable basis. It

would be naive to expect any
change before the next election.

But whoever wins it will have
no case for delaying the reform
any longer.

SPAIN’S ELECTIONS

Socialists hold stage
By David White

AH THE way up the Cas-

tellans, the wide Madrid
avenue which in Franco’s

time was called the General-
isimo, the lamp-posts are hung
with portraits of Mr Felipe
Gonzalez.

Against a soothing out-of-

focus background of leafy
green, the Socialist Party pos-
ters show a face still boyish,
although puffier than four years
ago and with the hair now care-
fully parted on the other side.

The blanket poster campaign,
for Sunday's general election
presents a graphic image of the
extraordinarily large space that
tiie 44-year-old prime minister
takes up on the Spanish poli-

tical stage. Opponents seeking
to seize the middle ground find
it largely occupied by Mr Gon-
zalez himself.

His overwhelming victory in
1982 was the first time in more
than 40 years that the Socialists

had won any share of govern-
ment. Now, in the fourth
general elections since Franco's
death in 1975, Spain expects to
see for the first time a Socialist
government voted back into
office.

The only question, raised by
some (minion pollsters. Is
whether the Socialists can keep
their overall majority. The out.

side chance that they might fall

from their 202 seats to below

The most to which

opposition parties

can realistically

aspire is taking the

Socialists down a peg

the critical level of 176 has
added a touch of spice to the
dosing days of the campaign.

When Mr Gonzalez—then a
more nervous man—was cam-
paigning earlier this year to
keep Spain In N&to. he begged
voters who wanted to punish
him to do so in the elections
and not in the referendum. In
the end he won the referendum
more easily than he expected.
But advisers reckoned that the
damage to the party's image,
its change of heart on Nato
membership, its internal con-
flict and its heavy-handed cam-
paign could cost it 30 seats in
a general election, “Holding a
referendum.” one Socialist
leader admitted, was not the
most brilliant idea we have
ever had.” T *

Now. as then, Mr Gonzalez's
problem is to bring out the
Socialist vote. In 1982 it

doubled to 10m, but that kind
of enthusiasm is unlikely to be
repeated. The government’s
main fear is i rise in absten-
tion because of lack of interest

in an election without real

issues and competition from the
World cup for the attention of

its audience.

There can be little doubt,
however, that Mr Gonzalez will

be the man invited to form the
next government. The lowest
polls give the Socialist Party 40

per cent of the vote, below the
48 per cent it won in 1982 but
more than fbe previous govern-
ing party, the Union of the
Democratic Centre (UCD).
ever achieved. The most to
which opposition parties ran
realistically aspire is taking the
Socialists down a peg.

In this, Spain runs counter
to the trend in its neighbours
Portugal and France, pillars of
what seemed to be- a new brand
of southern European, socialism,
until both, switched to centre-
right governments. In Spain a
unique situation was created by
the spectacular collapse of the
UCD, and its disappearance soon
after the last elections. A strong
centre-right alternative has yet
to emerge. Until it does, Spain’s
party system will not be pro-
perly consolidated. The imbal-
ance is therefore a source of
unease for Mr Gonzalez, even
though he has gained the most
from it.

With the main opposition
parties leagues away on the
right, Mr Gonzalez has managed
to carry his supporters while
pursuing policies that are far
from left-wing. He enjoys wide
backing in the large lower
middle class and bas gained the
acquiescence, If not support, of
much of the Spanish and inter-

national business community. In
the last four years, the govern-
ment has followed a strict

monetary policy, tackled over-

manning in ..industry, started
privatisation, entered the EEC
and extricated itself from its

own mess on Nato. Inflation is

in single figures and the balance
of payments current account is

heading for a $4bu to $5bn sur-

plus this year.

This performance is flawed
in many respects, spending tar-

gets have been overrun while
too little has been done to im-
prove services such as health,
and the Government failed to
fulfil its number one promise

—

to create 800.000 jobs. Since it

took office, the number of jobs,
far ftom going up, bas dropped
by 300,000. Solutions for un-
employment—now at 3m or 22
per cent of the labour force

—

feature prominently in rival
election programmes. The Com-
munists and former prime
minister Mr Adolfo Suarez
favour public investment while
Mr Miquel Roca's new reformist
party and Mr Manuel Fraga's
popular coalition urge greater
liberalisation of the economy.

But the Government - is

favoured by a surge of econo-
mic optimism. Since the middle
of last year, the fall in employ-
ment has begun to be -reversed.

It was"partly to take advant-
age of this better mood that Mr
Gonzalez dropped his cherished
aim of completing his term and
called the elections four
months early. Among other fac-

tors, the Government wanted to
avoid giving the Communists a
chance to gain momentum in.

the regional elections In
Andalucia. already scheduled
for June 22, and to leave time
later in the year for drawing
up a new labour consensus, in
the hone of easing tensions with
the Socialist-led UGT trade
union.
The Socialists are vulnerable
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Felipe Gonzalez: More of the same on offer

STATE OF THE PARTIES .

l>SOG-fartUo Socbdht* Ofanra tspaool . (totbtirt)
'

• 202

AP—Aiianu Popdar (eomervative* now stenting ‘with Christian. 104
Dwnocrateand Liberals > Coribcion -Popular)

UCD—Union da Contra Dcmocratko (centrist, no longer active, 11.

CDS Ctiitra1 Peteocfatka y Sodri (cteitriit) •- 2

I>CE—P**tido Comunbta .Espanol (Communist, now-standing, with . 4
other kftwinf partto.as bequterda UnMh)

CfU Conwgencis l UnEa .(Catalan nationalist, centre-right) 12

PHY Pattido Nadnnriftte’Vastfr {Bosque nationalist, contra-right) 8

!«—Herri Batadina (ttuque 'separatist) “T .
2

6thcn . 3

Total 350

on their left The Communists,
badly beaten in 1982 and
fragmented, could well regain
seats through their new United
Left electoral front, and from
the impetus of the well-sup-
ported anti-Nata campaign. Mr
Suatoz, making a surprise come-
back with. Us small CDS centre

parly, and sensing the dis-

appointment of many left-wing
voters. Is cleverly, projecting
himself as more radical than
tiie Socialists. - •

That is not particularly diffi-

cult. The Socialist
included few
four years ago; and has praettio-

ally none now. Its main theme
is that Spain is in.better shape
than before and needs more of
the same- The emphasis is on
keeping up the anti-inflation

drive, cutting the -.state’s finan-

cial needs so as to leave room
for the private sector,-reducing
subsidies to public companies.
What happened to ideology?
Mr Gonzalez, preoccupied with
history and the sin of im-
patience which led his predeces-
sors Into trouble in the 1930s,

has shed It.

The alarm most commonly
voiced is no longer, about
impending military coups—that
threat has vanished, despite

ETA’s attempts at provocation
—but about the prospect of a
semi-permanent ruling party

and. as a result, a loss of
prestige for parliament and a
deterioration of democracy.

There is something to this.

The Government appears to the
maw in fhe street to be almost
as out of "touch as it was in

the time ot dictatorship. The
Socialists exemplify a party
system working, not from the
grassroots upwards, but from
•the top downwards. Parliamen-
tary parties are tame, filled up
from lists of candidates voted
in under proportional represen-

tation, with more sense of re-

sponsibility to the leadership

than to any constituency.

On the other hand the
Socialists are not to blame for

occupying a dominating posi-

tion. As Manuel Vazquez Mon-
taifran a well-known Catalan
writer, put it: “The same thing

is happening to the PSOE
(Socialists) as happened to Real
Madrid in the 1970s. It is not
they who win the league so
much as the others who lose
it.”

The opposition is weak. The
right, which wins support on
law-dnd-order and family issues,

remains centred on Mr Fraga,
whose Francoist past brings

more votes against than for.

Even if his party were able to

renew itself, the whole spec-

trum of the centre-right would
still, face a fundamental and
peculiarly Spanish, problem: its

division between national par-

ties and the powerful regional
parties of Catalonia and the
Basque country.

The Catalan Convergencia
Party and the Basque
Nationalist Party (PNV) won 20
seats between them in the last

parliament, more than Mr
Suarez, the UCD and Com-
munists put together. Both are
confident that the Socialist tide
in. the two regions — high in
1982 but not high enough in the
Basque country, to . beat the
PNV — is now ebbing. The
Socialist Party, relying on votes
principally ’• among migrant
workers .from, other regions of
Spain, is seen as a party of
outsiders. This is so even in
Catalonia, where the main
Socialist leaders have good
“Catalanist” backgrounds but
have had to sit by and suffer
Ihe results of central govern-
ment policies which harm
regional interests.

More comfortable in the less
developed parts of Spain, the
Socialists have missed the
chance of dominating these two
regions, fhe most industrialised
diversified and socially deve-

loped in Spain. Both, though

run by moderate pro-European

regional governments, gave Mr
Gonzalez a resounding " No ” in

the Nato vote.

Convergence's “ Spanish

Front" — the reformist party

headed by Mr Miquel Roca, a

Catalan nationalist with his eyes

on power in Madrid — provides

the election line-up with its

principal novelty. Mr Roca, £
whose political models range

from Mr Raymond Barre to Mr
David Steel, has both money
behind him and ambition. But
his impact outside his home
less than that of Mr Suarez who,
territory appears limited —
campaigning mostly on the

basis of his record and per-

sonality, has become a Cinder-

ella figure.

Both Mr Roca and Mr Suarez

anticipate a slice of power if

the Socialists fail to win an
absolute majority. Mr Roca has
indicated he would support a
minority government, and he
has in the past voted with the

Socialists on controversial social

issues- But his tactic would be

to wait for the best opportunity

to present a censure motion. Mr
Suarez has also made clear that

the Socialists could not expect

unfailing support from him.
Also poised to play a hinge -**

role is the PNV, possibly the

party most willing to play along

with Mr Gonzalez. This would

The stock market

can be expected to

react more favourably

if die Socialists gain

a majority

have appeared a most unlikely
prospect two years ago, when
the PNV government in the
Basque country was hardly on
friendly terms with Madrid.
But the PNV now has a working
parliamentary pact with the
Socialists in the Basque -~

regional assembly, and the same
arrangement could be envisaged
in reverse. Pragmatic alliances

are part of the PNV tradition.

However, Mr Xabier Area11uz,

the. wily PNV leader, would
want concessions in return. He
does not, be says, give anyone
blank cheques. In any case, the
durability of a pact would
depend on whether the PNV
chooses to call early elections

in tiie Basque country.

A Socialist minority govern-
ment. under' any ' rdf these
scenarios, would therefore add
an element of instability, which
few Spaniards outside the
” political class ” seem to relish.

Perhaps the oddest circum-
stance of this election is that
the stock market can be ex-
pected to react more favourably
if the Socialists gain a majority
than if they fail.

.
However, on tiie basis of the

results, the search will then be
on for a new centre-right
alternative. Even before this
campaign bas ended. Spain is

thinking about the next elec-
tion.

Wflmot
under steam
Robb Wilmot is best known
these days as a passionate
crusader for Europe’s high-tech
future. But in recent months,
the ex-chairman of computer
maker, ICL, and cofounder of
European Silicon Structures,
the semiconductor company,
has also taken a keen interest
in a project to revive the splen-

dours of the Edwardian era. .

The result is the re-launch
this week of the Windsor Belle,

a 1901 steam-powered Thames
cruiser, restored to her former
glory over the past two and a
Half years. From a mooring
near Henley, tiie 70-foot vessel

will ply for hire for private

functions.
Wilmot and his wife, Mollie,

became involved earlier tins

year after a local boatyard
appealed for funds to complete
tiie restoration work. The
couple helped to set up a com-
pany to take over tiie the pro-

ject and raised £250,000 in bank
loans and equity, including
investments of their own made-
under the Business Expansion
Scheme.
Both Wflmots are on tiie

company’s board, along with

Men and Matters

"Have you anything that

wasn’t grown In South Africa

or within a thousand miles of
Chernobyl?”

several craftsmen who rebuilt
the boat. But with her husband
travelling much of the time “in
Paris, Brussels, Milan or at FT
conferences,” Mollie Wilmot
lias taken charge of much of
the business ride of the ven-
ture, including marketing.

That; she says, has meant
working a 12-bour day from
their Thames-side home near.
Henley. Quite a reversal of roles

from the time afew years afo
when Robb Wilmot was putting
in 100 hours a week at ICL'8
Putney offices further down the
river, bailing the company out
of its financial crisis.

Drawing cash
A young US artist, Jiving and
working in London, has found
a novel method of getting
greater value out of the Swiss
currency than most bankers
achieve.

During the first few days of
the annual Basle arts exhibi-
tion this week, J. S. G. Boj
22, has “spent” SFr 1,

(£878) on accommodation,
meals, drinks and taxis without
handing over any legal tender.
Hotels, restaurants, night clubs,
bars and taxi drivers have been
accepting his coloured pencil
drawings of Swiss banknotes as
payment.
On the bade, each drawing

carries a guarantee that it .can

be redeemed at face value at

the local Galeria Demenga. So
far, Budi Demenga. owner of
the gallery, says he has not had
to redeem a single SFr 100 note.

Boggs banknote drawings in
actual sizes have. Aral the
imagination of the Balois and
collector^ demand has become
so strong that Demenga. is offer-

ing up to 10 times face value
for them. Boggs he is very
intelligent, Demenga says

—

refuses to sell directly to him.
It takes about 15 minutes to

draw a.SFr 10 note, 45 minutes
for SFr 100, but 2} hours for

a SFr 500 note. Boggs estimates.

He has used the same pay-
ment technique successfully in
Chicago and New York but the
Balois have surpassed his -ex-
pectations. Switzerland, Boggs
says, has a *’ culture which has
its priorities .intelligently

defined. God -bless the Swiss.”
Not the usual judgment of the
canny citizens of the Confedera-
tion.

Space Invader
The Soviets have given a new
edge to promoting understand-
ing of East West trade by
actually bringing a. cosmonaut
Valery Ryumixt, to a major con-
ference tin Vienna this week.
The haplesr space traveller

was a member of a delegation,

like the others from Eastern
Europe, notably for ifs absence
of managers as£ -traders :but
strong on goveriaheM, rdffida38

,

scientific advSsAS*t8Htfvfcspd'ts
In farther uHdpriftS£ffi£®>“lmt
little else, ^-sur.tm >o wst
This led Western tfush&dJs-

men, lured bythe “ beW bori-
zons ” title of tiie meeting, to
twill around the Spacious corri-

dors of the Hofburg -Palace
vainly trying to pin down that
most elusive of East European
animals, the end-aser.
For in spite of-, much talk

of economic reform \ giving
managers greater power, tiie

turnout showed that East Euro-
pean trade is still very much in

the hands of the bureaucrats.

The- way It always bas been,
cynics will note-'.

,

Power point
Members - of the right-led

Amalgamated Engineering-

Union, perusing the latest

edition of their \ union’s

journal, -• may - have been
surprised to come across -an

article by Arthur ScargiU, the
miners’ leader.

But' as a good Marxist
ScareQl if aware-' of the

.

difference between form and
content—and though, published
by a union which is a bastion
of the TUC. and Labour Party
right, his views (on nuclear
power) 'are firmly on the left
In a- scathing attack on tiie

nuclear power industry, Written
after 1 the Chernobyl '-accident,

ScargiU is -'-characteristically

dear about the worries of some
-union toembers — including
those-from the ‘ALU—-about job
losses if policy towards the
nuclear industry Changes under
a future Labour Government.

“I understand the fears of
many AEU members that if
Britain’s nuclear industry; is
shut down," he says, , “unem-
ployment levels. : already ob-
scene,-will rise stfll higher—end
the skills 'of baclear workers
wfll betosse&ORthescrap heap.
These fears are unfounded.”
. Arguing that converting
nuclear- stations to ciai would
create 2b 3»er cent more jobs
than tiie nuclear industry now
provide, ScargUl has a clear
message to Neil Kinnock.
Labour’s leader. “If Labour is
to win the next General Elec-
tion, -it miist put its anti-nuclear
pobeyto the British people.”

Naked truth
Another men-only bastion, the
prestigious Union League Club
in Chicago, may be poised to
accept women members, it
seems a resolution to that effect,
proposed by architect Wilmont
Vickrey, was greeted with
applause at the annual meeting.
•While a similar motion was
voted down decisively in 1280,
the dub's men-only policy .has
been increasingly under fire as
the* number of - women execu-
tives in the Windy City has
grown. - ;

.

But if women are accepted* an.

issue of urgency is the policy
on the club swimming pooL
Nure bathing is a dub tradition,
I gather, and one whose passing
might be regretted. Is .thiatthe
end of an era or will some form
of blush-sparing timetabled be-
drawn up? -A club spokeeftan
was^for the moment, unabte.to
shed ,apy tight on the matter. .:

Observer

%4ComMl,Cabbier
‘Rich arc! El I is,Squ 1re ?*’

“^^actuall^

“They’ve movedJohn.
55 Old Broad Street,nah’

“Oh?”

“Yeah, i mean look around,
cant move [or Richard Ellis

sign hoards.No wonder they
need more room'’

^suppose soT

"its all change in die Cits;
\ ’know.Am Idhey re ahead of
the <rame;

“1 dunno. Didn't hear it in
Whitechapel.’

“UfelLSSOld Broad Street,

then?

“Sorry guv. I’m offduty.”

Richard Ellis
Gartered Surveyors

55 OMBicnd StreetLondonK2M liP.Tefc 01-256 6nl
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POLITICS TODAY: IRELAND

ins back

to happiness
By Malcolm Rutherford

THE SUN came oat in Dublin
last weekend for what the Irish
Times says was about the first
time since Whitsuntide 1985.
The other news is not too bad,

either. The Irish economy is
* beginning to look up again for

the first time since die early
part of the decade. And it may
well be that the Anglo-Irish
agreement of November last
year will survive a change of
government on either or both
sides of the Irish Sea.

The politics axe still a mess,
to be sure, perhaps even more
of a mess than usuaL But they
seem to have become a much
pleasanter mess. Dr Garret
FitzGerald's coalition of Fine
Gael and the Labour Party can
barely command a majority in
the Dail. The Labour Party, in
particular, is suffering because
it thinks it was obliged to
sacrifice some of Its socialist
principles by entering the coali-
tion. It is looking forward to
going into opposition after the
next general election when it

will retake its bearings and see
' ? if there is any future for an

Irish Left.

There is a new political party
in Mr Desmond O’Malley's Pro-
gressive Democrats who regis-
ter an average 15 per cent
support in the opinion polls. Mr
O'Malley split away from Ur
Charles Haughey's Fianna Fail
at the end of last year because
he thought Mr Haughey was too
negative towards the Anglo-
Irish agreement.

Since the launch, the Progres-
sive Democrats have picked up
support from Fine Gael as well
as Fianna Fail. The new party
does not want to talk about
coalitions until after the elec-
tions, but its very existence
helps to keep the situation open.
Meanwhile, Mr Haughey waits

in the wings, fairly confident of
returning to power in a year or
so. Fianna Fail has been
running at around 46-47 per cent
in recent opinion polls—suffici-
ent to give it an overall majority
if maintained at a general
election.
An electoral test of a kind

will come next Thursday when
the country holds a referendum
on divorce. Under the 1937
constitution divorce is forbid-
den. A “yes” vote in the refer-

endum would allow divorce,
provided that it can be shown
ttat a marriage has failed for
five years, that there is . no
reasonable possibility of recon-
ciliation and that a court is
satisfied that adequate provision
will be made for any dependent
spouse or child. It is not exactly
an invitation to the permissive
society.

The politics of the refer-
endum are uncertain. At the
moment, much of the interest is
going into how many people
will bother to vote. It is said
that many of the old may opt
out because divorce is no longer
their concern and that it is a
matter for the younger genera-
tion to decide. At the same time,
it is suggested that many of the
latter may be too.young to care.
The referendum is, however,

something of a test for Dr Fitz-
Gerald. It was recommended by
an all-party commission, but Dr
FitzGerald called it. The Catho-
lic Church in public has been
fairly non-committal. At any
rate, it is not threatening ex-
communication to those who
vote " yes."
Mr Haughey has been non-

committal, too. Hi* party says
that it is a free vote for the
Irish people. But there would
be some satisfaction for Mr
Haughey if the referendum
were to be defeated—while
there would be considerable
satisfaction for Dr FitzGerald if
it were to be carried.

The result probably affects
the date of the general election.
It is due by November next
year at the latest A “yes’*
vote could encourage Dr Fitz-
Gerald to go to the country
sooner. A “ no " vote woud ex-
pose him in the Dail where
there might be a vote of con-
fidence which the coalition
could not be certain of winning.
Yet it may not matter that

much any more, either way.
Throughout the 1980s Irish
politics have been dominated by
the twin personalities of Dr
FitzGerald and Hr Haughey.
They have alternated as Prime
Minister and do not particularly
like each other. But both in a
way have had their victories.
Dr FitzGerald achieved the

Anglo-Irish agreement He has
probably succeeded in turning
Irish opinion in the United

States—a very important lobby—away from support for the
IRA lb- support for the Irish
Government He has also
become something of an inter-

national statesman, first as
Foreign Minister in the 1970s,
then as Prime Minister. He
was ip Paris. on Monday., for
instance, seeking to line up a
firm Franco-Iriah stand against
any British incursions on the
common ' agricultural policy
ahead of. next week's meeting
of the European Council. The
European dimension has become'
crucial- to - Ireland., another
factor giving confidence.
Mr Haughey's triumph is as

a survivor. He can r-lnlm to
have laid the first foundations
for the Anglo-Irish agreement.
Then he fell out with Mrs
Thatcher, had to fend off
attempts in his own party to
depose him as leader, but is
still there and could be the next
Prime Minister.

If be is, the main Anglo-
Irish quarrel seems likely to be
over nuclear power. Mr
Haughey has become greener.
He says that he wants the
British nuclear processing plant
at Sellafield, which discharges
waste into the Irish Sea, closed
down altogether.

That, however, is a hypo-
thetical problem for the future.
On the principal business of
the Anglo-Irish agreement, Mr
Haughey claims that he still

wants some of the constitutional
aspects changed—there Is pro-
vision 'in the agreement for a
review after three years—but,
for the rest, be is prepared to
judge by results.

His criteria are how far the
agreement will give the
Republic a greater say in the
administration of justice in
Northern Ireland, in the con-
duct of* the police force, the
prison regime and, not least, the
courts where the Irish are
demanding an end to the Dip-
lock system of adjudication by
a single judge.

Since none of that is much
different from what is being
sought by Mr Peter Barry, the
present Irish Foreign Minister,
it is possible that the Irish con-
stitutional parties have reached
a consensus on Northern Ire-
land. They work with the

Lombard

Mr Haughey (left) and Dr FitzGerald: now in a pleasanter political mess

British and are prepared to
trust them, and vice versa.
That is a fundamental change

of which the Unionist commun-
ity in the North will have to
take note. As one' British, mini-
ster says, Mrs Thatcher and Mr
Haughey are like a pair of jilted
lovers. But they could come
together again. Survival of the
Anglo-Irish agreement beyond
a change oT government in
Dublin would be a crowning
achievement; as Dr FitzGerald
admits.

It should he said in paren-
thesis that there is a potential
cloud: the 'Stalker affair. Mr
John Stalker, the deputy chief
constable of Greater .Man-
chester, was conducting an .in-

quiry’ into possible excesses by
the Royal Ulster Constabulary.
He was recently suspended from
his duties pending an inquiry
into his own affairs.

These are murky waters
where it is impossible to fathom
fully what is going on. It

appears that he discovered some
pretty unsavoury facts about
the behaviour of the RUC in-

volving cross border incursions,
sboot-tnkill and perjury in the
courts. He' was suspended for
reasons that had nothing to do
with that The inquiry continues

and the British Government
claims to be anxious to bring
its findings to light as soon as
possible.
But there are some mis-

understandings. The Irish Gov-
ernment believes that the in-
quiry is complete. One is told
in London that it is not. It is

possible that the British Govern-
ment is going through its

customary process of one
department not talking to
another. The matter urgently
needs to be cleared up.
Apart from that, however,

Ireland probably has turned a
corner. Unemployment is still

embarrassingly high at around
17 per cent, but it may have
stopped going up. It was over
18 per cent last year.

Inflation has come down
dramatically—perhaps to an
annual rate of 3 per cent.

Most striking of all, public
expenditure and the problems
of debt-servicing seem to have
been brought more or less
under control. The entire poli-

tico-economic debate is about
tax-cutting. That goes across all
the political parties, including
Labour. Everyone wants to cut;
the only question is how.
Mr John Bruton, the Finance

Minister, is the leader: far

more Lawsonite than Lawson.
But even the Labour Parts'
agrees that far too many
people reach the top rate of 58
per cent too early. It is about
£15.000 for a married couple.
Incentives and supply side
economics are taking over.

So is Europe. Membership of
the Community’ has transformed
the Irish outlook. Leaders of
all the political parties make
comparisons no longer with
Britain but with the smaller
European countries. “ Denmark
does this. Belgium does that,’’

they say. “Why should we not
have a multi-party system like
the Dutch? After all, it has not
hampered them from controll-
ing public expenditure.”
To cap it all, the Government

agreed this week to spend £10m
on cleaning up the centre of
Dublin. “It's all AndreMalraux,” ,

said Mr Ruaori Quinn, the
Labour Party Minister for
Public Service, referring to the
French Minister of Culture who
cleaned up Paris in the 1960s.
" I’ve been calling for it for
years.” Now he has it
The Irish also have Europe.

Under the Anglo-Irish agree-
ment they may have Britain as
well. Quite a change in
confidence.

The Church as

investor
By Robin Pauley

IT WAS probably Just a poig-
nant coincidence—rather than
divine intervention—which led
the UK Church Commissioners
to publish their annual report
on the anniversary day of the
1976 Soweto uprising in South
Africa.

But the coincidence docs high-
light an important dilemma for
the Church Of England. While
the Archbishop of Canterbury's
principal representative in
South Africa, Bishop Desmond
Tutu, Archbishop-elect of Cape-
town, is leading the Anglican
Church's outright but pacific
opposition to apartheid, the
Church Commissioners are dis-
missing the idea of complete
Church disinvestment from
South Africa as too difficult.

The Church Commissioners'
annual report raises wider ques-
tions about the balance between
the Church operating as a tradi-
tional investment institution

required to maximise returns
and the Church operating as a
higher moral authority for
which the paramount priority is

conviction and example.

It is in those areas where
the Church’s moral authority
is the subject of most attention
that it seems to be most reticent
to give a lead, whether it be
disinvestment from South
Africa or investment in the
inner cities in Britain.

The Commissioners, a body
set up by Parliament to further
the nationwide ministry of the
Church of England, have
accumulated substantial wealth
through property and equity
investments. They now rank
with major corporations ir

terms of their total assets of
£1.9bn including nearly £lbn
of property investments and
£800m in equities, principally
in the UR and US.

Whereas the Church is in no
doubt about the unacceptability
of the present regime in South
Africa its Commissioners are
in a trickier position. Aware of
the mounting embarrassment of
the Church's investment links
with South Africa the Commis-
sioners have issued a statement
of investment policy. “ We share
with all church people an
abhorrence of the apartheid
system which denies human and
political rights to black South
African citizens,'' says the
statement, adding “We do not

invest, and never have invested
directly in South Africa.”
But events have moved on

and the Church now needs to
consider whether its current
view that no large investment
portfolio can avoid some in-

direct involvement in South
Africa remains satisfactory.
The Commissioners say their
indirect investment in South
Africa is spread across 65 UK
companies or over half of the
value of the JM77m UK port-
folio. “ To exclude such a
wide range or leading British
companies would seriously
damage the long-term inrerests

of our beneficiaries” This
point is reinforced by the legal
requirement of those managing
charitable funds to put finan-
cial considerations first.

However, that does not pre-
vent the Commissioners from
naming the 65 equities in its

portfolio which have South
African investment links. Nor
does it preclude the Commis-
sioners from considering, for
example, an announcement that
none of those holdings will be
increased. In any case, normal
management of the portfolio
resulted in 11 UK equity hold-
ings worth more than £lm each
being dropped in 1985 and 22
new ones added.
Similar questions of role

arise over the Commissioners'
property portfolio where both
the £5l>0m commercial invest-
ments and £174m UK residen-
tial holding are almost com-
pletely outside the areas which
caused most concern to the
Archbishop of Canterbury's
Commission on Urban Priority
areas. Its report called for
wide investment in education,
jobs and housing in the inner
city all of which would amount
to a statement hy Church.
Government and nation of Faith
in the City, the tide of its

report The Church Commis-
sioners’ proposal to spend an
extra £30m over five years,
mainly on clergy salaries, clergy
housing and church based com-
munity centres in the poorest
areas is a start but hardly what
the Archbishop's Commission
had in mind when it floated the
idea of a Church Urban Fund.
The General Synod meets in

York next month. There is a
case for some tough question-
ing of the spirit of the Church
Commissioners* approach to in-

vestments at home and abroad.

The Birkbeck
controversy
From Ms G. Darley

Sir,—The income cuts which
Birkbeck College is set to suffer
(Michael Prowse, June 13) are
the largest facing any univer-
sity institution in the country.

I can vouch for the impact
of the news, since I have been
a postgraduate student at
Birkbeck for the last two
years. Sometimes almost
defeated by the pressure of
academic work vying with the
commitments of freelance
journalism and domestic
tasks, I have soldiered on,
encouraged by the tenacity and
motivation of my fellow
students, and impressed by the
respect and understanding
shown by the teaching staff.

My course. Politics and
Administration, has produced
a crop of students, about which
it will be futile to generalise;
we are a motley crowd. Beyond
the dedication, there is no com-
mon denominator. We come in,

twice a week for two hours,
from schools, town hails. City
offices, the House of Commons
Library, the Jamaican High
Commission, for seminars at
which the discussion is lively
(mature students are rarely
tongue-tied), and the subject
matter stimulating.

Our common ground has been
that of commiseration and
mutual support, as we sweated
to produce the requisite six

essays and four or more class-

papers, as well as working
towards an exam at the end of
each of the two years. Some
people would then head off to

!

commute home, an hour or ,

more's journey at the end of a 1

punishing day.

My motive for being at Birk-

beck, unlike some who could see

promotion or improved or new
job prospects at the end of the

tunnel, was nothing beyond a

need for a mental refresher

course, a foray into a new field,

17 years after first graduating
from the University of London.

From time to time, I would
remark to people in jest that nay

regard for Birkbeck was such
that, if it was ever to be under
threat, I would be found bolted

tc the railings in support. The
place inspires that kind of

loyalty, as any student would
agree.
The University Grants Com-

mittee's threat, peremptory,

arbiiary and potentially fatal,

seems to come from a world
gone mad.

Birkbeck is a unique institu-

tion. The argument ihat these

adjustments are fairer to all is

Datent nonsense. As Prof

Roderick Floud. of Birkbeck,

puts it: “We are totally

different from everyone else.

We arc not an institution with

marginal part-time students.

Our students are full-timers

who happen to study in the

evenings, and require full-time

facilities."

Part-time education is crucial

to policies of retraining arid re-

orientation. the inevitable

Letters to the Editor

theme of government policy
over the next decade—whatever
the government. "Much as I
admire Birkbeck College and its

splendid work, I cannot inter-

j

vene," said Mrs Thatcher, in 1

answer to a question in the
House of Commons last week,
from Mr Ivor Slanbrook, a
former student Admiration

,

alone is precious tittle comfort

:

to Birkbeck as things stand.
Gillian Darley.
81 Church Street,
Stoke Nevnngton N18.

Wages of blacks in

South Africa
From the managing director

,

;

BP
Sir,— In your article "UK

companies pay South African
blacks below target ” (June 16)
the figure of R198 quoted for
British Petroleum is a misrepre-
sentation of the facts. This sum
is only part of the remunera-
tion package of the lowest paid

I

worker employed by Eikeboom
Colliery, in which BP has a

j

50 per cent interest. The true
I

figure is R33Q and relates to

1584-85. Full details were given
in the Code of Conduct Report,

i

submitted last autumn to the
British Government. Copies of
this document are available on
request.
Mines are frequently situated

far away from towns. In these
circumstances mining com-
panies provide living accommo-
dation and amenities for their

employees. The value of these

is recognised by the University

of South Africa in determining
the levels of wages against

which UK companies are
measured for the Code of Con-
duct Report to the British
Government.
Thus, for nearly all workers

in the mining industry the total

wage has two elements— cash

and the value of the benefits

— mainly housing and keep
received in kind. This applies

to employees of Eikeboom Col-

liery. where the remuneration

of the lowest paid worker
exceeds the relevant standard.

BP continues to ensure that

none of Us employees is paid

less than the Supplemented
Living Levels as defined by the

British Government
Patrick Gillam,
Britannic House.
Moor Lane

,

EC2.

Go back to the

drawing board
From Mr B. H. White

Sir,—The EEC is about to

inflict a CD-responsibility Tax
on EEC cereals producers, in

an attempt to reduce surpluses.

The method and timing of its

introduction are going to cause

a massive administrative mess

due to its illogicality and dis-
criminatory nature.
The simple way to reduce

surpluses, as many economists
have pointed out, is to reduce
prices support in the EEC. It
seems that this is politically
unacceptable, particularly to the
Germans. Instead, the EEC
intends that farmers should sell
at the old prices, but be paid
approximately £3 less a tonne
by a complicated series of
manoeuvres. The farmer is
presumably naive enough to
think that his support price has
been maintained, although he is

actually getting £3 less for his
grain.

To bring this about; the
animal feed compounder buying

I the grain, and the possible
string of merchants in between

|

farmer and compounder, are
expected to alter their Invoices

j

to show a specific deduction, but
not in every case. Where a
buyer is feeding grain to his
own chickens, he does not pay
the tax and therefore the
fanner or merchant should not
deduct the levy. A merchant
in particular may buy from a
farmer and not be certain what
is going to happen to the grain,
but somehow he must choose
either to withhold the levy or
not.

Apart from the intrinsic
stupidity of such a scheme. It

is to be implemented on com-
puters throughout the land by
July. As the work involved is

similar to setting up a VAT
system of deductions and repay-
ments, this poses some adminis-
trative problems.

I feel that when the Common
Market reaches this stage of
administrative mess, we should
go back to the drawing board.

Barry White.
SI, Fordington Road

,
Nft

Defined

benefits

From Mr T. Shucksmith

Sir, — Mr McShee (May 80)
makes one fundamental error
in his description of the legal
relationships usually found in
defined benefit schemes in the
UK. Typically, the employer
does not promise retirement or
other relevant benefits to em-
ployees. He offers beneficial
membership of a pension trust
which he has established. The
trustees conditionally promise
the members the benefits, the
promise being conditional on
the adequacy of trust funds. In
this way the employer is able
to limit his liability in respect
of benefits, the amount and cost
of which is subject to consider-
able uncertainty. He does this

by incorporating a right to ter-

minate contributions.

Mr McShee is somewhat naive
in basing' his argument for the
repayment of actuarial surplus
on strict legal relationships
under the pension trusts. There
are other considerations which
should perhaps be taken into
account in the wider business
and social context. The level
of company's contributions and
not merely the level of benefits
will often have been a factor
in wage determination, and
there will often have been an
understanding that the contri-
butions would be used for the
benefit of members. Because
of price inflation and redun-
dancies resulting from the eco-
nomic climate through which
we have been passing, the real
liabilities of many schemes
have been much less than ex-
pected and from the employees’
point of view their expectations
of being provided with adequate
retirement benefits by em-
ployers’ schemes have in many
cases not been met. The neces-
sary resources are. however,
often there and could be used
for the purpose.

Any suggestion that the cost
of securing benefits on a dis-
continuance of a scheme based
on current salaries plus a
modest margin for contingen-
cies is a proper funding level
must be deprecated. It does
not represent adequate security
for members' long-term entitle-
ments, nor a uniform accrual
of the long-term cost of the
benefits. Surplus should be re-
garded as an actuary’s assess-
ment that the employer had
prepaid Tather more contribu-
tions than might have been
necessary to achieve the fund-
ing objective (say a uniform
pension cost expressed as a
percentage of salaries), not as
“ overpayment.” Some oscilla-
tion in the solvency level of
pension schemes on a continu-
ation basis must be expected in
that fundamental factors such as
price inflation, salary escalation,
pension increases and underly-
ing: investment return (even on
a diicqunted income basis) and
rates of member turnover can-
not be expected to march
closely in step in the short term.
Is an amplitude of oscillation

of 15 per cent of the ideal fund
unrealistically low? I suggest
it is.

Tom S. Shucksmith.
Lincoln House,
Nvtley Lone,
Reigate, Surrey.

Silly season

kicks off

From Mr B. Russell

Sir, — like Christopher
Dnnkley, I am no football

fanatic. But for him to criticise

this game (June 11) as
“ remarkably limited ” and
then, in the next paragraph, to

confess to being a “besotted
fan ”

- of snooker seems so
bizarre that I believe we can
now officially declare the silly

season to be well and truly
open.

Brenda Russel.

68, Brokesley St, E3.

On the other hand, if he did, so could you.
In business and finance, being well

Informed Is usuallythe difference between being
successful and unsuccessful.

And availability of information isn'tthe
real problem. Around the world, millions of
wordsofimportant business and market
Information are published every day. Muchof it

is essential tothe decisionsyou make - and
therefore toyoursuccessand profitability.

Time is the crucial problem.A problemthe
new McCarthy Online servicenow solves.

The Information Tfou Need -
When Ybu Need ft

McCarthy Online isthe latest

development from the highly respected
McCarthy Information Service.

.

Online meansyou have accesstothe
combined business Information resources ofover
50ofthe world's leading business publications -
in language of publicationandmost in full text.

Ease ofUse
Free text searching means thatyoucan

accessandthen refineyour request for any topic

you need. Ifyou wantto trade the textile industry

in 15 countries, two simpleone wordcommands
enableyou todo it - within seconds, searching
millions ofwordsofdata for the information

you need. It's aseasyto trade foranyother
subject -by industry, marketorcompanyname.

For additional utility (he Information can
alsobesearched by SICcodesand Stock
Exchange classification, andcan be accessed
by date, country of origin oreven the
Journalist's byline.

The spedai "SDI" search facilityenables

an entire sector of Interest tobeexamined - for

example the word “mergers" will initiate a
search for alldevelopments in the field ofM&A
and management buyouts. Daily, ifyou wartr.

A feature of particular value In the fast moving
world of corporate finance.

The total system utilises only 5 single-

word, plain English commands. Theycan take
you from an initial surveyor the database to a
final printed reporton the informationyou need.

Cost EfficiencyIn Information Supply
Operating vfayour desk-top terminal

linked toa telephone, access to the database is

fatfand cost-effective.And ifyou are using the
system on behalfofclients, usage for each dient
can be monitored and budgeted for.

Depth ofResource
Noronly Is McCarthy a well-establishedname
in itsown right, it Is partofthe FinancialTimes
Group The database is maintained byDatasolve
Ltd., aTHORN EMI Information Technology
Companyand aworld leader In database
technology.

A helpline service operates virtually

around the dock.And. ifyou needthem, there
are the historical archives of the McCarthy Card,
which can be delivered toyou Immediately via
fax, the Frche service, as well as the expertise of

the Financial Times Business information Service.

Who else couldoffer thatdepthof
resource?

Seeing IsBelieving -
Special IntroductoryOffer

We are soconvinced thatMcCarthy
Online will revolutionise the way you tackle
your information requirements thatwe can offer
regular business information users access to
McCarthy Online fora formightabsolutelyfree?
And ifyou don'thave the kit,we can even lend
that to you as well.

To arrange fora personal demonstration,
toget further Information, or to team more
aboutour special introductory offer,just fill in
the coupon below.

Seeing is believing.

| Pleasereturn to {
Sarah febody, McCarthy Information Ltd., ,

I Bracken House, 10Cannon Street, 1

London EC4P4SY Tel: 01-248 B000 1

Accurate business Information Is |
professionally Important to me. _

|
Please sendme details ofyour free

|
Introductory offer. 1

l would like to attend oneofyour i

McCarthy Online demonstrations.

|
Please send me details.

|

Please send me further Information I
on the McCarthy:on the McCarthy:

online DPaper Oiche Services.
|

]
Name.

Company.

ThzwfrnnationyouMad-^kau^youneGdit
McCarthy Information Ltd., Bracken House, lOCannonStreet, London EC4P4BY. Tel: OI-24B8000 I

RcgiaeredAddress:
Bracken House. 10 Cannon Street.

•ftjr ot>inou» reasonsrtihorm •* rMnaeoiore^iUf usersof bufaAru infornwien ana must reserve I LondonECSP4BYReadNa 146 7800 England fc-

aMoTuiety me nipsto cnernwfw qua irficacon. Suiyectto av*«oibcjiOftoMflten 30 junelTO*. ... . „ ...
.
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Patrick Cockbnrn reports on a visit to a model ofmodem Soviet manufacturing

Car plant responds to Gorbachev’s call
THE VAST Togliatti car plant on
the bank of the River Volga 1,000

km east of Moscow, is the Krem-
lin's main concession to private car

ownership. Every minute the three

assembly lines, each 2 km long, pro-
duce three cars - or about half the
total car production for the whole
^wintry.
The plant is also important be-

cause last year it became the test-

ing ground for a new system of

management autonomy and incen-

tives which Mr Mikhail Gorbachev,
the Soviet leader, wants to see
spread to the whole country.

The Soviet Union has always

been ambivalent about private cars.

In 1950 there were only 64,000 in

the country and under the leader-

ship of Mr Nikita Khrushchev offi-

cials complained of having to travel

around by truck to conduct official

business. It was only in the mid-
1960s that the decision was taken

that more private cars were needed
as an adjunct to public transport

The Volga automobile plant -

known to Soviets as Vaz - where
car production started in 1970, is

the centrepiece of this policy. Over
the past 16 years it has produced

10m cars, mostly based on die Fiat-

124. of which 3m have been export-

ed as the Lada. The Zhigok, tire So-

viet trade name for Togfiatti's prod-

ucts, remains by far the most com-
mon car on Soviet roads and 720,000

are produced annually.

Togliatti, named after the war-

time Italian communist leader, has
became the fastest growing city in

tiie Soviet Union with a population

of 640,000. Its appearance, tike

many new Soviet cities, is aseptic

though alleviated by the planners'

decision to divide it into three, leav-

ing a large triangle of forest in the

centre of the city.

Demand for cars in the Soviet
Union is always higher than supply.

The Samara, the new front-wheel

drive car from Vaz, is being pro-

duced at a rate of 300 a day, climb-

ing to a third of total output by 1988

Export version of the Samara front-wheel drive on sale in
the West under the Lada marque

at a cost of 8,300 roubles a car

(SI,158). Surveys show that the av-

erage Soviet motorist is between 40

and 59 years old and has saved
eight years for his car.

The management at the Togliatti

plant make dear that although they

are investing in improving their

product they do not plan to raise

output. Total Soviet car production
will stick at about 1.4m a year, 1Jm
for the domestic market, up to the
and of the century, say Vaz manag-
ers. “We don't regard cars as a
prime necessity," Mr Nikolai Glush-
kov, chairman of the state commit-
tee for prices, said last month.

But the very fact that some 35 per
cent of the Togliatti plants produc-

tion is exported makes it different

from other Soviet enterprises. The
Lada is almost the only Soviet man-
ufactured export which competes
directly in Western markets. The
Soviet Union's exports axe mainly
pi], gas and other raw materials.

The factory differs from others in
the Soviet Union in three other im-
portant respects:

• The plant is bigger than most

.

Almost all components for the car
are manufactured at the plant it-

self. The total workforce is 125,000

ofwhom 97,000 work in three shifts.

• The cost of manufacturing aZhi-
guli is put at between 1300 and
2^00 roubles by Mr Boris Krupyen-
kov, director for economics
planning at tiie plant The retail

price is 6.000 to 7300 in the Soviet

Union and more for the new Sama-
ra. The profit is split 473 per cent

each for the plant and the state

with the remaining 5 per cent going

to the Ministry of Automobile Man-
ufacture
• Mach at the heavy capital equip-

ment is concentrated on foreign

manufacture. Togliatti does not
seem to have suffered from the

dearth of modern machiney seen in

so many Soviet plants. This is prob-

ably because it was started based
directly on, the Rat-124 and has al-

ways produced significant ' foreign
pwiiangp through exports.

The forge, the pressing plant and
the assembly lines all have large

quantities of foreign-made equip-

ment This includes some robots for

contact welding and plans to intro-

duce more. Under the economic ex-

periment introduced in the plant at

the start of last year, management
obtained control of 40 per cent of

foreign exchange warning though

still acting through the Foreign

Trade Ministry.

How far is this independence
real? Mr Alexei Nikolaev, the. first

deputy managing director at Vaz,

says that "our role is decisive, the

Foreign trade ministry only does

the. paper work." According to the

daily government news paper, Iz-

vestia, however, Vaz still has to ob-

tain a document from the Machine
Tool Ministry stating that an item
is not produced in the USSR before

it can import it "Naturally nobody
wants to acknowledge their own im-

potence,” the newspaper quoted a

Vaz manageras complaining. “They
say it will be done, but not tomor-
row.”

Mr Gorbachev made clear when
he visited Togliatti in April that be
saw it as a potential model of the

way other Soviet enterprises should

develop.He said the experimental
the plant "has shown once again

that the system of self-financing is

an effective method of combating
the notorious method of -grate out-

put It acts as a cost-cutting t

chartism."

The experiment has certainly had
some effect on quality hiwork. The
head of quality controlat thfijejki of

the assembly fines sajwrthat ne
used to reject betweegodS and,17per
cent 6f the cars delivered. Thenew
system ofincentives, where up to 30

per cent of wages are tiedto perfor-

mance pwri productivity, has cut the

rejection rate to 2 per cent -

This claim of better quality work
is confirmed by foreign companies
netting the Lada overseas, who say
tiie defects on cars delivered to

them have dropped very signifi-

cantly over the past six months.
An increase in quality also seems

to be reflected in tiie new Samara
car - 70 per cent of whose compo-
nents differ from the old Zhignli —

which looks a more impressive car

than its predecessor. "The Samara
2108 was wholly developed by our
design engineers in this plant," says

Mr Vladimir Akayev, the first depu-

ty technical director, nettled by the

suggestion that Porsche had any in-

putrnto the design.

In many respects tiie Vaz plant at

Togliatti isthe exemplar of tiie kind

of factory Mr Gorbachev would, like

to see across tiie Soviet Union. Its

management sounds more energet-

ic and flexible than the directors of

other Soviet plants. The experi-

ment, while stiUin early stages, has
succeeded in raising quality.

. But . Togliatti has many advan-

tages over other Soviet plants.- It

competes in export markets, has
modem captial equipment and sells

a single and.very profitable prod-

uct A real test of foe effectiveness

of the new experiment would be if

the plant was able to raise its out-

put to cope wifo any increase inform

*»ign demand for its products follow-

ing the launch of its new modeL

City lends an ear to Labour
Continued from Page X

Smith’s mission to explain has tak-

en him around the UK, to employ-
ers’ organisations, local business

groups and a range of manufactur-
ing companies wanting to hear
what Labour has to say.

Mr Neil Kinnock, foe Labour
leader, has naturally been playing

his part though he, like Mr Smith,
has tended to concentrate on the in-

dustrial sector.

Last month he went into tiie li-

on's den and spoke to Badness In-

ternational, a dub of mainly US
multinational companies which in-

cludes General Electric, Gestetner,
IBM and Kodak among its mem-
bers.

When foe head of one multina-

tional company told him that he
considered his group to be outstan-

dingly successful. Sir Kinnock said

that would only be defined by its

contribution to Britain's balance of

payments. A poor contribution

meant that a Labour Government
would want talks to “see what could

be done to change it" A horrified

captain of international industry

complained of "mercantilism," with
which the Labour leader duly con-

curred.

Whoever is doing the talking, the
principal message is that the La-

bour Party - which is leading in the

opinion polls - now has in place a
coherent economic and industrial

framework which is no longer rid-

dled with foe eccentricities

spawned by extremist influences.

There is, according to one of La-

bour's economic team, “no fig leaf

covering another set of loony pro-

What really excites the Labour
team and its advisers is that people

apparently want to hear. Before the

1983 election, in which Mrs Margar-
et Thatcher's Conservatives in-

creased their majority over Labour,
few bothered to inquire about the
economic policies of a party which
seemed to have no chance of be-

coming the next government In
stark contrast. Labour spokesmen
are now in demand.

Industrial and financial figures

began to take notice of Labour's
proposals last autumn, when Mr
Kinnockmadem «t«nil |>g^iTMitfti>

party's extreme left wing. Interest

has continued to increase since La-

bour's victory in the Fulham by-
election in ApriL "Now people are

falling over themselves to get us to

speak to them," says one of Mr Hat-
tersley’s principal advisers. “Many
now believe Roy will be the next
Chancellor and they talk to him as

though they accept it"

Mr Hatteretey’s team was openly
delighted when foe chief industrial

economist for one of Britain's larg-

est banks recently pubh'ciy declared

his support for Labour's strategy,

the sort of statement of political

allegiance which might be common-
place in some financial markets but
which can still raise eyebrows in

London.
To imagine, however, that Labour

and the City are finally in love

would be to stretch the imagination

too far. Labour accepts that die

City’s courting is as much to do with
prudent pre-planning as with any
ovenrfj^it political conversion and
that many of the meetings may be
hard-nosed attempts to size up the

enemy and then devise ways of out-

flanking them.
Even so, the Labour team takes

encouragement from the City’s ap-

parent conviction about Labour's

impending promotion. "To a large

majority of City people, our policies

remain anathema, although they in-

variably claim they are merely op-
erators in the market and take no
ideological stance.

"One merchant banking team,
which has been heavily involved in

foe privatisation programme, ex-

pressed the hope that its involve-

ment would not prejudice its

chances of getting business if we
niarfe^ renationausing.

1* my^wiiwg •

to a Hattersley man.
Plenty of grounds for disagree-

ment remain. The plan to create a
National Investment Bank, provid-

ing a state-owned bank investing

institutional money in industry,

smacks to the City of foe sort of in-

terventionist approach which it

loathes, nowhere mare so than

when it comes to its own affairs.

Lunch hosts are being left in no
doubt that Labour thinks foe City

has been given too much freedom to

pursue its own excessesfar too long
and thata tougher, statutoryframe-

work for its activities is high on the

list of priorities.

There is also a great deal of ner-

vousness about personal taxation

among those who stand to lose most
under a Labour administration.

Mr Smith readily concedes that

foe same vested interests and su-

spicions confront him during his re-

gional tours but that indus-

trialists are appalled by the decline
of the manufacturing wnd are

increasingly responsive to sugges-
tions for a fresh approach.

Mr Smith drums out the message
of a properly planned industrial

strategy, with a strong sponsoring
department, a revitalised National

Economic Development Office and
a newly created British Enterprise

Board which could set up wholly
owned companies or go into part-

nership with private sector busi-

The drive to reduce ‘unemploy-
ment by lm in the first two years of

a Labour government, would be led

by increased spending on construct-

ion, repairs and maintenance. The
unions, he says, would play a cru-

cial rote in a tripartite relationship

working to achieve a consensus for

national recovery.

Mr Smith accepts there is a great

deal of scepticism about the pros-

a substantial re-

in the jobless total and that

linger cm over the

t not to say volatile, re
between Labour and foe
uninnti

Even so, he believes his reception

around the country has been in-

creasingly warm and his audiences
increasingly receptive. He is ready
to acknowledge that some of the ap-

plause might be polite rather than
wholly positive.. But he is in no
doubt that it is getting louder.

Sicily poll a test for

coalition in Rome
BY JAMES BUXTON M ROME

SUNDAY’S poll to elect a new re-

gional government for Sicily is be-

ing viewed in Rome as a test of the

relative standing of foe parties in

the ruling coalition of the Socialist

Prime Minister, Mr Bettino GraxL
Mr Craxi and the Christian

Democrat Leader, Mr Ciriaco De Mi-

ta, have exchanged an unsuaHy fer-

ocious series of insults and chat
tenges over foe past two weeks.

The elections have been the occa-

sion for the public wrangling, but

foe issue at stake is the question of

how long Mr Craxi will stay in of-

fice. His Government has now been
in power for nearly three years.

About3m Sectors in Sicily will be
able to vote on a new. regional gov-

ernment to replace that elected in

1981.

The island is ruled by a coalition

that imehntes the Christian Demo-
crats, who won 4L4 per emit of the

vote in 1981, and the Socialists, who
gained 13.6 per cent The Commun-
ists, with 173 per cent, have been in

Opposition.

Attention will be focused on
whether the Socialists improve
their position at foe expense of tiie

Communists, and whether the
Christian Democrats succeed in

cancelling some of tiie losses they
suffered in Sicily in the 1982 gen-

eral election, when their share of

foe vote fell to 83 per cent
Since then, the Christian Demo-

crats have made big efforts to purge
their Sicilian organisation of its

most blatant connections with foe

Mafia, following the round-up of

Mafia criminals in 1984 and 1985,

which culminated in tiie vast Mafia
trial still in progressm Palermo.
The anti-Mafia campaign by foe

authorities could damage foe'stand-

ing of the ruling parties since it has

ted to a marked drop incasualem-
ptoyment in working dass areas of

the island's capital.

A strong performance by the

Christian. Democrats would boost

the party's confidence at the nation-

al level and increase internal pres-

sure on Mr De Mita to regain foe

premiership from Mr Craxi. Con-
versely, a boost for Socialists is

likety to make Mr Criud more deter-

mined to hang on.

The current -loose arrangement
between the two men is that Mr
Craxi may stay in office' until the

end of the. year. But this under-

standing has looked increasingly
frayed in recent weeks.

GE-Fanuc link unveiled
Continued from Page 1

ing from single machines to com-
plete product lines,.

-
. The move will help GE to expand

its five-year-old US factory automa-
tion business into the European and
Asian markets. GE has put more
than $500m into its factory automa-
tion business - once touted as the

linchpin of its “factory of the fu-

ture” strategy.

;G& insists that its factory auto-

mation business, is successful and
but after running up
over $I20m in foe last

three years it has been quietly scal-

ing back growth projections.

The new company, chaired joint-

ly by Mr Edward. Hood,- GE vice
rtnrirwnm, and Dr Inaba,.will have
three operating units, GE Fanuc
Automation North America - 55 per
cent owned fay GE- GE Fanuc Au-
tomation. Europe -a£IHH) venture -
and Fanuc GE Automation*'Asia—
55 per cent owned.by Suuc,f*1 -

Fanuc already has^ sjiocessW

US robotics joint vwrtiHe r- GMF
Robotics -wifo GeneralMotors.
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Bonn shift on sanctions
Continued from Page 1

the House bQL "Legislation of this

type would erode our capacity to

promote negotiations in South Afri-

ca,” said Mr Larry Speahes, the

presidential spokesman.

Peter Brace writes from Bonn:
West Germany is dose to abandon-

ing its policy of virtual non-interfer-

ence in South Africa. Although the

Government easily, and predic-

tably, defeated a Bundestag motion

yesterday calling on it to apply "po-

litical and economic pressure” on

Pretoria - in effect sanctions - it

_reed foat "appropriate measures"

to pressure South Africa into nego-

tiating with black leaders would

have to be adopted at the European

summit in The Hegue next week.

Although no measures were de-

tailed, the very suggestion at action

against South Africa because of its

apartheid policies is a dgarture for

the present Government in Bonn.
Further evidence of a sharpening

of the government view came yes-

terday in a newspaper interview

quoting Mr Volker Rube, the gov-

erning Christian Democrat. (CDU)

party’s chief foreign-affairs expert,

calling for a special meeting of the

West Goman, US, British, and
French governments in order to

help to concentrate foe influence of

the leading Western powers

Mr Hans-Dietrich Genscher, the

West German Foreign Minister,

said during yesterday's Bundestag

debate that establishing a climate

that would encourajsea dialogue be-

tween all groups in South Africa

was a priority.

Air fare talks

abandoned
Continued from T*age 1

opposes the Commission's propos-

als, although they are broadly sup-

ported by Britain, the Netherlands

and Ireland. France and_ West Ger-

many yesterday ,
submitted joint

proposals, seeking to . maintain

many of foe cmrent regulatory

practices.

Hie ministers also failed to agree

on a package of proposals to prep,

up foe ailing inarit^e transport in-

dustry, by providing greater protec-

tion against price-cutting by third

countries, and ensure greater

competition witfatoCommunity wa-
tars,

A similar lack of progress was
registered at foe king-debated is-

sue of drive axte.wrignts for lorries

THE LEX COLUMN

Useful numbers
from Telecom

The great znaaey puzzle of the

May
.

banking month remains unre-

solved by foe final statistics. Banks
may have been pushing funds irtto

their son-bank subsidiaries m 'foe

capital markets, and corporate bor-

rowers may have been swapping
foreign currency into starting, but
overall£M3 growth, of S per cent in

foe month has yetta be explained,

or explained sway. _

British Telecom
The under-performance of BT

shares over toe past zone months
roust have removed some of foe
gloss from first-time share owner-
ship; this experience of equity
ownership is not foe best advertise-

ment for a lang-tesm investment in
British Gas. But foe mass of BT
shareholders are perhaps less like-

ly to abstain from buying Gas than.

to candnde that it should be bought
butstagged.

BTs trading performance has in

factbeen tire model of what a regu-

lated utility should be expected to

deliver. Earnings are up 10 per cent,

and dividends have been pushed
ahead rather faster. If it were not
for the purchase of Mitel and a few
other new subsidiaries, it seems,
thatBTwould have managed to pay
nearly £S00m of dividend, add
£150m to working capital, and still

salt away £200m of cash. Cash gen-
eration oh that scale makes It per-

fectly, clear why the City tends to

worry what BT might buy next
BTs share price may be less vul-

nerable to actual, competition, from
Mercury foan-'lt'wSs to foe threat
In foe last quarter, telephone traffic

growth accelerated again after a
sticky few months earlier in the
year. But 7 per cent trend growth in

domestic call volume is scarcely go-

ing to melt any wires on stockman-
ket dealing desks.

Evered/McKechnfe
The narrow success of Tomkins

in Its bid for'Pegler Hattersley will

certainly have an impact on foe
Identikit struggle averMcKechnie;

120

110

too

precise reflection of the Evered
terms, currently worth Z73p a

in that sense, Evered was asmuch
an interested party in the Pegter
bid as the two principals. Evered
rfrast hope that foe exafopte of

Xomhtf 1ms clinched thecasefar in-
stitutional acceptance of its own of-

fer, given yesterday's predictable

increase and addition of a cash alt-

ernative. Indeed, the 265p dosing
price of McRechnie shares nr&st

strike foe defenders as a worrying

That may not be quite the whole
story, however. The market’s mood
has turned somewhat less favou-

rable to takeovers than it was a cou-

ple Of ranwtlv? ago, and the TomVins

bid might not have succeeded but

for the intervention of Fleming
Mercantile as a late purchaser of
Pegler shares. The thought that

.
Fleming Mercantile is separated

from Evered’s advisers only by the
' tViir irwpcs q£ a Omnw Wall'may
' nevertheless give the McRechnie
camp something to worry about
What if a fond that was similarly

unrelated to Tomkins1 ' advisers at

, County Bank were to start dabbling

in McRechnie shares? '

Johnson Matthey
.
The most special affection is re-

served for money which was lost
and has been found. The 50 per cent

rise in pretax profits from Johnson
Mattheyconfirmed foe City of Lon-

don^ view foat the new chief execu-

tive walks on water and foe shares

rose 17p to 205p. In fact the man-
agement is wading through a
swamp with unusual rapidity.

As a management-fad recovery

stock, the share has few peers. But
foe long-term question is. whether,
when the swamp has been finally

drained; the core businesses are ns
great as the claims- Li the year to

March, all the gains are due to foe

shrinking interest as ttoSemfr
Used, debt-financed capital is

sqneased cot of the company. A
year ago, there was ElOOm of capi-

tal earning less than 6 per cent be-,

fore interest or tax, of which so far

£25m has been sold off.

Further application of such basic

management techniques will bring

further rewards. In particular, the

ratio of two thirds money debt to

one third metals debt will be re-

versed. Faying high interest to buy

metals which can themselves be

borrowed at IK is one erf many
weird customs of foe former man-

agement to be phased out

The noo-JMB businesses ate

earning legs than they did four

years ago. Pre-interest profits are

down, and although the drop was

accounted for by advene currency

swings, static profits from such sup-

posedly jazzy businesses as catalyt-

ic systems suggest foat the compa-

ny is finding defence of a very large

share of competitive markets a

fo»gh proposition. The South Afri-

can factor alone should not be a rear $9

sou for ditching the shares. Eves if

foe curtain came down, on Ru&ten-

burg. JM remains the world's big-

gest refiner of secondary platinum.

It was not the oil companies that

lost out through oil embargos and

supply cutbacks.

Dawson
After Dawson International was

jilted by Coats Patons, there was a

fear that Dawson, not content with

bringing a £6m breach of promise

action, might marry unwisely on

the rebound. However, this rational

Scottish company has adopted a
thoroughly proper attitude towards

future relationships: they have to

be with specialised textile compa-

nies, operating close to tiie custom-

er and almost certainly, now, out-

side the UK.
It is therefore no surprise foat ^

Dawson is turning to the US fin
1 an

acquisition that gfevniri put around
£50m a year on turnover. By using

a mixture of msh, of which it has-

plenty, will debt, of which it has
Stile, Dawson wQl avoid fraying its

earnings at the edges and should

enhmice its presence on the ground
in a knitwear market that it must
go to if customers presently jib id

coming to the UK.
The year to March was a frenetic

one on many fronts for Dawson.
This will inevitably be a steadier

year, and £45%m pre-tax is in view.

Until the new plant comes on
stream, capacity restraints willhold
hade knitwear sales growth. But
foe shift in the knitwear product
mix towards higher value fancy and
cotton goods has more than comp-
ensated by pushing trading mar-^
gins up a full point to 14 per cent

SHARE IN OUR

NAME.

TITLE.

I. company
"j. address.

TELEPHONE.1

I

_ JL—-— —

Clwyd is* countytsUiftorvsuccessas .over 200 new, growing
companies can testify. The benefits wecan offer include an
unbeatable financial package{cheap loans, cash grants, rent
jconcessions, faaoriesfrom only£T.50 per sq ft etc),

an Enterprise^ne, tedinologypark, green field sites
and fullysen/iced JancL^ .

For further lnfwihaUon contact

.

TfieOwy^IndusttyTeani '

ClwydCountyCouncIL
Shire HalUHolcL
ClwydCH76NB
Tel. 0352-2f21 enh m \thecoumyop

wales
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Privatisation of French
hanks still ‘years’ away
BY DAVRX MARSH IN PARIS

PROPOSED privatisation of So-
ciete Garterale, the third largest
French nationalised bank, is likely
to take several years to carry out
because of theueed for the bank to
stock up its capital 'resources, Mr
Jacques Mayoux, the chairman,
said yesterday. . .

The bank, which last year had
the highest capital to assets ratio of
the big three nationalised banks
taken into state ownership in 1945,
believes it needs to double its capi-
tal backing to FFr 30bn (S4J2bn), Mr
Mayoux said.

That might' take about three
years to carry out, given the capaci-
ty of the French capital market and
other technical factors, Mr Mayoux
said.

He emphasised, however, that
Socfete Generate’s far higher level
of provisions compared with other
international banks offset- its rela-
tive undercapitalisation. Like the

other big French banks, Saaett
Generate Ms mad* a Mg effort to

Increase provisions in recent years,
which totalled FFr 25bn at the end
of 1985.

Mr Mayoux defended himself vi-

gorously against allegations made
in a provisional report from , the
Cour des Compiles, the govern-
ment's Bcwvmiting organisation.
The report accused the bank of
covering up exposure, to risky
clients in Brazil and Singapore,
debts that required FFr 2.6bn in
provisions at the end of last year.
Mr Mayoux said the bank adopt-

ed a conservative policy on provi-

sions and painted cut that the firm]

losses from its dubious Brazilian

and Singaporean deals might be be-
low the wwwiiit

. of provisions
struck.

Mr Mayoux’s comments on the
likely slow pace of tfiroatHmalifi*.

turn match the. private views of ex-

ecutives at the Banque National de
Paris ami Credit Lyoimais. Those
two ban loe. face the risk af falling

credit ratings on foreign capital

markets unless gradual privatisa-

tion is accompanied by substantial
efforts to bring in new capital to

boost their capital ratios to interna-

tional standards:
'

Mr Pierre B6r%govoy, Finance
Minister in the previous Socialist
Government; meanwhile, said he
believed the current administra-

tion’s privatisation plans could be
enacted, only slowly because of the
narrowness of the French frnfmwyj

markets. -

He predicted that a future Social-

ist government would not be. faced

with many denationalised' compa-
nies to consider returning to the

public sector. .“In tiro years' time,

there will not have been many priv-

atisations,” hesalcL

.

Squibb
may spin

off unit
By Our Fbiendal Staff

SQUIBB, the US pharmaceuticals
group, has received a request from
the management of Charles of .the

Ttitz Group, fts' fragrance and cos-

metics subsidiary, to consider a
leveraged management buy-out
spin-off or public offering of the
unit
Squibb and the unit's manage-

ment have hired Goldman Sachs,

the Wall Street investment bank
,
to

study those alternatives, as well as

a possible private sale, with a view
to “maximising Squibb shareholder
value and opportunities for Charles
of the Ritz Group and its employ-
ees.”

The unit, which produced the
Yves Saint Laurent and Jean Hate
fragrance lines, contributed 21 per
cent of Squibb'5 1884 sales of

•SWHm. ' v
• lime, the IS media group, has
approved a plan to buy in.up to 10m
of its common shares, worth S870m
at current market prices. The board
also authorised itsAmerican Televi-

sion and Communications cable TV
unit, as expected, to file with the

Securities and Exchange Commis-
sion for the sate of up to 20 per cent

of the unit’s stock.

• Mr Harold Simmons, the Dallas

investor recently involved in a take-

over tussle at Sea-Land, has turned

his attentions to NL Industries, the

struggling oil services and equip-

ment group. Yesterday he offered to

negotiate a cash merger at £15 a

share, valuing.the group at $930m.
• Royal Crown Gala, the niinois-

based soft-drinks group, has filed

an anti-trust suit in a US district

court in Georgia seeking to block

the acquisition of Dr Pfepper by Co-

ca-Cola and that of Seven-Up by
PepsiCo.

• Cominco, the Vancouver-based

mining group, said it expected to

raise S150m in cash after its recent

decision to sell Cons gold mine,

West Kootenay Power and Light

and Western Canada SteeL The pro-

ceeds would be used to develop the

company’s Red Dog lead-zinc mine
in Alaska, Mr Norman Anderson,

chairman, said.

Sea Containers set

for quarterly loss
BY WILLIAM HALL IN NEW YORK

SEA CONTAINERS, the Bermuda-
based container shipping group,

yesterday announced that it expect-
ed a loss in its second quarter and
had temporarily delayed plans to

take over its financially,troubled
Seaco affiliate, a leisure group with
interests ranging from hotels to the
Orient Express tourist train.

Mr James Sherwood, president of

Sea Containers, said at the compa-
ny’s annual meeting in New York
that the takeover had been delayed
while Seaco’s financial adviser, Dil-

lon Read, tried to find an indepen-
dent buyer.

Mr Sherwood said Seaco was in

considerable difficulty and owed
Sea Containers 550m. He said that
by taking over Seaco, Sea Contain-

ers could arrange an orderly sate of

its assets, protect its own invest-

ment and preserve some value for
Seaco's own Shareholders,which he -

estimated atS3 a share.

He said that if Seaco was allowed

to “go undo:,” Sea Containers might
lose up to half of the S50m it had
advanced on an unsecured basis.

Until Seaco's longterm future is 're-

solved, Sea Containers has agreed
to provide limited interim cash sup-

port chi a fully secured basis.

Seacp, igbi&i has been trying nn-

. successfully to sell its small con-
tainer-shipping fleet; has suffered

through overcapacity in the con-
tainer-shipping industry. That,
cmmhinrf with the sharp downturn
in US tourism in Europe this year,

has combined “to create strains up-

on the company that carmot be met
without sates of certain of the com-
pany's leisure properties.”

Sea Containers, which earned
$40m on sales of S573m in 1985,

says itexpects g»mingg to he lower
in 1986 toriin improve considerably

in 1987. .

. Until 1984 the shares of Sea Con-
tainers and Seaco were linked by a
pairing arrangement that allowed
fhe.'earhfiffis af Seh Containers to

flow "directly, to shareholders, free

oLUS tax. After toe US Treasury
Departmentcontestedthatarrange-
ment, the two companieswere reor-

ganised and toe shares depalred.

.

IBM chairman warns of

continued poor results
BY PAUL TAYLOR IN NEW YORK

IBM, of the US, the world’s largest

computer maker, is likely to suffer

a continuation in the current quar-

ter of the firstquarter’s dull reSuits,'

according to Mr John Akers, chair-

man and chief executive.

In the 1986 first quarter, IBM re-

ported only a marginal increase in

earnings to S1.02bn or 51.65 a share

from 5988m or $1.81 a share a year
earlier.

Mr Akers's comments, to ana-

lysts in San Jose, California, will

confirm Wall Street's concern about

IBM's recent performance and the

outlook for the US computer indus-

try in general IBM’s shares have

lagged the stock market in recent

months.
Mr Akers said US revenues were

lower than those of a year ago but

worldwide revenues are up “mod-
estiy," largely because of services

revenue '.arxi’ thie} "dedkikig dollar,

which has helped to boost non-US
revenues by about' 20 per cent over

the year.

Despite bis relatively gloomy
short-term assessment, the IBM
ffhifj executive added that econom-
ic factors suggested that “the pros-

pect is brightening as we look to-

wards 1987."

IBM cut expenditure on meet-

ings, travel and consultants by
5700m last year and promised more
cost reductions in the future. By
year-end be said the group would

- have fewer total employees than at

the start of the yew.

Karstadt

profits up

despite

weak sales
By Rupert ComweH in Bom

FURTHER COST-cutting and a
streamlined stores policy helped

Karstadt, toe largest West German
retailing concern, to show a respec-

table increase in group profit last

year, despite a' second successive
drop in sales in 1985.

Group earnings at Karstadt, in

which both Commerzbank and
Deutsche Bank have stakes of over

25 per cent, climbed to DM 37.1m
($165m) from DM 23-9m in 1984.

Turnover at both group and parent-
company level declined by L6 per
cent, to DM 12.01bn and DM 8.981m

respectively, and parent-company
profit fell to DM 50.4m from DM
60.4m.

The sluggish performance by
Karstadt reflects primarily flat con-

sumer spending in West Germany
In the last few years, as well as the

failure — shared by other lead-

ing retail companies - to adjust to

the changing habits of shoppers.
Mr Walter Deuss, Karstadts

chief executive, told a press confer-

ence that restructuring 44 of the

group's 162 stores had already cost

DM 50m. Further and familiar diffi-

culties continue to bedevil Necker-
mann

, the group's mail-order sub-
sidiary, which balanced its books in

1985 only by revenue from sales of

property. “Neckermann has once
again been a disappointment for

us," Mr Deuss said.

However, signs are growing that

188 may see a changed trend.

Sales of the parent, Karstadt AG,
rose 3 per cent in the first five

months, implying a volume rise of a
similar amount, given the virtual

absenoe of inflation.

Neckermann is still languishing
,

though. Its sales between January
and May dipped by 5 per cent to

DM 653m, while NUR-Touristik, the
travel subsidiary, which has also

been a headache for Karstadtfs
management, also suffered a de-
cline in turnover, by 2.5 per cent, to
DM 1.02bn.

Boardroom
reshuffle

at Boliden
By Kevin Dona in Stockholm

THE TOP management of Boliden,

the troubled Swedish mining, met-
als and trading company, is to be
reshuffled after the acquisition of a
40 per cent stake by Trelleborg, the

Swedish rubber products group.

Mr Kjell Nilsson currently a divi-

sional head in Trelleborg, is to be-

come managing director. Mr Rune
Andersson, Trelleborg group chief

executive^ has already taken over

as chairman of the Boliden board.

Mr John Dahlfors, presently

managing director of Boliden, is to

become executive deputy chairman
and will assume the role of group
chief executive.

The board is to form an executive

committee that will include Mr Aa-
dersson, Mr Dahlfors and Mr Nils-

son.

Boliden has endured several tur-

bulent months in which the owner-
ship of the company has been un-

clear and in which its profitability

has plunged, partly because of the

steep fall in metals prices.

INVESTMENT
OPPORTUNITY IN

COMMERCIAL
BANKING

Nigeria

A young commercial bank in Nigeria now wholly-owned by

Government, is undergoing a programmed re-organization erf its

corporate and capital structures, which calls for the injection of

additional equity capital.and innovative exomtive direction.

With a network of over 20 foil -service branches strategically

spread through 6 of Nigeria's 19 States, this bank has very good

income potential backed by the following (denominated in Nigerian

currency):

* Authorised Capital : US 5 20 million

Issued Capital : USS II million

• Customer Deposits : US $ 200 million

Current Government policy on diversifying the economy

encourages prirarizationofstate-owned
.enterprises, and »

taking the lead among financial institutions. Expressions of interest

are being sought from individuals or banking and other financial

organizations wishing to participate in the equity of this growth

*** Tbedosing date for receiving jourcorrespondence is 30thJune

1988 Send pertinent data about yourselves and the nature of your

interest to:

• 17te«*n»giog Dvector -

AW CONSULTANTS LIMITED
30 Queer* Dnre, IKc^r. P.O. Sox 965.

LAGOS;NIGERlA. TLX 21&40 AKW1CO NG

Korea Exchange Bank
£50,000,000

Floating Rate Notes due 1995
la accordant** with the provisions of the above Notes, notice is

hereby given that for the three months from 17th June 1986 to

17th September 1986, the Notes will carry an interest rate of

hfttK per annum.

The interest payable on each £5, 000.00 and £50, 000.00Note on

the relevant interest payment dale, 17th September 1986,

against Coupon 5 will be £126.82 and £1.268.15 respectively.

-Agent Bank: -

Lloyds
Merchant
Bank

MARINE MIDLAND
BANK N.A.

U.S.S125,000,000 Floating Rate
Subordinated Capital Notes

Due 1996
Forthe three months

19th June, 1 986 to 19th September, 1 986
the notes wall carry an interest rate of 7Vfc%

•perannum with a coupon amount ofUS.ST82.08 per

U.S.S10.000 note and U.S.S910.42 per U.S.S50.000 note.

The relevant interest payment date will be
19th September, 1986.

Listed on the London Stock Exchange

DBankers Trust
Company, London Agent Bark

General Motors’ losses

double in Australia
BY LACHLAN DRUMMOND IN SYDNEY

GENERAL MOTORS-Holden, the
Australian arm of GM, yesterday
announced a doubled net lose for

1885 of A$100.4m (USS6fl.7m) des-
pite a 10 per cent increase in sales

to ASUibn and increased market
share.

Combined losses since 1980 now
total AS532m. Mr Charles Chap-
man, managing director, said the
main reasons for the results were
the devaluation of the Australian
dollar and high interest rates.

Expenses associated with intro-

ducing unleaded petrol vehicles and
new model start-up costs also had
an effect

Despite the mounting losses, Mr
Chapman forecast AS320m of fur-

ther investments in coming years

on plastics, metal stampings and as-

sembly operations. He called the

latest result “disappointing follow-

ing the gains made in 1984.”

“We are very disappointed that

the currency movement and inter-

est rates have hidden the fact that

we achieved much improvement in

our domestic and export sales."

Last year, GMH increased its

share of Australian passenger car
sates from 20.8 per cent to 222 per
cent but remained third behind
Ford and Toyota.

GMH and Nissan - which lost

A$37m in 1985 - are the only local

manufacturers to foil into the red
last year with Ford recording a re-

cord A£103m profit, AMI-Toyota
more than ASlOm and Mitsubishi
Motors about ASlm.

German Esso’s profits decline
BY OUR FINANCIAL STAFF

SHARPLY contrasting results were
announced yesterday by toe West
German arms of the US oil groups
Exxon and Mobil.
Net profits at Esso AG, depressed

by stodt writedowns and costs re-

lating to plant closures, tumbled by
almost half for 1985 to DM 190m
($85m). At Mobil AG, net profits

rose to DM 352m from DM 121m in

1984.

Mr Wolfgang Oehme, Esso’s
chairman, emphasised that loss’s

extraordinary costs resulted from
closing an ethylene installation at

Cologne and an oil refinery at Ham-
burg. Trading so for in 1988 had
been much brighter, he said.

Earnings per ton of processed oil

had risen to DM 40 and net profits

for tire first six months of 1986 were
expected to emerge around DM
150m. The trend in processing and
distribution in toe first half was
positive.”

Mr Herbert Detharding, Mobil

AG chief executive, said exploration

and production profits rose to DM
404m last year, up from DM 255m
in 1984. Losses in processing and
distribution contracted to DM 52m
He predicted that for 1986, Mobil

AG would show profit both from ex-

ploration and production as well as
processing and distribution.

The company is to reduce its DM
lbn capital to DM 600m. The DM
400m nominal of stock is to be re-

patriated to Mobil Oil in the US.

Hungarian offshore bank earns $6m
BY LESLIE COUTT IN BERLIN

COMECON’S only offshore bank,

Centra] European Internationa]

Bank (CIB) in Budapest, reported
earnings of SBJm last year and has
declared a 15 per cent dividend.

Assets of CIB, owned jointly by
the Hungarian National Bank (34

per. cent) and six Western banks,

rose 20 per cent to 5388m. He
bank's primary capital stood at

538.8m.

Until now QB, formed in 1979,

was only permitted to extend hard-

currency loans to Hungarian com-
panies and co-operatives and to ac-

cept their deposits in convertible

currencies.

In addition to its investment and
trade financing

,
CIB this year en-

tered the teasing business and fi-

nanced SlOm worth of Western ma-
chinery for Hungarian companies.
That was only the start, it believed,

as Hungary wanted to permit its

companies to lease Western ma-
chinery worth S500m from now un-

til 1990.

Mr Matthias Kunsch, the Austri-

an general manager of OB, said

that although Budapest was scarce-

ly a centre of international finance,

no restrictions were imposed by the

authorities.

He noted that toe reform of the

Hungarian banking system, with
the partial hiving off of commercial
operations by the National Bank,
would bring improved service for

clients.

Earlier this year, the Central Ex-
change and Credit Bank of Hun-
gary and Citibank of New York es-

tablished a joint commercial bank
in Budapest, Hungarian American
Bank.

Worldwide

German
bank

merger

halted
By David Brown in Frankfurt

PLANS to create a large new re-

gional bank in West Germany have
been dealt a serious blow after the
unexpected withdrawal of one of its

four prospective partners.

The merger involved Baden-
Wurttemberg's two existing region-
al (or Ijindesbanks) - Landesbank
Stuttgart and Badische Kommu-
nale Landesbank - with the Karls-

ruhe-based Landeskreditbank and
the country's second biggest sav-

ings bank, Stuttgarter Landesgiro-
kasse.

The new state bank - which was
to have opened its doors at toe start

of next year with a balance sheet of

almost DM llObn (S49bn) - would
have been one of the ten biggest

banks in West Germany.

However, the managing board of

the Stuttgarter Landesgirokasse
has now rejected the proposal, say-

ing it does not offer sufficient busi-

ness advantages to justify a provi-

sion requiring it to close some 80 of

its branch offices in the region.

Another element is uncertainty

over the extent of expected future

write-downs on bad investments -

after a series of failed property

loans -at the Badische Kommunale
Landesbank.

Steyr to cut

800 jobs
By Patrick Blum in Vienna

STEYR-DAIMLER-PUCH . Aus-
tria’s troubled vehicles and weap-
ons group, will lay off 800 workers
next month because of a decline in

international orders for trucks and
tractors, the company said.

Since the begining of the year,

the company has laid off about 700
of its workforce, which now stands

at about 13,000.

AB these Securities have been sold.

This announcement appears as a matter ofrecord onfy.

NEW ISSUE

Credito Italiano
(Incorporated as a Societd perAzioni in the Republic ofItaly)

(London Branch)

US $100,000,000

8 PER CENT. DEPOSITARY RECEIPTS DUE 1991
Issued by The Law Debenture Trust Corporation pic evidencing entitlement to payment

of principal and interest on deposits with
Credito Italiano, London Branch.

First Chicago limited

Credit Lyonnais

Algemene Bank Nederland NY

-Credit Agricole

Hessiscbe Landesbank

Irving Trust International limited

Morgan Grenfell & Co. limited

The Nikko Securities Co, (Europe) Ltd.

Society Gehdrale

Credito Italiano International Limited

Daftva Europe Limited

Bank of Totyo International Limited

Fuji International Finance Limited

IBJ International Limited

The Kredietbank International Group

National Bank of Hungary

Prudeutial-Bacbe Securities International

Wood Gundy Inc.

June1986



New issue

4,500,000 Shares

I.C.H. CORPORATION
Common Stock m
All of these securities having been sold, this announcement appears as a matter of record only.

Prudential-Bache
Securities

i
Kidder, Peabody & Co.

Incorporated

Stephens Inc.

Best; Steams & Co. Inc.

OHlon, Read & Co. Inc.

The First Boston Corporation Alex. Brown & Sons
Incorporated

Donaldson. Lufkin & JenreRe Drexel Burnham Lambert
Securities Corpora(ion Incorporated

Hambrecht & Quist E. F. Hutton & Company Inc.Gorcfman, Sachs & Co.

Laseard Frdres & Co.

Securities Corporation

Hambrecht & Quist
Incorporated

Merrill Lynch Capital Markets

Morgan Stanley & Co.
Incorporated

PaineWebber
Incorporated

Montgomery Securities

Robertson, Colman & Stephens

L. F. Rothschild, Unterberg, Towbin, Inc. Salomon Brothers Inc

Shearaon Lehman Brothers Inc. Smith Barney Harris Upham & Co. Wertheim & Co., Inc.
incorporated

Dean Witter Reynolds Inc. Conning & Company

Alton ft Company A. G. Edwards ft Sons, Inc. Opfwnhebner ft Co, loc.
Incorporated

The Robtoson^Humphvey Company, Inc. Thomson McKinnon Securities Inc.Thomson McKinnon Securities Inc.

Rothschild Inc.

May. 1386

AB Electrolux

has acquired through a tender offer

and subsequent merger

White Consolidated Industries, Inc;

The undersigned acted asfinancial advisor toASElectrolux
in this transaction and as DeaUr Manager ofits tender offer.

Dillon, Read & Co. Inc

May 1986

This announcement appears as a matter of tesord only, ft does not constitute an offer to sell

nora solicitation ofan offer to buy these certificates.

U.S. $1,000,000,000

Certificate of Deposit Programme

MITSUI TRUST
THE MITSUI TRUST& BANKING COvLTD.

London Branch

Dealers

PaineWebber International

Salomon Brothers International Limited
Shearson Lehman Brothers International

Arranged by

Shearson Lehman Brothers International

June, 1986
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Safeway takes Dart Chicago Pacific to

to court oyer bid take over Rowenta
BY LOUISE KEHOE IN SAN FRANCISCO

SAFEWAY STORES, the US super-

market fhafa, has filed suit in San
Francisco against the Dart Group, a

Maryland retailing group,

and related entities id what appears

to be an effort to prevent an un-

friendly takeover attempt

.

The move was described by Sale-

way as being aimed at protecting

shareholders and “to benefit the fi-

nancial community."
Safeway has accused Dart and

the Haft family, which controls

Dart, with attempting to “coerce

Safeway into paying ‘greenmail" or

to put Safeway In play* so that the

defendants can gam a quick profit."

Dart lacks the financial capability

to take it over, Safeway says.

Last weds. Garden Partnership,
which is 95 per cent owned by Dart,
announced that it had acquired 5J)

per cent of Safewa/s stock with a
view to a majority stake
or all of the company.

Safeway’s complaint alleges that
Dart's takeover attempt is “part ofa

I . BY PAUL TAYLOR K NEW YORK

CHICAGO Pacific, the US holdingCHICAGO Pacific, the U!^ncM«n>S
operations

company, is buying Rowenta, a mnrfw
^^European tame-aftriianoes in every European country.

group, from its johxfr-ventuie par- ^ details of the proposed dealgroup, from "its johxfr-ventuie par- ^ details of the proposed deal

exits, Allegheny International ana wj1jc|1 vras announced by Hoover,
Rntiimanc ntmtaphiand- were disclosed. .SSS’SSffiS Hoovw .teCM Mrt

Safeway accuses Dart of using simi-

lar tactics to extractpayments from

from
mtotorSKBiolMtjrar.-

. .
fend

preparation, cooking, dothmg care, a Cim^tk^ased^samCT^

Safeway claims that the Dart
Group oBectively “tipped" aibh
tragears about toe purchases of
Safeway stock and accuses Dart of

being an “unregistered investment
company."

preparation, cuu&ing, ooiaub
personal anti dental care equip- nwiustrmlpro^^gro^^Tex
:
ment. The^mapany. hi -based near ttan, a Rhode Island cwgtenerate.

Frankfurt haft. xaanufaiXuxi&g failed.

SGS seen as bidder for

Exxon microchip unit
BY OUR SAN FRANCISCO CORRESPONDENT

SGS MICROELETTRONICA, the

leading Italian miero-electronics

company, which is. owned by IRI-

Stet, the state boldfog group, is un-

derwood to have made a bid Coir 25-

log, a US semiconductor manufac-
turer owned by Exxon, as reported

in brief yesterday. The -companies

declined to comment, but the re-

ported bid is believed to be the

highest of several offers Exxon has
considered over recent weeks.
SGS has a long-standing business

relationship with Zilog as the al-

ternative supplier of the US compa-
ny’s microprocessor products. Oth-

er bidders for ZQog are understood

to include Rohm, a semiconductor

company that distributes Zilog*

s

products in Japan.

Exxon is not expected to make an
immediate, decision, on the sale of
ZQog, hot must consider the pros-

pect of a broad downturn in semi-

conductor sales over the summer
months, which ’•wight depress Zi-

riducflSKEoi^is understood to have
set a dgaHirne of the third quarter
of this year for ZQog's disposal

Exxon acquired Zilog in 1981, but
the semiconductor company has
failed to live up to expectations. It

led the market in the late 1970s

with a microprocessor that was
widely used in personal computers
and electronic contraQere, text its

more recent products have felled to

achieve the same market penetra-

tion

NOTICEOFCHANGEOFADDRESS
Notice is hereby given that In resp^*rftheWtow^gs»
for which ft is.a Paying Agent under its previous adorns*

207Queens
Taranto, Ontario

unr/ov,
Canada.

DopoSwMidua 1992

Bondsdue 1995
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Swiss Bank Gotpotation (Overseas) Ltd. Nassau
USS2SO,OOOXOO 1D‘A% GuaranteedNof»4» «90

OMV earnings

fall sharply
"

By Patrick Blum In Vienna

OMV, AUSTRIA’S stateowmed oil

and gas group, recorded a sharp fell

of over 40 per cent in earnings in

1985 because of toe decline in oil

prices, Dr Maria Schaumayer, a di-

rector of the group, said yesterday.

Earnings before tax and alloca-

tions to tax-exempt provisions fell

from Sch LTBbn (SI13m) in 1984 to

Sch I.017bn last year on an in-

creased turnover of Sch fll^Tbn

CREDIT NATIONAL

£100,990,090 Gnanmlecd—
Floating Rato Nates 1995

UncopdMflMgy
guaranteed as to paynmt

of principal and
interest by

THE REPUBLIC Of FRANCE
In DAmbaut «ntti the uns sad cnKfitiaai of

(he rfefcs. notice k heMry pirn dot !,« Ac
three anA (sacral period Aria I#d» Jwr
IWh, the ftete* writ cwty >IM of hrietcM Of

1lVi»% per unruuii The ideas untsl
pjywu tint *4 he INh September IW
Tlir cnipew MMtsri per rwon mtt be fUSZl
laptkipMiaiaderriueiniHi; II.

BaabittBaak linked
Agenl Bank

Citicorp Finance PLC
£150,000,000

GuaranteedHo^tizig'Rate NotesDueDecember 1 997
. Unconditionally Guaranteed by

cmcoRPO
Notice is hereby given that (he Rate of interest has been fixed at
9.975% and that the interest payable an the relevant Interest

Payment Date/ September 19, 1 986 against Coupon No. 3 in respect
of the Notes will be £251 .4$.

June 20, 7986, London
By: Gtibank, MA. (CSS1 Dept.}, Agent Bank IcrriBANco

Swedish Match is an inter-

national industrial corporation

based In Stockholm, with

production units in Sweden
and 35 other countries and

slightly more than 25,000 em-
ployees. Consolidated sales

during 1985 amounted to

nearly SEK 11 billion.

- L$.-.

Swedish Nkrtch~
An international imfustriaicoiporatkm

Tarkett
Tarkett is one ofthe VKjrid's largest manufacturers offlooring materials.

Its product range includes resillent vvooden and
:
textile flooring for the.

home and public buildings. Tarkett has 11 production untts.in Europe and
the US with a total of 3,400 employees. Markets outside Sweden account

for 80% of total Group sales.

Groups Busteesd Areas

-ferkett

Kitchens

Swedoor

Home
improvement

Consumer HghTumcwer
Products Consumer Products

Akerkind& Rausing Packaging

Alby Chemicals

Kitchens
The Kitchen Group, which consists of the HTHand Marbodal divisions,

is one of the largest kitchen manufacturers in Europ&aHd-hasfnore than

130 sales outlets throughout the Nordic cotintriea'Ernplcving 1

the Group's mar saies.

Swedoor
With four production units in the Nordic countries,Swedoor pioduoss

and markets a complete selection of internal and^cterior doors as well as
doors for public buildinga 60% of safes are outside Sweden and the
Group has 2,000 emplcyees.

1985 1984
Rnandal HidhBgMaf (Em) (Em)

Consumer Products
With its head office in Switzerland the Constpter fSqdctf^JSroup

the void'sJeading producer;of lighte^natc^'andilsp^^le iightersi

Other products Include t)rand^^name paper produefo-yThe Group has 25
factories and approximately 14,000 emplcyeea •

: "
•

?

Akeriund & Reusing
One of Europe's leading packaging- edr^ & j

Rausing has 13 factories and 3,200 employees. It develops* rnanu--/
factures and markets packagings and packagingsySema 60% /
of total sales are outside 9weden. .. \

•

Sales 978 883

Operating income after

depreciation 58 57

Income after financial

items 33 34

Return on capital

employed 13.1% 15.0%

Number erf employees 25£00 25,900

Earnings per share 22Qp 223p

ASby
Alby is one of the world's leading manufacturers

of chlorates with five, production units in five diff-

erent countries and 300 employees. Alby’s y/
sodium and potassium chlorates are sold in /
all parts of the world. Markets outside

: yf
9vedenaccouritfbr65%ofsales. jr i 'a

*

(iguras basedon exchange rate atSB< 1099:21

J

To find out rriore about Swedish
’

Match, phone us on 010 46 8 220- >
620, write to Swedish Match, S
Box 16100, S-103 22,

x
Stockholm, or send us

the coupon.

Hi
,?3
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INTL. icOMPANIES & FINANCE
Jonathan Caw on the German electrical group’s refound strengths

; ll Z

y n gr •**£

SIEMENS <HsclOOTreiariifer this
5®* « P^°s for a determined
attack on the UK computer mar-
ket represents, a further step in
™e .polky of more aggressive
maifceting laid down in recent
years by Mr Karlheinz Kaske,
the . West German electrical
group s . chief executive. ...

Mr Kaske, who took over the
top job at Siemens in 1981. has
been called a 11

mailed fist
wrapped in a velvet glove " by
more.. Chan one seasoned
observer. Even' allowing for
exaggeration, there is a lot to.
be 'Said for the. description. -

’• When Mr Kaske moVed into
the top Sob at the age or 52, tie
was not well known-outside the
company. Insiders emphasised

to an excellent jtei-
ci3t (born-m- Essen; -he -gained
a doctorate in physics at Aachen
University) and "a Siemens man
through, and through."
Indeed, apart "from a period,

elsewhere in the 1850s, he has-
spent his entire career with the'
Siemens group. He was' said to
delegate well, be a good listener
and to hate any kind of
exaggeration. Some critics
called him “colourless.” In 1981
Siemens seemed to be in for a
steady, unspectacular period

1

under his leadership.
Then. came the.sbocks. With-"

in a year the head of Siemens*

-

computer division bad been
moved ant).the chief of the elec-,
tronic components sector had
resigned. Moreover, the labour -

force was out from its (hither-
to) high point of 338,000 1*4981:
to 313,000 in 1983.
These were eoniy. .the -Statist-

obvious changes. As well as a
formal revamping of company
organisation, new efforts were
made to bring greater informal
contact between divisions: for
instance between research and
marketing. Flexibility became
the key word.

Questioned later about the
changes. Mr Kaske gave a
characteristically, dry. reply:
“What needed to be done was
done.” He rejected any.sugges-,
tion that, as a oiew^room he -

nsbg-

f Mr
Bernhard Plettnar. ...

indeed, in his decade as chief
executive Mr. : Plettner; had
several big successes., to. his
name. But it is a
between 1975-76 and $

id t\velop one megabit and four
megabit memory chips (partly

with Philips of Holland).
As well as microelectronics

_ . Mr Kaske Identifies three other
also a facf^tha't key sectors ?romising especially

strong growth: telecozmnunica-
(tto Siemens business yearruns liras, office, automation and fac-
to September' 30) profit fell tory automation.
steadily as a percentage ol

'

sales.

Even for .a company priding
itself on taking a 'long-term”
view .of profits, rather - thaij
pouring with fascination- over.

.

.
quarterly pamrn^ results, this
-was a -matter' lor .'concern.

. The tmth is that the Tinge

__
electricals concernr renoWned, -

: for . Its competence and : perfec-
jVJ

1 tionlsm, had developed -rathejr
10

...

. flat IeeL=. at. least.compared ^
"with nimble competitors in the- 1-' 1

‘US and Japan. In short it
seemed to be trying to make too
many products for too many

- markets.
,

Mr Kaske set new priorities
and also showed iron determina-
tion in seeing they :-.were
carried out Marginal, less profit-
able, activities were pruned to
help ensure healthier growth
elsewhere.
The components division is a

good case in point. Months after
Mr Kaske became chief execu-
tive, two - components plants
were closed and toe divisional
head, Mr Friedrich Baur, had _

'

,

stepped- down. . •; It is into .these four m»ii|
At the time, that was some- growth sectors that Siemens is

thing df a sensation, for Mr now plugging ‘'most of its re-
-Batur was .widely 'seen as the search' and development spend-

- -architect- of toe Siemens, proving. ^BkeTs^- to*- total - ahoot'
gramme fotended^to close Ones -iM's gjgba; : this 1 year after
gap id microelectronics which DM A8bn last year.

Kadheinz KhsIce; “A mailed
fist in' a velvet glove ”

had opened up vis-a-vis the US
and Japan.
Mr Kaske well knew that

Siemens had to have its own in-
tegrated circuit ( and computer)
technology to stay competitive
in. its other fields of activity.

But that did not mean that com-
ponents production would not

Another -important aim is to
boost the company's presence,
still, relatively modest, on' the
key US electricals and elec-
tronics market Group sales
there last year totalled DM 5ilbn“ up from DM 4.4bn bur still

accounting for less than 10 per
cent of group turnover corn-

benefit from trimming and con-
1 pared with nearly 75 per cent

centratkm. Quite the opposite, from the European market
Since then Mr. Kaske has The company’s US experience

thrown his full : weight and a . is -a mixture of - setbacks and— , hrt of. Siemens money behind toances seized. For example, It:

hjtd to. sweep, away problems Eg-
. the crucial .programmes ' to de- failed to win - the bidding for

„—

*

~i

n

1r ti 'j

—

i—u ihi u . . I- - — —— - — ---
-f

-

Allen Bradiey. a US factory
automation company which
would have' fitted perfectly into
the Kaske strategy. On toe
other hand- it looks well set to
sell its digital telephone
exchanges in the US.

As for Japan, Siemens under
Mr Kaske has been highly prag-
matic. The group has not been
keen on buying Japanese know-
how when it thinks It will win
time, and hence money — for
example through the co-opera-
tion accord with Toshiba in con-
nection with the One-megabit

1 project -It hay also, been taking
its. big mainframe computer
(less (ban 10 per cent of
Siemens- total computer .

bnsi-
• ness) from Fuji.

-But Mr Kaske warns Euro-
peans against gazing at Japan
"like rabbits at a cobra's head”
as though doomed to accept an
inferior place in the world com-
petitive stakes. He has personal
cause to know. In toe late
1960s he spent some time in
Japan as Siements consultant to
Fuji Electric.

The Siemens results appear
on the whole to be a powerful
argument in favour of the
Kaske strategy.- last year net
profit was up by 43 per cent to
DM Ifibn on turnover of DM
54.6bn—-a return, on sales of 2if
per cent compared with 15 per

' cent in 1980-81.
But both sates and profits

were lower in toe first half , of
tWs year, not least because of

.. toe-falling dollar, .and toe Cher-
nobyl affair has raised a new
question mark for toe group.

.

Will the recent nuclear power
station disaster at Chernobyl
tend to harm Siemens’ own
building activities in this field,

or may ft mean increased orders
on toe grounds that German
nuclear power reactors have a
top-line safety record?

One thing Is certain: Mr
Kaske is not a man of extremes,
and is as little euphoric over
Siemens’ good results as he was
pessimistic five years ago over
the .'problems then focmg him

<-ft the hehn." -

r

WESSANEN
Share Split

20 guilders to 5 guilders-

on 24 April 1986 of
hereby; state that the.',

lias been reduced from

V

Entries in the share register will be amended and holders of registered shares will be
notified accordingly. ~ : -

The conditions upon which the Stichting Administratiekantoor van aandelen
’

Koninklijke Wessonen N.V. accepts shares for administration arid issues depositary receipts

in lieu thereof, were amended by a deed dated 11 lune 1986. Copies of the amended
conditions may be obtained by shareholders fine of charge from the offices of the

Company, Prot EM. Meijerslaan 2, Arasielveen, or from the trust office. Stichting

Administratiekantoor van aandelen Koninklijke Wessanen N.V„ at Krnzersgracht 313,

Amsterdam.

Holders of depositary receipts for shares are invited to tender these for exchange for

the new type on or after 1 )uly 1986. The surrenderofone 20-guilder depositary receipt

entitles the holder to receive four new depositary receipts of 5 guilders each. The new
certificates are obtainable in units of 1, 10 or 100 shares. K-typc depositary receipts are also

available in multiples of IjOOQ shares, and CF-type receipts also in multiples of 10,000
*

shares. The K-type depositary receipts will be accompanied by dividend coupons numbered
from I to 14 and talon.

K-type depositary receipts tendered for exchange must be accompanied by dividend

coupons numbered from 32 upwards and talon. Depositary receipts may be tendered at the

.- .following, addresses; . • :cn > <m •*.- aiu a
Amsterdam-Rotterdam Bank N.V. ttaeagtacht-597;Amsterdam

Amstetdam-Rotterdam Bank N.V, Westzqdc 13, Zaandam
Pierson. Hddring & Pierson N.V, Amsterdam

Bank Mees & Hope NV, Amsterdam

Ncderiaodscbe Middenstandsbank nv, Amsterdam

Commission on the prescribed scale will be paid to members of the Stock

Exchange Association for the exchange of depositary receipts up to 1 August 1986.

Shareholders will therefore pay no costs prior to that date.

Depositary receipts tendered by a bank or stockbroker must be accompanied by a list

showing the serial numbers in numerical order.

Certificate holders who tender their securities for exchange at an office other than

those listed above, or request despatch or delivery of securities by such an office, will be

charged commission in accordance with the scales laid down by the Netherlands Banking
- Assoriation for such services. ‘

. .,

The Amsterdam Suck Exchange Association has been requested to ensure that
"

dealings in -depositary receipts of KDninkJijfce Wessanen will be ante new value of-5

guilders from I July 1986.

Amsterdam 20th June 1986

Stichting Administratiekantoor van aandelen Koninklijke Wessanen N.V.

Koninklijke Wessanen N.V.,

P.O. Box 410, 1180 AK Amstelveen, The Netherlands.

MMaml Bank pic

U.S. $750,000,000
Undated Floating Rate Primary

Capital Notes

For the six months from

19#i Jiw! W86 to 19» December 1986

the Notes wiB cany an interest rate

rf 7**o per annum.

On 19th December 1986 interest ot

US.S36&54 wi0 DetlueP®’

US. S10.000 Note tor Coupon No 3.

Apattanfc
E8C taro Batik

United _

European InvestmentBank
Placuigof

£100,000,000

9 per cent Loan Stock 2001

by

S. G. Warburg& Co. Ltd.

The Stock has been admitted to the Official List of The
Stock Exchange in London. Dealings in the Stock began at

2.00p.m. on 19th June, 1986 for deferred settlement on 24th

June, 1986.

S. G. Warburg & Co: Ltd. announces on behalf of the

European Investment Bank that -£100,000,000 nominal of

to Stock
" *

the
arran

to the
dated!? T

-«
lime.

Hock has been issued

mgements referred to in the a wuv\,u j iwu auuv,

1986. The market has taken up the entire Second Tranche of

£10,000,000 nominal of the Stock which it wasoffered.

20thJune, 1986

anewname for

This month the long-established Berry
Pacific Fund Ltd changed its name to theGT
BerryJapan Fund Ltd, reflecting the vital role

thatGT has played in managing the portfolio

since the fund was launched in 1970 and the-

fact that it has been invested solely inJapan
since 198L

Over the years this large and well estab-

lished fond-some US$300 million in size-has

shown above average performance measured

in many currencies. Since launch in 1970 the

fond has shown a cumulative appreciation of

1557% in. dollar terrps and 2468% in sterling

terms.

TheJune 1986 issue ofMoney Manage-
ment confirms the fund as the best performing

offshore fund investing inJapan over the last

7 years (the longest period reported) in terms

ofsterling converted offshore funds.

THE VALUE OFA
PRESENCE IN TOKYO.

GT has long been a specialist injapanese

investments. Its Tokyo based managers have

the kind oflocal research and market intelli-

gence that is simply not available to fund

managers based in the UK.
GT has been monitoring theJapanese

economy for the past fifteen years, identifying

changing investment trends, and anticipating

investment opportunities as these have moved

from mass produced goods through elec-

tronics and other high quality exports to the

forecast upsurge in domestic demand

GT BerryJapan Fund

THE NEWINVESTMENT
OPPORTUNITY INJAPAN.

With the decline in oil and other com-
modity prices and the Yen at record levels

against the US Dollar, Japanese import costs

have been foiling rapidly. The Japanese auth-

orities are starting to deregulate the economy
and financial system and companies with a

strong domestic business base now represent

a new and rewarding prospect
The managers ofGT BerryJapan Fund

have moved decisively to reposition the port-

folio to take advantage of these new trends.

They have not responded by creating new
funds.

With more than£3 billionunder manage-
ment round the world,GT is one of the UK's
largest independent investment groups. In

Japan and the Far East alone, GT handles in

excess of£1 billion for its clients. With the

strength of its local expertise and wealth of
experience oftheJapanese stock markets GT
is strongly placed to ensure that theGT Berry

Japan Fund continues to provide a healthy

return to the long term investor.

Please send me further details of
GT BerryJapan Fund Limited

To: Julie Fallaize, GT Management Guernsey Ltd,
P.O. Box 366, Hirzel Court, St. Peter Port, Guernsey,

Channel Islands.

Name

Address

Ifyou are a US citizen please tick the box.

Thkadvertisement docsnut constitute anoffer nfsharesmihc Fund.
Applications far shares may onlvb* made on the hausofthe current
explanatory memorandum ofthe Fund, which contains full details

about theFund.

FT- 6/86 8
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June 1986 Thisannouncementappearsosa matterofrecord only

Y
ALLIED^LYONS
U.S.$500,000,000

MULTIPLE OPTION FACILITY
for

ALLIED-LYONS PLC

Baring Brothers
& Co., Limited

Arranged by

Shearson Lehman
. Brothers International

Funds available byway of

U.S. Dollar Notes
SterlingCommercial Paper
Multi-CurrencyAdvances

LeadManagers
Algemene Bank Nederland N.V.
Bank ofAmericaNT and SA
Banque Beige Limited

Crtdit Lyonnais, onudi

Midland Bank pic
Orion Royal Bank Limited
Standard Chartered Bank
TorontoDominion International Limited

ArabBanking Corporation (ABC)
Bank ofMontreal

CommerzbankAktiengesellschaft

Banque Nationalede Paris p.Lc.
The Mitsui Bank, Limited
Westdeutsche Landesbank
Girozentrale

Brothers&Co., Limited
Rabobank Nederland
TheSumitomoBank, Limited

Managers

Participants

The Dai-Ichi KangyoBank, limited
NationalWestminsterBank Group

SoctftA Ginirale, um*m amt.
TheTofcai Bank; Limited

UnionBank ofSwitzerland

Deutsche Bank Aktiengesellschaft
London Brandi

Philadelphia National i.imiteri

KredietbankInternationalGroup
The Bant

rijni|ed
S. G. Warburg 8tCo. Ltd

Tender Panel Members
The above or their affiliates togetherwith the followingInstitutions

ANZ MerchantBank Limited BarclaysBankPLC
Chemifsi Rank InternationalLimited BBC.A'tT>Ty»Bank Tinrfted
Kleinwort Benson Limited T.lnyriaMerrhant Banfc rimlt*!d
Morgan StanleyInternational Nomura InternationalLimited
NM Rothschild&Sons Limited ShearsonLehman BrothersInternational
J. Henry SchroderWagg& Co. Limited Swiss Bank Corporation International Limited

FacilityAgent
Baring Brothers& Co., Limited

FayingAgent
SamuelMontagu& Co, Limited
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Survival at stake as Dome enters

father tussle with creditors
DOME PETROLEUM, Canada’s
third biggest oil producer and
one of the world’s largest cor-

porate debtors, is about to em-
bark on another round in its

four'-year. life-ordeath bout
with 56 North American, Euro-
pean and Japanese

,
creditors.

Within 16 months of reaching
an agreement to stretch repay-
ments on the bulk of its CfiBbn
(USgUbn) debt to the mid-
1990s, the Calgary company
plans to ask its lenders to make
farther sacrifices by converting
some of their loans to equity
and perhaps even writing

,
off

some of their entitlements.
No one knows at this stage

whether Dome will survive yet
another round of tough nego-
tiations. Much is at stake for
the company, the Canadian
energy industry and the banks.
As Canada’s biggest indepen-
dent oil and gas producer.
Dome’s success may influence the
fate of about two dozen other
Alberta-based companies feeling
the squeeze of low oil prices
and heavy debt burdens.
Canadian banks are better

equipped to deal with Dome's
problems than they were when
the company came close to col-

lapse in September 1982. But
they still stand to pay a heavy
price for loans advanced to
finance Dome's acquisition
binge during the energyboom
of the late 1970s and early
1980s.
Viewed from one angle, many

of the participants in the com-
ing negotiations are preparing;
it necessary, for a quiet burial.
One of tiie biggest creditors,
Toronto-Dominion Bank, earlier
this month classified its C$738m •

BY BERNARD SIMON IN TORONTO
Mr - Macdonald, nicknamed * other 23 per cent last year. The

’’Napoleon " by some New York company doubled cash reserves

bankers, says that “It is not in 1985 and managed to post a

our intention to operate • the small profit of CS7hl It raised

company as a bone picking

situation for the lenders.”

Well aware that the banks
would have trouble finding any-
one else to take his

.

job. the
Dome adds mdsebievi-

ously that ** my advantage is

Howard Macdonald:- faring

interminable negotiations

being a foreigner 1 can always
gO hOIUri” .

• Domefe board --.gave him a

C$114m in a public share issue

last year.
But Dome needs an oil pnee

of about US$25 a barrel to

break even. The world oil slump
pushed Dome back into a C$72m
loss in the first three months of
this year, including a C$79m
gain from the tale of abates in

Its gold mining affiliate. Dome
n^iffps. The second quarter de-

ficit is likely to be well .above
C$100m. .

Dome's position may .be fur-

ther weakened later this year
When tire Canadian government
deregulates natural gas prices.

Competition for markets is al-

ready intense.

As the plummeting oil price

began to drain cash away. Dome
curtailed interest and principal

payments earlier this year on
the bulk of its debt. Cash re-

serves dwindled to C$273m at
the end of April, and are now
probably not much more than
C$lS0m.
The company has cut its

capital budget by 44 per cent,

laid off staff and shut 250 of its

high cost heavy oil wells. -It

.will' save C$390m in debt re-

payments between May 1 and
the end of October under terms
.of an interim standstill agree-

ment "concluded with lenders
merit • pay- increase last Sep- •

-three weeks ago:

“It is not our intention,

to operate the com-
pany as a bone-picking

situation for lenders ”

—

•Howard Macdonald, Dome's '

chairman

Dome portfolio as a non-
performing

.
loan. Several

smaller lenders, including Bar-
clays Bank and Credit .Suisse,:
are understood to have, written
off at least part of their loans
to the company.

'

' Mr Howard Macdonald, the
stout Scot who came to Calgary
three yean ago to put Dome
back on its feet, shows signs of
irritation at the prospect of yet
another round of interminable
negotiations with 56 lenders
each with different interests,
exposures, and security.

'

'

tember, bringing his 1985 earn-
ings to C$971,000.
The loan write-offs and Mr

Macdonald's threats may -bow-,
ever, be no more than efforts

to jockey for an early advantage
In the forthcoming negotiations .

to restructure the. company.
One senior Dome official

points out that the banks "may
have written us off- their books
but they haven't written us off

their minds.**. Mr Macdonald
himself told the - »pni^»i meet-
ing in Calgary this week that,

like Marie Twain, "reports of
our death have been greatly
exaggerated.” He has raised -the

possibility of selling the com-
pany sometime in 1987.
. Dome appeared to be turn-
ing the corner last autumn
after running', up . losses of
C$L7bn between 1982 ' and
1984. Asset disposals raised
C$l.lbn and enabled the com-
pany to concentrate on its

three core businesses of
Western Canadian oil produc-
tion. natural gas and gas
liquids, and contract drilling in
the Beaufort sea, off Canada's
Arctic coast. •

Corporate expenses fell by
20 per cent in 1984 and by an-

Mr Macdonald has urged
federal and provincial govern-
ments to come to the aid of in-

dependent producers by cutting
royalties from 2$. per cent to
about 15 per cent and imme-
diately abolishing a controver-
sial 10 per cent petroleum and
gas revenue tax, which is due
to be phased out over the next
three years. If implemented,
these two measures would save
the company C$l40m a year.

. Dome aims .to. complete nego-
tiations on the 6«ranci«i restruc-
turing Jby, October 28. Without
new concessions, ' it will not be
able to meet payments on a
C$63m Swiss loan which falls

due the next day. As things
now stand. Credit Suisse, agent
for the investors who sub-
scribed to the private place-
ment would be under a
fiduciary duty to call in the
loan, thus precipitating Dome's
collapse.

Similar deadlines have come
and gone before in the Dome
saga. The banks are by no
means a cohesive group. Maru-
beni of Japan provided Dome
with an extra C$40m last year
to buy an Arctic drilling vessel
and was the first to sign the

interim standstill agreement

last month. _

By contrast, Canadian Im-

perial Bank of Commerce—
which has a high proportion of

unsecured loans—has taken a
tough line. A cartoon drawn to

commemorate the latest round

of negotiations shows a C1BC
banker diving into an igloo to

retrieve his bank's money.
Other unsecured creditors are

png at the back of bis parka.

ag to get him out
Uncertainty surrounding

government energy policies

could also delay a settlement.

Rumours abound that Miss Pat

Carney. Federal Energy Minis-

ter. will be moved to another

portfolio in a Cabinet shuffle

expected later this summer.
The main factor favouring

Dome's survival and a quick

response to its latest plea for

help, is that the lenders may
have less to lose bv making fur-

ther concessions than by push-

ing the company into default.

S
I don’t think anyone

,,,is going to see a lot

of benefit in bringing

(Dome) down 99—
Donald Fullerton, chairman of

Canadian Imperial Bank of
Commerce

Mr Donald Fullerton, CIBCs
chairman, said recently that
“ 1

' don't think anyone in the

ultimate analysis is going to

see a lot of benefit in bringing
it down.”
Dome remains a powerful

force in the Canadian energy
industry with valuable assets.

It has proven reserves of 293m
barrels of crude oil and natural

gas liquids and 4.4 trillion cubic

feet of natural gas. Gross land
holdings total 53m acres, more
than any other Canadian com-

Jeven of 100 rigs operating in

Western Canada are contracted
to Dome and the company
estimates that it contributes
about 10 per cent to industry
capital spending.
Dome’s view is that it is a

more valuable and viable asset
in Its present form than as a
collection of b-*» and pieces
under a receiver’s hammer and
enmeshed in a net of lawsuits.
Accordine to Mr Macdonald.

“We've told the banks that if

they want the keys, they can
have the keys.” None has taken
up his offer in the past four
years, and the odds seem to be
that none will do so.

—
- -

This annamcemertappMre as a matterof record only. .

The Rouse Company
(Incorporated with limited liability in the State of Maryland)

U.S. $100,000,000

5%% Convertible Subordinated Debentures Due 1996

Chemical Bank International Group CreditSuisse FirstBoston Limited

KfeinwortBenson Limited NomuraJnternattona) Limited

Algemene Bank Nederland N.V. Banque BruxellesLambertSJL

Banque Indosuez CrtdftCommercial de France

Credit Lyonnais DaiwaEurope Limited

Den norske Credltbank DeutscheBankCapital Markets Limited

Goldman Sachs International Corp. HillSamuel& Co. Limited

Kidder, Peabody International Limited Kuwait international tavesbnentCo.mJc.

Merrill Lynch Capital Markets Morgan Guaranty Lid

The Nikko Securities Co., (Europe) LtcL Orion Royal Bank Limited

Shearson Lehman BrothersInternational SvenskaHandetabankenGroup

Swiss BankCorporation ItitemaUoiial Union BankofSwitzerland(Securities)

Limited Limited

S.G.Warburg& Co. Ltd. WoodGundy Inc.

Banca del Gottardo BancadeOa Svizzera Italians(Overseas) Ltd.

Leu Securities Limited PictetInternational Ltd.
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THOMSON-BRANPTINTERNATIONAL B. V.

JapaneseYen 17,000,000,000.

5l% GuaranteedBondsDo© 29th Magfr 1993

unconditionallyandirrevocablyguaranteedby

THOMSONSJL.

ISSUE PRICE 1«1|%

Dabre Europe limited

Banque Nationale de Iteis

SimiitoiDoTrastliitoiialioiufiliiiiiM

BaKaCommefcideltafifln

a

Banque Indosoez

Caisse des Dep6ts et Consignations
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FnplnleittatHNialFbiaire

BBJ International limited

KyowaBankNededandN.V.

Morgan Stanley International

SaitamaBank(Europe) SLA.

Sod&e G&iersde

Mitsui Itast Bank (Europe) S.A.
Toksd International limited

BanqueBoribas Capital Marketslimited
Credit Commercial de Fram^

BBCAmro Bank limbed
Gena&ensdiafllklie ZentadtemkAG

lloydsMerehaatBantlAnfed
Nippon CreditInternational (BK) Lid.

Sanyo Internationallimited
A Taku^n lntemational Bank (Europe) 5LA.

Yasada TrustEurope United
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Placer to raise A$128m
by Australian flotation
BY LACHLAN DRUMMOND IN SYDNEY

PLACER DEVELOPMENT, the
Canadian mining, bouse is to
raise A$I28.75m (US$89.21m>
through tbe Australian flotation
of its Pacific sold Interests.

Placer is to offer A$l shares
at par to Australian investors
as part of its commitment- to
introduce a greater level of
local equity into its 70 per cent,
owned Kldstoh gold win? in
Queensland.

. However,
.
rather than sen

more direct equity in Kidston,
Placer has offered 2L4 per cent
of Placer. Pacific, which in addi-
tion to Kidston holds prime
advanced gold prospects in
Papua New Guinea and Aus-
tralia and a portfolio of prospec-
tive acreage in the region.
The two mainstays beyond the

hi£hly profitable Kidston shine
are the one-third owned Porgera
deposit in Papua New Guinea,
ana the Meslma Island deposit
offshore PNG.
Porgera has proven and prob-

able reserves of 76.8m tonnes
srading 3.8 grammes a tonne
Sold with a high grade zone of
L7jn tonnes grading 40 grammes— or almost 1J ozs a tomuTT
i
The group also has 10 per

cent of Mesima which has
tonnes grading 18 grammes a
tonne gold and like Porgera has
significant silver grades. A feasi-
bility study on Meslma is expec-
ted to be complete by year-end
with an expected production
schedule of some 209,000 oz of
gold and 285m oz of silver in its
initial years.

Research reports - from the
underwriters, McIntosh Hamson
Hoaxe Govett and- Wilson & Go,
suggest Porgera could support
an extraction rate of 750,000 oz a
year.' Including tbe smaller Big
Bell project in Western Aus-
tralia, Placer Pacific's total
mine production would read!
1.4m oz a year of gold, with the
company’s -equity share at
700,000 oz a year.

- . The .--underwriters ' hav& . egti-

mated-tbat Placer Pacific will

earn AJ43;7m fdr calendar 1986
followed by a fall to A$S6.4m.
and then rising to' A951m in
1988 and AJlllm in 1989 as

Placer's properties .wane fully
onstream. A US$340 an oz gold
price assumption is used.

Tight export margins hit Mazda
BT TOKO SHJBATA M TOKYO

MAZDA MOTOR, the Japanese
car maker in which Ford of the
US holds a 24.3 per ocnt stake,
had its earnings slashed by half
in the six months to April as
the rising yen squeezed export
margins.

- -Pre-tax profits were Y16.03bn
(895.64ml, down 51.9 per cent;
while net profits plunged 55 per
cent to Y6.88bn. Turnover at
Y839.2bn. was up 11 per cent.

Mazda said that despite the
difficult climate of sluggish
domestic demand and increased

competition, total factory sales
gained 8.3 per cent to 711,967
units. It sold 453863 cars, up
6.1 per cent, and 258,604 com-
mercial vehicles, a rise of 128
per cent

Sales in the domestic market
fell by '3.7 per. cent to 179,313

units, while exports showed a
13.1 per cent gain to 532,654
vehicles. Tbe overseas growth
reflected strong demand for
new models such as the 323 and
RX-7 in North America and
Europe. Its exports of pick-up

trucks' - fared well fn North
America.
Following the yen's steep

appreciation, Mazda has cut
directors' bonuses by 15 per
cent As part- of longer-
term countermeasures: against
adverse currency shifts, the
company is -constructing 1

a US
car manufacturing plant in
Michigan, where output is to
start m autumn 1987.
Mazda did not give a full-year

earnings projection, hut it has
maintained the interim dividend
at Y880 per share.

James Hardie

net earnings

hit by closures

JAMES HARDEE INDUSTRIES,
the Australian building pro-
ducts group, has written off
A$3im (US$21.5m) of extra-
ordinary losses reflecting
closures and disposals as part
of a wide-ranging rationalisa-
tion programme, writes Our
Financial Staff.

The charge wiped out nearly
two thirds of its A$47.42m net
earnings for the year to March,
which in turn showed only a
marginal rise from the
AS47.15m for 1984-85.

Turnover was up 13 per cent
at AS 1.56b.

C. H.Tung bankersprovide
guarantee to pay for ships
BY OUR TOKYO STAFF

A GROUP of five banks sup-
porting th beleagured C. H.
Tung Shipping group of Hong
Kong has agreed to provide a
guarantee of payment for 12
ships on order from Japanese
shipyards.

The syndicate has guaranteed
that if the ships, scheduled to
be delivered to tbe Tung group
by the end of August, are not
accepted for delivery, the banks
will pay 10 per cent of the order
price. This is in response to the
fears of the Japanese ship-
yards which have sought greater

certainty on method of pay-
ment, price, and timing of
delivery. .

The 12 eships, out of 24,
which Tung originally ordered
from Japanese yards, form a
focus of the group’s rescue plan.
In particular, four container
vessels built by Mitsubishi
Heavy Industries (MOT) play
a crucial role

Tung is to bold a meeting of
140 major creditors on July 26
to seek consent for its restruc-
turing programme drawn up in
the middle of May.

U.S. $40,000,000

BHNCfl SERFIN, 5.R.

m
SBtFml

Subordinated Floating

Rate Serial Notes
Due 1985-1989
For the six months
2D June, 1985 to

22 December. 1985
In accordance withthe
provisions of the Notes

notice is hereby given that the
rate of interest has been fixed

at 7V« per cent, and that the

interest payable on the

relevant interestpayment date
22 December. 1986 against

Coupon No. 9 will be
U.S.S223-55.

Agent Panic
MorganGaaranty TrustCoofany

ofNew York. London

Otis retains payout policy
BY JIM JONES IN JOHANNESBURG

OTIS ELEVATOR, the South
African lift and escalator com-
pany which is 51 per cent-owned
by United Technologies of the
US, persisted with its policy of

distributing practically all its

earnings in the half-year to
May.

Although operating profits

rose to R5.94m ($2.53m) from
R4.6Dm, a drop in interest

receipts left pre-tax profits

down at R6.12m from R633m.

The directors say that the
economy is In worse shape than
expected, that the building
Industry is in the doldrums and
that irrecoverable costs have
Increased with the rand’s
decline and the imposition of
an import surcharge.

First-half earnings slipped to
18 cents a share from 18.5 cents
and an interim dividend of 17
cents has been declared against
last year’s 18 cents.

Singapore

eases rules

on foreign

participation
By Chris SherwcJI nt Singapore

FOREIGNERS can hold a
majority stake in stockbroking
firms' in Singapore, - the
government has confirmed, it

will also allow banks and
foreign brokers to deal in

stocks on the new Unlisted

Securities Market -

'

' The decisions were revealed

by Hr Joseph Pfllay, Manag-
ing director of the Monetary.
Authority * of Singapore

(HAS), the island state's

powerful financial regulatory
agency.
He was speaking at the

anmal dinner of the Associa-
tion of Banks, the first time

' a
. MAS official has. done so.

tin' authority ' is usually

reluctant to say anything In
public, and bankers said the

change indicated the MAS
was responding to complaints
about its past aloofness.

His most significant re-

marks, however, concerned
the stoekbroJdng industry,

because he stated publicly
what bad previousK only been
privately expressed.
The MAS, he said* was pre-

pared to let foreigners hold
- more, than 50

.
.pep. .cent-; . of

- stockbrokinK houses f» long
as they demonstrate technical
and marketing ability and are
committed to Introducing
new foreign business."
The Stock Exchange itself,

he said, was "prepared to
countenance foreign equity
participation,” but he did not
say how mnefa. In fact several

local broken and tbe Big
Foot local banks which now
have membership of the ex-

change are known to be
against majority foreign
participation.
Regarding tbe Unlisted

Securities Market; which'- win
be branched before the end
of the year, Mr Pinay said

the exchange would create a
new clan of membership —
"approved associate members”- to enable banks, merchant
hanlm and foreign stock-

brokers to deal in stocks on
tiie market
Mr Pillar also revealed the

MAS’S latest figures for bank
loans to tbe troubled Singa-

pore broking Industry, which
show a disappointing lack of
improvement on the March
figures. Loans outstanding
amount -to -

. S$760m
(TTS|34X,6m), marginally less
than. jthc.3J76«'s.idr March..
Tbe level last November;
before the elosnre forced by
the forward contracts crisis,

was SSLOfibn.
Loans outstanding for for-

ward contracts now stand at
SS321m, compared with
S*376m in March.

Guthrie Corporation
IT WAS incorrectly stated tn
the Financial Times of Jane
18 that Gnthrie Corporation
had a shareholding in a
Malaysian trading house. This
should have referred to Kam-
pnlan Gnthrie, a separate
company.

JAPANESE COMPANY RESULTS

NIPPON COLUMBIA
AUDIO EQUIPMENT

YASKAWA ELECTRIC
INDUSTRIAL MOTORS

Mar B6 Mar BS
Tear W Y Y

Revenues (bn) 82 78
Pre-tax profits (bn) ... 2.03 1.66

Nat profits 0-4S 0.36

Net par share 7.48 6.79

Mar 'SB Mar '85

Yaar to Y Y
Revenues (bn) 700 768
Pro-tax profita (bn) ... 19.38 48.77
Nat profit* (bn) 10.89 23.38
Nat par ahara 47.12 101.04

Mar ’88 Mar '86

Year to Y Y
Revenues (bn) TBS 158
Pre-tax profit* (bn) ... 5.4S 6.66
Nr progta (bn) 3.14 2.75
Not per share 14.69 12.98

1

Wells Fargo & Company

has acquired

Crocker National Corporation

from a wholly owned subsidiary of

Midland Bank pic

Wfe acted as United States financial adviser to Midland Bank pic.

Goldman Sachs International Corp.

30th May, 1986

Thisannouncement appearsasa matterofrecord only.

BANKOFGREECE
U.S. $375,000,000

Transferable Syndicated Loan Facility

Arranged by

Arab Banking Corporation (ABC) Bank ofTokyo International limited
Capital Markets Group

Citicorp Investment Bank Limited
National WestminsterBankPLC

Irving Trust Company

Lead Managers

WestdeutscheLandesbank Girozentrale Alahli Bank of Kuwait (K.S.C.)

Bayerische Veremsbank International BurganBank SAE., Kuwait Credit Commercial de France
SodeteAnonyme

The Dai-Ichi Kangyo Bazik, Limited TheKyowa Bank, Ltd LFC Middle East Limited
Postipankki The Saitama Bank, Ltd.

Managers

TheBank ofKuwait and theMiddle East Oesterreichiscfae VoUcsbanken-AktiengeseUschaft
Saudi InternationalBank

AL-BAXK AL4AUIH ALrALAXI LOOTED

Co-Managers

PKbanken A1 Saudi Banque Associated Japanese Bank (International) Limited The Bank ofHiroshima Ltd
Caisse dTSpargnedeTEtat do Grand-Duch6deLuxembourg Caixa Geralde Depositos-ParisBranch

BaovMdeL'Eut

The Chuo Trust and Banltmg Company, Limited Copenhagen Handelsbank A/S, London Branch
ILkm&od DtfKMil Xlkrr)

GenerateBank/Banque Beige Limited Gulf International Bank ELS.C.

The IhiyoKobeBank, limited
SanPaolo-Lariano Bank SLA.

Participants

Banco AraheEspanolS.A. ’Aresbank’ The Hokuriku Bank Ltd. New York Branch The Rural and Industries Bank of Western Australia

Banco Fartuguea do Admtico-LondonBrandt The Bank ofNova Scotia Channel Islands Limited Banca dd Gottardo

Banco di Santo Spinto—London Branch Banco National Ultramarino Banco Pinto& Sotto Mayor
(Licensed Deposit TAer) MacauBnocfa

Basque Goatinentale da LuxembourgSA, Luxembourg Co-OperativeBank PLC Credit Industrie! etCommercial de Paris

CrwStoItafiano International Ltd Ostgotabanken SKOPBANK The Sumitomo Trust& Banking Co., Ltd.

Banco Borges ehmao/Paris Brandi Banque Scalbot Dupont DEN DANSKE BANK
Kuwaiti-FrenchBank SparekassenSDS StateBank of India

Agents

The Bank ofTokyo Ltd.
IrvingTrustCompany

May 30, 1986

All ofthese securities having been sold, this announcement appears as a matter ofrecord only

Australia and New Zealand Banking Group Limited
(Incorporated with limited liability in the State of Victoria)

£50,000,000

9£ per cent. Bonds Due 1993
Issue Price 99J per cent.

Baring Brothers & Co., Limited

Morgan Grenfell & Co. Limited

Banque Paribas Capital Markets Limited

Commerzbank Aktiengesellschaft

Credit Suisse First Boston Limited

Dresdner Bank Aktiensgesellschaft

Kleinwort, Benson Limited

Samuel Montagu & Co. Limited

Morgan Stanley International

Union Bank of Switzerland (Securities) Limited

ANZ Merchant Bank Limited

Banque Bruxelles Lambert S, A.

CIBC Limited

County Bank Limited

Daiwa Europe Limited

Hambros Bank Limited

Kredietbank International Group

Morgan Guaranty Ltd.

Orion Royal Bank Limited

S. G. Warburg & Co. Ltd.

Yamaichi International (Europe) Limited

2&h Maw 1986
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Adrian Dicks looks at the wider implications of a FM 250m bond from NIB

Issue seen as test of Finnish liberalisation
LAST WEEK’S FM 250m bond
issue by the Nordic Investment
Bank added a new instrument

to the repertoire of the small

but increasingly lively Helsinki

capital market Bank of Fin-
land bos permitted the currency

to be used to denominate an
issue, up to half of which can

be sold to investors outside the

country.
,

Coming exactly a year after

the central bank stepped into

block fresh foreign purchase of

Finnish bonds in response to an
unprecedented wave of foreign

buying, the NIB issue is being

viewed as a test by the market
and the authorities alike. Once
the listing formalities are com-
plete, the bonds will be quoted

on the Helsinki Stock Exchange,

at which point the 50 per cent

reserved for domestic investors

will he available for

foreigners to buy in the second-

ary market _
The Helsinki-based NIB,

which is among the Euromar-

ket’s most .seasoned supra-

national borrowers, is obtaining

five-year money through a bullet

issue for 9} per cent and is

assumed to have a need for

Finnish currency. Kansaliis-

Osake-Pankki (KOP) is lead

manager and book runner, with

its two principal Finnish rivals.

Union Bank of Finland and
Postipankki, as co-leads. The
Helsinki financial community
has been fascinated by un-
accustomed sight of tough nego-

tiations between the hanks over

the terms of the issue, origin-

ally believed to have been can-

vassed at a tight 9} per cent

—

fully 2 J percentage points below
the terms of a bond for KOP
itself currently in the market

initial demand has. been
strong not only, as expected,

from the Swiss. German and
Austrian investors attracted by
a high yield in a stable currency,

but also from Japanese. British

and US investors.

Mr Esa Cleve. a KOP vice
president, is pleased to have a
broad co-management group to

Include 15 institutions from a
spread of countries with Bank
of Aland, Okobank and Citicorp
Finland to represent the local

banking community.
Finnish bankers are already

drawing up at least mental lists

of further borrowers in the new
market, headed by the World
Bank and perhaps including one
or two other supranationals. So
far none has publicly expressed
interest, however, and it would
be unwise to expect any surge.

Few borrowers save for Finns
themselves, would be interested
in the Finn mark other than for
swapping—a technique to which
the central bank is thought to

be opposed. Also neither the
Finnish Government nor the
corporate sector appears likely

to have any immediate need to
borrow.
Bank of Finland sees the NIB

issue as an experiment "After
it’s all over, we will consider
what to do next” says Mr
Sixten Korkmann, head of the
monetary- policy department
“ There may be some more
individual cases, but there is

going to be no general opening
up of the market or of a Euro-
Finn market sector.”

For the politically indepen-
dent central bank, the experi-
ment has to be seen in the con-
text of a broader Liberalisation

of the Finnish economy and. in

particular, the capital forma-
tion process. It believes the
internationalisation of the cur-

rency ought to be the last piece
to be put in place* It has been
more willing to let Finnish
borrowers go to- the Euro-
markets and, according to Mr
Kaarlo Jannazi, bead of the
central bank's office for financial

markets, has used its system of

permits mainly to ensure
orderly queueing that will pro-
tect the standing of Finnish
names as a whole.
He central bank’s chief

concern—shared by private
bankers, business leaders and
stock exchange officials—is to
Improve the depth and workings
of domestic capital markets.
Foreign buying of Finnish equi-

ties has been a striking feature
of the market over the past few

FINLAND
Unitae General Index

1905

years, helping to lift prices by
Over 34 per1 cent in the first five
months of 1986 alone. Market
turnover is likely to top
FM 17bn ($S2bn) this year,
according to Mr Matti Maenpaa,
president of the Helsinki Stock
Exchange, having been no more
than FM 706m in 1980.
Yet fundamental problems

remain. Most serious of these
is the widely differing tax
treatment of the alternative
savings instruments available to
Finnish private investors. In-

come from bank deposits,
almost uniquely among indus-
trial countries, remains entirely
tax free, as does income from
coupons payments on govern-
ment bonds. Added to this
bias against equities are stamp
duty and the tax deduction
allowed to companies for
interest payments on debt. The'
only concession to private in-
vestors is tax relief of FM 3BOO
($730) a bead on dividend
income.
A wide consensus exists

among business leaders, bankers
civil servants and political par-
ties that the anomalous treat-
ment of bank deposits ought to
be phased out. Growing world-
wide ambitions have made many
big Finnish companies anxious
.to cut their debt to equity
ratios from a typical three-to-
one to something more in line
with their US or British rivals.

In addition they want a
property functioning domestic
market in their shares.
The banks, which are also

increasingly active outside Fin-
land, want to broaden the ser-
vices- they offer. They are also
gaining experience at home in
new instruments as a result of
the rapid growth in recent
years, of unregulated—and still

unstructured — domestic mar-
kets in corporate paper, large
short-term deposits inter-
bank lending. •

At 'the Bank of Finland, Mr
Korkmann argues that both
capital formation and savings
ought to be tax neutral before
the local markets can acquire
the depth and sophistication
needed by an increasingly com-
plex industrial economy.
The next opportunity for

reform will come at the end of
1987, when the present, and
theoretically temporary, legisla-
tion expires. This gnats the
tax concession on bank deposit
interest and legitimises the

banks’ interest rate cartel.
The politicians, while broadly

accepting the analysis of the
problem, may be less enthusias-
tic about adopting too radical a
solution. Few expect outright
abolition at a stroke, of a
system that, in the words bf one
senior bank executive, “Means
that for the public, the safer
your money is, the higher the
yield you can expect in Fin-
land.”
More likely is either -a rais-

ing of the tax-free ceiling on
dividend income Or else an
indexation formula imposing a
rising rate of withholding tax
on interest income if interest
rates rise above a specified
level.
Though correction of these

hindrances is likely to take time,
bankers detect increasing
interest in shares --.on
the part of younger customers.
Households are reported to be
flush with cash. While demand
for mortgages is reckoned'to be
largely satisfied. The recent
years of steep increases in dttre
prices have coaxed newcomers
into the market to the point that
a recent survey showed over
700,000 Finns out of a popula-
tion of only C9m owning securi-

ties—a figure thar Mr Maenpaa
of the stock exchange thinks
includes a good deal of - Overlap.

.
Foreign investors, meanwhile,

can look forward, possibly with-
in the next six months, to an an-
crease to 40 per cent from 20
per cent, of the proportion of a
Finnish company's shares that
may be issued in 'free” form
and

.
hence be bought by

foreigners. Many big companies,
including Wartsila and Nokia,
have practically reached the 20
per cent level despite recent
capital increases and a shortage
of paper for foreign investors
to buy may have been. ope fac-

tor magnifying recent price
movements.

'

AUied-Lyons adds sterling option
ALLJED-LYONS, the UK food

and brewery concern, has added
a sterling commercial paper
option to the loan facility it

has established in the Euro-
markets to finance part of its

pending purchase of Hiram
Walker’s spirits division, writes
Peter Montagnon, Euromarkets
Correspondent.
The facility has also been in-

creased by $100m to $500m,
making it the largest facility

to incorporate a sterling com-
mercial paper option since the
market stated in April.

Allied said it planned to start

1waiing commercial paper “in
the near future.” The object

of the new option was to^ give

it more flexibility and, although
sterling paper issues are likely

to remain a small percentage
of the total facility they would
still be large enough to bring
a new benchmark to the com-
mercial paper market.

The deal, which was arranged
by Baring Brothers and Shear-
son Lehman Brothers Inter-

national, was still heavily over-

subscribed even at the higher
amount.

It is a one-year facility that
can be extended for a further
two at tiie borrowers’ option.
The annual facility fee has been
set at A per cent and the maxi-
mum margin on borrowings Is

15 basis points over the London
Interbank offered rate for Euro-
currency deposits.

The facility can also be used
to raise cash in the form of
Euronotes and short-term tvnk
advances.

Hachette in FFr 11m rights
SHAREHOLDERS of Hachette.
a leading French publishing and
media group, have approved
plans to raise the company’s
capital by about "FFr lbn
($140m) through a one-for-five
rights issue m Bonds, AP-DJ
reports.

He mdve appears designed to
boost • Hacfcette’s takeover
muscle at a time when a Urge
number of Freneb groups - are
Jostling for advantage in the
race to acquire part' of the
state’s share of the TF1 tele-
vision network.

Mr Jean-Luc Legardere,
Hachette’s president said .the
bond issue would have a
maturity of about seven years.
The bonds will be redeemable
in the form of investment cer-
tificates, which are similar in
nature to nofwvoting shares.
Coupon -is. 7 per cent and the
issue price is to be FFr 3,000
each.

Hachette officials indicated
that- with tiie proceeds Of the
issue tiie group would have a
total of hbofitf FfY 2bu readily

available to invest in TF1

Two British

banks take

partin
China FRN

AT LEAST two British banks
participated in a tffiOOm floating-

rate note issue for Hank of
China which was finally.

Bunched yesterday. This was
despite the Bank of England’s
strong discouragement of
Lotadonb&sed banks’ involve-

ment iff such a financing, while
Chinese debts, dating back to
tire, imperialist era," remain
unset!ed, Clare Pearson writes.

Tbe 'two British banks were
Barclay* and'- Standard
Chartered, which has long been
active in Hong Kong, The banks
complied With the letter if ..not

the spirit of the Bank "of
England’s views by co-managlflg
the Issue through overseas
subsidiaries, Barclays Afian
Finance. and - Standard
Chartered AG (Ziuieb),-

The Bank of England bad
earlier specifically asked British
banks not to participate, out of
London. Unlike the sterling
debt market, the Bank has-no
power to control their activities
in the unregulated dollar Euro-
bond market, however.

He deal was led by Deutsche
Bank in Frankfurt, and Merrill
Lynchr, the. securities bouse,
participated as co-lead through
its Hong Kong unit The otter
co-lead was Banque Nationals
do Paris. .. ..

The full management group
should he announced tomor-
row. Royal Bank of Canada
will be a -member but Orion
Royal Bank, an active market-
maker in floating-rate debt, will
not

Dealers agreed that the boufl
which pays A per cent over
London interbank offered rate
during its lOryear life, was
generously priced. It traded
well witfcm its 30 basis -point

fees yesterday.

Dealers did net feel that the
non-London-baSed character/ of
the management group would
jeopardise its petiforuiaxlce, as
It is unlikely to Be actively
traded. Investors will probably
hold on to their bonds, looking
foif price appreciations

Metal Box launches

$50m Eurobonds
BY CLARE PEARSON

METAL BOX, the UK packag-

ing and diversified engineering
equipment company, ywterday
Uraached $50m of debt into, the
Emtomufcets with an equity-

related deal led by Baring
Brothers.

He seven-year bonds have a
coupon of 5| per cent and price

of paf. Each $1,000 bond carries

S3 warrants which may - be
exercised during the next five

years into 4.15m shares of the
company. The exercise price of

die warrants was Set at 771p.

exactly in line- with the share
price yesterday.

Baring Brothers .reported

good demand for the Isroe,

which . traded comfortably
within its 3* per cent fees.

Metal Box will use the proceeds
to replace existing short-term
dollar borrowings.'

Also in the equity-linked

area. DAlwa Europe carried out

a $20m deal for Naigai, thg

Japanese'clothing company. The
five-year bond will be priced on
June 6, but Daiwa indicated the
coupon at 3 per cent and exer-

cise. premium at 2} per cent.

He priee cm tbe bond is par.

and it carries warrants exer-
eiaable - till July 1991. into

Naigai’s equity. The bond met
strong- demand and traded at

levels slightly b^low Issue price.

Away from the specialised
equity-linked sector, the dollar
Eurobond market suffered a
"ICS* of faith,” as one syndicate
manage* put it, as New York
bonds underwent a nervous sell-

off. Wedhesday night’s new
dollart fixed rate bonds there-
fore languished at discounts to

issue price outside the level of
their fees.

General Motor Acceptance
Corporation’s $200m 8 per cent
eight-year deal was quoted on
tiie bid side at a discount* of
3 per cent, and Aetna Life’s’ 20-

year bond at a discount Of 4
percent, to issue price.

-

This did not deter KansaHis
Banking Group from launching
a new bond for its Nordic bank-
ing parent, Kansallis-Osake-
PaflkkL He $125m Hive-year 8

per cent bond was priced at

100} to give a yield net of fees

of 72 basis points over compar-

able US Treasury bonds. It

was quoted in tbe afternoon at

98} bid. outside its 1* per cent

commissions.

The D-Mark market also Tost

Wednesday's impetus and

dealers said ihere was
negligible turnover. Demand is

reasonably strong for good

quality, liquid paper, dealers

report, though lacking

isues at the moment .A. DM
100m five-year bond for

McDermott the US oil drilling

company, therefore traded

poorlv yesterday. A new deal

for Sparekassen Bikuben. toe

Darssh bank, on the other hand,

traded well within its fees at a

bid price of 99.

Westdeutsche Landesbank
issued a DM 250m five-year bond

for ENEL, the Italian electric

utility. He coupon was set at

5} per cent and price at par.

The deal was quoted at 98}.

The Swiss franc market

traded quietly. Credit Suisse

launched a SFr 130m bond for

Tauernkraftwerke. the Austrian

electric utility. He coupon was
indicated at 5} per cent, and
final pricing will take place later

this month.

•He amount of a new financ-

ing for Hong Kong’s govern-

ment-owned Mass Transit Rail-

way. launched on Wednesday,
has been increased to HK$ 750m
from HK$ 600m. The issue con-

sisted of conventional fixed rate

floating rate notes and inverse,

“bull” floating rate notes.

• Credit Suisse First Boston

issued a “high coupon” floating

rate certificate of deposit

(FRCD) for Mitsubishi Bank.

The five-year FRCD pays in-

terest at tbe lower of three-

month London interbank offered

rate plus 75 basis points or 20.75

per cent minus three-month
Libor. It is designed to appeal
to investors expecting rates to
fall. He FRCD was priced at

par.

All of these Warrants have beert offered outside the United States and may not at any time
be offered or sold In the United States or to citizens or residents thereof.

This announcement appears as a matter of record only.

New issue /Juris, 1986

Salomon Inc

Extendable Treasury Note Calls

250,000 Extendable Warrants to Purchase
7%% U.S. Treasury Notes due May 15, 1996

Each Extendable Warrant entitles the holder thereof to purchase $1,000 in principal amount of

7%% United States Treasury Notes due May 15, 1996.

Salomon Brothers international Limited

LONDON: One Angel Court, LoAdon, EG2R 7H9fEngland

NEW YORK: Salomon Brothers Inc, One New \fark Plaza, New ’litxk, NY 10004
TOKYO: Salomon Brothers Asia Limited. Fukoku Seimel Bldg, 2-2 UcNsaiwa-cho, 2-choma

CWyoda-ku, Tokyo 100, Japan
ZURICH: Salomon Brothers Inc. Stadelhoferstrasss 22, 8024 Zurich, Switzerland

Japanese access"

to financial

futures abroad
By Yofco Sh&b in Tokyo

THE JAPANESE - Ministry of

Finance plans to allow Japanese
residents to participate in finan-

cial futures trading overseas by
amending a part of the Foreign
Exchange law.

'

As a first step. Japanese
securities houses and

.
banks

will be permitted to trade id

overseas financial
_

futures
markets. He relaxation, stems
from the* ministry's^betiet that

banks and securities Louses
have built up a considerable
expertise in financial futures

through participation in bond
futures trading which started

last October on the Tokyo
Stock exchange and dealing id

overseas futures through their

branches and subsidiaries

abroad for seme time, •

However, the ministry intends

to limit the scope of futures

transactions to currencies,

deposit rates add Bonds, exclud-

ing stock index futures.

The opening of Ihe market to

other companies and investors

at large is unlikely to be per-

mitted until after the 1987 fiscal

year.

Hongkong Tin in hotel

venture with Accor
HONGKONG TIN Corporation

(Malaysia) is to form a joint-

venture company with Accor
Group of France to operate and
manage hotels and tourist re-

sorts in Malaysia- Accor owns
and manages about 530 hotels

worldwide. _
The new company, Trans

Pacific Resorts, has been
awarded a management and
operation contract for a resort

hotel in Pangkor Laut,

US QUARTERLIES ...

1988-87 1986-88

Flat Quarter S
' 2A3J3ra

S
.

17.06m 16.32m
liei par.sfcero 053 Q.E1

A. G. EDWARDS
.

Broking and Banking

1986-87 1988-88

Firat quarter
' %

12BAm
. s.
83.3m

12^3tn

Net par ahara 0.62 0^1

GENCQRP
Tyraa

1984-86
'S S
766m
37ai 35m

1.56

Six months
1.39bn

56m 36

m

Net per share ......... 7£2 1.62

JIM WALTER
Building artd Building Material!
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UK COMPANY NEWS

BT up 22% but growth slower
BY JASON CRISP

British Telecom's pre-tax profits
for its first full year as a private
company rose 22 per cent to
£1-81bn on a turnover of £8.9bn
up 10 per cent- The results were
in line with City forecasts and
the shares rose 2p to 234p.
BTs growth has slowed

slightly since last year mainly
because telephone traffic has
not been quite so buoyant.
Overall telephone call income
rose 10 per cent to £!54bn.
Inland calls rose 7 per cent
compared with 8 per cent last
year and international rose
11 per cent compared with
14 per cent.

However the steady decline
in telephone traffic which
occurred in the first three-
quarters of the financial year
was reversed in the final quar-
ter. Growth which had slipped
to 6 per cent rose to 7 per cent
in the last three months of the
financial year which ended.
March 31 1986.
BT said yesterday that it

thought growth would be main-
tained this year although It
seems unlikely to return quite
to the levels at the u'mg of the
flotation in November 1984. The
number of exchange lines con-
tinued to grow with 3_2 per cent
more in residential homes and
5-3 per cent more for busi-
ness.
Income from the sale and

rental of telephone equipment
fell by about 5 ner cent to a
little less than £lbn and profit
margins are thought to be slim.
The main reasons are growing
competition particularly for the
business market falling prices
and the fact that BT was very
successful in recent years in
replacing equipment like pri-
vate exchanges.

i*-Vv\
;^

-.-a* .

'

Sir George Jefferson, the chairman

Capital expenditure rose to
£1.97bn, only fractionally short
of the target of £2bn. Sir
George Jefierson, chairman, said
that past problems of deliveries
from manufacturers appeared to
have been largely solved. Some
£422m was spent on digital
exchanges. There are now 16
local System X exchanges in use
and 100 are undergoing accep-
tance trials. BT expects capital
expenditure will rise to £2.2bn
this year.

Operating costs of £6.29bn
rose by 9 per cent and staff costs
were up by 6 per, although
there was a net loss of 5,000
jobs during the year. Depre-

ciation charges rose 14 per cent
to £1.07bn because of the
increasing rate of modernisation
of the network.

BT made a notional currency
loss of £31m on dollar denomi-
nated investments in satellite

consortia such as Intelsat, com-
pared with a £29m gain in the
previous year. As these are, in
effect Investments in satellites,

BT is likely to change its

accounting treatment this year
so that the notional change in

value because of currency
changes will not be included.

The company has allocated
£18m for the employee profit

sharing scheme announced last

year. About 220.000 employees
are eligible and 90 per cent are
expected to take up the offer.

Acquisitions during the year
totalled £177m, of which by far
the largest was the 51 per cent
stake in Mitel, the troubled Can-
adian PABX maker, for which
it paid £160m. Sir George said:
"Mitel is taking firm measures
to establish a sound basis for
the future. I expect to see a real
improvement in its trading posi-

tion in the current year.”
However he added it was un-

Bkeiy to return to profit in the
current financial year.
The proposed final dividend

is 4.5p, bringing the total for

the year to 7.5p. an increase of
15 per cent on the national divi-

dend in the previous year.

The tax charge was £743m,
compared with £535m the pre-
vious year.
After paying dividends and

higher tax the cashflow was
neutral, compared to last year
when it had an exceptional net
inflow of £704m. The company
expects cash flow to remain
neutral this year.
BT commented that liquidity

remained strong and gearing
was reduced to 39 per cent at
the year end from 42 per cent
at toe beginning.

Sir George indicated that be
expected BT would show a simi-
lar improvement in perfor-
mance in the present year as it

had last year. “ Growth in the
volume of BT's business has
started the year weH. Despite
increasing competition I am
confident that on the basis of
expected trends, we shall have
another year of continuing pro-
gress.”

See Lex

DIVIDENDS ANNOUNCED
Date Carre- Total Total

Current of sponding for last
Payment payment div. year year

Allied Colloids ... 1R Aug 27 1.6 2.5 2.3
Baker Perkins ... 4.5 Aug 11 4.15 7.5 6.75
British Telecom ... 4.5 Sept 29 3.9 73 3.9
Brown Shipley ... 6 Aug 2 5.75 9.5 9.25
ContT & Ind Tst 15 July 25 14 22 20
Dawson Intnl 4.3 Aug 27 3.78* 6.2 5.47*

Dundee & London

.

..int n o July 25 2 5.4

Irish Ropes ...kit in — nil — 2.1

Johnson Matthey 2 Aug 4 nil 2.5 nil
Kleinwort Charter .int 0.82 — 0.79 — 2212
Arthur Lee ..int 0B Aug 7 0.6 2.1

London lnt 3.1 Oct 1 2.6 4.6 3.9

Mitchell Somers t2.1 Aug 30 1.75 3.85 3.25

Scapa Group te.i Aug 22 7.3 12.1 11
Warehouse Group

.

..int 4.38 — 3.75 fl 3.75

Wigfalls 2.5 — ml 2.5 nil

Irish Ropes pays interim

Dividends shown in pence per share except where otherwise
stated- * Equivalent after allowing for scrip issue, t On capital
increased by rights and/or acquisition issues. * USM stock.

PRE-TAX profits Of I£75,000
are reported by Irish Ropes in
the six months to March 31
1986. This compares with a loss
of £114.000 in the correspond-
ing period last year and profits
of £311,000 at the year-end.
The company—its main acti-

vities include the manufacture
of carpets, industrial plastic
products, wire products, cord-
age and synthetic fibres—says
that as a result of the progress
made to-date, there is sufficient

confidence to justify the direc-
tors in resuming, after six years,
payment of an interim dividend
of lp. Last year a single pay-
ment of 2.1p was made.

Sales were little changed at
£12.83m compared with £12.79m.
Stated ^arnjngg.jper gjjp . share

were lRp (3p loss).

The group was adversely
affected by the current ex-
change rate for sterling Not
only does the present rate re-
duce gross margins on sterling
sales, but it also intensifies
import competition on the com-
pany's home market The direc-
tors say the prospects for the
year as a whole are reasonable.

Grosvenor Group
Grosvenor Group, the

troubled electronics and engi-
neering concern, yesterday said
that previously announced
merger talks with an unnamed
private company, have been
terminated. The shares fell 9p
to close at 120p.

PUBLIC NOTICE OF RESOLUTIONS OF THE BOARD OF
DIRECTORS CONCERNING THE ISSUANCE OF NOTES

WITH WARRANTS
To: A11 Shareholders June 18, 1986
Please be advised that the issuance of Notes due 1991 with Warrants to subscribe common stock of the Company,
the particulars of which are described hereunder, were duly approved at meetings of the Board of Directors held on
June 4 and June IX, 1986.

C. ITOH & CO., LTD.
68 Kitakyutaromachi 4-chome
Higashi-ku, Osaka
Jsao Yonekura
President and
Representative Director

Particulars of the Notes due 1991 with Warrants to subscribe Common Stock of the Company
L Aggregate Amount of Issue

2. Issue Price
a. Interest Rate
4. Date for Subscription

Payment and Date of
Issuance

5. Final Redemption Date

ECU 100,000,000 and the sum equal to the total principal amount of replacement
Notes to be issued in case of loss, theft or destruction of the Notes, subject to
appropriate evidence and indemnity being obtained.
100% of the par value of the Notes
2}% per annum of the par value of the Notes
June 30, 1986 (London time, hereinafter the same, unless othetwise specified)

: The Notes will be redeemed at 100% of the face amount on June 30. 1991. Early
redemption and purchase for redemption mentioned in Terms and Conditions of
Notes may be made only to the extent that the aggregate amount of the issue price
of new shares related to each unexercised Warrant would not exceed the aggregate
amount of remaining outstanding Notes.

Details of the Warrants:
(1) Total amount of issue price of shares to be issued upon exercise of Warrants, with respect to each Warrant

Certificate (hereinafter called the “allotment amount”):
Y81S£00 (This amount is obtained by converting ECU 5,000 of face amount of the Notes at the exchange
rate of Y163.76 for ECU 1.)

(2) Number of shares issuable upon exercise of the Warrants:
The number to be arrived at by dividing the total allotment amounts of the Warrant Certificates to be
exercised by the exercise price in (3) below. Provided, however, that any fraction of a share as a result
of exercising of the Warrants shall be disregarded and cash adjustment shall not he made except in certain cases.

(3) Issue price per share of the new shares issuable upon exercise of the Warrants (hereinafter referred to as
the “Exercise Price"):
(I) The initial Exercise Price shall be Y492 per share.

(II) The Exercise Price will be subject to adjustment by the following formula in case the Company issues
new shares of its common stock, after the issuance of the Notes with Warrants, for an amount less than
the current market price of shares of its common stock:

Number of shares yr Consideration
Exercise Price X Number of shares J. to be issued per share
before adjustment issued * Current market price per share

Exercise
Price after
adjustment

Number of shares JL Number of shares
issued * to be issued

The Exercise Price will also he adjusted appropriately in case of stock dividend, free distribution of shares,

subdivision or consolidation of shares, issue of convertible bonds with an initial conversion price of less

than the current market price of the shares of the Company or in certain other cases; provided, however,

that the Exercise Price shall not be reduced below the par value of shares of common stock of the Company in

the registered form, unless permitted by law.

(4) Description of the shares issuable upon exercise of the Warrants:

Shares of common stock of the Company m the registered form with par value (currently par value being

Y5G per share.)

(5) partial exercise of Warrants:
partial exercise of a warrant is not permitted.

7 Exercise period of the Warrants:
, ...

’ The period commencing on July 14, 1986 and ending on June 12, 1991 (local time) (the payment of the exercise

Drift? of the Warrants shall be made on or before June 27, 1986 (Japan time)); provided that, in case of

acceleration of paymenr of the Notes pursuant to mandatory redemption procedure due to default, etc. provided

in the terms of the Notes, the exercise period shall expire on the date on which whole or part of funds for redemption

is received by the Note Trustee or otherwise made available to the Noteholder (such date shall be prior to June 12, 1991).

The Warrants detached from the Notes are separately transferable. _ . . . _ t . ,
.

. .

9. Portion of the issue price of shares issuable upon exercise of the Warrants which is not to be incorporated into

The^rUOT^of the issue price of shares issuable upon exercise of the Warrants which is not to be incorporated into

Stated capital shall be an amount obtained by deducting from such issue price the amount to be incorporated

into stated capital. The amount to be incorporated into stated capital shall be the amount obtained by multiplying

"such issue price bv 0.5, with any fraction of a full yen as a result of such calculation to be rounded up to the

toll yen: provided.'however, that such amount to be incorporated Into stated capital shall not be less than the par

value of a share of common stock of the Company in the registered form.

10
’ Public

1

offering
3
in the overseas markets (excluding the USA), but primarily in Europe* mi a stand-by basis by the

Underwriters (EUBOPE) LIMITED
BANQUE PARIBAS CAPITAL MARKETS LIMITED
DM-ICHI KANGYO INTERNATIONAL LIMITED
ALGEMENE BANK NEDERLAND N.V.

BANK OF TOKYO INTERNATIONAL LIMITED
BANQUE BRUXELLES LAMBERT S.A.

BANQUE NATIONALS DE PARIS
CREDIT SUISSE FIRST BOSTON LIMITED
DAIWA EUROPE LIMITED
DEUTSCHE BANK CAPITAL MARKETS LIMITED
GIROZENTRALE UND BANK DER OESTERREICH1SCHEN SPARKASSEN AG
MERRILL LYNCH INTERNATIONAL & CO.

MORGAN STANLEY INTERNATIONAL
THE NIKKO SECURITIES CO., (EUROPE) LTD.

J. HENRY SCHRODER WAGG & CO. LIMITED
SUMITOMO FINANCE INTERNATIONAL

. __

SWISS BANK CORPORATION INTERNATIONAL LIMITED

S. G. WARBURG & CO. LTD.

LIG points

to role of

fine china

in 28% rise
London International Group,
the consumer products and
services concern which earlier
this month had its £l49m bid
for Wedgwood referred to
the Monopolies Commission,
yesterday announced profits
of £24.06m for the year to
March 31, 1986—and high-
lighted the role played by its

fine china business behind
the 28 per cent rise.

Mr Alan Woltz, the chair-
man and chief executive, said
that Royal Worcester Spode,
the china and procelain sub-
sidiary, did outstandingly
well, and the group's manage-
ment approach assisted it to
achieve good increases in
sales and margins, resulting
in almost trebled profits.
The home products and

services group, which takes in
china as well as pbotopro-
cessing and home improve-
ments, increased operating
profits from £8.56m to
£11.49m. The figures include
a full year from Worcester
compared with a six month
contribution.
Mr Woltz said that Colour-

Care delivered - excellent
results, despite the unfavour-
able weather conditions in the
season, and made further
gains in its share of market in
the UK and Europe. The
recent acquisition of Maxi-
color, a French photo-
processor, represented a
major step would increase
profits and share of the Euro-
pean photoprocessing market.

In the home improvements
business, Dnraplug showed
strong Internal growth and
gained useful new business
through tactical acquisitions.
The operating profits of the

health and personal products
divisions rose from £12Jm to
£14.4m. Within this, the
results of LRC North America
were particularly encouraging
with an “exceptional perform-
ance" by Schmid US based on
further gains in market share
of its traditional contracep-
tive products and the success-
ful integration of the recently
acquired Koromex female
contraceptive business.
“The US condom market

grew during the past year,
apparently In response to the
public’s growing concern
about sexually transmitted
diseases. This market growth
Is accelerating in the first half
or 1986-87” said Mr Woltz.

In Europe, condom sales
and profits grew as a result of
increased marketing. -Invest-

.

ment. while in Pakistan, sales

value of over the counter
medicines grew substantially
and the company won a gov-
ernment contract for the
marketing of contraceptives.

Significant improvements
were made in manufacturing
efficiency, especially of house-
hold latex gloves.

Earnings per share moved
ahead from 9.75p to 12.13p,
and toe company is to lift the
dividend for the year by 0.7p
to 4.6p with a final of 3.1p.
Turnover rose from

£L95J6m to £22&29m, produc-
ing gross profit of £94J51m
(£82.33m). Operating profits

came out at £25Jhn (£2L4m).
After a tax charge of £8A5m
(£7-92m) net profits were
£15.21m against £102Hhn, of
which the company retains
£8j»5m <£4.69m).

• comment
London International, still

smarting from toe reference
of its Wedgwood bid to the
Monopolies Commission, has
produced a solid set of results.

A maiden full year from
Royal Worcester Spode con-
tributed £3.7m (against £I£m
last time for a six month
period) and the lower tax
rate produced £lm more at

the attributable line. While
there continues to be jockey-
ing In the fine china market,
especially in the US where
discounting appears rife, the
progress at RWS is unden-
iable with a tougher policy on
trade debtors producing a

better cash flow. The market-
ing of the clinical version of

the BootfrCenteeh product
towards the end of the year
should, in early 1967, pro-
duce indications on the
medical profession’s attitude
to the pregnancy testing pro-
duct UG’s main gains from
this are still two year's off,

however, when the over-the-
counter package is planned to

be on the chemists' shelves.

Mere photoprocesslng is not
Jangling any nerves new that
the price war Is a thing of

the past and the minilab tie-

up with Boots should help
counter competition of this

kind. This year £27im is

forecast which puts the

shares at 210p on a prospec-

tive multiple of 15, which
seems likely to hold until the
Commission decides on
Wedgewood.

BOARD MEETINGS
TODAY

Interims:— Brunner Investment Trust.

Grainger Truer.
Finals:— Bassett Foods. Belhawan

Brewery. John Booth 'Bolton), Craig

and Rose, Equity and General. Hlcking

Pentecost, Ranald. Rowe Evens Invest-

ments, Syltone.

FUTURE DATES
Inter!m*>—

Jersey Electricity July 10
Kershaw (A.) July 17
Newmin Tanks June 25
Rank Organisation July 17
Finals:—

Anderson Strathclyde June 2S
Brown end Jackson tJuna 25
C.H. industrials June 2fi

Scottish & Newcastle Breweries July 1

Stonehiil Juno 26

Win trust Juno 24

t Amended.

Cut in working capital

boosts Johnson Matthey
WITH A substantia! cut in the
interest charge, Johnson
Matthey, holding company with
interests in metal refining,

chemical and electronic com-
ponent manufacturers, saw pre-

tax profits for the year to March
31 1986 improve by 50 per cent
from £20.lm to £30.lm.

Earnings came out at 14.7p

(8.6p) basic or 12.1p (6Bp>
fully diluted and the directors

are proposing a final payment
of 2p (nil) making a total for

the year of 2.5p (nil).

The result was above City
forecasts and the shares rose
17p to close at 205p after touch-
ing 2Hp at one time.
Trading profit was £41m

(£42.9m> with a further £5m
(£5-4ml from share of asso-
ciates giving operating profits

of £46m (£48.3m). The direc-
tors say the fall in operating
profit was caused by exchange
rate movements.

Interest payments fell by
£I2.3m to £15.9m as a result
of lower borrowings of money
and metal, lower US interest
rates and the greater strength
of sterling agrinst the dollar.

Debt reduction was a top
priority for the period, toe dir-

ectors state.

Money borrowings were cut
by fl08oi and metal by £51m.
Operating cashflow was £43ra
and there was a further £25m
from disposals, but the direc-
tors say that the most important
contribution came from lower

Johnson Matthey
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working capital, particularly for
metaL

They add that repayment of
S87.5m were made under the
company's medium-term
financing agreement. Cashflow
has continued strongly since the
year end, which should allow
the company to replace its pre-
sent financing arrangements in
the present year with facilities

on more favourable terms and
“more appropriate to the
group's needs and much
improved financial standing."

The company also carried out

a rationalisation of under-per-
forming activities, the results
of which were only becoming
evident in the final quarter, the
directors say. For the future,

they add. that some further re-

organisation is needed.
Following an actuarial review

the company cut its UK pension
fund contribution, adding £2£ra
to the operating profit. However
that was more than offset by an
additional depreciation charge
of £l.Pm. arising from a change
in the depreciation policy, and
a number of other non-recur-

ring items.
The tax charge was £8.5m

(£8m), extraordinary items were
down from £176.3m to £82Jm
and with dividends absorbing
IS.-lra i £700.000) there was a

retained profit for the year of
£Sm. against a loss last time of
£164.9m.
Last year’s extraordinary in-

cluded £152m covering the
writing-down of its investment
in Johnson Matthey Bankers.
Extraordinaries this time were
refinancing and rationalisation

net costs of £10.2m. write-down
of its West Deptford refinery In
New Jersey of £10.1m. less the
increase in value of metal stocks
of £ 12.1 m.
The directors say that valu-

ing fixed metal at prices estab-
lished in 1080 undervalues the
company's assets. Following a
revaluation at prices at the year
end a net £9.5m has been added
to revaluation reserves.

See Lex

Scapa matches forecasts

with 6.4% rise to £29m
Scapa Group has matched

analysts' forecasts with a 6.4 per
cent rise to £29.16m in full year
taxable profits, although the
company stresses that adverse
exchange rate movements re-

stricted the advance with profits

in local currency terms increas-
ing by 15 per cent.

The result which compares
with 1984-85's £27.4m. benefited
from a near £lm reduction to
£3.18m in interest charges, but
a recent rights issue and the
acquisition of United Wire
depressed earnings per share
from 43.1p to 40.9p—attribut-
able profits were £15B9m
(£14.37m).

The company manufactures
engineered fabrics and rolls for

;

the paper making industry, felts

and other specialised industrial
textiles.

The dividend total is being
raised by l.lp to 12.1p through
a higher final payment of 8.1p
(75p). A one-for-one scrip issue
is also proposed.

UK profits advanced from just
under £5m to £6.5m and other
countries contributed a higher
£52J7m compared with £42llra.
Total turnover was £186-93m
(£168.25m).

• comment
Whatever had happened to
Wardle Storey's bid for RFD.
Scapa only stood to gain. After

the Wardle victory, Scapa may
now exercise its option to
acquire the technical textile and
wire divisions which initially

attracted it to RFD and which
should boost its profits by £2m
in a full financial year. The
acquisitions should buy its UK
interests whirh were inhibited
by under-capacity and the
strength of sterling in export
markets last year. The United
Wire acquisitions — together
with the rights issue—may have
taken its toll on earnings per
share, but it contributed £2m or
so to these results and, despite
oil exposure, should provide
£3m in 1986-87. Yet Scapa is
still firmly orientated towards
the US where its companies
have continued to compete
aggressively on price and to win
market share at the expense of
the majors. Although cynics in
the City doubt that the majors
will be content to watch Scapa
eat away at their markets for
much longer. Borrowings are
at a manageable level and the
company is intent on continuing
both capital expenditure—of
between £15m and £16m this
year—and acquisitions to aug-
ment existing areas of activity.
Analysts anticipate profits of
£33m for 1986-87, producing a
prospective p/e of 9.5. The
shares, which fell by 2p to 468p
yesterday, have surged ahead
since the interim stage, but offer
some scope for further growth
in the short term.

Currencies hit Minet
FIRST QUARTER profits of
Lloyd's and general insurance

brokers Minet Holdings have
been held at £4.44m. against
£4.39m, from a turnover up
£2.32m at £20.86m.

Exchange rate movements
had a material impact on
profits, the directors report. The
underlying growth in broking

income continues at the rate of
30 per cent
They stress that results for a

single quarter should not be
taken as a guide to a full year.
For the year 1985 the group
made a profit of £33m
(£25.76m) before exceptional
charge of £3.Im (£2.45m) and
tax. Turnover rose to £86J15m
(£76.49m).

Wardle wins
£28m battle

for RFD
By Martin Dickson

Wardle Storeys, the plastic

sheeting manufacturer, yester-
day won its £28m takeover bid
for RFD Group, the diversified

industrial company, after RFD’s
hopes were dashed of a higher
11th hour bid from BBA, the
morto components and indust-
rial textiles group.
RFD yesterday accused BBA

of “ failing to honour what RFD
regarded as a clear commitment
by BA to make an offer." z
RFD announced earlier this

week that it was involved in
tanks with a third party, which
it named yesterday as BBA.
advised by Lazard Brothers.

It said BBA had asked the
board, as a pre-requisite to any
offer, to obtain irrevocable
undertakings of acceptance and
RFD had duly obtained these
covering 36 per cent of its

shares, a level which It had been
led to believe would produce
an offer.

In the wake of this with-
drawal, Wardle Storeys offer

—

recommended by RFD’s non-
executive directors—won accep-
tances ocvering 75.17 per cent
of the ordinary shares

Dewey/Heath
C. E. Heath, one of Britain's
largest independent insurance
brokers, is in talks with Dewey
Warren Holdings, the small in-
surance broker quoted on the
unlisted securities market.

Heath, which held abortive
merger talks with Hogg Robin-
son Group last year, and Dewey
Warren said yesterday that the
talks would take into account
the interests of the management
and staff of Dewey Warren

LADBROKE INDEX
1.348-1.354 (+12)

Based on FT Index
Tel: 01427 4411
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U.S.$100,000,000
Floating Rate Debentures,

Series 5, due 1990
(Subordinated to deposits and other liabilities)

Notice is hereby given (hut the Rate of Interest for the six month
period 20ih June, 1986 to 22nd December. 19Sh fus been Hurd at

V iu per o?ni. The amount payable on 22nd December, 1986 will

be U.S.S36-94 against Coupon No 12.

Morgan Guaranty Trust Company or New Yoric

London

NOTICE TO LOMBARD DEPOSITORS
RatMfor

dvpoMion an titled

toracono
gratiniimt

Rani tor

deport Ior? Entitled
Gross

nou Ivalent la
a l»uc rata

fa* payor

14 Days Notice
Minimum deposit is £2 ,500

S/z! 7-1 0°t 10-002

1 Cheque
£j

When th

| 9KS
3 When th

1 7%f.

Savings Ac
e balance is £2,500 ant

I
7-10S

|

e balance is £250 to £:

5*60%

counts
d over

1

10*00%
,500

7*88*
3 Interest iscreditedoneachpublsfMd rate

3 change, but rtot less than haK yearly.

Notice to Holders
of

BankAmerica Overseas
Finance Corporation N.V.

U.S.$ 400,000,000
Guaranteed Floating Rate

Subordinated Capital Notes due 1998
Under a first supplemental indenture dated of June 20. 1986.
BankAmerica Corporation has assumed the due and punctual
payment of Ihe principal of and interest on the notes and the
coupons to be performed by BankAmerica Overseas Finance
Corporation, N.V.. which is relieved of its obligations under the
indenture, the notes and Ihe coupons. The outstanding notes
will continue to be valid and will not be exchanged or stamped
to reflect BankAmerica Corporation's assumption. The notes
will continue to be listed on the Luxembourg stock exchange
under the reference ofBankAmericaOverseas FinanceCorpo-
ration, N.V. (BankAmerica Corporation).

Bank of America International S.A,
Fiscal and Principal Paying Agent
on behalf of BankAmerica Overseas
Finance Corporation, N.V.
(BankAmerica Corporation)

BY DAVID OOODHART

Evered Holdings yesterday
increased its share offer for
McJKecJmie Brothers by just

under 15 per cent and provided

a cash alternative for the first

time.

The improved and final offer

had become widely expected,
especially in the tight of the
slippage in Evered's share price

which has come down from the
over 330p at the beginning of
the month to close 12p down at

280p last night.
However, the combination of

the increased offer and the
narrow victory of F. H. Tomkins'
hid for Pegler-Hattersley earlier

n the week has clearly
strengthened Evered's hand.
The Tomkins-Pegler hid, in

which a fast-growing xnlni-

jonglomerate prevailed over a

long-established but sluggishly
performing engineering com-
pany, has been seen as closely
mirroring the Evered-McKech-
nie battle.

Mr Raschid Abdullah, the
Evered chairman, said that the
Tomkins result “ must be
regarded as favourable to us."

But Dr Jim Butler, the
McKeebilie chairman, stressed
the diflerencs with Pegler.

“It is true that the non-
ferrous metals side of our
business has a similar record
to Pegler — with both of us
doubling profits since the early
1980s. However, what distin-

guishes us is our rapid move
into plastics rand consumer
goods which this year already
account for 49 per cent of fore-
cast earnings," said Dr Butler.

Evered's original four-for-five

share offer—which had already

been marginally supplemented
by a preference share offer—has

now become a 39 (Evered) for

40 (McKechnie) offer. Last

night that valued each McKech-
nie share at 273p and the whole
company at £163.8m. The cash

alternative is 260.3p. The bid
closes on July 7.

Evered. which currently has
about 40m shares in issue, will
have to issue another 59m if it

wins, which Mr Abdullah
admitted would cause “a little

dilution." McKechnie share-
holders can accpet Evered con-
vertible preference shares for
up to half of their holding
which would make the offer
slightly higher.
Mr Abdullah repeated that he

would be Looking to pull out of
Soulh Africa, which now ac-
counts for only about 7 per cent
of McKechnie's earnings. He
also stressed the target margins
of at least 10 per cent in all

McKechnie businesses.
Dr Butler in continuing to

reject the bid said: “Evered has
completely failed to demon-
strate any ability to manage
McKechnie better than the ex-

isting management.’’ McKechnie
closed 3p up at 265p-

Warehouse
By David Churchill,

Consumer Affair* Correspondent

BP polls out of

mineral wool
joint venture

BP is pulling out of the mineral
wool joint venture in Bridgend.
South Wales, which it set up
in 1978 with Rockwool Inter-
national of Denmark.

Its 50 pe cent stake in Rock-
wool UK is being sold to the
Danish company for an undis-
closed sum.
According to BP the sale re-

flects a decision by the busi-
ness involved. BP Ventures, to
concentrate on its other main
activities. The Bridgend com-
pany is the second largest sup-
plier of mineral wool for ther-
mal. acoustic and fire insulation

in the UK.

Kleinwort purchase

Merchant banker Kleinwort
Benson is to take 100 per cent
control of Kleinwort Benson
Australia, the banking, cor-

porate finance and securities
house which it set up four years
ago, from July 1.

It will acquire for an un-
disclosed sum the 50 per cent
holding currently held by
Colonial Mutual Life, the Mel-
bourne life company. Kleinwort
Benson Australia has an esti-

mated asset value of A$194>m
(£9m).

Standard Chartered will

not produce forecast
Standard Chartered Group is

to publish tomorrow its second
and final defence document
against the £1.2bn hostile take-

over bid from Lloyds Bank.
It will not contain a 1986-87
profits forecast, Mr Michael
McWiiliam, group managing
director, confirmed last night
Mr McWiiliam is also expect-

ing the Office of Fair Trading
to announce today whether or
not it is recommending referral

to the Monopolies and Mergers
Commission.

Standard Chartered believes a

referral is now unlikely inspite

of an OFT examination of. the
UK hanking market
Mr McWiiliam has also moved

to quell speculation about the
friendly purchase of blocks of
the group's shares by Far
Eastern clients of Standard
Chartered acting as white
knights.

Most recent rumours have
centred on alleged offers of

support for the banking group
from two Malaysian financiers,

the Australian-based Mr Lee
Ming Tee. and the Singapore-
based Mr Tan Sri Khoo Tech
Puat.

Reuters postpones US sale

BY CHARLES BATCHELOR
THE POSSIBILITY of legal

action by a former employee
of Renters, the international

business information group, has
led to the postponement of the
sale of about £55m worth of

the company's shares in New
York.
Reuters said its lawyers In

the US were investigating a
claim from the former employee
and the company hopes the
share sale can go ahead next
Week- • » , .

• •-

It announced last month that
three shareholders, Mr Anthony
Rich and his son Mr Jerome
Rich, who mid their Chicago-
based information systems com-
pany, Rich lnc. to Reuters last

year, planned to seH 365,000
American Depositary Shares
(each representing six Reuters
*‘B" shares).

In addition, the Australian

Associated Press planned to sell

IJSTm ADSs.

Freemans, the mail order
company, yesterday made an
agreed bid of £11.9m for the
Warehouse Group fashion re-

tail chain.
The companies are already

linked by the Bymail fashion'
catalogue which exclusively
sells Warehouse clothes by
post.
Mr Ralph- AM red. Freemans

managing director, said yester-
oay tne takeover made sense.
“ We are very enthusiastic
about developing the mail
order business of Warehouse
and we found that our two
operations have worked to
gether very well.”
Freemans has about 14 pei

cent of the UK mail ordei
market and is particularly
strong in younger women's
fashion.
Warehouse has a chain of 23

shops m the UK 'and sells

fashions designed by Jeff Banks
and an in-house design team.
The company's results for the

year to March 31, .1986.
announced yesterday, show an
increase in pre-tax profits to
£682,000. compared with £50,000
in the previous year. .Turnover
was £9.4m, compared with £7m"f :

Freemans is offering four of
its own shares for every one
Warehouse share, with a cash
alternative of £15.
Freemans already has accept-

ances from shareholders in re-

spect of 61.4 per cent of the
Warehouse issued share capital.

Pro rights result

The results of the record
rights issue of the Prudential
Corporation, which sought to
raise £357m from shareholders,
were announced yesterday add
revealed that acceptances had
been received in respect of 95
per cent of the shares issued.
The balance of the shares has

been placed through the
market with institutional clients
at 633p, compared with yester-
day’s closing price of S34p up
20p.

in May the Pru offered one
new share for every five exist-

ing shares held by shareholders
to raise £357m. Because the
issue price of the new shares
was at a substantial discount to
the market price at the close
of business at the time the offer
was announced, the rights .issue
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Woo Iworth has .hired Airship Industries' craft for the next

two weeks to publicist its defence against the unwelcome bid

from Dixons. The campaign got under way this week with a

• Rjgh* over, the City of London and the West End. Other

venues Include both Ascot' and 'Wimbledon

Dixons plan is ‘Operation

Ramshackle’-Woolworth
BY CHARLES BATCHELOR

Woolworth Holdings yester-
day launched its final detailed
attack on the £1.8bn takewer
bid made by Dixons, dismissing
Operation Ramrod, Dixon's
retail plan for the Woolworth
stores, as Operation Ram-
shackle.

Mr Geoff Mulcahy. Woolworth
chief executive, urged share-
holders not to allow the value
of their investment “to be used
as a testing ground for Dixon's
implausible and risky pro-
posals.*'

Sir Kenneth Durham, Wool-
worth chairman, said the com-
pany's management had greatly
exceeded the profit targets set
when they were brought in 3}
years ago and had succeeded in
unlocking the huge potential of
the group.

The Dixons' plan would
destroy the benefits of Fofus.
the new retailing formula which
Woolworth is introducing, and
depended on fancifiu! expecta-
tions of the share of the elec-

trical market that Dixons could
achieve.

He described as “ irrational
”

Dixon's plan to remove the
people “ who had brought order
out of chaos.'* He critiicsed

Dixon's plan to ^relocate sweets
in the Woohvorfh stores and :to.

introduce electrical equipment.

“Ramrod, which would com-
press more merchandise into
just 70 per cent of Woolworth
space, giving over prime front-

age to create more Dixons and
Currys stores, would result in a

cluttered and cramped shopping
environment." Mr Mulcahy said.
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for ffie first Rme, a french Boat,
wL‘EpnT'cTE'qwpe

M
, entered by

Groupe Buff, won Ihe Whitbread Round tho World Race.

The success of a company, Me that of a boat in a race, depends
on the combined talents of ihe indhtkhak involved, their ability to

woffc togetherand their desire tom

Annual General Meeting of 28 May 1986

(From J. Stem's speach)

"The 1985 results confirm the industrial, commercial and financial

recovery of Groupe Bull and the validity ofthe strategic choices made in

1983.

They reflect the expertise and commitment of the 26,000 men and
women employed by Groupe Bull in the 75 caunfries inwhich the group is

present, for which I would like to thank them: They are aware that the

achievements made to date represent only a first step and that we must
pursue our joint efforts in order to place the group among the best in the

world.

Wet. have both the will and the means to achieve this objective

Jacques STERN
Chairman and Chief Executive Officer of Groupe BuD

For the first time since 1980, Groupe Bulf reported a consolidated

nef^profittqf iff 1 10.2 million in 1 985. This favourable result, which should
Be compared to the-fdsrdf FF 489 million reported in 1984; reflects the
overall trend of growth within the group.

Cash flow amounted to FF 1 .318 million, compared to FF 573 mil-

lion in 1984, and represented 8.2% of turnover.

Sales increased .by 18.5% to FF 16.1 billion. Over .the, last three
years, turnover has practically doubled, without any increase in the work-
force, mainly due to higher productivity which has been improving atthe
rate of some 18% per year.

Sales increased by 18.5%, whereas the average rate of growth for

the markets in which the group is present was only some 16%.

Sales outside France represented 36% of total turnover.

The rapid development of the group's products contributed signifi-

cantly to this growth:

e the Bull DPS 7 range of computers sold well, particularly in the export

markets;

o The Bull Questar400 family of office automation workstations made a
breakthrough in the market;

o sales of the Bull Micral30 were high and Groupe Bull is now ranked
second in the French business computer market;

e a framework agreement was signed between the French Banking Card
Group and Bull CP 8.

Groupe Bull allocates more thari 10% of turnoverto research and
development in- order to guarantee its medium and long-term future.

i \
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The "BlueGreeri’offer, presented at the SICOB computer fair in

September, meets the market demand for information and communica-
tion solutions. This offer integrates data processing, telematics and office

automation techniques and represents a structured,^evolutive series of
" solutions based on the Bull DPS,Bull Questor and

Bull Micral product families under the
.

DSA net-

work architecture; "BlueGreen” provides com-
panies with the means to make the best possible

use of the wealth of information available to

them.
ij
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The 1985 Annual Report is

available upon request from:
Direction dp la Communication
121, avenue Malakofl 751 16 Paris.

In 1985, industrial and commercial investment increased by 35% to
FF 1 .492 million, or 9.3% of turnover. In the last thVee years, Groupe Bull
has allocated more than FF 3.2 billion to modernizing its industrial and
commercial resources.

\ The financialsituationofGroupe Bull has continue&to improve as a
result of lower working capital requirements, an increase in self-

\ financing and shareholder's contributions. Shareholders' equity amoun-
\ ted to FF 2.286 million compared to negative equity of FF 47 million as of
31 December 1982 and the debt ratio fell frJr?5tn 1984 to 2.7 °n 1985.

\ general Meeting of Compagnie des Machines Bull
on 28May 1986, the shareholdersapproved several operations to enable
the group to meet its financing needs, and in particular an immediate
reduction of capital by-reducing the retained deficit, followed by a caDi-

£
tal “Tcrease- This operation will result in a FF 1 billion increase in shore-
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UK COMPANY NEWS

De La Rue to raise
V

£65m for expansion

with l-for-5 rights

V" >
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BY AUCE RAWSTHORN

La Rue, the bank note
and security printing group, un-
veiled a one-for-five rights issue
yesterday to raise £64.9m in
order to finance its acquisition
and rationalisation programmes,
and to fund future capital
expenditure.

- Since the beginning of the
year, De La Rue has embarked
upon -ah active acquisition pro-
gramme. In March, -it acquired
its sole competitor in the UK
bank note printing field, Brad-
bury Wilkinson, for £39m. In
April, it absorbed the pre-press
automation: company, the Muir-
head Data Corporation.
These acquisitions have

already cost De La Rue £40m in
cash and have increased its bor-
rowings substantially. In early
March, the company's goring
hovered at just two per cent,
after these acquisitions it in-
creased to 82 per cent
De La Rue has also agreed to

acquire two US pre-printing
automation companies, Hastech
and Composition Systems, to-
gether with a telemetry special-
ist in the UK. Remsdaq. Once
these acquisitions are completed
gearing wiD rise to around 45
per rent.

'

"We are also engaged in nego-
tiations with or have in prospect

the acquisition of several other
companies.” said Mr John
.White, De La Rue’s finance dir-
ector. “It seemed logical to
reduce our borrowings now in
order to be in a position to
take advantage of these oppor-
tunities."

Future acquisitions will con-
centrate on tiie -company’s twin
core areas of activity: security
printing and pre-press automa-
tion.. De La Rue is also eager
to expand its recently created
ID and Card Systems division,

The proceeds of the rights
.issue will also be used to imple-
ment a £6m rationalisation pro-
gramme at Bradbury Wilkinson
and to inject additional working
capital into CSX, Hastech and
Muirhead.

The rights issue will release
7.6m new ordinary shares at
880p a share. De La Rue’s
shares fell by 50p to 1025p yes-
terday on the announcement of
the issue. The merchant bank
and underwriters of the issue
is J. -Henry Shroder Wagg, the
brokers, Cazenove.

,T)e La Rue has also proposed
a i capitalisation issue to its
shareholders which will release
two new ordinary shares for
every one share held

Baker Perkins tops £16m
with 25% increase

DESPITE an unsatisfactory per-

formance Overseas and charging
£3.2m reorganisation and re-

location costs, the Baker
Perkins group lifted its profit

by 25 per cent in the year
ended March 31, 1986. At the
pre-tax level _it was up from
£13.05m to £16^3m..

Shareholders have seen their
funds rise to J76m by the year-
end,. from £&3£m. They also
receive an increase in their

dividend—a final of 4fip lifts

the total from 6.75p to 7.5p net
The group makes machinery

mainly for the food processing
and packaging, printing and
chemical industries. Its sales

rose 6 per -cent to £261.9m
(£247-3m) despite the fact that
the sterling value of the 40 per
cent of sales to customers in
the US was depressed following
devaluation .of the dollar.

In fact, the sterling value of
sales to Canada and the US fell

by £15m to £104-2m, but was i

more than compensated for by
an increase of £23m to £69in in
sales in Western Europe.

Profits were earned in the
US' by Werner Lehara and
Baker Perkins Printing
inery, and in Australia and
France by the bakery machinery
companies. But in the US the
bakery and chemical machinery
companies again incurred losses.

Overall, the UK-based com-
panies further lifted their sales
and profits.

* t
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WALKER WINGSAIL. SYSTEMS PLC

Offer for Subscription
under the terms of the

Business Expansion Scheme
sponsored by

Dartington & Co. Limited

of la.OOO.QOO Ordinary Shares
of 10p each at 1 5p per share .

payable in full on application

• V\fell over £1 M. of fully paid up equity
capital subscribed to date: full BES
tax relief for 1 SBB/B7 is available tt»

qualifying investors
• Advanced Walker wing thrusters for
ships and yachts ore at the production

stage -

• The first Walker ship wingsail is

about to enter service to provide the
ship owner with valuable competitive
advantage through lower running

costs
• The first Walker yacht wingsail has
bean ordered, offering high speeds,
single person fingertip control, and
computer protection against capsize

Applications to subscribe will only be
accepted on the terms of the

prospectus and on completion of the
application form contained within it.

Copies of the prospectus may be
obtained from:—

Dartington & Co- Limited
[Licensed Dealer In Securities^
Bush Housu,_7S Prince Street,

BRISTOL. B81 4QD
telephone: 0272 213206

(24 hours!.

This advertisement is not an invitation

to subscribe for shares.

PfsaiB i6nd me a Walker
Wingsail Systems pic
prospectus

Name . .

Address

FI

Dartington CL Co- Limited _ _

CLJoensed Oealar Jn SecurttlMl,
Bush House, 7S Prjnee Street,
BRISTOL, BS1 400.

An improvement in
from 6.4 to 72 per cent helped
the operating profit up to
£18R8m (£15.77m). Food and
packaging accounted for £5.74m
(£7.17xn), printing £13 .7m
(£llJ28zo). chemicals loss

£1.24m (£257m). other profit

£682.000 (loss 313.000).
The UK provided £16.89m

(£9.71zn). Western Europe
£2A9m (£548,000), North
America loss £l-27m (profit

£5.06m) and elsewhere £868.000
(£451.000).

In the current year the
directors are expecting consoli-

dation. with a further satisfac-

tory outcome from trading.

After- tax £4m (same) the net
profit came to £12.27m (£9m).
and there are extraordinary
credits of £651,000. Earnings
are 7_5p (6.75p) per share.
During the year £21.7m was

generated from operations
which met the Increase required
far working capital, tax and
dividends.

• comment
Baker Perkins had a rather
complicated story to tell but the
market had no patience to
lurten, pushing the shares down
14p to 280p. The North Carolina
bakery machinery plant lost
£4m and exceptional items
weighed in at a hefty £L2m
thanks to rationalisation costs
in the UK. All that disguised
an exceptionally good yead for

the UK business which pushed
its trading profits up 74 per
cent. Although the UK will not
have such a good year this time,
exceptional costs will be at
least £lm lower and new
management at North Carolina
should knock £2.5m off the
losses. With the launch costs
of the G12 printer slowing down
the printing division, most pro-
gress this year will come from
tthe chemicals division with the
Sterling Extruder acquisition

pushing it into the black. How-
ever, there are £lm of interest
costs arising from the purchase
and a vendor placing of 2m
shares which will dilute earn-
ings per share. Profits of £20m
on a tax charge of 34 per cent
puts th« shares on a p/e of 9,
cheap given the company's long-
term growth potential.

Dundee & London
Net asset value per 25p

share of the Dundee & London
Investment Trust improved
from 223.7p to 271J.p in the
year to April 30. 1988. Net
profits for the half year to end-
April advanced from £366.000
to £391,000 after tax of £179,000,
against a previous £189,000.

Earnings emerged at 2.29p
(2.14p) and the net interim
dividend is being lifted by 02p
to 2J2p. The directors intend to
recommend a final of not less
than last time’s 3.4p.

The

New Throgmorton Trust
(1983) PLC

“An investment trust with a split-capital structure, specifically

designed to take advantage of recovery situations, giving both

income and capital growth”.

SUMMARYOFRESULTSFORTHEYEARENDED 31stMARCH 1986

12 months to 12 mcnths to %
31st March 19S6 31st March 1985 Increase

CAPITAL SHARES
Net Asset value per Capital share

F.T. All share Index

INCOME SHARES
Net revenue attributable

Dividends per Income Share:—

Interim (paid Jan. 15th 1986)

Final (payable 31st July 1986)

*Dtbau*recapar

154.6p 106. Ip +45.7

810.5 616.2 +31.5

£1,375,000 £1,097,000 +25.3

lJ5p l.OOp) +24.1
2.10p 1.70p)

The above figures are uken from the preliminary statement (unaudited) for the 12 months to

31st March 1986.

Copse* ofthe Report and Accounts, wbca zraSahk, can be obtained from

The Seoxtsiy, The New ThrogmortonHum (1983) PLC, Royal London House, 22-25 Finsbmy Square,

London EC2A IDS. Tel: 01-628 9022

STATEMENT • FR0NU- THE * CHAIRMAN
SIR GEORGE JEFFERSON

ik The year that ended in March 1986 was an eventful

one for your companyand has seen strong financial performance at

a time of change in the markets in which we operate.

Considerable progress has been made to ensure that

we are equipped not only to respond to the challenges of the

liberalised and competitive market in the UK, but also to bring our

expertise to bear in new markets worldwide.

V\fe have invested substantial sums in develoi

ing and modernising our networks and are actively

pursuing new business opportunities.

HIGHLIGHTS OF
THE • YEAR

•Turnover up 10% to £8,387m.

• Profit .up 20% to £1,828m.
(After adjustment for new capital structure)

• Proposed final dividend of 4.5p making 73p for the

• Employees allocated shares worth £18m under new profit

sharing scheme.

• Capital expenditure of£1,973m whollyfunded from within the

business.

STRONG PERFORMANCE
N AT1ME OFCHANGE

* CUSTOMERS
We continued the process of modernising the network

to provide more efficient service to business and residential cus-

tomers. As part of our £1,973 million investment in the year, we
increased the number of digital exchanges to 183 and the installed

length of optical fibre to 124,000 kilometres. The programme to

upgrade our_76,000 public payphones is now well under way

PRELIMINARY -RESULTS
FOR • YEAR - ENDED • 31 • MARCH • 1986

* EMPLOYEES
'Progress in the many fields of our activities depends

heavily on the skills, commitment and dedication of our staff. The

first ysar of our employee profit sharing arrangement sees shares

worth £18 million set aside for eligible employees in recognition of

their important contribution to the company’s prosperity

INVESTORS
"

A final dividend of4.5p netper share will be proposed at

theAnnual General Meeting (AGM), to be paid on September29 1986,

which together with the interim dividend of3p paid in February1986,

will make a total of 7.5p for the year.

The AGM will lake place on September 10 at the

National Exhibition Centre, Birmingham, West Midlands. Details of

this and regional meetings will be shown inthe Fteportand Accounts

which will be sent to investors in July

V\feare keen tokeep our 1.6 million investors up-to-date

with the company’s activities. Last year, over 4,500 attended our

AGM andanother 10,000 peoplecame to regional meetings.

Himover

RMiith quarter

1985/6 1984/5
£m Em

2£27 2,033

Pull year

1985/6 1984/5
Em Em

8,387 7,653

Operating profit 559 483 2,095 1,875

Profit before employee profit

sharing and taxation 495 410 1,828 1,480

Profit before taxation 477 410 1,810 1,480

Profit attributableto
ordinary shareholders 265 244 1,004 904

Earnings per ordinary share 4.4p 4.1p 16.7p 15.1p

Dividends per ordinary share net 7-5p* 3.9p

qadudna final dMdend of 4L5p to ba proposed at tfw M-SM.
Hio accountsf«»m which Brite figures are attracted have not yat been flfod wRh the Rsgistrarof
Companl— or reported on by the audfare.

Ifyou have any queries as an investor please call uson

this LinkUne number, which enables you to telephone from anywhere

in the UKfor the price ofa local call:

UnkLine 0345 010707.

British

TELECOM
Investing forgrowth

BriishTterrrHriratapfc81New(^S^LoiTj(rK^7MfaifeIyiniMmaiiOTcrIteB^

MtaPI-246 8022 IMtfn 021-246 8056 EMh# 03H47 0333 Gkq* 041-248 4400Uapsl051-488 079? RacMr 061-246 8050UU(0232)0030Htf$B72J215444 (Ml (0222) 6037 [ft*(0532) 8038



20 Financial Times Friday June 20 1986

New Issue

June 20. 1986
This advertisement appears
asa matter of record only.

MENS
Siemens Western Finance N.V.
Curacao, Netherlands Antilles

U.S. $ 833,330,000
,

U.S. Dollar Zero Coupon Bonds
due 2001

unconditionally and irrevocably guaranteed by

Siemens Aktiengesellschaft

Offering Price:

Redemption:
Subscription Right:

Listing:

Berlin and Munich. Federal Republic of Germany

58.9%
June 20, 2001 at the principal amount
each Bond of U.S. $ 5.000 will be issued with two Warrants entitling the holder from July 21,1 986 until

June 1 9, 1 992 inclusive to subscribe for a total of 1 8 common shares of Siemens Aktiengesellschaft at a

subscription price of DM 620 per share of DM 50 par value

Luxembourg Stock Exchange. The warrants will be listed on all German Stock Exchanges

Deutsche Bank Capital Markets
Limited

Credit Suisse First Boston
Limited

Swiss Bank Corporation
international Limited

Morgan Stanley International

Nomura International Limited'

Union Bank of Switzerland
(Securities) Limited

Amhold and S. Bleichroeder, Inc.

Abu Dhabi Investment Company
Banfchsus H. Aufhausar

Julius Baer International
Limited

Bank fur Gemeinwirtschaft
Aktiengesel techaft

Bank J. Vontobd A Co. AG

Banqiie Fianpaise du Commerce ExtAriaur

Banquo Nationele de Paris

Barclays Merchant Bank
Limited

Bayerische Hypotheken- und Wachsel-Sank
Aktiengesel techa it

Berliner Bank
Aktiengeaellsctiaft

Chase Investment Bank

Commerzbank
Aktiengesellschaft

Cnkfit Lyonnais

DB Capital Markets (Asia)
.‘Limited

Deutsche Bank Capital
Corporation

Dominion Securities Pitfiekl

Limited

Enskilda Securities
Skandinaviska Enskilda Limited

Generala Bank

Groupement Priv6 GenevoisSA

Massbche Landosbank
- Girozentrale -

IBJ International

Limited

Kleinwort Benson
Limited

Kuwait Foreign Trading Contracting A
Investment Co. (SA.K.J

Lloyds Merchant Bank
Limited

Merck, finck A Co.

B. Motzler seel. Sohn A Co.

Morgan Grenfell A Co.
Limited

Norddeutsche Landosbank
Girozentrale

Orion Royal Bank
Limited

N. M. Rothschild A Sons
Limited

J. Henry Schroder Wagg & Co.
Limited

Sod6t6 GAnerale

Swiss Cantonalbanks

Vareins* und Wbstbank
Aktiengesellschaft

Wardley Limited

Alahli Bank of Kuwait (K.S.C.)

Baden-WurttembergisclM Bank
Aktiengesellschaft

Banca Commerciale Italians

Bank Maas A Hope NV

Bunkers Trust International
Limited

Banqua GAnArale du Luxembourg SA
Banque de Neuflizo. Schfumberger. Mallet

Baring Brothers A Co.,
Limited

Bayerische Landosbank
Girozentrale

Berliner Handels- und Frankfurter Bank

Chemical Batik International
Limited

County Bank
Limited • •

Creditanstalt-Bankvorwn

DeJbruck A Co.

Deutseha Girozentrale
— Deutsche Kommunalbarik

—

Dresdnor Bank
Aktiengesellschaft

EurotnabfliareS.pA

Girozentrale und Bank

Aktiengesellschaft

Hamburgische Landosbank
- Girozentrale -

Hill Samuel A Co.
Limited

Istituto Bancario San Paolo di Torino

Kredietbank N.V.

Mgemane Bank Nederland N.V.

Badtsche Konvnunale Landosbank
- London Branch -

BankAmerica Capital Markets

Bonk of Tokyo International
Limited

Banque Bruxaflee LambertSA

Banqua Internationale A Luxembourg SA.
Banque Paribes Capital Markets
Limited

H. Albert da BaryA Co. N.V.

Bayariache Verarnsbank
Aktiengesellschaft

CazenomACo.

Citicorp Investment Bank
Limited

CrAditCommercialdeFrance

Daiwa Europe Limited

Dan norsfcaCradhbank

DG Banff ~
Deutsche GsnmamsdhafOtmk
EBCAmro Banli:

'

Limited

Rrst Chicago
Limited

Goldman Sachs International Corp.

Georg Hauck A Sohn Bankhns
Kommanditgesalischaft auf Aktien

E. F. Hutton A Company (London)
Limited

Kidder, Peabody International
Limited

Kradifltbanfc SA Luxembourgeooe

Kuweit International Investment Co. mJk. Leu Securities

LTCB International
Limited

Merrill Lynch International ACo.
Mitsubishi Finance international
Limited

Morgan Guaranty Ltd

Osterrcrichisclw Lfinderbenk
Aktiengesellschaft

Pierson, Haldring A Pierson N.V.

Salomon Brothers International limited

Security Pacific Hoere Govett
Limited

Sumitomo Finance International

Swiss Vblksbank

M. M. Warburg-Brinckmemn, Wirtz A Co.

Wurttembergische
Girozentrale

Westdautsche Landosbank
Girozentrale

KommunsJa Landosbank

Limited

Manufacturers Hanover
Limited

Metailbank GmbH
Samuel Montagu A Co.
Limited

The Nikko Securities Co., (Europe) Ltd.

Sal. Oppenheim ]r. A CSe.

PK Christiania Bank (UK)
United

Saratin International Securities
Limited

Shearson Lehman Brothers International

Svanska International
Limited

Trinkaus A Burkhardt KGaA
S. G. Warburg A Co. Ltd. -

Wood Gundy Inc.

Yamaichi httamotional (Europe)
Limited

UK COMPANY NEWS

m
profit and

Wigfalls, the Sheffield-based
electrical retail and rental
chain, has returned to profit
and is resuming ordinary divi-
dend payments after a lapse of
five years.
The year to March 29 19S6

saw group turnover advance
from £46.3lm to £55m and
profits, after a £222,000 reduc-
tion in interest charges, reach
£355,000 pre-tax. The previous'
year's losses amounted ’ to
£62.000.
Mr Gordon Hazzard, the chair-

man. says the results were
achieved despite substantial
capital expenditure on new
superstores and other major
projects.

He notes that borrowings
were reduced

1 by £4.5ra at year
end and points out that tbe im-
provement was in addition to
the benefits gained from tbe
rights issue of March 1985.
The results also showed a

much-improved position since
half year when losses were
standing at £539.000, some
£50,000 above those of the cor-

responding period of the pre-
vious year.

In view. of the improvement
and the

' continuing benefits
arising from. the. strategy out-

lined at the time ofThe rights.
1

shareholders are to receive the
promised dividend of 2.5p net
per 25 p share.
The group is currently under-

taking a major refit at the
majority of its High Street out-
lets. This will result in some
short-term disruption on early

turnover but the directors be-
lieve this will be far out-
weighed by the advantages
during the key trading season
later in the year.
. Earnings for tbe past year
amounted to O.Tp (losses l-2p)

after tax of £133.000 (nil).

North British

Steel in

profit midway
North British Steel Gronp

(Raidings), steer founder and
engineer based in Lothian,
Scotland, made pre-tax profits

of £23.000 in the six months to

April 12 1986. This compares
with losses of £430,000 in the
corresponding period last year.
However, the group returned
to profitabiUtyrin the- second
half and by the year-end had
cot its losses to £63.000.
:Sales were down from

fftBBtn to £7.24m, and there was
ail operating profit of £293,000
compared with a loss of £72,000.
The pre-tax figure was after
interest charges down from
£148.000 to £131,000 and ex-
ceptional debits of £139,000
(£210 .000 ).

The exceptional item was
the group's contribution to the
Lazard scheme and £64,000 in
redundancy payments.
As a result of its financial

instruction, no dividend is

again payable, and nothing can
be paid prior to April 1 1987.

Maxiprint
In its first trading balf year,

to November 30, 1985, Maxi-
print has incurred a loss of
£84,000. Turnover came to
£50.000 and operating - loss to
£95.000.
The marketing programme

sales were slower than expected
but by the end of the second
half a pattern of regular sales
had been established, and the
first overseas ' distributor
appointed.
The company makes a colour

photograph enlargement print
system. It came to the USM in
April 1985.

Arthur Lee little changed

at £1.6m in first half
LITTLE change in profit for

the half year ended March 31
.1986 is reported by Arthur Lee
and Sons. But the period
finished on a better note than
it started and this is reflected

in management accounts -for
April and May.
The directors feel justified in

lifting the interim dividend
from 0.6p 'to 0.8p net.

From a- turnover down to

£37m (£38JBm);the pre-tax profit

comes out to £1.6m (£1.54m).
' Mr Peter Lee, chairman and.
managing director, .explains the
fall in turnover as a result'' of

some hesitancy 'at the begin-.
n*ng of the year in several of

the market areas. Steel and
related products accounted for
£34m (£35.4m) and plastics £3m
(£3.39m).

|
.

Operating profit from steel,

and related products was held
at around £1.7Sm, notwithstand-
ing the effects in the US of

adverse currency movements
and the Imposition of quotas.

But in plastics the profit fell

from £161,000 to £11,000, stem-

ming from the considerable fall

in activity during the early
months; actions

-

have been
taken, however, which have led
to a significant improvement in

profitability.

Tbe group benefited from a

reduction in interest charges
from £412,000 to £195.000. which

1

was the result
1

of control of
working capital.

After tax £354.000 (£438.000)
the net profit for the period is

£l_25m (£l.lm) for earnings of

4.02p iper share (3.54p). Last
time there was an extraordinary
credit of £624.000. .

- The chairman says Lee Steel

Strip suffered from a lower
level of throughput and price
reductions in the early months,
and this led to a substantial fall

in profitability.

Lee Bright Bars coped well

and showed a distinct improve-
ment! 'in the second quarter.

• comment
Reports of Arthur Lee's remark-
able recovery turn out to have
been exaggerated. Had it not

been for the savings on the

interest charge, in part artnbut-

abe to the disposal of J. A-

Hemmings. the pre-tax profit

figure would have shifted quite

smartly into reverse. Gains were

made on the steel products side-

through increased sales to

Europe and internal economics,

but these were wiped out by

the effect of currency move-

ments and quotas on US sales,

which cost £250,000 at the pre-

tax level. Meanwhile plastics,

intended to be Arthur Lee's

great hope for the future,

plunged from operating profits

of £161,000 to £11.000 as some
major customers reduced their

orders. The second half will see

further benefits from the re-

duced interest charge, new man-
agement trying to turn the plas-

tics business around, and some

firmness in slecl strip prices, so

full-year profits could reach

£3.2m. However, the shares look

fully valued on a p/e of 9

even after yesterday's 6p slump

to 71p.

Hilton Mining
raising £1.2m
via placing

* By ftobiri Reeves

Hilton Mining, a recently-
launched design and manufac-
turing company for new genera-
tion mining equipment is rais-

ing £l.l8m net through a 35.3
per cent equity placing at 25p
a share on the over-the-counter
market run by Harvard Securi-
ties.

The flotation qualifies under
the Business Expansion Scheme.
Centrepiece of the company’s

range of products is a new in-

terlocking steel arch support
System for tunnels and under-
ground roadways which has
been, approved for use by
British- CodT.

*

'

An initial order for 1,000
metres of the new support sys-
tem, to be manufactured at
'Wrexham, North Wales, using
an advanced robotics production
line, has already been placed
by British Coal for ten of its

coalfields.

The UK coal mining industry
drives around lm metres of tun-
nels a year and spends £135m
on supports for them. Hilton
Mining is confident of soon cap-
turing 10-12 per cent of the mar-1

ket
Profit projection for the year

ending; Mav 31. 1987, shows .A

pre-tax profit of over £L5ofc, .

Continental &
Net asset value per 25p'share

at the Continental & Industrial
Trust climbed from 743p to
899.2p in the year to May 31
1986, and stated earnings per
share Improved -from 20.92p to
23.08p. The final dividend is

raised by lp to I5p net for an
Increased total of 22p compared
with 20p.

Exchange rates and costs

hold back Brown Shipley
ALTHOUGH THE development
of the underlying -business in

banking' arid insurance has con-
tinued at Brown Hhipley Hold-

'

tags, the group net taxed profit

for the year ended March' 31
1986 has fallen from £3.43m to

£3.1 lcm.
- Exceptional and significant

costs hit the hanking side, and
restricted its profit growth to
£2.7m, against £2.35m. Costs
were involved in the disposal
of the debt factoring business
and in requirement of a further
and full provision following the
winding up of a consortium
bank in which Brown Shipley
has for many years held a 20
per cent stake. %

The insurance side made a
net profit of £864,000 (£1.28m).
from a turnover of £9.96m
(£10.3m). Exchange rates were
unfavourable this time.

Profit of the North American
tuition refund business was
well maintained in dollar terms,
but fell 16 per cent on trans-

lation into sterling, while the
effects were particularly severe

in South Africa where Glen-
vaal’s 32 per cent increase in

profit was matched by the fall

in the rand.

In regard to vacated premises,

one of the two in Haywards
Heath has been re-let but Har-
lands House (freehold) is still

awaiting. The assignment of the
group's lease in the Minorics
has been agreed in principle

and tbe financial benefit will

come next year.

For the current year the
banking side is expecting con-
siderable growth and the insur-

ance group is also looking to a
strong recovery. The combined
result, with its implications for
the future, "will justify the
confidence we now feel." the
directors state.

They are raising the year's
dividend from 9.25p to 9.5p net.
with a final of 6p. Earnings
came to 21.4p (24.8p).
Year-end shareholders' funds

were £47,S6ni. compared with
£46.76m, with the value ner
share at £3.27 (£3.23 >.

Eni International Bank Limited
U.S. $200,000,000

Guaranteed Floating Rate Notes doe.1993
Unconditionally andirmocaNyguaranteed by

Rite Nazionale Idrocarburi
"fTtJn accordance with the terms and conditions of the
• ’• Notes, the rate of interest for the interest period

June 20, 1986 to September 22, 1986 has been
fixed at 7% per annum. Interest pavable on
September 22, 19S6 will be . USS182-78 per
Note of US$10,000.

Agent
Morgan Guaranty Trust Company ofNew York

London Branch

KJeinwort Charter
Net asset value per 25p

ordinary share bf Kletawoit
Charter Investment Trust
improved by 29.4p to 131p in the
year to May 31 1986. Net
revenue for tbe six months to

end-May totalled £943,000
(£948.000) after tax of £411,000
(£487.0001.
Earnings emerged at 1.16p

( l.lTpj per share and the
interim dividend is 0.82p,
against 0.7875p.

ms.MOODYHOLDINGS pic

has acquired

HINTONHILLGROUPLIMTTED

£6 million funding

arranged by

F.P.G. LIMITED
; (a nkm&d- of djetraferk^s Place Group PLQ.

Participants included;—

-Ensign Trust PLC
Framfington Unit Management I imfavl

Guinness Mahan Investment Afanagpmwr T -hniw^f

Throgmorton Investmen t Manag-menr T.rmmvi

-Wagg Authorities Superannitafinn pinvt

MAY 1986

U.S.$100,000,000
Floating Rate Notes due 1997

In accordance wilh the terms and conditions of the above notes,

nolice is hereby given lhat for the 6-month interest period from
20th Juno. 1986 lo 22nd December. 1966 {185 days], ihe notes

will carry an interest rale of 7\ io% per annum.

The interest payable on the next interest payment date. 22nd
December, 193G. will be USS9.121.53 per USS230.000 nominal amount
and US$364.86 per US$10,U00 nominal amount.

Lloyds Asia Limited

'•

•• r Y.vri-
3
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State Bank of Victoria
. ,

•
• /

.
:

LONDON BRANCH
Licensed Deposit Taker

advises that it has moved to new- premises at

30 OLD JEWRY, LONDON,
EC2R 8EY

Telephone 01-726 0081. Telex 262052

Dealers 01-726 0031. Telex 918559

Facsimile 01-600 9925

Granville
.& Co. Limited

8 Low Line, London EC3R 8BP T.l^n.; 01-621 ,2 |j
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UK COMPANY NEWS

Dawson profits advance

20% to record £42m
110 -

9NMemcemlotce to
Coma WyafciM«rai

W5-

Dawaon International beat
Host expectations with a 20 per.
<ent Increase to record profits
tf £42-Zm for the year to the
md of March .1986. .The market
lad been expecting about £40m
sad the shares were marked tip
to close at 258p, a gain of l2p
jUi the day.;

;
However/ Mr Ronald MiUerJ

Chairman
.

ft the Scottish textile!'

manufact*er, warns that the'
expected pall in tourists to the
17$ will /affect profits In the
pr^sent'jfar. - He adds, though,

er cent of output* is
>rseas or is exported.,
ver rose by 7 per cent
5.6m to £285.2m. From
jer share of lasp

the directors are pro-
* a final payment of 413p,
an adjusted 3.73p„ to

total of fiJ2p (5.47p).
ing profits came out at

£4001m (£33.95m) with margins
improving from 12.8 per cent

to 14 per cent Other operating
income added a further £2m
(£1.63m) and there . was net
interest received of £120,000

,
(£464,000 payable). .

i 'Hie tax charge was £15An
; (£13.32m) and there were extra-
ordinary items this time of
£&34hl These related to the
costs of its abortive bid for
Coats Patons, less tfie profit

from the sale of the shares.
Dawson is talcing action against
Coats and two of its directors to
recover the costs.

,

Dividends ‘ absorbed £&84m
(£7.74m), leaving retained
profit for the year down at
£I3.Q5m (£14.06m).
Mr Miller says the tyre group

was a strong generator of cash
during me year. Despite the
record level of capital spending
at £11 .7m. liquid resources im-
proved from £10.9m to £25m at
the year end.

Since the end of the year the

group has sold its leasing sub-
sidiary for fl.Tm. The com-
pany paid a dividend of £500,000
dming the year.

During the.past year several

of the knitwear companies
announced major expansion pro-
jects..Pringle of Scotland intend
to spend £6m over a five-year

period establishing a knitwear
factory in Arbroath and a
ftuther £6m in Hawick, con-
tinuing to invest in modem,
high technology knitting
machinery.

J. & D. McGeorge is relocat-

ing and expanding the capacity

of its main knitting plant in
Dumfries, including substantial
investment in the latest tech-

nological plant and machinery
at a. cost of £Sm-

.

Glenmac Knitwear is spend-
ing £lm expanding the capacity
of its plants and installing

latest machinery.
Aided by investment in a new

100 *

95-

90-

as—l J l f li IMM A M 4

yarn store, which created space
for additional knitting machin-
ery, and a new sewing plant
J. E. Morgan Knitting Mills had
a strong year. Development of
the Morgan brand and new pro-
ducts will ensure that this
growth continues in the current
year.

See Lex

Sh,& Allied Colloids profits still flat
:

- Allied Colfaids. manufacturer
of industrial chemicals, made
/up ground ii the second half of
1985/86, blit the pre-tax out-

,
.come for tie year was still flat.

hi
Profits cane to just £19.54m
against a depressed £19-27m,
adversely affected by currency
fluctuatiois to the .tune of
around dm.
Turno'er rose from /£102.11m

to £119.’8m, and the directors
say that the company expects a
further increase in sal ?s volume
this yeir. It has already been
achiewd in the irst two
months There is some favour-
able novement in rav material
price- because of the .tell in
oil trices, and the •< improved
efficiencies of the -

second half
willcontinue. /

Tie overall outcome for the
yea' will depend /on foreign
exchange movements. Last year
thfe meant offsetting the very
substantial adverse effect of the

strengthening pound, and the
weakening of the currencies in
some of the group s major
market places, namely North
America, Australia and South
Africa.

The dividend for the year is

raised by 02p to 25p with a 13p
final. Earnings per share came
to 9.54p (9.4p) after a roughly
similar tax charge of £7-54m
(£7.48m).
Operating profits came to

£20.68m (£19.73ml after distri-

bution costs of £9-03m (£8A2m)
and administration costs of
£18.18m (£16.45m). Net profits
were £l2m (£118m).

• comment -

In 1985, Allied Colloids was
sandbagged by second half
results which adverse exchange
rate movements pushed well
below some bullish City fore-
casts and as a consequence, the

share price fell 58p in one day.
In contrast 1986s closing half
figures were much better than
expected and the shares rose
ISp to 203p. Once again, cur-
rencies dampened the effect of
20 per cent plus volume growth
aba ofvyrg up from j-5 per
cent ot 18 per cent in the
second half. Exchange rates
will remain Allied's bete-noire
this year since the dollar has
weakened considerably from
the average rate of $181
achieved last year. Even so,
the company’s record ter pro-
ducing speciality chemicals
that industry wants is outstand-
ing and a new absorbent resin
ter nappies will be at the bot-
tom a further volume growth
this year. Profits of £22m look
achieveable. which on a tax
charge of 38 per cent puts the
shares on a p'e of 18.5. That
seems too high for those wor-
ried about currency risk.

Acquisitions

give Mitchell

Somers boost
With a major boost from re-

cent acquisitions John Sydney
and Trio Containers, in distri-

bution and waste handling
equipment, the BUtcheD Somers
group has lifted its pre-tax pro-

fit from £1.56ra to £2.48m for
the year ended March 29 3986.
Mr Leslie Thomas, the chair-

man, says the years 1983 to
1986 have seen a major trans-
formation of the gronp, with the
dependence on heavy engineer-
ing reduced. Remaining com-
panies in the forging division

are doing well.

He says the cash position is

strong with borrowings down
to 6 per cent of shareholders'
funds as a result of the sale of
Mitchell Shackleton and Wolver-
hampton Die Casting.
Earnings came to 9.9p (6£p)

and a final dividend of 2.1p lifts

the net total to 385p (3225p).

This announcement appears as a mattar ofrecord onfy. June19.T96fi

Republic of Portugal

DM200,000,000

6%% Deutsche Mark Bearer Bonds of 1966/1994

Ijje Price: lOOV.'ft Interest 6’Alfc pa, payable annually in arrears on June 19 • Redemption: on June 19^ 1994 at par - Denomination:

DM 1,000 and DM 5,000 • Security Negative Pledge Clause • Listir^p Frankfurt/MaJn

BANQUE PARIBAS

CAPFTAl MARKET5 LIMITED

DEUTSCHE BANK
AtUENCESEU-SCHAFT

COMMERZBANK
AKTHNCESQLSOMFT

BEKUNBt HANDBS-
UND FRANKFURTER BANK

DRESDNB BANK
AKTOOSBlSOIAfT

MANUFACTURERS HANOVER LIMITED MERRILL LYNCH CAPITAL MARKETS

CREDIT LYONNAIS

GENESALEBANK

MORGAN STANLEY INTERNATIONAL

UNION RANK OfSWITZERLAND
(SECURITIES) LIMITED

WESTDEUTSCHEIANDE5BANK
GfllOZENTRALE

Al-Mal Group
Arab Banking Coipora&oa -

Daus 4 Co. GmbH
Bankhaus H. Aufhanser

Baden-Wumruibergiadie Bank
AlcfcogeseJischaft

Banca del Gotlardo

Banco di Roma
Bank fur GemcinwiftsduA

Aldiengesefbchaft

Eanque Bruxelles Lambert SA.

Banque G*n*rale du Luxembourg SA.
Internationale i LuxembourgSA
National* de Paris

Brothers & Co, Limited

Landesbank Giroxentrafc

Vereinsbanki

imcrSaiAi
Gebruder Bethmann

^remer Landesbank
KrediCamtall Ofcfcnbufg

- Girozentralc -

thase Bank AG

OtRwnk Afctkngerelhchaft
Commerzbank Menwtfonal SA.
Commerzbank CSoctii Cut Asia) LhL
CrMtduNord
CSre BfectewbanfcAG
Deutsche GirozentraJe

-PeuWcfaeKommunafcanfc—
DG Bank

Deutsche GenosscMdiatebanlc
DSL Bank Deutsche Siedungt- imd

Landesaentenbank
EuroPartnen Securities Corporation

Tint Chicago Limited

GfrazentraSe und Bank
der fctenreidwschcn Sparkassen
Aktiengeseflsdiaft

Buwburgwche landesbank
- Girozentrale -

Georg Hauck & Sobn Baniders

KomraawfilgcseBschaft aaf Aktien
Heasiscbe landesbank- Girozentrale

-

Industriebank von Japan (Deutschland)

AktiengeseHschafl

laudeabanfc tfwinluiri Pfalz
-(SraaUnit-

Meidc, Ffndt li Cob
B. Metzler ceeLSobn 4. Co.
Tbe NBdnt Securities Co, (Deutschland) GmbH
Norddcuttcbe Landesbank

Girozentrale

Sal Oppenheim jr-LCie.
Orion Royal lank Limited

PaineWdiber International

N. M. RottMKhildA Sons Limited

Srabh Barney, Harris Upturn A Ox
Incorporated

StrausslurnboU Limited
Sumitomo Finance fatenutioiul
Swiss Vodobank
Trinkaus St Borkharrit KGaA
Vereias- und Westbaok Mctiengeseftschaft

MM. Warborg-Brinckmann, Wwtz KCo.
WestdefUfcfae Genoeenschate-

ZcntraJbank eG
WesUitmhii* Aktieimrjelhrliaft

Yamaichi tnteiuaSomJ (Deuwctilaad)GmbH
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ST'GEORGES-COURT

V

LONDON ’ ECS

St. George’s Court

£26,000,000
Limited Recourse Facility

to finance the development of
St. George's Court,

51 Eastcheap, London EC3

bycompanies associated with

London & Edinburgh Trust PLC Balfour Beatty Limited

S&W Berisford PLC Guinness Peat Group PLC

City Merchant Developers Limited

Managed by

A P Bank Limited

Provided by

Canadian Imperial Bank ofCommerce Security Pacific National Bank

Riggs National Bank

A P Bank Limited Banque Beige Limited Banque Paribas (London)

Nederiandsche Middenstandsbank N.V. Yorkshire Bank PLC

Bank ofTokyo International Limited

Agent Bank

A P Bank Limited
May. 1986 J

NZl OVERSEASFINANCE N.V.

USS50.000.000 10V*% Guaranteed Convertible

Bonds Due 1994 guaranteed by

NZICORPORATION LIMITED

IS HEREBY GIVEN to the holders ofme above Bonds (the

si that idowing the allotment by the Directors o(N3
United rNZS")of 51324.868 fully paid Ordinary Shares in

I to applicants in a Cash issue made byNB. theCtxrem

version Price In rptauon to corwersiorisol Bondson or after

i May 1986 Win. in accordance w»i the pmwsfons of aielhrst

j constituting the 8onds, be ac»|usted so toai wita any further

tr accordance vwtfi such provisions tfteOjmsfK

verson Price will be; _ . .

51.44 per Ortnary Share if the reievanlCorveraon Dale son or

r 10 31 si July 1986. .

=1.40 per Ortfinary Share if the refcwanrCorwerswi Dates

aafter and on or pnor to 31 st July 1968, and

51.32 per OKSnery Share B ihe retevani Conversion Dale is

| thereafter. N23OvmeasFnance N-V.,

tSPiewim—L

^T^iLAMDSANTUES
Citibank, na LONDON
PAy«G AGENT
JUNE a).

The AnstraBaii iiiduslry Development
Corporation

(A statutory corporation, wholly owxed and guaranteed by the

Commonwealth ofAustraliaj

U.S.S100,000,000
1J%PER CENT. NOTESDUE IW0

NOTICE IS HEREBY GIVEN that, punuant to Condilioil 6(b) ofthe Notes,
Citibank, N.A. as Focal Asm, has sdeoed by Un lor redemption on July 3.

1986 USSlSnOfiOO rrinapaJ amount ofnd Nous at (be redemption prim of

101% of the printipftl amount thereof, together with accrued interest from

February 38. 1986 to July 3. 1986 (123 davs). The value of eadi Note is

US$5fi» plus interest of USSS6.I6 total USS5256-16. Outstanding Bonds
bearing serial numbers ending m any of the following two digits hove been
selected by Jot for redemption: 63.

ulv 3
cease to accrue and nmaauired coupon will become md.

I

Outstanding after July 3. 1986 USS31.OOCl.QOO.

\
June 30, J9S6 MVlBUt/Ja
fly Citibank. N.A. (CSS! Dept) Gfl/oAJtfCO

This advertisement appears as a matter ot record only

NATIONAL BANK OF HUNGARY
(MAGYAR NEMZETI BANK)

U.S. $300,000,000
Multicurrency Loan Facility

Co-ordinated By.

Citicorp Investment Bank Limited

Deutsche Bank Compagnie Financiere Luxembourg
First Chicago Limited IBJ International Limited

National Westminster Bank PLC The Sumitomo Bank, Limited

Lead Managad By

Deutsche Bank Compagnie Financiere Luxembourg IBJ International Limited

National Westminster Bank PLC The Sumitomo Bank, Limited

Allied Irish Banks PLC Amsterdam-Rotterdam Bank N.V.

The Darwa Bank, Limited The Fuji Bank, Limited The Kyowa Bank, Ltd

TU- uito,.k:.h: D«nk i imitmsf Mitsui Finance International Ltd.The Mitsubishi Bank, Limited The Mit8ui Bank capital Markets Group

The Nippon Credit Bank, Ltd. The Yasuda Trust and Banking Company, Limited

The Taiyo Kobe Bank, Limited Sanwa International Limited

Citicorp investment Bank Limited First Chicago Limited

Managed By:

Bankers Trust International Limited The Bank of Yokohama, Ltd.

Zentralsparkasse und Kommerzialbank, Wien

Co-Managed By:

Banco di Roma International S.A. OKOBANK Osuuspankkien Keskuspankki Oy
The Saitama Bank, Ltd. Sanpaoio-Lariano Bank S.A.

Funds Provided By

Deutsche Bank Compagnie Financiere Luxembourg The Industrial Bank of Japan, Limited

International Westminster Bank PLC The Sumitomo Bank, Limited

Allied Irish Banks PLC Amsterdam-Rotterdam Bank N.V. The Daiwa Bank, Limited

The Fuji Bank, limited The Kyowa Bank, Ud The Mitsubishi Bank, Limited

The Mitsui Bank, Limited Hie Nippon Credit Bank, Ltd.

The Yasuda Trust and Banking Company, Limited The Taiyo Kobe Bank, Limited
LrmAor Bnncn

The Sanwa Bank, Limited Citicorp Investment Bank Limited

The First National Bank of Chicago Bankers Trust Company The Bank of Yokohama, Ltd.

Zentralsparkasse und Kommerzialbank, Wien Banco di Roma International S.A.

OKOBANK Osuuspankkien Keskuspankki Oy The Saitama Bank, Ltd.

Sanpaoio-Lariano Bank S.A. Compagnie Monegasque de Banque
BHF-Bank (Jersey) Limited ASLK-CGER Bank Postipankki

Sparekassen SOS Union Bank of Norway

Agent

international Westminster Bank PLC
June. 198s
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RETAIL TRENDS

New set of problems for the DoE
increase Nabarro highli Owner

THIS week's two big retail

stories, in Kent and in the West
BUdJands. will pose problems
for the Department of the
Environment—in the interpreta-

tion of planning policy, on one
hand, and in the allocation of
funds on the other.

Planning first, in Kent, the
proposed Blue Water Park
neatly represents the joint ven-
ture interests of Blue Circle

Industries. Britain's biggest
cement manufacturer, and
Shearwater, the property arm
of the Rosehaugh group.

It also represents a retail and
leisure development plan which,
in its first phase, could add up
to £200m of investment in 14m
sq ft of development including
200,000 sq ft of retail ware-
housing. a 150.000 sq ft leisure

park, 10,000 car parking spaces
and two lakes measuring 50
acres between them.

The scheme Is in green belt
It follows hard on another, by
ARC Properties, on the western
arc of the M25 at Wraysbury in

Berkshire. Both developments
are on “ disadvantaged " land,

ABC’s despoiled by riverside

gravel extractions and Blue
Circle's by a chalk pit covering
200 acres, next to one of €00
acres which the Blue Water
team propose to put to more
leisure use If the first phase
goes ahead.

Directly across. the Thames
from Blue Water, at West
Thurrock in Essex, Ray Pledger
of Pearson Lakeside is looking
worriedly at the explosion of

M25 retail planning applica-

tions.

Pearson, and its development

partner Capital and Counties,

were looking very good up till

a fortnight ago with a regional

retail and leisure centre very
much of the Blue Water size.

True, their proposed deve-

lopment, on the eastern side of
the M25. was competing in its-

immediate location with Town
and City’s Dolphin Park propo-
sal, across the motorway on the

west But both schemes had
been approved at county and
local authority level, and re-

ferred to the DoE with Thur-
rock Borough Council express-

ing a strong preference for
Lakeside. Neither is on green
belt land.
" What we had up to a fort-

night ago," says Mr Pledger,
managing director of Pearson
Lakeside, “ was a -local situa-

tion. Now I am worried that It

might be going regional—that
the DoE might call in all M25
applications and sit on them, for
five years while they formulate
some sort of policy for the
area.”

While It mulls over this situa-

.

tkra, the DoE will also be con-
sidering whether to put govern-
ment money into a site which is

described with refreshing can-
dour by prospective developer
Igor Kolodotschko of Color
Properties:

“It is going to be mined by
the Cool Board, it is derelict

and it has chemical pollution,”

he said In London this week;
“ in fact it is one of the most
polluted sites, with cyanide and
so on, in the West Midlands and
without help it cannot be re-

claimed successfully."

The site in question is the 110
acre, former Patent Shaft Steel
Works site at Wednesbuxy in
the West Midlands, featured
here last week as a 5m sq ft,

£850m retailing/leisure Euro-
pean counterpart to Canada's
famed West Edmonton MalL

This week, as if to still UK
comments that development on
the West Edmonton scale was
HI advised, the latter's owners.—the Ghermezian brothers’
Triple Five Corporation—went
ont to borrow C$500m on the
back of it and said it was
considering building another
one, at Toronto or at Niagara
Falls, New York State.
There is still money in this

country which says that some-
one not far from the Gher-
mezians has actually been con-
sidering balding an 8m sq ft
megacentre at Baltimore, Mary-
land. The location, perhaps is

less important than the re-
portedly increased scale of their
ambitions.
Mr Kolodotschko, meanwhile.,

disclosed at a press conference
in London this week that his
family, of Ukranian extraction,
had property investments
throughout Europe, particularly
in West Germany where it owns
around 7m square feet of com-
mercial, industrial and retailing
space.
An architect by profession, he

said that the project would be
completely commercially .viable,

and not a drain on government
funds.

“However." he added, “we
will be lotting for central govero-
and European grants for the
restoration of the derelict site
and the creation of the infras-
tructure.” This iswhere the DoE
comes in again.

The problem may be more
straightforward than it looks.
The Coal Board’s involvement
will be to open-cast mine the
site over two years, dealing

- away,much ofthepollution prob-
lem, and leaving a 'hole in the
ground which Color Properties
and its architects, the Percy
Thomas Partnership, aim to fill

with three levels of car parking,
with two levels of retailing on
top.

Meanwhile the Department of
the Environment,working from
a report produced by a sub-
group of the Property Advisory
Group chaired by Debenham
Tewson and Chinnocks partner
Richard Caws, deserves credit
for its proposed changes in use
class legislation. :

’

The creation of. a business
class of property, merging light
Industrial and office classes, is

more radical than some expec-
ted. ..

In shops Lhe:creation of-two
sub-classes. In catering and; fin-

ancial services, recognises the
growth in these areas without
threatening .the character of
traditional shopping.

m prime
Mr

yields
THERE is a contrariness about
Healey A Baker’s prime yields
chart, which is. taken further
with this week's latest update.

Yields declined from 1976 to
- 1979, reflecting rising commer-
cial property values, as the

. industry and the country drifted,

into recession.
They have been rising since

1982, but mostly in 1885 and
1986. as the economy has re-
covered. In the latest calcula-
tion. H & B says that the prime
yield for shops has increased to-
4 per ' cent 'and . for industrial

,

property /to 8 per cent, only
offices remaining stable at 5 per
cent.
The firm, as usual, emphasises

that prime yields represent top
properties,' best locations,
highest investment calibre—so
the 5 per cent for offices- is talk-
ing about the best investments
in the City and the West End,
reflecting the widely held view
that there is insufficient high
quality accommodation in both
centres.

Elsewhere, says H & B, inves-
tors are wary of the office*

market. The firm itself Instill
bearish of high tech, seeing
relatively few locations where
long tend performance will be
attractive,..

.
The* Jose 1986 investment

report,, accompanying the yield
J
chart, co&dodesthat the market
-is iac»^tpMn^iin in a state of
flusrfdr -thtiemainder of 1986.
However, it sees good purchas-
ing opportunities for funds
willing to be fast on their feet

on firstname terms.

P(LEASE DON’T THINK we’re advocating any

unseemly infonjiaMtylF^feniittn„ i . t *JL unseemly informaMtylF^in?p^it^WJ . * i

We merely wish ter become -the lifsfc name that -

springs to mind when yoirte considering anything?

to do with offices, shops, or industrial and high-

technology buildings.

Anything, didwe say?Yes,more or less.

We’re aware that’s rather a large claim.

However; we are rather a large practice. (Wfe’ve

eighty-five partners and associates, and over five

hundred staffin theUK alone.)

And we didn’t get big by turning down small jobs.

In the past yeai; for example, we’ve handled in-

structions on units ranging in size from 400 square

feet up Admittedly, the largest is over L5 million

square feet, and its true that much of our work is

extremely large.

As a matter of fact we think our size adds

perspective to our experience and skills.

Big can be beautifbl too,you know.
f

We’d like to put our skills at your service. And, to |
begin with, we invite you to have a copy of our

personal directory.

It will guideyou to the person you need.
Of course who you need depends on what you

want So left run throughwhatwe do.

Our investment people handle buying and selling,

and the funding ofproperty development
Our agency teams cover developing,' letting and

acquiring, as well as rent reviews and lease renewals.

Our valuations group can tell you what your
property is worth.

And in these days oFintelligentbuildings’you need
highly intelligent advice on management, mainten-
ance, and the improvement ofproperty .

What's more our databank is one of the largest

sources ofcommercial propertyinformation; which is

one reason we act as consultants to so many clients.

« i i v »:.*

wmmi

r (Ifyou'dlikea copyofour
personal director* edit 01-493 6040)

And we’re just as at home abroad.

In other Jones Lang Wootton firms overseas there

are a further 125 partners and L200 staffs in 35 offices,

in 14 countries, on 4 continents.
L

Whether you’re at home or abroad, large or small,

we’re atyour service- t •
• :

Ifyou’d like to know anything die, please2(S^^&^ -

on 01-493^040.
"

'

To begin with, just ask for Jones Lang Wbotton.

V?
: Jones LangWboStop 5

The firstname to callincommercialproperty.
Chartered Surveyors. International Real Estate Consultants. 22 Hanover Square, LondonW1A 2BN. TeIephone;'01-493 6040.

Kent House, Telegraph Street, Moorgate, LondonEC2R7JL Telephone; 01-638 6040.

UNEX GROUP
Chariot Strict. Mavtahr,
m W1X 7m 01-493 48M

FREEHOLD OFFICE OR
MIXED USE HEADQUARTER

BUILDING REQUIRED
6.000-15.000 sq tr

Wl. SW1 or SW3
Principals or Retained Agents only

.
Plofsejnpif (a Bon T6357.

Fmanitit Tuner. 70 Cermon Street
London EC4P 48V

ST. ALBANS
Superb newly completed

OFFICES
Close to Station

Immediately available
2.300 . 5,50<j sq FT

with 18 parting specoi, CH. lift
marblo entrance hell. New leasemarble entrance hell. New lease

No premium. For dnelte:
Teh 01-499 0866 or 0727 40444

Bjjgyfeaa
IWavs

:

Industry, audio, “»rk mom atc-

Vjwnrt ooMSMlon. Clr»- £370.000.
Tall 0707 42238 (gm>. •

JP1KST CLASS WWmHWT JW
Modern industrial oremd** tooted .m
ok Stflnbariir area lessed to Ferwitt
Cle on a lull i-eoaJring sod bwurino
lease. Pi wit Rental: 4B7JOO cer

lug and Injuring

annual with a rent rwiew in Nowmeer.

152- 22?
Vavnrs.'wur state Aeenw. an inis

Street (Haem. G2 2LW.
• 3241.

East Anglia lift
occupier

boom
THE FIRST animal report
from Rnpezt Ni\ut»'b In-

vestment Property Databank
highlights die dramatic varia-

tion in .performance mi a
regional basis. East Anglia,
where London’s H25 orbital
motorway, and -other road im-
provements, have led to an up-
surge in residential demand,
has seen Its retail properties
doubling in value since 1980
according to the EPD index.
DPD, funded by Chestertons,

Qnttona. Debenham Tewson
& Chhmocka. . Drivers Jonas,
Savins and Weathemll Green
& Smith, confirms and quanti-
fies what Investors have
suspected for some time.
Net Investment has fallen

consistently since the begin-
ning of the decade, as
has rap|t«i expenditure on
existing properties; against
tills backcloth. Investment in
retail units has continued to
expand rapidly. The south east

remains, by far the most
popular location for institu-

tional assets, with over two-
thirds of the value of the
database properties st£U tied
up In the region.

• Dr Martin Barnes, bead of
Us - mgn.- specialist project’
management group -'within;

Defoittfe UmMin anil SeOt
has been appointed the new
chairman of the Association
of Project Managua. -

• Hammersen’s £5Jm free-
hold purchase in Masons
Avenue and Baringhall Street,

adjoining its own 300,000 sq ft

Woelgate Honse (European
. headquarters of the Chase
Manhattan Bank) is said to

give rise to “a number of
interesting, significant pos-

‘
‘ ribiUties.”

+ An office development
site in Bracknell has sold for

nearly (3m an acre. The Com-
. mission tor the New' Towns,

advised by Drivers Jonas, lias

sold the 2-19 acre 72K rite

at The Ring, Bracknell, to
- Speyhawk for some £6m-

Speyhawk was advised by
Donaldsons and Sinclair

Goldsmith. The site is

. undeveloped land In the town
centre and has planning per-
mission tor 98,000 sq ft net
of office floorspace.

• Feel Holdings has emerged
from a shortlist of six to

: acquire and develop a
178.090 sq ft retail park on a
UL3 acre site owned .by

British Gas In Great Portwood
Street, Stockport
• Kumagai Gnnrf, involved as
developer with Glengate in

. the eonvexslen-of. Bournes. in..

Oxford Street to a specialty

centre, says it has bought the

.
.freehold In 41, 51 and -55

*•£ Bishopsgate as -an investment,
a- t-v Hamibroo Bank occupies 41

"

and 51 Bishopsgate and the
\ Canadian Imperial Bank of

Commerce- is in No 55.

cKtont{ti Garni says its
- strategy4s to establisha port—
‘ folio of first-class investments
-in tiie UK. '

“THE market's almost loan-

able: we’re selling only to owder

occupiers bat if we let investors

in we could\ sell £2bn of pro-

perty this year, I reckon. I

So says \ Chris Colins,

executive director of Brtek-

glade whose jdint venture Vith

Tarmac, in Tarmac Brookgade
Properties, lifted its sights M»s
week in an exoasdea. l*ra sj it

grf
executive director of Bri ok-

glade whose jdint venture i ith

Tarmac, in Tarmac Brookg ide

Properties, lifted its sights [his

week in an expasded. lira js it

plan for Herop Quays I
m

London's Docklands.

Heron Quays is the biggest

property developranit currently

under way in the rsle of Dogs
enterprise zone. It stands close

. to the planned lOrt sq ft devel-

opment led by American archi-

tect G Ware Travfllstead on
Canary Wharf and its need to

go higher to get biggrt may not

set well with onlookers who
have given Mr Travelstead's

office towers a bad tiroa

Mr Collins will be wilding
further intd the water but he
will be also toing up to between
80 and 100 n in averageibuild-

ing height nav, with up tdl40 ft

on one corner of the siteA

However, mis is a working
and living enuronment andmay
be more socialy acceptable for
its creation oflwhat Mr Colins
describes as) a VmucefiDce

K :

Fijiirft:-*-

setting, with a
yards and sqni
The working

points out, are
fiats sigy be i

. and vice vers
lack of planhii

series of

the enterprisezole.

and living,] he
iterchangeaile;

fed for offices,

\
reflecting the

i restrictions! in

^ EX.

'
• & J

MAYFAIRLONDONWl

46BERKELEYSTREET

THEONLYOPPORTUNITYJO
ACQUIRE200,000SQFTINMAYFAIR
FOR OCCUPATIONTHIS YEAJt

Richard Ellis
• Chartered Sarveyorc

Berfreley Square House. LondonWW8AN

wfill
PBIRCES GATE
S.WJ.
10050 sq. ft.

ana a<3a>ntial «h
FRSHOLD FOR
SALE WITH
VACANT POSSESSION
See.tomorrow'* edition of

tiXSU&Sg&gSS'P;

Locate your Business
where Quality '4'

buyword /

1 Rolb Royce Motors Ltd.
liiiive been established in
Oewe since 3 938 with a worldwide
xeputatioh and prestige second to
none. The quality and sldllspfthe
.labour-force in ourareaare renowned
and it’s a bonus that newcomers n>
diearea can also share. -

Ify5u are seeking a prestigious

location In South Cheshire and are
Poking fornew premiseshom 400
sq ft to 50,£XX) sq ft otserviced

A fins Hoadquaitsrs Building -net in
7.5 acre Parkland sotting

. near
Burnham Batch—.

ItBOO aq ft officaa. incinding Board-
room, Exoctruva Suite and Audi,
toriurn. Staff Bungalow sad o«p*,
convartad otaMaMaek.
Waal for-CoBaglate, rasldsntlsl or
OffiCIi IIM.

CHRISTOPHER ROWLAND « CO.
2 wtefeor Barite

Tal: (0753) 28272

DiY/ftfTA* DEVELOPMENT
wfth «wnK« main read fraMaga

dubilna Harris Qiaanay a mfi
BIO KEIVT HOAD. LONDON SCU
14*00 wr. ft, + 5* Ca-Sfeu

Me Amts

pip

URGENTLY REQUIRE!^
ftiop^rtles suitable for conversLn to

NURSIN6/REST HOMB
Anywhere In UILconsiflerefl^ -

MrepfietiRttrictroHfiaMMtoMJ CaMrford, NlCS

BmmsmMONs
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OFFICE / SHOP
SOUTH KENSINGTON SW7

Suoorb ground Hoar and basement
abop/offce premie**. with Estate
Agency ma. in promIrani main read
location. Appro*. ISO so ft. bright
and modem and in excellent order.
Ideal for mu 111 office concern or
building societies or similar, wish-
ing to have central London/Kennog-
ton representation.

2D-YEAR LEASE AT E25.0QO PA
£90.000 PREMIUM REQUIRED

Enquiries from firs rate
companies to aoHckota:

R. S. Friedman. Esq
Filedman. Muir. Hardin A Arnold
Mitre House, Old Mitro Court

44/4* Hoot St, London ECffif IBM

PROPERTY
ALONG THE M3

Part want. Prestigious Offices.

Total approx- 5,000 sq. ft.

Producing High Income.

For further details phone:

(8256) 40222 Ref: NGD/DF

ATTRACTIVE AGRICULTURAL
INVESTMENT IN CUMBRIA

For Safe Privately
EXCELLENT BLOCK OF lit ACRES

OF ARABLE LAND
Let to a first class tenant

Further particular* from die
Safe Aaenm:

Harrison A Hathertogton Ltd
BorOarwey Mart, ResehilL Carlisle

CAT MS - Tel: 26232 (5 linoa)

PRESTIGE MAYFAIR OFFICES

Available On short and
long term licence

Full secretarial services, telex,

fax, word processor

Telephone: Richard Teyter/

Diene Vemon-Smlth on

01-491 1717

- o»
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DUKE STREET, Wl
MANCHESTER SQUARE

A superb self contained office suite,
in handsome period building con-
sisting of 2 large offices, store rm/
filing mi, own kitchen, cloakroom
and separate entrance. Shared use
of recaption and boardroom facili-

ties available U required. I1IU00 pa

01-4SA S991

HOLIDAY HOME INVESTMENT
ST IVES. KNZANCE

From £23.950. New 2 bedroom
Cottage* in grounda ol Tudor

Manor. Full management. Can be
eeM-financing. Indoor LeieufS
compia*, restaurant, etc

•L - J*ct

A Major SaW? of

rn—m i f in
1 f

Investment Properties

For Safe be Aortiee on

UnSih Jrfy 1986

Investment For Sale

For Investment

X .^*1

Shops and Offices

DEBENHAM
TEVVSON &
CHINNOCKS

4081161

'
' ^ .'Cr , .1 *.*

, .
i 1 *}> -r " <• f - f t 1*.

X*1
.
5 v **

Healey&Baker
01-629 9292

Wi

Commercial & Industrial

Property appears every

Friday

Tel: 91-248 0769

International

INVESTMENT
OPPORTUNITY

PREMIER RESORT/CONVENTTON
BOTEL KOTA KINABALU.SABAH,

MALAYSIA

S STAR INTERNATIONAL CLASS
HOTEL ON IS ACRE BEACH FRONT

WITH LOVELY BEACHES NEARBY
AND ABUNDANTMARINE LIFE

300 ROOMS, SWIMMING POOL,
TENNISCOURTS. MARINA AND

POPULARAMONG VISITORS FROM
HONGKONG. SINGAPORE. JAPAN.

AUSTRALIA AND EUROPE

FORMOREINFORMAHOH
RLEA5E CONTACT.

-

THE
LOCKED RAO NOi 17|, «8S99
KOTA KINABALU. SARAH

MALAYSIA.
MONEpMUlIIMffitSI
THLEC MA 00732 MODAL’

TO LET

14,800 sq. ft approx,

of Prime City

Accommodation

KINNEYSCREEN
GurLTiif Surwgjfs - EiMIe Avmfs

c*Ml»*4SaW*s
5 Laurence Pounmcy Lane 550U8»oadStieBLLondonECaM1LP

TelS™2«..9. T*phons:<r.-25664n

Self CJontained.
OfficeBuilding— ll,500sq[ ft
sfc Excellent Situation. =1= Air CoKxiitiortinq.
sj= Automatic l«ift. Carpeting.

£11-25 persq. ft.
Contact SoleAgentsRef:PJO

Daniel Watney
fOwrcfcd Surmyom

' TheCham Injure.QartcrIinuieV|we.
LondonEC1M6AP • ..

IMAGINATIVE. NEW OKI- ICE DEYKI OPM r N'f

KENTISH HOUSE

01-2534414

FACTORIES
NATIONWIDE

BATH 3825 sq ft

HATFIELD 5400 sq ft

SHEFFIELD 4800 sq ft

YEOVIL ltiOO-4800 sq ft

EAST GRINSTEAD .4000 sq ft

LONDON E6 1100 sq ft

WINCANTON 1700 sq ft

John Poorcl + Co
Property Consultants

plant a
i
nfl Machinery Vainers

61 Queen’s Gardens, London W2 3AH
01-402 S366

•• TWO STOPS
FROM THE Ci n

ON SI IT GAR PARKING

A'- - HIGH STANDAK IV
INTERNAL

' -STKCIKICATION .

FOUR HUNDRED & ONE

MILE END ROAD LONDON E3

FT. T O L E T

Sou: Agen ts. ,

_
•

; c^tlanSelbyun
:

’

' &‘cPartners S ;- S'

\ RIVINGTON STREET ;

,

L
SHOREHITCH.HIGH STREET CORNER;

L '

V LONDON EC2A3AV
' '

TEL 01-729 35S5

DENHAM PLACE
DENHAM, BUCKINGHAMSHIRE.
17th Century Grade 1 Listed Mansion

18,200 sq.ft, approx, offices
Extensive Landscaped Grounds.

2 Miles M40/M25
7 Miles London (Heathrow) Airport

docklands^
Aii exclusive w- «
selection otT r‘

:

£>
trpound floor

OFFICE SUITES^
645-1495 sq. ft: ^
Ba' S(. Katberine l)i-wks El ^

<£Alan Selby&Partners 01-729 35oO

01-4081035

Freehold Offices
West London

15 minutes from West End
20,000 sq.ft Self-contained offices

with on site parking and storage facilities

For sale details apply:- Box No. T6349

Appointments

Property

Investment

Manager
A major property company with

substantial assets wishes to appoint

a Senior Investment Surveyor to

head a small but dynamic Property

Investment Department

The company’s track record is

impressive, with an established

policy of future expansion in

investments by individual

acquisitions of approximately £lm to

portfolio purchases upto£50m.

The successful candidate will be
required to demonstrate that he or

she can implement the company’s

expansion programme in a clear and
decisive manner, reporting direct to

the Managing Director.

It is expected that suitable

candidates will be in their 30s,

probably Chartered Surveyors, and
currently at Associate Partnership

level in private practice or

equivalent in the City or West End.

This is a senior position with ...

excellent prospects, which will he

reflected in the remuneration

package.

Please reply in strict confidence to:

Peter Venn (Ref: 4259)

Company Notices

DeReers Consolidated Mines Limited
(Incorporated la the Republic ol South AlikaJ

Regiuration No. 11/00007/OB

NOTICE TO HOLDERS OF 40% PREFERENCE SHARE
WARRANTS TO BEARER

PAYMENT OF COUPON No. 154
With referenda to the notice of ifecUration ol dMdcnd dverilted <n the

Uni On 23iR Mav !9Bfe. tM tonowiag infarm*Eton Is published tor Bolden of
share warrants K> bearer.

The ihi'Wmd on bearer sham will be Mid on or alter 5th Auguu. 1906
currency. South African non-mutant shareholders' caw at 6.010 cents dot
share will be deducted Own the dividend oavaoie in msec! ol all share warrant
coupons iMvInu a net dividend ot 93.102 cents per Share.

The dividend on bearer shares win Be Mid an or alter Idth AimuiL 19B6
aoainst surrender or coupon No. 154 denned Iram snare warrants to bearer
as under:

—

Itt At tM Olbcei Ol the following continental paying agents:
L'Europcene de Banquc
2 1 Rue unuc
75420 Pans

Bonaire Bnivdles Lambert
24 Avenue Mamhe
lOW Brussels

Generate de Banque
3 Montague du Parc
1000 Brussels

Credit Suits#
Paradeoiatz a
8021 Zurich

Union Bank of Switzerland
Bahrmafetrsuo 45
8021 Zurich

Swiss Bank Corporation
1 Aeschenverstadt
4002 Basie

Banque International a Luxembourg S.A.
2 Boulevard Moral
Linembourg

Payments In respect of coupons lodged at the offices of a continental Mvlng
agent wiu be made in South African currency to an authorised drain- in
ewcoange in me Republic of South Atrire nominated by me continental paving
agent. Instructions regarding disposal ot tnr proceeds of me payment so made
can only be given ta such authorised dealer by the continental paying agent
concerned.

fbJ At the Securities Department ol HIM Samuel A Co. Limited. 45 Beech Street.
London. EC2P 2 LX. Unless persons depositing coupons at uitn office request
payment in rand to an address in ik. Ben uOlie ol South Africa, payment will
be made in Un'ted Kingdom cu rrency ellhen
0) in respect ol coupons lodged on or orlor to 29ih July 1986. at the

United Kingdom currency equivalent ol tne rand currency value Ol their
dividend on iOts June 19B6. or

<JU In respect ol coupons lodged after 29th July 19SG. at the prevailing rate
ol eicnange on the day toe proceeds are remitted, inraugh an authorised
daaler in exchange In Johannesburg to me Securities Department ol Hill
Samuel A Co. Limited.

Coupons muse be left tor at least lour clear days tor nomination and may
be presented any weekday, iSaturday evcepwdl. between me boors ol 10.00 a.m.
and 3.00 D.m.

United Kingdom Income tax will be deducted from payments to any person
In the United Kingdom m raped at coupons deposited at uie Secuntlrs Depart,
tnent ot Hill Samuel A Co. Limited, unless such coupons ace accompanied by
Inland Revenue noiwresidence declaration forms. Where such deduction is made,
the net amount ol the dividend will be the United Kingdom currency equivalent
ol 71 cents pur share arrived at as follows:

South African Currency
Cents Per Snare

Amount Of dividend declared 1O0.0DU
Less: South African non-resident Shareholders'

tan at 6.I11U GBtB

For and on behalf Ol
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED

London Secretaries
J. C. Greensmltb

London Ofhte.
40 Hotborn Viaduct
London EC1P 1AJ

19th June. 190G
NOTE:

The Company has been requested by the Commissioners ol Inland Revenue
to state:

Under the double tax agreement between the United Kingdom and the
Republic ol South Africa, the South African notwesldcnl snarrholders' taw
applicable to the dividend I* allowable as a credit against tne United Kingdom
taw parable In respect ol the dividend. The deduction ol law at the reduced rate
ot 22.1 02hL Instead of the basic late of 29% represents an allowance of
credit at the rate of Ult%.

DeBeers
De BvaisCoruMJWJ

BARCLAYS
UNIBONDTRUST
NOTICEISHEREBYGIVEN that dieincomedistribution

(Including equalisation -where applicable) for the period

8th May 198$ to 6th May 1986 totalled US $9.18 GROSS
per share.

COUPON No. 8 at the rate ofUS $9-18 pershare
is payableon and after 30thjtine 1986.

Coupons should be detached from Bearer Share Certificotes

and presented for payment at the office ofany of the Paying
Agents named bdow and left for three days for examina-

tion.Coupon Ustn^ fonnsmay beobtained from the Ikying
Agents.COPIESOF THE REPORT for the period ended

6thMay 1986 will be available at the offices named below

ThcHoqrfcoogmd
Shmgfau Banking
Corporation,

BO.Bow JR
Band* Seri Begawan,
BRUNET.

Bndqftnnt Inter*

BO.Bos C.
39M| Bread Street,

Sc. Hefejmcy.
CHANNELISLANDS.

BudmBrel (Hong
Kong)Nnmmrq Lad.
G-RO.Bo* I9J.

HONGKONG.

BuIBhrDri.
Uh

J

nwidt Ko.201

Braque Intenuriotnle

j Luxembourg SA,
Boilc ftdtalc 2201,

2 Bculrvsd RovaJ.

Mid-Mrd Battle

Landed,Savings Office;
2}

S

Republic. Screw,

1Mktta,MAlXA-

BinL ofNauru,
EO.Bos 289,NAURU.

Barclays RoI&ColNY,
Ambus ItiO,

WOO AD.
AmaciJun-C.
NETHERLANDS.

Australia & New
Triljid Banking
Group limited,

PO. Bot IH96,

VMlinnon.
NEW ZEALAND.

9CAUTHM bimHockaMMretL'KIbimirhededrewd br ibis prying i^ratociy:

Ripen New Guinea
Banking Gorpoouoo.
P.O. Boa 78,

Port MoccEnc
PAPUANEW
GUINEA.

Barclays BankSJL,
PO Box
CH-1211 Geneva J,

SWITZERLAND.

4 Bardin Bank PLC
Smck txdunge Services

Dcw.Sciond Floor,

54 Lcmbud Scniet,

LooJon EOP3AK
UNITED KINGDOM.

BARCLAYS

IO/JSurveyors

Consiitan

HAMBROS BANK LIMITED
41 BldHNNth
London CC2P 2AA.
20th June 1966.

Art Galleries

L8G8R. 13. Old Bond Street ENGLISH
PICTURES FOR THE COUNTRY HOUSE.
Men. EoPrl. 9.30-5-30.

Consultancy
Recruitment Consultants

Sidlian House, Sicilian Apcme
{jOndoD WC1A 2QH
Telephone 01-831 8574

nfii .17 i

Clubs

EVE »< outlived tbe More beuusa ol a
PolIcy of lair play end value for money.
Supper from 10-330 W. Dtxtb and too
musicians, gtamorou* hntesn. excMag
twrttoas. 189. Regent SL. Wl. OV-714
0857.

DELL'AGRICOLTURA Sjf.h.
{lacorporatad wttb limited 1

1

ability

la the Republic of Italy]

London branch

(A Bcenaed deposit-taker]

tea INMOAM FLOATING RATE
DEPOSITARY RfCUFTB OWE 1998

NOTICE 15 HEREBY GIVEN that tbe
rote of Interest has been hud at
7-4375% tor the Interest period I9tb
June. IBM to 19U» December, 19B6.

The Interest Amount payable on
19th December. IMS vriU be ECU
370417 la respect of each receipt lor

ECU 10.000 and will be ECU 189.04
la respect of each receipt ECU 5.000.

CANADIAN IMPERIAL BANK
-OF COMMERCE

Agent Bank

20U> June 1986

Legal Notices

IN THE MATTER OF
i [c

• ; |
m 1 liii, i.

AND IN THE MATTER OF
THE COMPANIES ACT 19BS

NOTICE 15 HEREBY GIVEN that tta
creditors of the above-named Company,
whieh is being voluntarily wound up,
an required, on or before Die 24th day
July, 19BB, to gend in their full

Chrtgtlan end tumimee, their addresses
and descriptions, lull particulars at
theif debts of claims, and tha names
2nd addressee of their Solicitors (if

any), to the undersigned Patrick Waltsr
John Hartisao of 1 Wardrobe Place,
Carter lane. London EC4V SAJ, tho
liquidator of tho Mid Company, and,
if ao required fay notioo to writing from
tho sold Liquidator, are. personally or
by their Solicitors, to come to and
prewe their debts or claims at such
time and place as shall be specified
to such notice, or to default thereof
they will be excluded from tha benefit
of any distribution made before such
debts are proved.

Dated this 12th day of June. 1988.

PATRICK WALTER JOHN 41ARTIGAN.
liquidator.
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SCHERING AKTIENGESELLSCHAFT
BERUN AND BERGKAMEN

TO THE HOLDERS Of THE BEARER
DEPOSITARY RECEIPTS

PAYMENTOF DIVIDEND
NOTICE IS HEREBY GIVEN w shareholders that following a

resolution passed attheAnnual General Meeting of shareholders hod
on 19th June, 1986 a Dividend for theyearended 3 1st December, 1985

will be (Mid, as from 20th June, 1986 at the rate ofDM 1100 per share

of DM. 50 nominal and DM 6.00 per share of DM. 50 nominal in

OMRON TATE1SI

ELECTRONICS CO.
(fttetoi DMild KabusNM KaWtt)

COMMERCIAL

Complaint to industrial tribunal is real

of DM. 50 nominal and DM 6.00 per share of DM. 50 nominal in

respect of the Glares issued asa resun of the Rights Offer 1985 against:

presentation of Coupon No. 49.

AH payments wifi be subject to a deduction of German Capital

Yields Tax at 25%.
In the United Kingdom Coupons should be lodged with:-

5.G. WARBURG & CO. LTD.
Bond Department.
33 King William Str33 King WflRam Street.

London EC4R 9AS
from whom appropriate claim forms can be obtained.

United Kingdom Income Tax wfll be deducted at the rate of 14%
unless claims are accompanied by an affidavit.

German Capital Yields Tax deducted m excess of 15% is

recoverable by United Kingdom residents. The Company’s United
German Capital Yields Tax deducted m excess of 15%

recoverable by United Kingdom residents. The Company’s Unit

Kingdom Paying Agent will, upon request, provide shareholders

their agents with the appropriate form for such recovery.

20th June, 1986 SCHERING AKTIENGESELLSCHAFT

Btyocta ettfn meefings

alternative to settlement

MMon tobemahredon: Proposal for
th# appropriation of retained minings of

tta49lh Fiscal Ytar.

HENNESSY V CRAIGMYLE
* CO LTD AND ACAS

Court of Appeal (Sir John
Donaldson. Master of the urine

,

Lord Justice Parker and Lord
Justice Woolf): May 22 1986

officer shall act. . . as . if a com-
plaint had been presented.’*

without first receiving indepen-

dent advice from skilled

conciliation officers.

Credit Fancier de France

ECU Oenowtoafrd Floating Rate Notesdual995rwuHing from IfwxcrclsB
ol Warrants attached to USS20ajMO,000 Floating Rate Notes duo 1995

CORRECTION NOTICE

trom the exercise ol wananto attached to US$200,000,000 Fioallng Bate
Notes due 1995

VVithretorefKStolhonoUcepidjnshedoriJune 13. 1966 the next Interest payment
date wfl be Deoember 22. 1 966 instead of December 1 8, 1 986.

H&lSAMUELSCO. [JUTTED. 45
BeechStreet. London EC2P2LX.
(where lodgement formaare wabble).

KREDETBAMCSA
LUXEMBOURGEOISE. 43 Boulevard
Royal, UKefflbourg.

BANKOFTOKYOUMTTHD. 4-6 Rue
SatotoAnne. Parts, 7500, France.

BANKOFTOKYO UNITED, .

toimarmannatraMB43.4000 DumaMorf
1, Federal Repiftficol Germany.

BANKOFTOKYO UMITED. Avenuedee
Arts 47-49, 1040 Brussels, Beigtom.

BANKOFTOKYO LIMITED, Sutheriand

House, SChattr Rood. Hong Kong.
j

BANKOFTOKYOTRUSTOOm 1 00
Broadway, NewVWk CSy N.Y. 10005.

The Agent Bank

KREDIETBANK

V(tested, Instnadoraimsy be ghren to

HB Samuel &Co. United to glue
dbcreflonsiy piracy to a person
designated bythe Company.

&A. LUXEMBOUKOLOlSe

CANADIAN NORTH ATLANTIC

ARAB BANKING
CORPORATION

(B.S.C.)

S US 150.000.000
FLOATING RATE
NOTES DUE 2000

For the six months, June 6,

1986 to December 7, 1986,
the rate of interest has been

fixed at 7,25% P.A.

NOTICE -re SHIPPERS AND IMPORTERS
CONFERENCE MEMBERSHIP
SEA-LAND SERVICE INC

The Member Lind of the- above Conferences
operating service! between the United -

KinaOOm, Northern Ireland and the RepebIK
of Ireland and Canadian Maritime. Sr.
Lawrence River and Crest Lakes ports
have is atfvbo shipper* and Importers mat
with effect from in Julv IS 86 Sea-land
Service Inc. will cease to be a member
Of Hie above conferences.
MEMBER LINe&
Atlantic Container Line Cle

j

Canada Maritime Ltd.
Cast (1SUI Ltd.

i HBJ.SAMUEL& CO. LIMITED
45 Beech Street

i LondonEC2P2LX

AN EMPLOYEE who agrees
to be znade redundant and
accepts a lump sum “to full'
and final settlement” of all.

claims as an alternative to
- dlsmtonal, cannot complain of
"flair dismissal re flu*

of economic duress if then
" was another alternative in
that- he could have com-
plained to the industrial
tribunal and drawn social
security; and the agreement
is not avoided by the statu-
tory prohibition on contract-

ing out of Industrial rights if

it was reached after consul-
tation with, a conciliation
officer, though at the time of
consultation the employee
was not yet In a position to
complain to the tribunal.

* * *
The Court of Appeal so held

when dismissing an appeal by
Mr Charles Hennessy from the
Employment Appeal Tribunal’s
decision that an industrial tri-

bunal had rightly rejected his
Complaint Of unfair rifinniKRfll

,

SIR JOHN DONALDSON MR
said that Craigmyle was a pro-
fessional charity fund-raising
company which employed Mr
Hennessy. On November 10
3983 they fell ooL Oh Novem-
ber 18 Mr Hennessy, having
been advised by bis solicitor

and a conciliation officer of the
Advisory, Conciliation and
Arbitration Service, signed an
agreement whereby he accepted
a lump Mim " in full and
settlement of all claims ” which
he could bring before an indus-
trial tribunal.

It did not follow that such

intervention would in all cir-

cumstances eliminate the possi-

bility duress amounted to

coercion of will vitiating con-

sent It must, however, make
the possibility more remote.

Accordingly, the court would
consider both section 140 and
economic duress.

Mir Hennessy thereafter
applied to an industrial tri-

bunal, claiming compensation
for unfair dismissal. The em-
ployers set up the - agreement
as a defence, but Mr Hennessy
replied that it was void under
section 140(1) of the Employ-
ment Protection (Consolida-
tion) Act 1978, and voidable ait

common law as having been
reached under economic duress.

The employers denied there
bad been any eamomic duress
and said the operation of sec-

tion. 140(1) was excluded
.
by

section 140(2) (d) since a oon-
ciUation officer had taken
action in accordance with sec-
tion 134(3).

Mr Tyrrell. QC, for Mr
Hennessy, submitted that when
the agreement was signed no
action had been taken in respect

of which a complaint could have
been presented and that Mr
Hennessy had never claimed

such action had been taken.

Therefore, he argued, the con-

ciliation officer had no warrant
for acting in accordance with

section 134(3) and it followed

that section 140(2)(d) had no
application.

That was not accepted. On
November 10 Mr Hennessy was
told he would be dismissed on
November 18, come what might.
The only doubt was whether it

would be on terms of the settle-

ment or on no particular terms.

The use of “claims” in para-

rallse the effects of section

140(1). It must be shown that

the conciliation officer in fact

took action “ in accordance

with” section 134(3).

Any suggestion that it was
for the tribunal or court to

consider whether the con-

ciliation officer correctly inter-

preted bis duties under section

134 was rejected. It was 9
sufficient that he intended and
purported to act under that

section—as he dearly did.

That left the issue of

economic duress.

* At common law economic
duress had been recognised as

a potential ground for avoid-

ance of a contract. It was a

ground of avoidance only if the

duress was such that the will

of the contractor was overborne.
TTis consent must be vitiated.

* * *
In Pao On v Lou Yiu Long

[1980] AC 614 Lord Scarman
said: “It must be shown that

... the contract was not a

voluntary act.”

Mr. Tyrrell argued that Mr
Hennessy was forced to agree

to the settlement—that there

was no alternative.

graph (a) of section 134(3)
had to be contrasted with the
reference to presenting a com-
plaint in paragraph (h).

AU that was required was
that the potential claimant
should be alleging action which
would enable him to present a
complaint It was not necessary
that he should have got to the
stage of considering presenting
such a complaint.

Mr Hennessy was clearly
alleging and complaining about
the feet that he was to be
dismissed on November 18. That
was action which would have
enabled him to present a
complaint to an industrial
tribunal.

ML Cbntairaritae Ltd
CANADIAN ATLANTIC FREIGHT

SECRETARIAT LTD.

Stoner House. KIIihihnmL

The interest due on
December 8. 1986 against

coupon nr 3 will be
S US 372.57 and has been
computed on the actual

number of days elapsed

(185) divided by 360

‘ THE PRINCIPAL
PAYING AGENT

SOCDETE GENERALE
ALSACIENNE
DE BANQUE

15, Avenue Emile Reuter

LUXEMBOURG

THE INDUSTRIAL CREDIT
AND INVESTMENT

CORPORATION OF INDIA
LIMITED

-- I.C.I.C.I. —
USS30.000.000 Floating Bata Kota

1M1/1M1
UncondltioiMHy Guaroniood

by Tho Stata of India

JLegal Notice

THE CHESTBt COHN * FEEDS
COMPANY LIMITED

Personal

NOTICE IS HEREBY GIVEN pursuant to
Section 588 of the Companlaa Act 1883
that a Moating of tha Creditors Of Tha
Chaster Com A Food* Company Limited,
will be hold at tha offices of

LEONARD CURTIS A PARTNERS.
48 Rodney Street.
Liverpool LI 9AA.

on Tuesday the 24th day of June 1988
az 12.00 o'clock midday, for the pur-
poses provided for In Section 689 end
590.

Dated the 9th day of June 1888
K. L NEWBY

Director

. Section 140 of the Employ-
ment Protection (Consolidation)
Act 1978 provides: “ (1) . . .

any provision in an agreement
. . . shall be void in so far
as it purports— ... (b) to
preclude any person from pre-
senting a complaint to ... an
industrial tribunal. (2) Sub-
section (1) shall not apply . . .

(d) to any agreement to refrain
from presenting a complaint ...
where in compliance with a
request under section 134 .(3) a
conciliation officer has taken
action In accordance with that
subsection.'’

' The industrial tribunal
.
held

that Mr Hennessy was not under
a sufficient degree of economic
duress when be signed the
agreement to enable him to
avoid it, and that the effect of
section 140(1) was excluded by
section 140(2) (d).

Mr Hennessy appealed
unsuccessfully to the Employ-
ment Appeal Tribunal and now
to the Court of Appeal

CAPE UNIVERSAL CLADDING .
LMITBD

8ondholdar* are hereby' Informed
that tha. rate applicable for the tenth
period of internal has been fixed at

The Coupon No. 10 will be payable
at the price of USSI85-96 on 18th
-December 1988. representing 183
days of interest covering the period
as from 18th June. 1986 to 17th
December. 1968 inclusive.

The Helernncc Agent
end Principal Paying Agent

Credit Lyonnais Luxembourg

PUBLIC SPEIKIRfi

TRAINING AND SPEECH
WRITING BY AWARD .

WINNING -PUBLIC SPEAKER
01-451 an

HRST LESSON FREE

NOTICE IS HERESY GIVEN pursuant
to Section 588 of the Companies Act.
1985 that e Meeting of the creditors of

(fie abovs-noniad' Company will be held
at the offices of Leonard Curtis ft Co..
3D Eastbourne Teneca, London W4 6LF.
on Friday the 27th day of June 1988
at ZOO. o'clock in the. afternoon, lor
the purpose* provided for in Sections
689 end 8$).

Dated tha. 12th day of Juno 1986.
T. M. McKAIN,

. .. Director,

Section 134: “ (1) Where a
complaint has been presented
to an industrial tribunal. . . it
shall be the duty of the concilia-
tion officer. . . to endeavour to
promote a settlement. . . (3)
Where (a) a person claims that
action has been taken in respect
of which a complaint could be
presented. . . and (b) before
any oompIainL . has been pre-
sented, a request is made to a
conciliation officer (whether by
that person or by the em-
ployer). . . the conciliation

Tbe tribunal found that on
November 10 Mr Hennessy was
told it had been decided be
would be summarily dismissed.
He was then told he had an
option of being made redundant
with a payment of £3,810 plus
his November salary and fringe
benefits provided he signed a
document to be prepared by
Acas. Mr Hennessy signed the
document because the alterna-
tive was penury and he had no
means of living unless he
signed..

In fact there was a very clear

a&emative, namely to complain
. to tea industrial tribunal and to

(haw social security meanwhile.
It might have been a highly
unattractive alternative, but
nevertheless it was a real

alternative.

Economic duress could only
provide a basis for avoiding a
contract if there was no real
alternative.

. The purpose of section 140
read with section 134 was to
ensure that employees should
not surrender their rifgits

Accordingly, the require-
ments of paragraph (a) of
section Z34<3) were satisfied,

as were those of paragraph
(b), since it was found that
tiie conciliation officer was
requested to make his services
available by the employers.

It followed that the con-
ciliation officer was under a
.duty to act notwithstanding
that no complaint had been
presented to an industrial
tribunal.

Whether economic duress of
that order dad exist was entirely

a question of feet for the indus-
trial tribunal. The appeal should
be dismissed.
Lord Justice Porker and Lord

Justice Woolf a^eed.

For Mr Hennessy: Alan.
Tyrrell QC and David Richard-
son (McCaws, Harpenden).

For Craigmyle : Roy Lemon
(David Marshland, Croydon).

For Acas: Robert Jay y
(Treasury Solicitors).

By Rachel Davies
Barrister

Mr Tyrrell then submitted
that more was required before
section 140(2) (d) could neut-

THESE REPORTS are published
in volume form with the full
texts of judgments. For sub-
scription details contact Kluwer
Law Publishing; Africa House.
68 Kingsway, London, WC2R
6BD. 01-831 0391.
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Financial Times Friday June 20 1986
LONDON RECENT ISSUES
EQUITIES

Ira*
Price

Arm
Pa*

Ldea
tax. ll

to Bate H*
F.P. ran 140

150 F.P. 3w» 151
F.P. m 135

115 F.P. 1 117 180
150 F.P. 20ft ifal
147 FJ. 4n 140
MS FP rsn 175

t
VA F.P. 20ft
4U0 F.P. 115

F.P. 4/7 167
iLb F.P. 6ft m
107 F.P. Z7ft 131im F.P. 6ft 232
450 F.P. lift fa?

ilM F.P. faft 151
ibti FP 4/7 63

FP E?ft 42
120 FP 170
M0 F.P. 4/7 130— — 35
150 F.P. 155
140 F.P 20ft 150
i*& F.P. 93
120 FP 305 130
104 F.P. 118
iTO F.P. 14/5 93
145 FP. 16/7 130
nn FP -re. a
137 FP ?«fl 157
165 F.P. 18ft

J100 F.P. ??ft 105"
F.P. 6ft 710w F.P. «'

4/d f.P. 19b 74

A F.P.

F.P. Mb
110
141

IU FJ». — 121
$100 F.P. 23ft 102
MS F.P. 20ft 161

(110 F.P. 26ft 147

Ufa
138
117
155
K8
130
lbO
54
108
150
123
113
172
50

133W
32
111
120
27
150
141
90

110
90
80
125
49
145
170
104
550
38
70
108
137
116
93
150
123

lSy ,

fiS55;
Comfa.U**Fm.50p-.
Oatepa Foods 5b -,- .

W*vtestDiY.)5p.
Dean 4 Bowk 5p_...
vDefafor lBp.
Denlstrou Iml Sp

Stock

4AtonlPaaimtjoos5p
Afcmasc Gram
tol^Sp
"*"gw»See.J0p

BnderoPnwt

,

E«"S Hafchaiv '

‘>Fletfli(M,sJlncS0.05

CenoanSoes. Woirti—
Guthrie Carp .

Hasgas (Jolu» lOp _
iHoogumHIdgii
IpeeaHWpslQp 2
•toys Hotel

Hodge Carr.
~

Lope*5p
“Win Int'l Prom — "

riMonotype Corpn lOp ..

P-E Inumauofai XOp .

Savage Cranp20p;—

.

Schraders El N/v
5qundtrats5p_..,
«Pla* Prods. lOp _...
Task Force So
Teth.ProJeaSw.IDp

.

TetfajrSOp

*lhner (Frank) So
WesUnry 10o
Worcester lOp

FIXED INTEREST STOCKS

Oo*9
Pace

+ tr fart.

Ok.
Tines

Cor'd

Stoss

Yield

P£
State

190 +2 Rd3J "ST IT X7J
150 +2 R5J5 25 55 104

-3 n3-C ?4 35 166
ISO 81.7 43 1.3 24.7
150 irifl 3.1 ?B ,163

R3.4 3.1 1A ISA
1A3 R4J5 23 3.1 138
56 -i bd2B? ?.l 11 75

115 43.91 19 40 14.7
150 623 2-9 77 775
130 *1 L1.16 39 15 18.7
126 +2 9Z2. 33 25 17.1
216 ait ?7 ?7 733
62 1 ? 5 1.5 5.7 167
137 94.0 2.7 4.1 179
63 ULfaS 21 37 Jh.1
42 +3 R1J5 ?Si S9 101
123 +6 ui.TH 3-1 66 RI
120 K043c 25 2.6 152

154 +3 U5J ?? 4fl 31
143 +1 MliO 32 30 14R
91 B2.lt 7.3 165
UO uZ.7 3.3 35 125
102 — ... 95.75 2.1 52 11.?
82 1.711 2.4 3.4 17.1

R4-0 23 43 13.9
55 0058 20 15 40-7

R4.4 lfe 40
180 '5 L8 i* L4 290
105 Rid Z5 4j0 13.9
710 +35 10.75 7.1

38 fairi* ?A 4.5 TIT
70 . •337 16 U> 136
108 -2 R1.7B 30 2.3 un
115 •2.49 3,7 3,7 146
121 •4J3 76 4.7 94

-1 uAS 1.9 fa.9

+1 R4J 3.1 36
146 -1 10.91 22 35 144

iswe
Price

£

Amount
PaU
•P

Latest

Rem.
Data

H re

F9950 £10 28fl
f99256 00 ZSffl

11 FP.
S94J03 £25 31/10

100 no lva
10909 £40 2*8

n HU 48
97.963 £25 24/10
105523 £25 21ft
499.951 £40 14n
499.793 £25 249

100 UQ 148— FJ>.— FP.
497.50 FJP.

499 623 £<0 30ft
487.179 no 269
499.888 -140 1ft

499.480 £25 18/7
49950 no 28ft
448835 FP. 15ft

11 F.P.

99.073 £25 818

11 F.P.

£100 £50 129
4100 0 148

1

High Lew

Uen Odd)
«P« 9
30M
99>j 97
29, Z»4m «

t

40 371,

7me
25). a
26 awt
42 371;
2®» 21«J
10), 9
100. 99}J
1006 99iJ
971, 97),

41*4 361*
303 28.1
44 39>2
31>t 24W
V* W.

•7%
,
125o mp

25«. Z»2
106 103p
SOL 47%
UP. 9

‘RIGHTS” OFFERS

Stock
Ctesfeg

Price

£

•mm 8% Cum. Com. Red. Prof,
finaol Wafer90S, RMDl*-96

8pm

Brtt Alcan ahmomoi 10%% Oefc 2011
BrtL Enu. Sfcs. VP,% Dm. 2014

27%
971,

CaAridgr Wafer 10% Red Deh'3b5B
Enaes & Gm 11>«% IsDeb.2100
Frirndlr HdteH5% Com. Ciw. Red. Pief. __
Gl. Portland<P]%is. Uort.toh vnt

8%
37%

7mm
Laid Secuntm 10%lsLWtirt.0eih25
Lon. Prea. Shop 10% 1st.Mtg. Dnl 2026
tae. Shea Prop.10% 1st Mart. Deb. 2026
Mid SaMbrnUfjiv 10% Red 0efa*9S4&
NaDooande Bid Sac 93,%18/5/87 _

20%

P
9

Do 9,«i%15ft«7 99}

J

Perrias Conconfe Ttt.9564% Deb. 1991
Pert HkHt9%% 1st Mori. Oto. 2011

97%

PDrtUUI9%Ln M11A
'

0uMnltartl0>4%lsL Mart. De6 2020
S.E. 101^% Mwt. 0(6 2016
SuntLA S.5bM6Wlr90l%RdDb'96

28il
39^
25%
8%
47%

125a
23*2

106

Tonkins (F HJ56% Cuei. Cnr. Red. Prf
Tops fast 10%% la. Hurt CM 2011/16
WHtaois Hlito- 5%%Cm Con*. Red. prrt. —

Yarii Water 10% Red. Deb.1996/98 9

-l

+5

Sf

isae

Friee

Amount

PaM
ua

tal»
Renunc

Date

1986

High Low

355 F.P. van 420 402
110 F.P. 11/7 139 132
190 BUI 8ft 45pm 28pm
170 NU 8ft 27pm 22pm
30 F P. 13/7 41 34
47 Ntl 15ft 11pm
300 NH 247
235 F.P ian 263 240
235 Nil 11/7 27pm 12pm
45 Nil 1 1/7 50pm 43pm
20Q Nd 18/7 505pm 2S0pm
IB Nil on
2 F.P 15/7 3*2 2%

600 F.P 22/7 630 746
J' Nd 11/7 l%pm
285 Nri — 50pm 43pm

Stock

Britamb Arrow _
ChfltmTs Oauim

.

DoAKJV.
Feedex Agricatanl lOp ..

FrvfOfes |mo. ______
Gerrard&NaiL
Leo. Grow 2p.
McCsttyfaSd
MstynxZflp.

f20b.

tfcn Wes Bar*Q .

Red & Spencer lOo .

Property TiuM ‘A
1 lp

.

Prudential Carp

.

Rnuorinija

.

5roahftTV.uk)

.

Ctasmg

Price

P

420
137
28

Z2pm
•

: 37

4-20

Renantimlon daw Muollr ton day For deaUog free olaaiq>(kdir_i An
on prospecuis esnmatev q Assumed dhridend and yield. n Assn

.fa Ftansband
l and jMd after scrip tear.

F Forecas dliNtend cover on evnings updated fay tastm Interim sufemeaL. H DMdendaeri VJetdlasedc_
p ospemn or outer official Htinaies for 1967X Estimated amwaliMd dnidrad, cover and pft toted on
latest annual eonthtm- R Fcrpcaa annualhed dhridend, ca rer aid pfe ratio based on prospectus or otter
official estimates, i Indexed tfiudends; cover relates to presitos dlfidend; He ratio based on Westnwl
earnings a Forecast, or estonaied annualised dmdend rote, cover based tut preriam year's oamtagi.
t issued by teoder. ft Offered holders of ordinary shares as a “1rtgtrti.“ 8 8 Introduction. ** Issued by my
of ropnali-jtjon. t Pladogpnce. M Reiirtrodaeed.il Issued in coaoecUan with

-GaoLEurope
catch up ?

A bound reprint of series of articles “Can Europe catch up?" anti

-Towards a Free Trade Community"—previously published in the Finan-
cial Times during 1885—13 now available price CAM including postage
and packing.

To place *ourorderpfease sred a cheque (payable to Financial Times Ud.j to:

PsUlrib Department
loose. It Camion Street

EC4P4BV

F.T. CROSSWORD PUZZLE No. 6,052
VIXEN

ACROSS
• women's Jead is surpris-

<61

ing both to write and sing

sic <81

d continent i7>

is of memory afflicting

n in Asia (7)

the sole blackguard (4>

lage a number with little

l possibly (101

ing employer returning

are half-time, gel started

in! i6) •
-

ng about some hurt m
eel for examination (7)

- solution's found right

r a news-broadcast (61

tual worker, a good man.

h one graduate son <10i

Lained hunger i4j

nan cannot be too careful

the choice of his -

di- i Picture of Dorian

yi i7i . ,
_

ued colour and left the

»r i7i _

sty scheming fellow iSi

ool where soldiers exer-

? on i6»

DOWN
early break can be lough

n-in-the-sloi source of

Jicaments? i9» ,
ays in the very best of

It h i4i

>tiom?d cut-back and goi

i8»

>idors one’s temporary

nmmodstiioii harmonious

7 When ready it will be an
item of some value <51

8 A container of sorts, true

—

an extraordinary arrange-
ment (3-3)

9 Nurses aim to be seen in

back-street (5)

14 Concealing failed M.O.T., he
grins <101

17 Points in favour of lining a
home in woodland (3, 6i

18 Criminal taking dope
repeatedly at home (8)

19 Conservative in East Anglian
area causing scare (8)

22 Venomous creature catching

a general napping (6)

23 Fills boys with nothing
inside them 151

25 A foreign character in some
gainful occupation (5)

27 Liberal and revolutionary
leader in charge (4)

SOLUTION TO PUZZLE No. 6.951
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FT UNIT TRUST INFORMATION SERVICE

AUTHORISED

UNIT TRUSTS
M

Abbey. Unit T*l i£Sk (a)
80 HauttAopp RA eawm

8fl*nurt Unit Trait Mjmt LW(4KeXd)
HeWtnHw PotwnSa W1M0JR

.. 01.93^6382
Fundi bi Cnrt* Lumitan Unt Tit Hngitmt Ltd

IramGnwu - 013VS 1«.«

Backmasicf Managcnwit Co Ud (a) (el
Tte StDt* Cictengt,Man tOP ZJT .

Ol-Si$Z
Crorill**,W -_JDU ZH 78

}»J
Iro^JuVria __00*J 108.7

184 717373

9ta
472
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1170 U*<4
•57- 1010
1793 raid

+0B

1391 MMl -a*
45.1 404 , -02

1*0 . ri)J

+0LI

-in
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3B.i \n*
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+04

10 7BJ +02
Ufe 655 -OJ
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+0.4
-0 2

195.9 7W6 +1«
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107931 610366 A 28291
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October

launch for

oil products

futures
By Lucy Keilzway

LONDON’S International
Petroleum Exchange yester-

day announced details of two
new oil product contracts,

which are due to start trad-

ing at Uie beginning of

October.
The contracts, based on

gasoline and heavy fuel oil,

will trade alongside the exist-

ing gas oil contract to provide

the Industry with a full

** paper refinery ™ ' against

which to hedge Its risks, Hr
Peter Wildblood, chief exe-

cutive of the exchange said

yesterday.
. This will be tbe exchange’s

third attempt at diversifica-

tion following the unsuccess-

ful Launch of a re-vamped
Brent crude oil contract in

November last year. This was
hit by the collapse in the oil

price and trading has now
dried up altogether.

Since 1082 the exchange’s
position in the futures

markets' has weakened with

trading in gas oil, its only
contract, not Including the

moribund Brent contract, in

steady decline. However, so

far this year the downward
trend has been reversed,

with, volumes 110 per cent up
compared with 1985.

The IPE Is currently con-

sidering a second relaunch of

the Brent contract, this time
opting for physical delivery

at Snllom Voe instead of cash
delivery, as specified in the

existing contract. However,
this remains a long term pros-

pect. The original contract,

which adled for physical

delivery at Rotterdam,
collapsed in 1984.
The gasoline contract is for

low lead premium gasoline

(4 star petrol) and is

designed to be used by
refiners, distributors and sup-

pliers of petrol.

Tbe Heavy Fuel Oil con-

tract is for heavy, high
snlpfanr, high viscosity fuel.

In line with heavy industry
and ships banker require-
ments.
The exchange has embarked

on an international market-
ing drive to brief industry
about the contracts.
Both contracts are for

delivery at Amsterdam, Rot-
terdam or Antwerp between
the 15th and the last day of
the delivery month- The unit
for the gasoil contract is MO
tonnes, with delivery by
volume—132.45 cubic metres
being the equivalent of 100-
tonnes of premium gasoline

at a density of 0.755 kq/litie

In vacuum at 15 degrees centi-

grade.
The unit for the heavy oil

contract is 100 tonnes by
weight. The density at 15C
is a maximum of 0.991: the
maximum sulphur is 3.5 per
cent by weight; the poor point
is 24C, and the vanadium is

200ppm-

NFU leader expects grain

curbs within three years
BY ROBIN REEYES

MANDATORY output restric-

tions would be imposed on EEC
cereal farmers within the next
three years, Mr Simon Gourlay,
president of the National
Farmers Union, predicted
yesterday.
Mr Gourlay said there was

scope for encouraging alterna-
tive crops. He would like to

see a deficiency payments
scheme to encourage the grow-
ing of pulses and so help re-

place the 20m tonnes of soya
beans currently imported into
the EEC each year. . .

He was unhappy over a
recent Ministry of Agriculture
proposal to pay farmers to

leave land fallow for five years.
“This would encourage dere-
liction.” he said.
But given the EEC Common

Agricultural Polices mounting
surpluses and growing financial
difficulties, he found it difficult

to see how output restrictions

on grain could be avoided.
“ To get the market into

balance, we are looking at man-
datory restrictions on cereals

production within three years,*'

he said.

It might be a. quota system
similar to that imposed on milk
producers two years ago or a

licensing arrangement. The
significance of Mr Gourlay's
comments—made during a
Press visit to his 180-acre
Radnorshire farm yesterday

—

is that this is the furthest a
farmers' leader has so far gone
in accepting the inevitability of

output' curbs being extended
from milk td cereals.

Mr Gourlay added that be was
unimpressed by arguments that
curbs would not work because
of difficulties of policing them.
American farmers had been
required to set aside land from

grain production for many
years. They were currently on
a 23 per cent set aside. Euro-
pean farmers could well be
policed through a mixture of

satellite and aerial surveillance
and spot checks.

“When you have got stuff

coming out of your ears, you
have to do something,” he
added. Commenting on the
result of the Home Grown
Cereals Authority poll of
cereals growers, Mr Gourlay
said: “This gives a clear go
ahead for a vitally important
package of Initiatives for the
funding of research, food pro-

motion and boosting of grain
exports.

In the poll, cereal growers
committed themselves to a levy

on grain sales of up to 20p per
tonne, adjusted for inflation, to
provide the money required
for these initiatives.

EEC feed industry ‘pessimistic’
THE EEC’s compound feed
industry faces lower production
volumes and has reasons for

pessimism, Mr Cornells Van
Der Wal. chairman of tbe feed-
stuffs section of Coceral, the
EEC’s grain trade lobby, said

Jn Munich yesterday, reports
Renter.

Speaking at Coceral's annual
congress, he said lower produc-
tion volumes could be attributed
mainly to reduced feeding in
the dairy sector.

“We have reason for pes-

simism, mainly because of

increasing protectionism, the
high risk of trade war . .

he added.
Mr Van Der Wal was sharply

critical of the fact that the

liberalisation of the EEC mar-
ket,, envisaged in its founding
Treaty of Rome, had not yet
been fulfilled.

“The internal barriers be-
tween EEC countries and cus-

tom services remain Intact,
custom buildings expand.” he
said.

Concerning trade with third
countries, Mr Van Der
Wal said this depended mainly
on free access to raw materials
at low cost but recent develop-
ments In the trade with China
gave reason for concern.
A trade agreement made be-

tween the EEC and China called

for promotion and liberalisa-

tion of trade. Including farm
produce, extending the list of

liberalised goods and widening
and abandoning tariff contin-
gencies.
“ However, the EEC has acted

unil aterailv and seemingly in

contravention of these argu-
ment, of the Treaty of Rome
and of the principles of adminis-
trative law," Mr Van Der Wal
said.

Hr Rudolf Stoeh. Coceral’s
bead of foreign trade, told the
congress that the EEC must
reduce its cereal production
capacity as soon as possible or

it could face drastic measures
to deal with gT&in surpluses.
He warned that at tbe begin-

ning of the 1990s a cumulated
surplus of almost 70m. tonnes
was possible.

China tops coal output league
BY MAURICE SAMUELSON

CHINA has overtaken the US
to become the world’s biggest
producer of coal, according to

a survey of oil, gas and coal in
1985.
While the US mined 745m

tonnes, this was exceeded by
China's estimated production of
812m tonnes, 48m tonnes more
than in 1984, says the Shell
Briefing Service issued in Lon-
don by Royal Dutcfa/ShelL
Although China’s output was

about 18m tonnes less than fore-
cast a year earlier, the/increase
over ‘ I984"'refle<fted thfe con-
tinued momentum of its drive to
expand production to about
1Jlbn tones a year by the end of
the century.

Last year also saw further
increases both in the global
production total and in the
quantities of hard coal traded
internationally.
Hard coal includes anthracite

and bituminous coal for use in

power stations, factories, steel

works and for space heating.

Production, the report says,

exceeded 3.2bn tonnes, an in-

crease of 164m tonnes or 5 per

WORLD HARD COAL
PRODUCTION
(million tonnes) -

1985* 1984 1983

China 81Z 732 457

US 754 741 444

Soviet Union 541 555 509m m 191

South. Africa .,171 156 144

. 155 145 135-

124 115 109’

UK 94 51 122

West Germany 89 85 90
250 244 274

Total 3004 3,040 2J97

* latest estimates

cent on 1984 levels, while the
amount traded world-wide' rose
nearly 9 per cent to reach 321m
tonnes, about a tenth of total

output.

Buoyed up by Its growing coal

industry, China is expected to
expectations of a possible 20m
some 9m tonnes in 1986, with
raise its export tonnage to
tonnes by 1960.

Australia, the largest exporter
of both steam and metallurgical
coal, maintained its dominant
position with total hard coal
exports reaching 87m tonnes,
some 7m tonnes higher than in
1984. South Africa raised Its

export tonnage by some 16 per
eent-to 43m tonnes, although
•trade with someWfckt European
countries, notably France and
Denmark, has already been
reduced because of those coun-
tries' opposition to South
Africa's racial policies.

Colombia, a newcomer to the
power station coal business,
made a good start and improved
loading techniques at Puerto
tonnes exported last year was a
prelude

,

to considerably larger
tonnages.

Gold sales in Japan forecast to

beat 1985 record by 50 per cent
BY STEFAN WAGSTYL

FINANCIAL TIMES
CONFERENCE

THE Canadian Royal Mint is

expanding the range of its

Maple Leaf gold coins, which
have taken over from Kroger
rands as the world’s best-
selling gold coins.

The mint yesterday launched
a half-ounce coin to be
one-ounce, quarter-ounce, and
tenth-bounce coins. Mr Robert
Huot, the vice-president for
marketing, said the fractional
coins competed directly with

smalljbars and wafers of gold.
The mint hopes that the

new coin will increase Us
penetration in a market which
is likely to become Increas-

ingly competitive as various
producers try to take advan-
tage of the demise of the
Krugerrand,
The Maple Leaf has sold

more than 8m ounces since its

introdaction in 1979. Last year
sales reached 1.878m ounces

—

Gold sales in Japan this year
could rise by more than 50 per
cent above 1985's record level

of 303 tonnes, says Tanaka
Kikinzoku Kogyo, a leading
Japanese trading company.
Mr Takashi Tanaka, the man-

aging director, told a Financial
Times conference in London
that this forecast was supported
by tbe fact that gold imports to
the end of April had already
reached 67 per cent of last
year's record total of 197
tonnes.

Steady demand for jewellery,
a moderate but stable recovery
in sales to the electronics
industry and burgeoning invest-
ment in gold Induced by the
strength of the yen underlay
the prediction, be said.
Mr Tanaka said that the

Japanese Government had
already bought 200 tonnes of

gold for the minting of 10m
20 gramme coins to mark tbe
sion of Emperor Hirohito. Mr
sion of Emeror Hirohito. Mr
Victor Lam. managing director
of Shearson Lehman Brothers
Bullion (Asia}, a trading sub-
sidiary of American Express,
said he believed that these pur-
chases were not yet reflected in
the import figures. The May and
June figures might show even
more substantial increases than
those already seen this year.

Mr Tanaka said that even
allowing for the fact that 1986
sales would be boosted by the
special coin he expected
Japanese gold demand to remain
strong in 1987. Japanese
investors would continue to buy
other coins, such as the
Canadian Maple Leaf.

Mr Tanaka said the reason
why Japanese demand for gold

remained firm while it had
slipped in the rest of the world
was that during the Second
World War the Government had
bought up virtually all the gold
in private hands. Investors were
rebuilding their portfolios and
would continue to do so until
holdings readied European
levels.

Japanese demand was also
highlighted by Mr Lam who
said the gold market was now
dominated to an unprecedented
extent by physical business, in

which bullion changes hands,
as opposed to paper trading for
investment purposes. Japanese
buying stopped prices falling
while (rising) supplies from
producers put an upper limit on
the market.
But Mr Lam was pessimistic

about the prospects for gold
demand in other East Asian
countries unless their economies high-performance investment.

improved or their currencies
rose against the US dollar,
cutting the local price of gold.

Mr Jack Spall, managing
director of Sharps, Pixley, the
London bullion house which is

a subsidiary of merchant bank
Kleinwort Benson, said the
London Gold Market was con-
fident it would continue to be
supervised by the Bank of
England, following the changes
in City regulation planned by
the Government in its Financial
Services Bill The bullion houses
were pressLn gthe Department
were pressing the Department
the silver market in a similar
way.

Mr Spall criticised the
Financial Services Bill for
unwittingly accelerating a move
from a financial market to where
the letter of the law rather than
the spirit of “my word is my
bond ” prevailed. The tin crisis,

in which the International Tin
Council defaulted on debts to
banks and metal traders, made
the point quite clearly, he saJd.

Mr Rolf Willi, general
manager and treasurer of
Dresdner Bank, said his bank
advised conservative long-term
investors to keep 10 per cent
of their funds in gold. Gold
continued to be primarily a
store of value . rather, than a

India considers relaxing import ban
BY ft. C. MURTHY IN BOMBAY

THE INDIAN Government
is conducting a wide-ranging
review of gold trading which
could lead to lifting the ban
on imports.

The official review Is part
of the Rajtv Gandhi. Govern-
ment's drive to relax controls
and harness the skills of
India's half a million gold-
smiths so as to boost exports
Of gold Jewellery and reduce
smuggling in to the country.

More than 100 tonnes of
gold is smuggled into India
every year, much of it bar-

tered against exports of com-
modities. In spite of the im-
port ban, India's gold usage
has soared, making the coun-
try tbe second largest user
in the world, after Italy.

The offtake of gold (Includ-
ing recycled scrap) jumped
20 per cent last year to 174.3
tonnes from 145.2 tonnes in
1984. Italy remained well
ahead of India, however, with
a consumption of 255-6 tonnes
last year.

The surge in demand for
gold, which has driven the
Indian price well above the
world market level, has
occurred in spite of a boom
on India's stock markets over
the past two years and en-
couragement by the Govern-
ment for all sections of the
populace to channel invest-
ment funds into loeal indus-
tries through stock markets.
The boost for gold has come
primarily from rural popula-

tion, which prefers tangible
assets to shares.

Consolidated Gold Fields in
its report *• Gold 1986,” says a
continued improvement In the
economic environment, helped
by the run of excellent har-

vests in recent years, led to a
further increase in Indian

gold demand.
Unable to curb the lure of

gold, the Government plans

to relax- the restrictions. It

has three proposals under
consideration:

.

• To permit the import of a
small quantity of gold as part
of personal baggage by in-

coming overseas passengers
on payment of Import dnty in

foreign exchange.
• To set up a gold hank,
which can .be drawn upon by

goldsmiths for malting Jewel-
lery against export orders.
• To stiffen controls by
making punishments for
smuggling harsher.

Pending the outcome of
the official review, the govern-
ment has agreed to provide
gold at international prices

for export production of
Jewellery taking into account
three per cent loss of gold
in the process of conversion
to Jewellery. Special export
processing zones are to be
sited at Delhi and Bombay to
facilitate exports.
Mr Shantilal Sonawala,

president of Bombay Bullion
Association, says India can.

export Rs lObn worth of gold
jewellery a year if the right
conditions are created.

LONDON
MARKETS
FREER AVAILABtyjpnr Hi
supplies for" - Immediate
delivery encouraged “lend-
ing” (seUng cash and buying'
forward) on the London
Metal Exchange copper mar-
ket yesterday with the result
that values declined and the
cash discount against the
three months

.
position

widened. Cash copper closed
£12. lower On the day at
£93SL50 a tonne and the dis-

count moved out from £6 to

£13J5 a tonne. Zinc values
continued this week’s gentle
slide with tite cash position
losing another £5-50 to £536u50
a- tonne, £10 down on the
week so fir. Dealers said tbe
fall reflected sterling’s early
firmness against the dollar
and a lack of follow through
baying after Wednesday's
late rally. Sentiment was also
Influenced by a report the'
striking workers jrt the
Broken

. BOO. mines In
Australia were “prepared to
compromise* over the com-
pany's demand for substan-
tial pay cuts.

LME prices supplied by.
Amalgamated Metal Trading.

ALUMINIUM

INDICES
REUTERS _
Juno 10June ap&Yoaraoo

IMS,7 1033.0) 17544) * _178SjT

'(Bass: September 78 U31 - 100)'

DOW JONES
Dow | June' [ June

-
l*tonth"fW*r

Jonas 10 17 i ago |
ago

'

184. BO 184.18 — 110.40
__ J114.6BllS.Sli - Jim.67
(Bata: December 31 1931—100)

“fEE
1

MAIN PRICE CHANGES
In tunnua unless eriierwlsa stated.

METALS

Juna 18 4- or Month
1986 — ago

SIMWMB—10 Jfyro/230
Aluminium—

—

Fra* Market—
cS^anSi^Uau '-i*jabma
3 mttM- Bfll.78 ^-4Jfc£94BJJ

E_..JSS40 ;+0.761*341
—f£»7»JJ 1-8 JC846JJ

Gold Troy i

Load Caali.
3 mth*—...

Nickel -<

Fraa Mkt.
Palladium or—(SlW.fiO

iCaSO.B |—2.75^202.75

1MIW6C (
Jwiawc

iim&o _o.salsios.oo
Platinum
Oubdultvart—-
Stiver troy oz .

—

*482.80 UtJMSOBjJO
*2 10l22tf .J«22OiO0

.... 336.48p -l.SOS87.70p
3 month* 044.Up .-l.S0j535.46p

^ftee"rriictu”I
” l£9H0j &Sfi| iCBWflIM

Tungsten 558.73:—.....r*fi9-13

Wolfram 22jajbJ*48/BO 1*46.55
Zina ZZ_kas«.B 1 - E "

3 month! [8838.87
praduoars _i*»40

JB
i.7B

!
J*766(780

OILS

Unofficial
olosalp.m.l — I HlglUlew

£ par tonne
tn, Coconut (Phil) |*260Jyt—6 iS835

Palm Malayan 1*24?JzL .'*242.8

772-3 (—9.26
j

772(772
772-3 (—8 l 776(770

Copra Phil (*f80u
Sorahpan (U.SjlilftBy - i—

,

rsi4tr
-JilfiO

Official closing
.
(am): Cash 771 -3

{778-8-S): throe month* 771-2 (775S-
7); eenfemant 772 (778.5). Final kerb
clou: ' 772-3. Turnover: 14.730 tonnes.

COPPER
|UnafTlc,

t|

> ctosa I

1--+.OI

Hlghllow

Oaah higbar
grade
8 months
grade A

958-9 t—IB

B6U-2I—4.78!
0431942

1088(980

Official closing (am): Cash 941.5-2J5
(944.5-5J); three months 962-3 (851.5-

2): aettiament 942J5 (845.8). Final
kerb oloaa: 952-25.

Barfay Fut*«pi.f£8fl.l0
- Malm -

•
. piMM.

Wheat Put 3apt.iXB8.2B
No. 2 Hard WmtJ x

anm ___
Cocoa Ft. 8opt jsidttSjs j .‘...jdiSSSIs

Coffee Ft. Sapt (*1881 i+ 8.51*201 86
Ootton Alnd. 1 MO.TOc _O.S *4.«Jc
Gam Oil Aug. *116 I+CL5 j*L32.78
SubbarqcDo) i07.»

. . —0.8 |58p
Sugar (raw) *l87.Byi+5 ;S174
woottopa 84a KiBpwW- -Map Kto

f Unquoted, t Par 7S-1b flask, c Cants'
par pound. xJuly. uJuna-July. y July-
August. * Cotton Outlook.

|
920-fi

|

1 831-4 T?-0 J

Cosh
Cathodes
3 month*
standard _

Official dosing (am): Cash 918-20
(918-20); throe month* 830-5 (935-

40); settlement 920 (920). US pihduoar
prioae 67/72 cants par lb. Total turn-
over 54,025 tonea*.

COCOA
Futuna wars limited -to a narrow

range and. although trading dosa so

the previous tow, dosed unchanged.
Producers made light talas at the
higher levels but consumers . warn
withdrawn, .reports GDI and Duflui.

COCOA

iVoswday'ii''
Close

,4- or

|£ par tonne;

LEAD
i Unofficial + or

Gosh ;clo»* {pun.) — ! Hlghllow
£ par tonne

]

|2B8-8«4
1286-201 ..

July —
apt.
Dec. .....

May.

Sept..

[Businso
Dona

1266-1280 1—1.6
1288-12861 —
1320-1821 J—3.0
1352-1884 1—3

A

1571-1374 1—1-0
July J 1390-1388 -1.0

1406-1406 |_B.«

1K6-12M
12821*77
1139-1 SIB
1360-1250
1378-1BW
ISM-1181
1412-1495

Official dosing (am): Cash 283-4
(280.5-1); throe months 283-4 (290.5-1);
sattlamant 234 (311)- Final kerb dodos
283-4. Turnover. 8.300 tonnes. US Spot:
22.76/24 cams par lb.

NICKEL

Salea: 5,872 (3.578) lota of 10 tonnes.
ICCO indicator prices jUS cents JUr

. frve-day average for Juna 20:
.40 (88.77).

w‘ 1 .-ffl'-.ilJj

lUnorfloUl +orj

Cash..
j

3 months
,

2716-25
,
-2J5 »716l2710

2736401 —5JS 1274812m

pound). Daily price for Jim* 19: 8523‘ - -

. COFFEE
York, the market opened about £50
higher In thin trading conditions. Trade
end origin salting just above the highs
.put the market under pressure after
the opening- and value* slowly, declined
to dose little changed on the day-

sirir
traglng and switching poo Idons. reports
Droxol Burnham Lambert.

Official closing (am): Cash 271 5-8
(Z72D-6); throe months 2727-30
(2720-1); aenlament 2718 (2725). Final
kerb dose: 2740-45. Turnover 534
tonnes. -

COFFEE Yesterday) 4- or I Business
- Dona

• t

TIN

-(2020.280;-*-LB i IRS-1*23
JlOSO 1862+3.3 { I80B-1U7.

j

IBS7-19001+ 5.5 j
1N6-1596

tieao-iaafc'+u) iMfr-iua

KUALA LUMPUR TIN MARKET: Close
14.08 (14.05) ringgit par kb. Up 0.1.

ringgit per kg.

ZINC

u,_h i Unofficial +or; .——,-

rBStiinT
!

h,bMw SOYABEAN MEAL

July—
opt.
NOV—

MwrZZ.iiBio:»«;is
j

iS5&-i55
May—— |1961-19W +10.8 1881-1X1
Ju^_.--__.lB7B-lBWl+ULSl —

Sales: 3,847. (4,317) Iota of 6 tonnes.
ICO Indicator prices (US cants par

pound) tor June 18: Comp daily 1979
154.77 (151J0): 15-day average 155.08
(155.88).

Cadi 838-7 <-6.5 jB40l63S
5 month* 1 PCT.76-4Q -t4.88 1545)635

Official dosing (am): Cash 539-9.5
(637-8): three months 941-1.5 (541-2);
settlement S39.5 (538). Final kerb
ctoae: 538-8. Turnover: 16,375 tonnes.
US Prime Western: - 38-5/41.75 - cents
per lb.

GOLD
Gold rose an ounce from Wed-

nesday's close In the London bullion

market yesterday to finish at 3339V
340V The metal opened at S338V333
and traded between a high of S340-
340V and a low of S338-338V Trading
was rather quiet Id ths absence of any
news from South Airies.

OOLD BULLION [fine ounoe) Juna 10

June-

t '

oertonne
12X3-1(4,0

124^-125.5
USA- 128,0
*128.5-153,8
ImS-IMA

-for] Business— t Dons -

hOJtt}. 123.5
+0.18; 124.0
+0j«. -
-I-OJLUU-1BJ
+0-75, -
+0,!# =

IHM-IWJ 1+0.7*! . _
' Sales: 217 325) lota of 20 tonnes.

GRAINS
Old crop wheat lacked -Teaturn with

crossed trades contributing to the
volume. New crops recovered on good
export Interest, reports T- G. Roddick.

WHEAT BARLEY

Close *389V340ifl PjMMMfrl
Openings 393BJS-33B - C£224V8a8t«)
wftVg fix. *330.70 l«}g4..791|
Affn'nfU 1339.20 (£228.307)

GOLD AND PLATINUM COINS

Kr*g'r*nd. *337-341
to Knig. SiTBto 180 t£llB»,-iig3«)
>4 Krug. Wl-Blto
1/18 Krug. *363* -37to - t**4to-2Bl
M«plel«ar*348to-3B1 gm»|.283to)
Angel *349to-3Blto ^2M««-233S,)
HlfAngel *54to-3Bto UMgygSi •

New Bov. STBS.-U 9« t£B2V84ls)
oid &ov. *Mto«
*20 Eagle *42 <5-47T t££6£la

f
Sflto

HoblaPiat *446-400 tf8gato-8B9«*

Yaaterday's
Mnth| oloaa.

+ orjYesenly’aj + or

JuiyJ 111.00
BapC, «9J»
Nov.-I 102.15
Jan 106J»
Mar...f 107.66
May-' 109.90

-bijsl — i —
+Q.ah 98.10 j+OJB
+0^6 10L48 1+ 0.2*

+0j6i 104.66 |+(U*
+QJ6IJ07.10 |+OJ*
+02S| 108Jt6 +0.15

|
ALUMINIUM 40,000 lbs. cents/lb

ClMS High Low Prav
53.60 63.65

July 63-50 K3.60 S3J0 53.06
53-50 — — 53.06

Sept 53.60 53.66 53JO 53.65
Doc 53.85 — 54.00
Jan 5*.06 — 54JO
Much 64JS0 —

.

— 64JS
May 54JO 54J»
July S4.40 — — 54.55
Sapt 84JO — — 64.66

|
COCOA 10 mnnas. S/tonnas

Ctosa High Low Prov
1090 1700 -1668 1672

Sapt 1768 1781 .1732 1733
Doc 1S14 T822 7997 1791

Moreb 1865 1870 1848 1943
May 1900 16®0 1885 1878
July 1332 — — 1910
Sapt 1942. . 1940 1930 1920

US MARKETS
THE SUGAR MARKET was
subject to massive liquidation

pressure .tewacds the end of a
session which had promised
to continue the brighter

,
tone

seen ‘on Wednesday, reports
einold Commodities. Light
follow-through buying charac-
terised the opening, following
reports of good physical off-

take by Egypt and India In
the previous days. However,
having penetrated ' 7 c for
October delivery on. the open-
ing, the market failed to
attract enough buyers to sur-

pass a crucial chart point at
7.10 c, which computer-led
funds interpreted as' technical
weakness. At the dose prices
remained - just above the
important long-term support
area at 6J»0 c. Platinum prices
collapsed on. the .

close of a
. nervous session; again reflect-

ing the absence of any news
after the weekend commemor-
ating the Soweto riots. An
attempt to consolidate values
for the October position above
$440 failed as. commission

.
houses liquidated, forcing
prices down to $430 at one
point.

NEW YORK

July

ORANGE JUICE 15,000 Ibe. Coma/Ra

High Low Frew

100.60 102.50 103.50

103.50 102.05 103.50

104.50 103-85 10125

106no K» m **»
107.00 106.80 107.00

J08.K} 107.70 W&40
_ — 109.90

Close
103.45

103.00
108.00

Jen 105.46
March 106.69
July 107.90
Sept 10B-E5

PLATINUM 50 troy oz. S/UPV «
cESe High Low Tw

June 429. — — 432.9

sZT 430.9 437.5 426JJ 434.1

Ott *35.7 442.5 «0O 4380

Jen 438.7 446.0 435.5 44T.g

April 641-9 448.0 443.5 4«,1
July 445.4 — — 448,6

SILVHt 6.000 troy o*. c«mt*/*roy o*

June
July
Aug
Sept
Dec
Jen
March
May
July
Sept

SUGAR WORLD " lT

July
Sept
Oct
Jon
Match
May
July
Sept
Oct

Close High Low Prov

506.8 — — 5069
907.9 512.0 504.0 408J
510.6 510.0 510.0 511.1#.

513.0 618-5 510.0 514-3

522-3 5Z7.0 520.0 523.4

526-0 526.0 528.0 5285
632.0 532.0 530.0 532.5

638.2 541.0 53S.0 538.7
644.6 _ — -5460
551.4 — — 6519

Cloaa High Low Prav
6-14 6.63 6-12 6.53

6 31 6.84 6 30 6.74
6.60 7.10 6M 699
695 7.20 6.86 7.17

7.20 7.63 7.19 7.S2

7.38 7.79 7.38 7 .as

7J4 7.92 7.54 7.85

7.68 — 7.99

7.70 8.10 7.70 8,08

CHICAGO
UVE CATTLE 60.000 fl>. cents/lb

Close High Low
56.02 56.36 55J5
53.67 64JO 53.40

52.62 53.15 52-25

Dee 54.3S 54JO 54.02

Fob 53.15 53.40 52.80

April 54.55 65.00 54.55

Juna 55.40 56.50 55.00

LIVE HOGS 30.000 lb. cante/to

COFFEE “ C " 37300 Ibe. eenta/lb

Cloae High low Prov
Jaty 187.51 190.00 183.10 187.67
Sapt 190.69 123JS 188.80 180B8
Dao 192J9 194J2 ISOJO 19033.
March 195.00 197-50 193.75 193JO
May 196.76 198.00 194-90 186.00
Jury 187.75 _ ' — 19699
Sapt 198.75 — — 201-25

COPPER 25.000 Ibo. cents/lb

Juna
July
Aug
•?*
Dec
Jan

Nay.
July
S*Pt

'

Oau High Law
.6295 — —
63.05 83.30 6290
63.20 . — —
8235 83.55' <3.16
6260 6276 6240
6270 — —
63.96 64.06 6285
64.1S — —
64.36 64.45 64.40

Prov
63.15
'63JO
622S
6335
63.80
8290
64.15
04.35
64-55
84X0

COTTON 60.00Mb. conWib
. Ctoae High Lew Prov

July ' 87.00 ' 67.78 67.15 6288
Oct 33J8 33-46 33.15 33.25
Dec . 33.82

.
33-85 33.50 33.88

March 4JD 300 34AS 34JO
Why 34.7B 34AS 34.75 3*MB
July 3530 35A0 36A0 3531
Oct 3230 — — 3223

CRUDE OIL (LIGHT)
42000 US gaHone, S/barrels

Close High Low Prov

68JX 58JB 57.19 56.75

July 52.77 53-35 52.33 52.42

50.05 90^2 59-30 69.49

Oct 44-55 44JO 43.30 43JO
46.00 45.25 44-50 4455

Feb 43.85 44.00 43.55 43.47

April 39-95 40.00 39.60 39.50

June 41-85 41.90 41.25 41.40

July 41.90 41.75 61.50 41.47

usm= 5,000 bo min, cenb/58lb-buahel

Close High Low Prav

July 234.0 Z34.0 232-2 233.0

Sapt - 198.5 199-2 197.4 197.6

DM 193.0 1*3.4 191.0 191-0

202.4 202.4 200.0 2005
May 206.6 206.6 204.2 2HJ

207.0 207.4 206.4 204.fi

.Sept 198-0 198-0 197.4 195.4

PORK BELLIES 38.000 lb. cants/tb

Close High Low Prov

July 71-90 72.32 70.90 70.70
69.60 70JO 68-95 69-25

Fab 62.62 62.62 60.00 60.62

March 81-40 01.48.

.

50.25 69.40

May 63-27 63-27 61.50 61.27

July 62-50 62^0 6ZX5 80.50

SOYABEANS 6.000 bu min.
cante/BIHb-bushal

Ctosa Htgb Low Prav
July 533.4 S34.4 530

J

531.0

Aug 524.8 525.0 522.0 523-0
Sapt 512.4 514.6 BOS.6 510.4
Nov 511.0 512.0 500.0 EM.*
Jan 519.4 520.4 514.6 516.0
March 528.6 530.0- 524.4

May 534,0 535.6 530.4 930.0
July 537.4 538.0 534.4 S3?**
AUfl 538A — —

Latest High Low Prov
July 13.77 13.77 13.51 1268
August 2205 13.06 1270' 1295
Sept - 1284 128 12« 1229

1282 .1226 ,
127® '. .1286'

SOYABEAN MEAL 100 tons. S/ton

sDec ;W v -W-75. .
..1290

^tElO -’1210 1209 1295
Jon 13.02 13.02 1230 12.93
Feb 13.00 12.96 12.95 1231
March 13.00 13.00 13.00 1239
April 13.10 — — 12-87

1 SOLO 100 troy sfc S/troy on

Close High Low Prav
June 338.6 339.6 337.5 337.8
July 338^ • — — 338.0

340.9 3423 339.6 3403
Dec . 34U 348.7 346.6 3408
Feb 3503 352.4 3603 330.4
April 3E42 — 353.8
June 367.8 — • — 357.2
Aug 361J*

1 — 381.0
Oct 366.2 366.0 3663 384^
Dec 3693 — — 368-9
Feb 373.6 _ 3733 373-2
Aprtl 378.0 378.0 3783 377.6

1 HEATING OIL
J 42900 IIS gallons. conte/US gallons

Latest High LOW Prov
Juy- 38JO 3830 37.00 37.49
August- 38.«»- -39.00- 373a -38.19-

Sept 38(96 3936 r 38.36 39.07
Oct aoja

'

40-86 39J6 . 40.07
Nov. 41.40 41.40 40-60 40.EF
Deo 42.46 «U4S. 4130 =. 41.74
Jan 42.70 42.75 42.10 42-29
Feb 43.20 4230 42.25 42-29
March 38.75 40.06 .

40.00 4029

July. •

Aug .

gap*.
Oct'
tfac
Jan
March
May
July

CIom High
14*4 1502
147.8 148.3

^T«8A- W.f
146JTr ''146-4

*U7.7W 1480
148A 148J5
1512 —
1634 —
190.5 —

Low
14*2
1424
1464
1444
146.5
14*4

Aw
150-3

14*4
1484
144.5
1484
148.0
1E0-5
1625
156.6

SOYABEAN OIL 00.000 lb. cents/lb

Close HJoh Low Pro“
Jtdy 18.93 17.09 16*0 16 87
August 17.11 1726 1695 17.06
Sapt 1725 17JO 17.10 17.15
Oct 17-29 -17JS 17.15 1720
Doc 17.6S 17.80 T7J0 1756
ton 17.75 T7-92 17.76 17 SS
March 18.00 18.15 18.00 17.87
May 18.44 1045 18JS 1827
July 18.72 — — 18.65

Ctosa High Low Prov
July 246.8 2484 244.0 243.6
Sept 247.6 -249J 245 J) 244.6
Doc 255-0 266.4 299.0 252.fi

March 254 J? 256.4 25241 252-0
•toy- ’24C.fi - 246.0 - 20 2*2-0
July • 232.0

r
233.4 230.8 2312

SPOT PRICES Chicago loose lard

11.00. (IT 40) cents per pound. Hardy
and Harman airver bullion 509.5 (610.0)
cents per troy ounca.

FREIGHT FUTURES
prompt oil. Rotterdam Inal
alto firmed—Petroleum Argue.

barges
London.

) Class I
HighlLow

|
Prav.

t Latest
iOiangs
+ or —

July
Oct.
Jan.
April
July
Oct
Jan.
Apr.
BFJ.

610/815
670/677
608/700
760(757

(690/710
Pi50/780
810/838
850/985
' 646.5

Dry Cargo
61518 IS
677)678
898

. 780

616/818
677(880
698/700
750(760
.8941705
750.77^
790(885

- 980
648.5

Turnover 45 (76).

I Ctoae 'HlghAjow l Prov.

SILVER
Silver, was fixed 1.3p -an -ounce

lower for apat delivery la the London
money market yeaterriay. at 338.40p.

US cent equhralann of the fixings ware:

spot 506.6c. down 25c: throe-month
514.8c. down 27c: six month 523.45c.

down 2-85 c: and 12-month 5404Gc.
down 245 c. - The metal opened at-

338V2380 (S£f7S09cj -and closed «.
33S339top (508-510c). .

l _ •

SILVER
P«r

troy ox

spot
3 months,
6 month*.
IS monthaf

Bullion
Fixing
Price

|536.40p
;344.10p
363.OOp
1367,08 p

)+ ori Cm.E.- i+or
“

I
rSiSfio'i]-"

‘-1 jnj337p ^—1.6
UlJBtMap '—1.B
Si 1 =

LME — Turnover: 11 (19) lots ol

10.000 os.
Cash high/low 34p: throe- moath*

high/low 341Jp; final kerb 3«-7p.

MEAT

Business dons—Whuu July 111.10-

.

1.00. Sept .98.30-8.00. 'Noyri02T6-! 40,
Jan ' 10645-5.00. Mon 107.65-7.80,
.May 109.90. Sales: 376 Iota of 100
tonnes. Barter. Sept 98.00-7.95. Nov
10140-146. Jan- untraded, - March
107.06-7.00, May untreded. Salea: 28
Iota of 100. tonnes.

.

LONDON ORAIMS—Wheat: US dark
northern spring No 1 15 per cent July
97.00. Aug 96.16. Sept -96.00 trans-
shipment east coaar. US No. 2 soft
rad winter July 87£0, AUg/Sept 8840
sellers- EEC first-half . Juno '130.00.
English feed fob - July. 113-00 sailor.
Sect 100.78-10140 buyer/seller, Oct
103.00 buyer. Oct/Dec 105.00-106.pa
Jsn/Mer 110.80.11145 buyer/sellsra.
Maize: US No. 3 yellow/French treea,
shipment east coast Jun 13440. Barley-.

.English feed fob Jlirre- 113.00 Scottlan
-paid,-* Aug -98.76 value,' Sapt - 9940.
buyer, Oct/Oec ICS. 50-1 06.50. Jao/Mar
H04O-111J00 buyor/aallar.

-

HQCA—Locational - ex-farm -spot
price*. Feed barter N. - Wen .118.10.

Hie UK monetary coafficJant for the
week beginning Monday June 23 will
be unchanged.

SUGAR
LONDON DAILY PMCE—Raw sugar

S157.BO .(Cl0440), up S.OO (up £343]
a tonne lor July-August delivery, white
sugar. SIBfkOOO. up 35.00.

Juha
July^
Aug

Deo
Mar
vn

Tjuifcars

1160f117*1 170; 1166)1.165/ 1 180
1050/1IK 1100 1100/1X80
11000(101* — r990(1030
1069/1 USj — a060(1190
11 70;1448 — 1080(1300
2800 — 1130/ 19DO
1184 l — !

CRUDE OIL-FOB (* per barroO-Jufy

- . .10.10-10.90 !—0.10
Blend — ii.70-u.so — 0.40

TV.TJ.apiilesO—^1340-13.601-10.0®!
Forcodos IHteertaF — _
Uralejolf NWE)— — _

PRODUCTB—Nortti West Europe
Prompt delivery elf (* per tonne)

Prernfum gasoline.] 167-160 i —l
'

QmOii— 114-114
,

--a
Heavy fuel oil...,

.
Naphtha

57-59
112-114

Petroleum Argos eathnatoe.

GAS OIL FUTURES
11B1'.

Turnover: 'A3 (36).

POTATOES
Values c'imbed sharply on tbe open'

ing in (auction to a late fall on Wed-
nesday- The..general underlying tone
was stsaefy. 'although - alighfly erratic
Ot ihnea. Fresh buying entered the
market et The close to leave April
almost on. the day's highs, reports
Coley

.
end Harper.

+ or I Businass—
- j done

I-0.2S 111.76-144*
+0-50:11 7.09- 15.M
+145.1 1846-1740
r+146!|Jl-80 1840
-1.00] 115442240
'+1.00 T2S4B-2348
1-3,00, -

.Month
YastaitJayaj PravlOLis
+ '• ctosa'. I close dent

4 par tonne

Fob

Herr

93.00
101.50
12640
138.40
-82.50

90.80 93.64-91,50
100.00 1 -
131.50 . . - —
-87.80 —

.

Sales: BOZ (1,301) Iota of 40 tonnes.
Ohtise July 88.00, +1.50. 88.00-

8740t August 7040. .+230: Sept 5440,
+ 1-S0. Sales: 14 lota of 19. tonnes.

NO.-6 YesSardayj Pnvton Business
Cor- .

- otoea t do»-
tract

|I
—-—

i

Prices wars valued slightly lower

on the doss but In little trading

activity, reports Eastern Capital COST,

PIGMEAT
•YfcWsj +or

Month 1 clou l —
BEEF .

YduTif + or-
oloso :

Juiy..——i 108JJOf-OJM
j

. ! 1 i

190JO— 1.00
180.00: —
183.00-

'

i

'

Pigment sales: .8 (9) late of SO
carcases, 3.290 kg- _
Baar sales: 0 (0) lota el SO efdae..

MEAT COMMISSION — Average fat-

atock price* at representative markets.

SB—Cittie 101 -Wp per. kg lw (-3.02).

OB—Sheep 179.891) per kg Ml dew
—67 09J. G8—Figs 7S.5ffp par Lfl lw
-B.3S).

... V per tonne FJOJ. •

Aoq...;..\ 1404-141J' 'lW^4-TSO.li'Wl.B-ifi.a
Oct—- I M8.9-MB.ffl lBfl.4-15Biffl1W.2M84

180.0-191,61654-16*^
Her ‘ 1814-IKLOf 107.9-mil 1714-141.0
Mtoy i 1B841B8.4; 1714*1TLfflir4.2WM
Aug

j
17041714 175.4>175.4j 7714
wj-O-tau>* mu>-i*i.j.CTi.i

.. Salea: 4,174 (1,979) -tote /of- 50
tonnes:
• Tits & lyle dolivary price for granu-
leted baiia sugar was £206.00 (£206.00)
* tgnna for oaport. ;

international Sugar Agreemeat US.
cenu per pound fob and stowed Carib-
bean ports. Pittas for Juna .18: 'Deity
prica^fl.IB (5.99): 19-day average 0.56

, PARIS—(Ffr per tonne): ' Aug 1328.
1328. Oct 1370-1312. Dec 1390,1398,
March 1445-1450. May" 1483-1490. Aug
1510-1525.

RUBBER
'

;
ffiHYSJGALS — DjO London, market

opened unchanged, saw very tittle
mgvemsnt end dosed go let. reports

-

to*®* »"d Past.
. Closing pricea

• (buyer*): Spot p.00p' (57.50p); July
G6-06p - (60J26p), August esoDd
(5IU50). -nil Kuala Lumpur Tab pries
(Malaysian cents par kg): RSS No i

t205 -**) wfi SMR » 184.75

"i
ftitiJBES—indSK 559. July : SS6-S60,

Jury^Sept 665-558. Oct-Dec B51-5SG,
Jin-March 561-566, April-June 577-080,
July-Sapt 579-582. Sates: 0. \

OIL
Forward Brent mold beiaroan £1195

and .$11.80 irv very cfiin -trading. No
***"? ip> barrels.'

July WTI Opened Be- down and traded
3c down at 1JO TJT. Trade w*« gumtm the patrolaum products roorttet.
Gaidlna. -naphtha' and gaa oil prices
were waste. .Heavy fuel trade wee thin
/bui n firm prices on shortage of

nJw°V*': D^54) late of WO

Scots tourism
aid detailed
THE Scottish Tourist Bb
has assisted new ton
developments worth £33m
99 . .V

aat.!wo Years, dire
«»Hiig70o full-tinie Jobs,

- Alan Deverenx, the boa
chairmail, said yesterday.

He said that in 1984 :UK. the board pnmp^te
of finaaeiaj

S? Pf°J«ctsaad attnc
S7fflB' of investment .to S
land.

"Tlreresolttiifcmploytm
both directly and Indira
from this programme, *
“P to about 2,000 wid
owraed new jobs that wo
not otherwise have bappn
The immediate inpttf is*
as dramatic as Opening a i
factory, btn in the tone i
employment stability to ll*
to^be better” lie said. -
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FOREIGN EXCHANGES

CURRENCIES, MONEY and CAPITAL MARKETS

Dollar eases in quiet trading
The dollar recovered from

early lows yesterday but still
finished down on the day in very
quiet and lacklustre trading.
Economic statistics releaed pro-
vided little incentive to push the
dollar outside its recent trading

US personal income fell
by 0.1 per cent in May after a
rise of 12 per rent in April
while personal expenditure rose
in the same period by 0.9 per
cent after 0.5 per cent in April.

In the absence of anything to
motivate

.
much movement the

dollar edged up from a low of
DM 2-2230 against the D-Mark
to finish at DM 2.2320. still down
from DM 22405 on Wednesday.
Contents by President Reagan
indicating his preference for
lower interest rates may have
limited the extent of the recovery
however. Against the yen it
closed at Y166.85 down from
Y167.60 and SFr 1.8390 compared
with SFr 1-85. It was also lower
against the French franc at
FFr 7.1250 from FFr 7.1450. On
Bank of England figures, the
dollar’s exchange rate index fell
from 116.1 to 115.9.

STERLING — Trading range
against the dollar to 1986 Is
1.5555 to L3700. May average
1.5202. Exchange Tate index 75.6,
unchanged from the opening

£ IN NEW YORK
June IB Latest Prev. oIom

£ Spat ,» J.Mtt-1.5076 S1.6M5-1.6066
1 month O.B7-Q.5Bpm iQ.37-0.35pm
S month* ii.OS-l.OOpm l.OG.l.04pm
it month* -3.50 3.15pm |3.4O-5.S0pm

Forward premiums and discounts apply
to the US dollar

level and Wednesday's dose. The
six-months ago figure was 77.9.

Sterling was very subdued,
losing ground a little to . Euro-
pean currencies but picking up
against the dollar. It closed at
81.5040 up from 81.5005 but
eased to DM 3.3575 from
DM 3.3625. Elsewhere it eased to
Y251.0 from Y251.50. SFr 2.7650
from SFr 2.7750 and FFr 10.7150
compared with FFr 10.72.
D-MARK — Trading range

against the dollar in 1986 is
2.4710 to 2.1640. May average
2.2295. Exchange rate index 134.9
against 130.4 six months ago.
Trading was extremely quiet

and featureless in Frankfurt
yesterday with the dollar con-
fined to its recent range but
finishing towards the day’s highs
on light short covering. US
economic statistics released
showed very little cause for

POUND SPOT—FORWARD AGAINST POUND

encouragement and were insuffi

'dent to push the dollar outside
levels seen recently. The US
unit dosed at DM 2.2365. up
.from a fixing of DM 2.2285 but
down from DM 2.2410 on
Wednesday. News that the Bun-
desbank had left Its interest
rates unchanged after yesterday's
meeting of the central council
was expected and had no effect

on the D-Mark.
JAPANESE YEN — Trading

against 177.2 six months ago.
'“.The yen was slightly easit

against the dollar In Tokyo
yesterday in rather mixed trad-
ing. There was very little clear
idea in the market in which
direction the dollar was heading.
Mr Pan! Volcker. chairman of
the US Federal reserve board,
suggested on Wednesday that
sluggish US economic growth
rate was partly a reflection of
the country’s large trade im
balance but the market arrived
at differing interpretations as to
how this would affect the dollar.

For the time being it is confined
to a fairly narrow range hat may
well decline further over a
longer period. Yesterday it

closed at Y166.95 compared with
YJ 66.70 on Wednesday.

CURRENCYMOVEMENTS

Strike cpu»—test Puts—Lest Strike CaHa-Last Puts—Last
price Sapt Ode Mar June &«pt Dec Msr June price Sept Dec Mar June
118 5.33 020 — — O.bb 1.58 — — B6 9.47 9.62 — 0.2T 130 —
iii 4.07 564 — — 139 Z.4Z — — 68 7.64 831 — 038 153 ta ta
120 2.59 3.82 — — 2.17 338 — — 90 638 7.09 — 0.64 231 — —
122 1.63 3.03 — 331 4.41 — 92 4.53 5.59 — — 137 3.17 ta ta
124 1.18 2.19 — 4.40 5.57 — ta 94 3.49 4.55 — 233 4.13 ta ta
128 030 1.44 — — 6.06 7.18 — — 99 2.48 3 59 — 3-22 5.17 — —
128 029 1.14 — mra- 731 8.52 — — 98 ISO 3.09 — 4.34 631 ta
130 0.16 0.55 — Mi 938 10-29 — ta 100 1.21 2.30 — — 5.59 7.SZ ta

1 Estimated volume total. Calls 837 Puts 142 Estimated volume total. Calls 8. Puts 110
Previous day's open Int, Calls 7.383. Puts 3,219 Previous day’s open Int Calls 1394. Puts 340

UFFE C/S OPTIONS LONDON SE C/S OPTIONS
£23,000 (cants pdr £1) £12.500 (cents per £1)

Strike Calls—Lot Puts—Last Strike Calls—Lest Puts—Last
price July . Aug Sept Dec July Aug Sept Dec price July Aug Sept Dec July Aug Sept Dec
130 eat — 2S35 2025 0.07 0.52 135 — — 1930 1930 — 0.50 1 SO
135 1538 1535 16.35 1535 0-00 ora 0.30 1.17 1.40 12.40 0.00 10 00 1030 0.70 aco 140 2.70
1.40 1035 1035 1035 M33 0.02 0.43 0.91 231 1.45 5.70 6 30 6.70 7.90 0.60 1.60 2.30 430
1.4S 5.44 6.11 s.eo 739 034 1.41 220 4.07 1.50 2-20 3.30 3 90 535 230 3.70 4.40 6.60
130 1.87 3.14 3.B0 5.04 137 3.44 4.40 632 1.55 0.6S ISO 2.03 3.30 5.70 6.90 780 9.50
1.55 0^41 1.34 1.35 3.17 531 8.64 7.5S 9 85 1.60 020 0.65 1.00 200 10.50 11.00 11.50 13.10
1.60 064 0.47 038 139 9.94 10.77 1138 13.37 1.66 0.15 02S 0.55 1.20 1500 1530 16.00 1730

1 Estkrnstud volume total. Cuffs 40, Puts 60 Previous day's open int, Calls 4.327, Puts 1,641
Prtnrlous day's open int. Calls 2608, Puts 3,612 Volume. 11

1 PHILADELPHIA SE £/S OPTIONS UFFE—EURODOLLAR OPTIONS
|
£12300 (cents per El) Elm points of 100%

Jun* 19

US
Canada
Nerhlnd.
Belgium
Denmark
Ireland
W. Gor.

Portugal
Spain
Italy

Norway
Franco
Sweden
Japan
Austria
Swiu.

3.35-3.36**

22S -38-227.83
214.60-215.S3
2298^-2307*4
11 .444-11.47
TO. 89*4-10.73*4 10.71-10.72
10 B2V10.87 10.85-19.88
250*4-252 25fl‘J-Z51 1,
23.55-23.61 • 23-57-23.60
2.76-2.771, 2.76-2.77

Three
months

DaVa %
spread Close One month p.a.

1 .5000-1.5075 1 .5035-1 .5045 0.38-0.35c pm 2.91 1.08-1 ,03pm
2.0960-2.1013 2.0960-2.0980 0.28-0. 18c pm 1.32 0.61-0.46pm.
3.77V3.7B4 3.77»,-3.7B4 1»«-1c pm 3.S7 3V3>»pm
68.44-68.83 68.60-88.70 17-12c pm 2.53 46-37pm
12.44V12.49>, 12.46V12.47>, 2’,-IVore pm 2.11 6-4>«pm
1.1050-1.1100 1.1080-1.1090 O.IO-OOZp pm 0.68 OJ6M).02pm

3 -35>4-3-36*4 1VI Vrf pm 6.27 4V4*>pm
225.38-227.03 90-245c die -8.89 255-7GOdls
215.23-215.53 46-85c dis -3.62 100-1900 la

2303*^2304*, 2-7 ike dis -234 B-16dl8
11.44V11.45’, 3V4VKS dis -4.06 11V13<Ss

ZVZc pm 2.51 BVSVpm
Vigors dis -0 89 IVZVfls
1Vly pm 5.38 3V3pm
10V8*.^d pm 4.78 27V24*tprn
fV’ic pin 4-34 3V3pm

Belgian rate i* for convertible francs. Financial franc 68.66-66.75
Six-monih forward dollor 1.97-1.90c pm. 12-mon(h 3.60- 3.35c pm

Correction lor June IB. Denmark* Daya spread 12.43-12. 60*4

Close 12.45V12.4M,

DOLLAR SPOT—FORWARD AGAINST DOLLAR

%
P-4-

2.81
1.02
S.64
242
1.72
0.40
5.03
-Ml
-2.89
-2.17
-4.34
2-28

-0.69
5.08
4.40
4.61

Juno IB
Bank of [Morgan

! England • Guaranty
)
Index Change%

Sterling .........

U.S. dollar
Canadian dollar
Austrian schilling.;
Belgian franc 1

Danish Kronor I

Deutsche mark
Swiss fnneK
Guilder
French franc- i

Lire-
1

Van

7S.6
USA I

78.2 .

XB5.B
96.2
88.8
184.9

.

150.1 l

124.9 i

68.9 i

46.2 .

806.3 I

— 16.8

—19.7
+ 7.1
—7.4—1JS
+ 14.7
+7.2
+9.S
—18.6
—17.9
+ 31.7

Morgan Guaranty change*'
1960-1982a100. Bank of England index
(base average 1976“100).

CURRENCY RATES

June 19
Day's
spread Close One month

%
P*.

Three
months

%
P-*.

I Bank i Special ! European
June IB rate ,

Drawlng<Currenoy
It.! Rights i Unit

u<t
Irclandt
Cencdd
Ncihlnd.
Belgium
Denmark
W. Ger.
Portugal
Swift
naly
Norway
France
Sweden
Japan
Austria
Swiu.

1.5000-1.5075
1 .3523-1-3625
1 -3910-1 .3965
2-5005-2.5190
45.45-45 75
8.25*,-B 30>«
2-2230-2.2375
150*4-151 >,

142.40-143.27
1526-1536
7 59-7.61*4
7.10-7.14
7.19-7.22
1G6-3S-167.25
15.63-15.71*,
1.8340-1.8420

1.5035-1.5045 0.38-0.35c pm
1.3570-1.3680 fl.40-0.20c pm
1.3940-1.3950 0-1 7-0.20c dis
2.5130-2.5140 0.18-0. 15c pm
45.BO-45.70 par-2c dis
8-28^-8-29*,
22315-2.2325
151VIBI 1*

143.00-143.10
1631 VI 532*4

7.61-7 81*,
7.12V7.121,

7J1V7J2
166.80-166J»
1S.fi6Vl5.67
1-8385-1.8395

£91 1.08-1.03pm 2.81
2.65 1.00-0.70pro 2.50

-159 0.80-0.6fdia -1.60
0.78 0.61-0.56pm 0.93

-0.26 1-6dia -OJS
0.25-0.75ore die -0.72 1.75-2-2Sdl« -0JI7

2.50 1.35.1.32pm 2.40
—11.94 275-GOOdrs “11.61
—7.58 190-230dis -6.88
-530 T7-20*jdis -4J»
-6.94 13JO-13.70d -7.10
-0.29 0.60-0.S6d is -0.40
-3.74 5.75-6.15dls -3JO
238 0.97-0.92pm 2.25
1.81 S-6pm 1.70
1.73 O-SD-O.BOpm 1.85

0.484).46pf pm
100-200c die
MMOOc die

5>r8 Hre die
4.2D-4.60era <Rs
D.IO-OJSc dis
2.15-2.360re dis
3.34-0JBy pm
J-Zgro pm

24c pm
. t UK and Ireland, are quoted in US currency. Forward premiums end
discounts apply to the US. dollar end pot .to tllp Individual currency.

Belgian rate -ia lor convertible francs. Financial franc 45.65-46.75-

EXCHANGE CROSS RATES

sterling : — . ;0.775B8& 0.639274
US 6 j 61* '1.16638 ! 0.063066
Canadian*. 8.79; •

: 1.34196
Austria Soft! 4 18.2692 1 13.0913
Belgian Fr..; 8 6.1376 < 43.0063
Danish Kr... 7 9.60688 - 7.97976
D'marft.. 31*|2.59914 2.14716
Guilder - 41* >9.92806 - 9.41816
French Fr... 9*z ,

a.30303 6.86703
Lira 12 ,17849111)' 1474.48
Yen- 3>, 164.609 H60.717
Norway Kr. 8 > 8.87103 7.32268
Spsn'h Pta. 1 — 1166.66 ‘137.674
Swedish Krl 8 .8.40626 ' 6.99408
Swiss Fr...- 1 4 - 6.14570 ' 1.77019
G reek Draft I 80 *s

;

<135.638
Irlah Punt : 1^- !0.B4QI8{1I| 0.708398

• CS/SDR we for June 18: 182331;
(1): SDR' RSt* for June 18. -

OTHER CURRENCIES
~

1088.1
3356.1

1.! 32.71
3.0&BI 100

Yen par 1.000: French Fr per 10: Lira per IJOOc Bela Fr par 100.

EURO-CURRENCY INTEREST RATES

Arg'tlno..!1.3080-1.310B>0.8700-0.871

0

Aut'alla -(2.1660-2. 1696H.4410-1 .4426
Brazil

|

20.70-20.63
|

13.77-13.B4
Finland ..

:

7.766S-7.BOO0 6.177O-6.iaOO
Greece ... 209.58-214J26>139.0*142.10
H'kong ...|ll.7OM-l1.71B0j7.1176-7.122S
Iran 119.00- 79.00*
Kuwait .. 0.4416 0.4428 O.29530 O.29460
Lux' burg . 68.60-68.70 ' 46.6046.70
Malayala. >3.9430-3JBSOSi2.6286-2.6265
N’Z'tand .12.8860-8.8385 1.8796-1.8850
Saudi Ar.16.6565-5.644613.7B06-3.7618
SHl'pora ..3.3410 3.3479-2.2225-2J246
S Af.<Cm> 3.6665-3.5B40;b.4346-2.4300
&Af.<Fn> .6.0780 -6.334014.04054J106
U.A.E 15.6206-6.6276l5.8720-8.6740

June 18 Short
term

7 Day*
notice

1
Month

Three
Monthe

Six
Monthe

One
Year

ioi0 10ie I0>e-1DU 10 lOlg 9:d-9’0 9ft-9fi Srt-2T*
6T*-7 6rt-7ife -Trt 670-7
Sk-eii 612^1* B5»^5a eie«s* 8k0-B.a
fils-os* 6JQ-690 6> b -6I, 8+i-Wf S^.5«
11 >4 1 >4-1 > 6.V*ri SrirBr* 6-51* 4.0-8

4n-4rir 4>I-?S0 4** 44a 4*2^16* 45*-4%
7-7>* 7-71? 7A-7\ 714-7S*

Italian Lire.. 10*£-1B 11-181* 11>2-12'4 llie-lH* 111* 11J* 111**1 15*

7-7U 7>v-75* 71? 7Se 7>a7«« 7t«-7*a 7i4-7»a

77U 7>« 74o 7-7>a 7 7>* v*-v* 7LI-75*

4-W-5 5 4*4-41. 4**-4J4
ass 9i* 84*870 B>* 9 Bsa -87a 83* -8*e 8*#-fl

Avian 9iSng' 6,i-7rir 6rv-7rir 6if-7,^ 6*8-7 7-7 lS

Correction forJune 18. Finland 5:

5.1980-5.1990.

FINANCIAL FUTURES

Prices fall
Prices of interest rate con-

tract* fell on the London Inter-
national Financial Futures
Exchange yesterday, reacting to
a higher than expected rise in
US personal spending in May,
suggestions that the Federal
Reserve is not ready to cut inie-

rest rates, and a slight firming
of cash rates on the London
money market US Treasury bond
future* for September delivery

opened lower at 95-19, but
quickly moved up to a high of
96-23. Sellers then came into the

market, taking the contract down
to 95-12 before the Chicago open-

ing. A fall of o.l per cent in May
US personal income was In line
with expectations, but a rise of
0.9 per cent in personal con-
sumption compared with market
forecasts of about 0.3 per cent to

0.5 per cent, and took Septem-
ber Treasury bonds down
through 9000, to a low of 95-09.

The contract closed at 95-13,

compared with 96-22 on Wednes-
day, but dealers commented that

the market may be due for a
technical upward correction.

September three-month Euro-
dollar futures showed similar
movements, failing to 93.17 from
98.27.

Fading hopes of an early cut

In UK bank base rates, and a
firming of cash rates depressed
three-month sterling deposit

futures. Long term gilt futures
also weakened.

UFFE LONG GILT FUTURES OPTIONS UFFE US TREASURY BOND FUTURES OPTIONS

Strike Calls—Last Put*—Lest Strike Celle—Lest Puts—Last
price July Aug Sept Dec July Aug Sept Dec price Sept Dec Mar Juna Sept Dec Mar June
1.30 — — 20.10 20.40 ta 0.10 045 1.19 1.13 — 0.02 0.10 —
135 15.10 15.10 16.10 ta ta 0.25 1.05 9235 0.96 0.93 0.87 ta 004 0.15 0.31
1.40 10.10 1030 11.00 006 — 0.76 2.06 92.60 0.74 0 74 0.70 ta 0.07 021 039
1.45 530 5.90 6,40 7M 035 1.2S 1.95 3.65 92.75 0.S5 057 0.55 w— 0.13 0.29 0.49 —
1.50 1.85 3-00 3.60 4.95 130 3.05 3.90 6.00 93.00 0.38 043 0.42 — 0.21 0.40 0.61
138 040 130 13S 3.10 5.06 630 7.05 90S 3335 034 0.30 031 — 0.32 0.S2 0.7S ta

1.60 0.05 0.40 030 1.85 935 10.35 1035 12.85 93.50 0.14 031 032 — 0.47 0.88 031 —
PPrevtous day's open kit Calls 28,545. Puts 21.209
Previous day's volume. Calls 588. Puts 689

Previous day's open lot, CaHs 378, Puts 7.028
Volume, —

CHICAGO LONDON
US TREASURY BONDS
8% 8100,000 32nd» of

(CBT)
100%

20-YEAR 12% NOTIONAL GILT
£50,000 32nd* of 100%

THREE-MONTH EURODOLLAR
Sim points of 100%

June
Sept
Dec ..

Match
Jiate
Sept
Dec ..

March
June
Sept
Dec

Latest High Low Pr»v cross High Low PfW
96-07 •6-28 96-03 97-10 June 120-26 121-00 121-00 120-22
95.19 •96-08 95-12 96-21 Sept 120-21 121-19 120-19 120-28
94-29 95-17 94-22 95-23 Dec 120-13 ta ta 120-21
94-07 94-22 94-06 95-08 March 120-07 ta ta 120-16
83-2 93-29 93-15 94-15 Eat. Volume 8,607 (11348)
93-01 93-14 32-26 83-26 Previous day's open bit. 19.750 (19392)
92-10 92-22 92-07 93-07 Basis quote (clean cash price of 13%

June
Sept
Dec
March
Juno
Sept
Dec

Close
93.17
93.03
82.81
82.51
92.51
91.92
91.66

High
93.26
93.13
92-88
82.55
92.28
91.57

Low
93.10
93.03
92.81
92.65
92.26
9137

92-22
52-07

— — — 91-13

U» TREASURY
Sim points of

BILLS (IMM)
100%

Treasury 2004/06 less equivalent price
of near futures contract) —4 to 4
(Sands)

10%' NOTIONAL SHORT GILT
£100,000 64ths of 100%

Eat. Volume 4.887 (5.310)
Previous day's open hit.

(17.969)

Prev
93.27
93.13
92.B9
92.59
92.29
92.00
81.73

1IL249

latest
Sept 94.18
Dec 84.12
March 83.94
June 83.88
Sept 5343
Dec 93.19
March 8233

High
94.23

94.18
9440
93.71
9449
*3.19
9233

Low
94.15
84.10
93.92
93.68
93.42
93.18
92.92

Prev
94M
54-20
9430
*3.76
9330
9338
93.00

High Low Prev— 101-63
101-35 101-50

US TREASURY BONOS
8% 8100,000 32nd» of 100%

Close High Low Prev
June 96-16 96-18 96-18 97-11
Sept 95-13 96-22 95-09 95-22
Dec 94-21 — — 95-30
Eat. Volume 5357 (7324)
Previous day's open int. 5,874 (5426)

CURRENCY FUTURES

CERT. DEPOSIT -((MM)
Sim points of 100%

‘“Latest
*“ High Low “ Prev

June — — — 9335
8apt — — — 9338
Dec — — — 9343
March . — — — 93.14

THREE-MONTH
51m points of

EURODOLLAR
100%

(IMM)

Latest High Low Prev

Sept 83.18 93.25 83.16 9336
Dec 93.04 93.10 93.02 •3.13

March 9231 92.96 92.78 9239
June 92-51 92.65 92.49 92.59

Sept 9230 9238 92.17 9239
Dec 3130 9137 0139 92.01

March 91.62 91.64 91.61 91.74

June 9138 91.38 91.36 •1.48

Close
Jim 101-60
Sept 101-47 102-05
Est Voime 290 (147)
Pravous day's open hit. 1,115 (1,126)

THREE-MONTH STERLING
£500.000 points of 100%

Jreia
Sept
Dec
March
Juns
Eat. Volume 3349 (2339)
Previous day's open int. 14.908 (16365)

FT-SE INDEX £25 par full index point UFFE—STERLING £25.000 S par £
v. - Close High - Low Prev

Jims' 16335 163.60 162.70 1B2.10
Sept 16630 16930 16530 16530
Dec 16830 10930 168.40 117.75
Eat. Volume 737 (576)
Previous day's open art. 2.584 (2.711)

Close High Low Prev Spot 1-mth. 3-mth. 6-mth. 12-mth.
90.65 90.78 90.63 90.19 1/5040 1.5004 1.4S35 1.4847 1.4688

90.75 90.35 M.76 9035 IMM—STERLING Se per £
90.82 90.64 90.62 90.87 Latest High Low Prev
80.48 80.48 90.42 90.74 Sept 1.4940 1.4970 1-4930 1.4085

Dec
March

1.4840 1.4885 14840 1.4895
1.4720 — 14720 1.4780

C IMO
Sept 14940
Dec 1.4852
March 1.4780
Eat. Volume 1

High
1.4948

(313)

Low Prev
14948 1.4913— 1.4825— 1.4752

Previous day's open int. 895 (817)

LAUREL P.R. AND PUBLICITY

01-242 9697

Contact:

ROGER RAMVGE Sl K WEST EUGENE LONG

Company Notices

f EUROPEAN
ECONOMIC
COMMUNITY
$ US 70.000.000
11% 1980 - 1995

We inform the bondholders
that the redemption

instalment of
S US 7.000.000 nominal

due on August I, 1986 has

been satisfied by a drawing
on May 23, 1986. in

Luxembourg in the presence

of an huissier.

The bonds will be
reimbursed at par on August

I, 1986, coupon due on
August 1 . 1987 and
following attached,

according to the modalities

of payment on the bonds.

The numbers of such drawn
bonds are as follows:

29647 to 36W6

Amount outstanding after

August 1, 1986.

S US 63.000.000.

THE PRINCIPAL
PAYING AGENT

SOC1ETE GENERALE
ALSAC1ENNE
DE BANQUE

IS, Avenue Emile Reuter

LUXEMBOURG

.Yum irf/t riifg

CBOT

BOND
FUTURES

& czn:
FUTURES
OPTIONS

Also Futures and
Futures Options on

COMEX-GOLD & SILVER
IMM—CURRENCIES
bin Commit*Ion bln

*15 * sar
*'/’ ’ •Wftfc-r- fu

'r
iii.t'ifta.ar f'i >ir r i*

i. f..r>r

CaO sac of oar professionals:
212-221-7138
Telex: 277065

REPUBLIC CLEARING

CORPOBJXKBi
ISJ Iilih Venue M NY loftI*

An tir.luic

Ktpubfic Katisnal Bosk ol Krw York

A i |u buli"n rMninier.ul bjrJ,

NOTICE or EARLY REDEMPTION

THE NIPPON CRBSfT BANK,
LTD. LONDON BRANCH

USS20.00D.IMO FRCD
DUE 2Slb JULY 19B7

NOTICE IS HEREBY GIVEN (hit
Pursuant to ihF prarlsloni ol Condition
3 Of tbe C.D.’s. the Bank will redeem
all oufsandino C.D.'s at 100% ol
melr principal amount on 2a ih July
1986 when tnterest ol the C.O.'a mil
tease to accrue.

Repayment ol principal will be made
aoainst presentation ol the C.D 's
throuah the- medium of a Racoanlsed
Bank In the United Kingdom at the
said London Branch, by draft or tele-
graphic transfer on New York.
THE NIPPON CREDIT BANK LIMITED
20tn Juna 1906 LONDON

CLASSIFIED

ADVERTISEMENT RATES

Per
Una

(min.
3 linas)

£
Commercial & Industrial

Single
column
cm
(min.
3 ems

)

£

Property 11.50 39.00

Residential Property 9.00 30.00

Appointments 12.00 41.00

Business. Investment
Opportunities 11.50 39.00

Business for Sale/
Wanted 11.50 39.00

Personal 9.00 30.00

Motor Cars 9.00 30.00

Holidays & Travel 9.00 30.00

Cantrecla & Tenders 11.50 39.00

Book Publishers — net 22.00

Premium positions avallabls

£8.00 par single column cm extra

All prices exclude VAT

For lurthar details write to:

Classified Advertisement
Manager

Financial Times
TO, Cannon Street, EC4P 4BY

STERLING INDEX
Jane 19 Previous

&30 am 75JS 75.6

9.00 am 75£ 75.6

10.00 am 7SA 75J>

11-00 am 75.7 75.6

Noon 75.7 75.6

LOO pm 75.7 75.6

2.00 pm 75.7 75.7

LOO pm 75.6 75.7

4.00 pm 75.6 75JS

EMS EUROPEAN CURRENCY UNIT RATES

Lena -term Eurodollars: two years 7*^7*., per cent; three years B'rSV par cent:

four years 8V8>i per ctni; five years 8*j-Mi per cent nominal. Short-term raws

ere call for US Dollars and Japansse Yen: others, two efaye' notice.

Ecu
central
mas

Currency
amounts

against Ecu
Juna IB

% change
from

central
rets

% change
adjusted for
divergence

Divergence
limit %

Belgian Frane ... 43.6781 43.9062 +0.53 +0.62 ±13388
Danish Krone ... 7.B1B96 737276 +0.BS +0.77 ±1.6*03
Germon D-meric 2.13834 2.14716 +0.41 +0.60 ±1.1202
French Franc ._ 636280 6.85703 -1.62 -1.43 ±13701
Dutch Guilder ... 2.40836 2.41816 +037 +0.46 ±1-5081
Irish Punt 0.712956 0.7083S8 -0.64 -0.55 ±1.6669
Italian Ura 149631 1474AS —1.46 -1.46 ±43788

Change* ere for Ecu. therefore positive change denotes e
weak currency. Adjustment calculated by Financial Time*.

MONEY MARKETS

London rates slightly firmer
Interest rates had a slightly

firmer tone on the London money
rnarekt yesterday, but ihere were
no new factors. Trading was
very quiet, and although dealers

remained reasonably optimistic

about the properts for lower
rates, no cut in bank base rates

was expected in the immediate
future. Three-month interbank
rose to per cent from 9li-

per coni. . . . . „
The Bank of England initially

forecast a money maj-ket short-

age of 1500m, hut changed this

to £600m at noon. Total help of

£510m was provided.

Before lunch the authorities

bought £213m bills outright, by
wav of £20m bank bills id band

1

at per cent: £57tn bank bills

ia band 2 at 913 per cent; £9lm

bank bills in band 3 at 91 per

cent £43m bank bills in band 4

at 9H per cent: and Cm local

authority bills in band 4 at

per cent.

In the afternoon the Bank
_
of

EnEiartd purchased a further

£297m bills ouuisht. Lhroitpl*

£17m bank bills in band I at 9*

per cent: £S2m bank bids in band

2 at 9 is per cent: £lit>m bank

bills in band 3 at 9.1 P*1- ""*
and £22ai bank bills in band 4 at

9:* per cent. _ , ,

.

Bills maturing in official nanas,

MONEY NATES

repayment of late assistance and
a take-up of Treasury bills

drained £386xn, with Exchequer
transactions absorbing £75m: a
rise in tbe note circulation £5m,
and bank balances below target
another £35m.

In Frankfurt call money was
unchanged at 4.25 per cent, in

comfortable credit conditions.
Bank customers made large pay-
ments of tax last week, but the
cheques have not yet been pre-
sented. Up to DM30bn is expec-
ted to flow out of the banking
system, possibly beginning today

and continuing in the early part
of next week. This is likely to

NEW YORK RATES
(Lunchtime)

Prime rare 8**

Broker loan raw 8
Fod funds 6**w

Fad fund9 at intervemion ... Guu

Treasury Bills & Bonds

One-month 5.88

Two-month 631
Three-month 8-30

Su- month 6 50

One-year J®
Two-year 7.07

Three-year
Four-year 7.41

Five-year '.«*

Seven-year 7.62

JO-yeer 7 65

30-yaar - 7.48

result in a temporary rise in call
money, until the authorities pay
the funds back into the system.
The German Bundesbank held its

regular council meeting in Stutt-
gart yesterday, and as expected
left credit policies unchanged.
The discount rate remains at 3.5
per cent, and the Lombard rate
at 5.5 per cent High money sup-
ply growth and the weakness of

UK clearing hank base
lending rate, 10 per cent

since May 22

the D-Mark in the EMS, since
the April realignment, have
made the central Dank reluctant
to cut interest rates. The last

reduction in the discount rate
was on March 6.

FT LONDON INTERBANK FIXING
(71.00 a.m. June 19;

Three months US dollars

bw 67fl i Offer 7

Six months US dollars

bid 67B Offer 7

The living reus are the arithmetic
means, rounded to the nssraet one-
sixteenth. of the bid and offered rates

for SlOm quoted by the market to

LONDON MONEY RATES

five reference banka at 11 am each
working day. Th9 banka are National

Westminster Bank. Bank of Tokyo.
Deutsche Bank, Bsnque Nationals da
Paris and Morgan Guaranty TniaL

June IB Over .
7 days I

night 1 notice i Month
71trea
Months

Six One
' Months , Year

Interbank 014-16
starting CDs. ;

—
LocalAuthorttyDepos 1

Local Author'y Bonds
Discount Mkt Dopes. •

Company Depoa.—
Finance House capos

:

Treasury Bill* (Buy)...

Bank Bids (Buy 1

Rne Trade Bills <Buy)
Collar CDs.
SDR Linked Depos~-.-

!

ECU Dspcn.... I

10-1014 9t*-10IB- 9ft-10ib
9Je-10ig BVIOIbBJi-IQ— — lOJfl

954-10 10 93*
8-16 -LOle-lOU- 10 >8— - 10*- -

. Bri- - 1-

;
9V9’e

i

9frK
10U

;
fl*4

. io-iohs
Sid

* Big

8£ 958
10U

!

8.85-6*90
1 6.9 6.95

6*g 6J9-65g

7i%-7* • 7-rt-7fir

.
9*8 0** 9*1-916

.

0ig-9* I 0it

10
.

8)4

9* ;
914

j
“re

' 9*

i
9>4 : —
»?e

|

—
6.95 7.0017.10.7.15

! 714-78* I 71478*

June 18

“ One Two . Three Sue Lombard

Ov-r nlgl Month Month* Month* Month* M'v*nn^

FronKlurt
Pars
Zur>ch
Amsterdam
Tokyo ••

Moan
Brussels
Oubi.n

* " - -- .6 5!% —
• 5:< 6
4.65635 -
'111*1214 —
: r;
8>a 95E

5.5
7

plj Ois
4.2C1ST5
IS 12s*
7.5b

9 : s

6 ! 51*

6 b'
4.59375
IE
7,' -7.;

9i; liS.-- 9>a 9»e aig-Bie

Treasury Sills (sell): ono-month 9S P#r conu thrBO months 9»i par cent.

Bank Bids (eeil): one-month 8“n pet cent; three months 9n« per cant. Treasury

Bills: Average tender rate at discount 93522 par cent. ECGD Fixed Finance

Schama IV reference date May 7 to June 3 (inclusive) 10.17B per cent.

Local Authority and Finance Houses seven days' notice, aihars seven days'

Used. Fmence Houses Beta Rales W» oer cant from Juna 1 1986. Bank
Deposit Bata* for sums it Sevan days' notice 4.36-4.375 per cent. Certificates

of Tax Dopsel! (Series 6): Deposit £100,000 and over held under ona month
10 per cent; ons-ihrse months per cent; three-eix months 9*i per cent; s.x-

nine months 9>, per cent nina-12 monrhe 94 per eent. Under £100.000 9*i per

cent from June 5- Deposits held under Series 5 9*a per cent. Deposits with

drown for cash 5»* per cent.

WORLD VALUE OF THE DOLLAR
BANK OF AMERICA NT & SAV ECONOMICS DEPARTMENT, LONDON

The taMc Maw gives the rates of eccloaoe for the US. dollar agrtnst various currencies as of Wednesday, June 18, 1986. Uie exchange rates listed are
middle rates between beyfeig and lefUng rates as quoted between banks, notes* ottenrise Imfic^ed. A> cumncles an quoted ta foreign currency units per
one US. da»ar except bi catain specHM areas. All rates quoted are tadfcatire. They are oat based on, and are not intended to be used as a basis far,

particular transactions.

Bank of America NT & SA does not undertake to trade in aS listed foreign cwreacies, and neither Bank of America ITT & SA nor toe Financial Times
assume responsitMty tor errors.

Bank of America, Economics Dept, London ECU -SUS.974537 SDR1=$US1-16758
Eurodollar Libor as of June 18 at 11^)0 a.m. Sibor as of June 18 at 11.00 a.m.

3 months: 7 6 months: 7 3 months: 7A 6 months: 7&

COUNTRY CURRENCY

Cape Vert* (jJanU*

CapmUwOs
Central Africa Rtp.
CM
CMla

China

C.FJL Franc
CJA. Franc
Pen («)

RenmlaM Yuan
Pea to)

C.FA. FrancCamaras
Conga People's Rep- of - C.FA. Franc
Cotta Rka Cokxi
Cuba Peso
Cyprus Pound'

Equatetial Guinna
FrtHflpti

Faeraeldanfa _
FMdHtfhMs.
FIJI —

-

FrenchC^rhAfrica C.FA. Franc

French 6*d*fa Franc
French Fedfk Islands _ C.F.P. Franc

Gebm

Cu a—1 (test)
errmppy (WcsU
Ghana

C.FA. Franc

Dalasi

Osimerk (0)

Deutsche Hark
Cedi

Gttmur Pound*

VALUE OF
DOLLAR

W-60
6.7066
4.90
7013

14205
29.918
2.70
0.90
190

1-

4418
15AS3
16005

1-00
(L3769

14205
3030
2.0113

45.575
45.95
2A0

35565
LOO

1261
190*000.
1904000.

2-

05
1334
9.9im
0.941

35565
7366

105099

35565
13887

14205
93698
OR35

35565

190.95
Vyw*

192.45

35565
35565
6563

1.9635
600
tLZ7

177AO
2.79
2.79
2645

171.00
10905
063
137
&00
500

355.65
26717
807
1506
10319
5086
7.113

35565
7.113

329327
35565
735
223
223
9000
1306

COUNTRY CURRENCY

Greentad
Gn
Guadakuie.
Guam

Danish Krone
E. Carttbean $
Franc

.U.S. 5
Co)

lQuetzal (h, 0

Guinea Republic

.

Surma
Ham

4
/Franc
lFreue
Doner
Goode

<0

Hoodurai RepHbkc |Len*ira

Hong Kong

.

Hungary

.

Iceland

-

LeoedradO
Dollar

Forint

Krona

Iraq

Irish Republic.

Italy.

Kenya .

(North) .

Koreo (South)

.

Knee*

Rupiah
RU to)

Dinar

Punt-
New Shekel
Lira

CFA. Franc

DoHar (0)

Yen
onw
Riel

ShflRpQ
Aottrallan Dohar
Won
Wbn
Wnar

Laos Pies 0 Rep. ——— Kip

Lesotho
Liberia

Libya

OoUar

Ueehtanstein .

LuaemboarB-

Macao

Swis Franc— Luaanfcoarg Franc

—. Pataca

Madagascar Dera. Rep. Frane
Madeira Portuguese Escudo

_ Kwacha
Matoysia ..... Ringgit

Maldlve Islands Reflyn
Mali Retail lie C.FJL Franc
Malta. Ura*
Martlnkpie ——— Franc
Mauritania—— Ouguiya

MawlUus Rupee—
» {SS

Miquelon French Franc
Monaco French Franc
MoagMia - Tugrik (0)

Montserrat E. Caribbean 5
Morocco Dirham
MonunWque Metical

Namibia S. A. Rand
Nava (steals Australian Dollar

Nepal Rupee
Netherlands GuMw
Wethertanft, Antilles GuHder
NMZeNand Dsns'

Mir»» /Cortoba^— —
iCortUia M)

Niger Republic CFA Franc

Nigeria —— Naira
Norway — Krone Mi
OmarSutianatBaf Rial

Pakistan Rupee
Paaama — Bata

VALUE OF
DOLLAR

COUNTRY CURRENCY

14065
827
2.70
7313
LOO
LOO
268

170A79
340-00
30060
43094
360
2-00
255
76085

4661
4166
1261

113160
793156
03109
1362
L4995

152930
38565

5.47
16668
03324

am.
166699
L4416
0.94

88830
0294
3560
3935
23747
1.00
0
1642
45375

83169
700204
15065

1-

8312
262
760

35565
23478
7233
7760
1332
62030
55760

7.113
7213
33555
2.70
968
4034

23747
L4418
2030

2-

513
160
16594

70.00

97560
35563
L105
7SFH
0385

16.788

LOO

Papua New Guinea—

—

Paraguay /Guarani (oxj

TurinA Calms Islands

TirvaJo

Uganda

United Arab Emirates

UoKrd Kingdom
Unm
USSR
Vanuatu .

Vatleai -

Veneweia.

Weraan.

Virgin Irianfe (British) -
Virgin Islands (US)
Yemen
Yemen PDft
Yugoslavia

Zaire Republic

ZanAla
Zimbabwe

Ura
US 5
Australian Dollar

[Shilling (m) (61

L Shilling (l)<6>

Dirham
Pound Sterling*
Peso (ri)

RdiAle
Vatu
Lira

'Bollrar Igi

I

Bolivar Cg) a)
LBoflMr <c)

bong
US s
uss
Rte
Dinar

Dinar
Zaire

Kwacha
Dolur

VALUE OF
DOLLAR

0.9575
24060
69760
13.95
2038
L8595

16639
15065
160
3641
7213
434
1269
886609

2.70
1306
2.70
7213 -

2.70
2274
LOO

152930
38.7962
3.751

355.65
63027
4.94

22253
L7036

3660
42237
23747

14225

14225
27.96
2.45
2.93
460
L78S
23747
7-2105
LM2
3.925

3820
2965
2637
35565

1.4416

2.409
360
0.75

68628
160
L441B

496020
140060

3673
1605

149.75

0.7025
943112

152930
730
430
1934
122176
160
LOO
8315
0343

370.44
56.448
7.1942
1.7241

oa. Nat available, (m) Market rate 'U .S. dollanper NaUoml Currency unit, (a) Fraeniarfcet central tank. (0) Official rate. «rt Fraenuitet mteri»A. (c) Cammerete rate
(d) Freemarket, le) Controlled. (0 FIibocuI rare. Ig) Preferential rates, flu Non essential Imports, (i) Ftoating tourist rate. (|) PubHc Tranractiou Rate. IkJ A^ricrifutni
prqkats. Ill: Priority Rase. (1) Veneraete For debts Incurred priorn Fotanary 1983. (2) Argentina. 24 Apr 86: Austral devalued by apprm. 1.19%. (3) Swtet.l4Aar86:TMrd
cschange rate Introduced. W Norway, 11 May 86* KrW deatlucdby apprm. 12%. (5) Saudi Arabia, 1 Jim B6: Rbal devalued by 2.7% <b> Ugnda SNIlfcq, 28 May 86: Two-tier

(1) Venuaete For debts Incurred prior» February 1983.
(4) Norway. 11 May 86: Krme devalued by apprm. 12%. (5)

eadmaac ran Irarodiicad; eflecUre devaluation of market rate by 72%.

For forthar Wemstiw please contact your local branch el the Bank of America.
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LONDON STOCK EXCHANGE
Account Dealing Dates

Option
"First Declare- Last Account
Dealings tions Dealings Ray
Jane 2 Jane 12 Jane 13 June 23
June 16 Jane 26 June 27 July 7
June 30 July 10 Julyll July 21

• ** Nsw-time ” dealings may take
place from 330 am two business days
•artier.

Reassuring comment on UK
institutional liquidity removed
any lingering doubts over the
London equity market's ability to
cope with further fund-raising
exercises yesterday. De La Rue
announced a near-£65m cash call,

via a rights Issue, shortly after
the opening but the market took
the news in its stride and lead-
ing shares extended their rise
to six days in a row.

The overnight Wall Street per-
formance— the Dow Jones index
regained an early 13-point loss
to close marginally higher —
gave dealers initial cause to mark
higher a range of US favourites.
Other international stocks were
helped by currency influences
and a bright overall picture was
completed when institutional
investors showed renewed
interest to obtain stock. The
April movement in UK industrial
production was another comfort-
ing factor.

For the first hour or so
business was fairly brisk but
before midday a continuation of
the fine weather turned thoughts
to Royal Ascot and elsewhere.
Later in the session profit-taking

on the back of an easier Wall
Street opening threatened to
bring prices back from the
highest levels, The sales were
soon absorbed, some by dealers
grateful to balance short book
positions; and ttae FT Indices
settled only a shade below the
best The FT Ordinary share
index gained 9.9 more to 1350.0
for a gain of 489 since Thursday
week.

Government securities made
a half-hearted early attempt to
rally from the low levels but the
movement soon lost impetus.
With fresh official funding
expected at any time, potential
buyers seemed prepared to with-
hold their funds and prices once
again ended the day lower. A
slight hardening in commercial
money market rates also put
investors off. President Reagan’s
comments on the current level
of American interest rates made
little impact on late sentiment
and longer-dated Issues ended
with falls stretching to 3, earlier

selected Gilts had been that
much higher.

NatWest good again

Buying on hopes of a success-
ful rights issue and, in the wake
of a recent Press report that UK
clearing banks may soon be able
to use redeemable preference
shares as primary capital, helped
NatWest feature again. The old

shares rose 13 to 508p and the
new nil-paid shares a similar
amount to 303p premium. Ltoyds
firmed 4 at 382p. while Barclays,

at 495p, and Midland, at 532p,
hardened 2 apiece. Merchant
banks also performed well with
investors here looking forward
to the forthcoming flotation of
Morgan Grenfell. Mercury Inter-

national advanced 25 more at
755p, while Scbroders jumped
43 to 818p and Kleinwort Benson
firmed 15 at 7S0p. Brown Shipley,
on the other hand, relinquished

Equity rise continues and index ends

at highest level for six weeks
5 to 615p following the dis-

appointing annual figures.

Further consideration of the

current boom in endowment
mortgage business induced
renewed support for Life Insur-
ances. Prudential jumped 20 to

S32p on news of tbe rights issue

success. Legal and General
appreciated 13 at 270p, after
2S0p. Sun Life, recently favoured
on talk of a possible bid from
Liberty Life, added 7 at S39p,
while London and Manchester
closed the same amount better at
200p. Elsewhere, Dewey Warren
jumped 12 to 130p, after 133p,
on the surprise announcement
that the company had received
a bid approach from C. E. Heath,
6 lower at at 587p. Among Com-
posites, General Accident gained
8 at 810p and Royals put on 7
at 867p.

Tenby Industries, the former
wholly-owned electrical acces-
sories and engineering subsidiary
of BSR, fetched a premium in
first-time dealings. The shares
opened at llfip, compared with
tbe offer-for-sale price of 112p,
and moved up to close at 121p;
BSR has retained a 40 per cent
stake in the group. The two
latest debutants to the Unlisted
Securities Market fared indiffer-

ently. Campbell and Armstrong
moved up late to 115p, against
the placing price of 110p, but
Soundtree closed showing a
small discount on its placing
level of 40p.

Leading Breweries, again
buoyed by the current warm
weather, displayed use (til gains
across the board. Bass unproved
6 to 788p, while Allied-Lyons,
additionally aided by the latest

news regarding the proposed
purchase of Hiram Walker’s wine
and spirit operation, put on 4
to 345p, after 348p. Publicity
given to a broker’s lunch lifted

Guinness 4 more to 320p, while
Scottish and Newcastle,
scheduled to announce full-year

figures on July 1, closed a simi-
lar amount dearer at 211p.
Regionals were also in demand
with Wolverhampton and Dudley
10 up at 535p and Greene King
another 3 better at 220p.

Buildings staged a broad
advance led by Costaln, 10 higher
at 550p, and Tarmac, 8 better at
458p. J. Jarvis continued their
recent good run and put on a
further 10 to 420p reflecting

vague takeover speculation and
a shock shortage. Helical Bar, a
firm market of late following
favourable Press comment,
moved up 6 more to a 1986 high
of 234p, while bid favourite
Handers added .11 at 278p.

Preliminary results from
Allied Colloids were given a
good reception and the shares
advanced 13 to 203 p, after 2Q5p.
Elsewhere in Chemicals, Laporte
rose 7 to 355p and. Yorkshire 3
to I38p. -

Woolworth lose ground
Retailers again closed a shade

firmer for choice. W. H. Smith A
rose 8 to 284p, largely reflecting

the efforts of a single buyer.
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while Burton, still responding to

a broker's “ buy ’* circular, added
a couple of pence more to 286p,
after 290p. Woolworth, on - the
other hand, dipped 20 to 755p
following tbe publication of the
second defence document to the
bid from Dixons. 6 cheaper at
334p. Secondary Stores were
irregular. A. J. Goffer. 12 up- at
150p, continued to improve In
the wake of the bid approach,
while Warehouse, in receipt of
the widely-anticipated offer from
Freemans, closed 2 points upat
£15; Freemans rose 6 to 392p.
Elsewhere in Mail-orders,
Grattan, the subject of i" buy "

recommendation from brokers
de Zoete and Bevan, improved 4
to 402p. WlgfaDs, a dull market
recently, rallied 8 to 130p, after
135p, following the annual profits
recovery, while a newsletter
** buy ” signal lifted S and U
Stores 5 to 44p. Recovery hopes
In tbe wake of the annual results,

highlighted by brokers’ bullish
notices, lifted Goldsmith 10 to

eased 3 more to 54p. for a three- annual results and proposed one-
day loss of 26. for-one scrip issue.

-

British Telecom touched 2S6p
following the announcement of

preliminary figures in line with
market expectations before
dosing a couple of pence firmer
on balance at 234p. Among tbe
other Electrical leaders. Thorn
EMI, still reflecting the Thames
TV flotation, put on 10 more to
27ip. while Ratal, awaiting nett
Monday's annual statement,
improved to 206p before -falling

bade to close only 4 up on the
day at 200p. Elsewhere, Rotaflex,
the subject of an unwelcome bid
from Kmess lighting; closed 13
up at 3S8p, after 393p, on tbe
profits forecast. Gresvenor
.Group, on the other hand, fell

.10 to 120p-ior
.

_
discussions with a private group
had been terminated. Profit-

taking left Thermal Scientific

down 10 at 520p and Wordplex
6 lower at 60p. Still reflecting

tbe preliminary figures. Apricot
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Movements in the Engineering
leaders were- limited tq a few
pence either' way. Elsewhere,
Baker Perkins' dipped 14 to 2S0p
on the disappointing preliminary
statement, while the uninspiring
interim results: left 'Arthur .Lee
6 cheaper at 71p, after 67p. News
of the increased and final offer

from Evered prompted a rise- of
3 to 265p, after 276p, in
MeKechnle; Evered fell 12 to
280p. Pcgler Hatters!cy reacted
15 to 638p in 'sympathy with a
fall of 8 to 315p in F. H.
Tomkins. In contrast, Laird
continued to attract occasional
buying interest and put on 6
more to 278p, but Chemring,
scheduled to announce interim
figures nett Thursday, remained
on offer and fell another 10 to
570p.

Investors in the Foods sector
again - showed- " a preference
towards retailers. J. Satesbhry
were prominent for a fresh gain
of 10 at 382p, while Tesco
advanced 8 at 375b. Kwik Save
put on 10 to 258p and improve-
ments of 6 were seen in Fitch
LoveD, 278p, and Northern
Foods, 292p. Cullens, which
announced disappointing annual
results on Tuesday, rallied 5 at
220p. Elsewhere, Hillsdown rose
8 at 275p. Sidney C Banka, at
340p, lost 15 of. the previous
day’s speculative rise of 50.

Johnson Matthey up
The preliminary figures from

Johnson Matthey ware well re-

ceived ' and jthe -shares moved

ibfettwiai ‘jpflte^wnrar' at-tfisp.

De La Bee, izr contrast, fell }
to £10$* qn »tfce - proposed f64_9m
rights issue, while RFD‘ lost 5
to 2Q2p on news that talks with
a third party bad been ter-
minated. BET, still benefiting
from the Thames TV flotation,
advanced 13 more to 412p, but
profit-taking clipped ~15- from
Bodycote, at 313p and 10 from
Parkfield, at 485p. ' Buying
interest revived in Tenfibud;
which put on 35 to 885p, while
other good spots included
16 higher at 273p,. Spiring Ram,
17 dearer at 217p,‘ and Scott
Greenham, 16 better at ISOp.
Speculative demand- prompted a
rise-roft^l&to 104p in Mmhilll
(Loxley), while WolSely Hughes
gained 20 to 540p In a limited
market Satisfactory preliminary
figures left London International
5 better at-210p. Fresh ’support
prompted a further-gain of 8 to
290p in Dalgety, but -Scape
closed a couple 1

of pence cheaper
at 468p, after475p, following; the

Television issues made pro-
gress, helped by Anglia’s excel-

lent interim figures and ahead
of the forthcoming Thames
flotation. Anglia' added 3 more
making , a two-day jump of 38
at 258p, while LWT rose 7 at
367p and Tyne Tees "A", appre-
ciated 10 at 255p. Elsewhere,
Lee International

.
continued

firmly at ISOp, up 4, and improve-
ments of 6 and 10 respectively
were seen In First Leisure, 362p,
and Really Useful, 380p.

Jaguar responded to revived
support, much of which emanated
from the US, and touched a new
peak of 535p before settling 8
up on the session and 30 better
so far this week at 533p.

Paper Printings were again
lively, but usually finished below
the day’s best levels. DRG,
recently stimulated by favour-
able Press comment and -acquisi-
tion news touched a new peak,
of 3i4p. but later settled only
2 dearer on balance at 306p.
British Printing and Commnni-
catioo, sharply higher on Wed-
nesday in response to the
chairman’s statement at the
annual . meeting, reacted to
occasional profit-taking and
closed 6 off at 286p. John Wad-
dlngton, on the other hand, met
revived demand in the wake of
the excellent annual results and
proposed 400 per cent scrip issue
and pat on 35 more to- 885p,
after 900p. Buyers also displayed
fresh interest -in Delyn Packag-
ing, 9 up for a gain of 27 so
far thisfweek at 137p. Advertising
agencies -.made renewed nrogress
under ftip leafcxjF Bqasq Masslipi
PoHitL'finally 19 aearervtt 287p
following the annual meeting.
Moss Advertising, depressed
earlier in! the week following the
disappointing interim figures,
rallied 10 to 80p on recovery
hopes.

Abaeo Investments continued
to .draw strength from Tuesday's
announcement of the acquisition

1

of Toptic and Harding, one of
the world’s leading loss adjust-
ing groups, and touched a new

.

peak of 70p before closing a
further penny dearer making a
gain so far on the week of 17
at 68p. Elsewhere in Properties,
Slough Estates moved up 6 to
-181p in response .to speculative
buying, while- Priest Marians
added 1} points to £22. Recent
speculative favourite Egerton
Trust, however, met with profit-
taking and fell 14 to lOOp. Mount-
view Estates declined 20 more
at 730p on further consideration
of the results, while British JJand
receded 4 at 178p for the same
reason.

' Recently firm Textiles received

a fillip in early trading from
better - than - anticipated pre-

liminary figures from Dawson
International, finally 12 up at

258p. The news .stimulated -re-

vived demand throughout the
sector with Courtsolds, addi-

tionally helped by favourable

comment, rising 11 to 280p, after

282p. Coats Viyella improved
12 to 520p, while Tootal hardened
lj.to lOlp. Revived speculative

interest was evident for Hugh
Mackay, 6 up at lOlp. and Bnlnrer

and Lamb, another 4 up at 100p,

but bearish newsletter comment
again unsettled Sekers Interna-

tional which shed 5 fora two-day

decline of " 12 to 118p.

,
Barmah advance
The oil majors continued- to

.move In a* narrow range and
-dosed, with minor alterations ‘in-

-either -direction. - JBonnah, how-
ever, made -renewed progress
and advanced 20 more to a 1986
high' of 382p reflecting the’ com-
pany’s recent

,

moves away from
oil and gas exploration and 'into

the chemicals business.

Second-liners included a hand-
ful of firm stocks, notably Clyde
PetroZeimi.-4 up at 38p and Slfto-
lene which edged up 5 to 150p.
Recently buoyant Conroy Petro-
leum and .Natural . Resources
attracted a flurry of profit-taking
which saw the shares retreat 15
to ISOp. Century Oils, mean-
while, eased a few pence to 128p
as. recent hid hopes faded.

Tbe rally in mining markets
that accompanied the .

news black-
.out from South . Africa during
the anniversary of the 1076
Soweto riots was brought to a
halt following news that the US
House of Representatives voted
tv impose' the 'harshest possible
economic sanctions' on- the
Republic. ThO' ‘moves, winch
would include a total US trade
embargo on South Africa, ended
the spate of bear closing in gold
and related issues and prompted
a sharp decline in tbe financial
Rand which fell to around

. 23
cents from Wednesday’s level of
around 24 cents. Selling pressure
In share, markets, was reported
as negligible but the general lack
of support saw prices retreat

.
throughout the session and close
at the day’s lowest levels. The
Gold Mines index fell .42 to
216.7 — its first decline for five
trading ' days. "A 'firm shewing
by. the buHion- -price, -Winch
hardened 73 tenth’ to $340T7iad
little Impact 1 on sentiment.

'

The easier Band also prompted
widespread weakness m South
African Financials where De
Beers came under pressure and
fell 12 to 432p and “ Axtigolti

”

retreated £1} to £38J. Profit-
taking was in evidence' •* in
Platinums which have recently
held up well on fears,of a short-
age of platinum in the event of
the curtailment 1 of exports . of
South African supplies. Rnsten-
burg dropped 10 to 560p and
Jmpala eased 5 to 650p.

Australian. Golds, benefited
from the decline in South African
Golds. Central Norseman jumped

solidated Mineral -edged ^p- 3
to

-

94p. Leading “ddwn-un'der"
stocks showed CBA'6 to the good
at 292p and HIM 3 up at lOOp.

Traded Options
The sixth successive advance

in London equities again failed
to inspire ' Traded

1

Option
operators. Total contracts trans-
acted - amounted to only 13.484
—0,063 calls and 3JS21 pin.
Hanson Trust, however, -attracted

a fair measure of attention with
1,489 calls done.-
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For rote indicafioTis see end of
Unit Trust Service

Call options were arranged in
Amstrad, Stifle!co. Brown, -and Polly Peek.

and C E. Heath, while doubles
were arranged In Amstrad and

YESTERDAY’S ACTIVE STOCKS
Above, fvvrasa activity was noted in the following stocks yesterday

Stock
' '

British Tetseotn
Coats^Viyeifa
CoortsiMda
’DRG .^.....i .....

Egerton Trust
Jaguar — s

.stocks:
• •

. qo'4

stock •: i

NatWaat Bankt
Prudential Now
BPCC —
Pofl/er-Motr. ...

Brit. Asraspaca
Oxford loatr. ...

rfe.of.
angi
30
19
IB
IS
14
14

List
•' : J

«M. Day's
'

’

Nb ol Wed.' Boy’s
dose change Stock changes CioM- Change
290pm +17 Tomkins. (F.H.) 14 323 + 18
810 +35 Abaco Inva. ... 12 67 + 64
292- +24 -Barclays Batik 12 493 + 8
664 +58 Dee Corp. 12 238 + 3
SIB +15 Guinness 12 316 + 9

078 +10 Polly Peck 12 175 + 7

t Nil paid.

RISES AND FALLS YESTERDAY
-Rtsek FsNs Santa 'Ofls_ 19 18 82

British Funds - 4 84 24 Plantations 2 1 12
Corpna. Dora, and Minas 25 49 108

. Foreign Bonds,... 3 .21. 46 Others 65 64 112
Industrials — 354 204 838
Fin. and -Props. .... 152 57 368 - Totals- — 624 488 1.880

NEW HIGHS AND LOWS FOR 1986
NEW HIGHS <116)

AMERICANS TO. BANKS . ..

BREWERS TO. BUILDINGS (7).
CHEMICALS (X-STOneS’ (5). —

.

ELBCTftlCANS (8). ENGINEERING (5),
FOODS (V. HOTELS (1)
INDUSTRIALS 437)- INSURANCE (2).
LEISURE (5K MOTORS (G). .

NEW6PAPSIS (1). PAPER TO.
PROPERTY CM). TEXTILES (4»,
TRUSTS (IB), OILS [2). MIMS (2).

NEW LOWS (13).
BRITISH FUNDS (3) Cunvara ion,,10pc
199®, Conversion jp^po 2006, Traaa,

.
. .

;

Bpc-2009 (£50 pd). AMBRCANS TO -

Allied Signal. Oatnsdn J3S. Fin. -Gorp.

America. ELECTH1CALS (3) PPL
‘

Perkin -El mar dpc. Quart Automation, .

TRUSTS (1) ‘Carnal IU Inva, OVEHSEAS
- TRADES (1) African take*. MINES (2)
• Afro-Waai. -Aala Oil end Minierala.

BASE LENDING
RATES

ABNBank.
Allied Dunbar& Co U
Allied Irish Bank it.
Amm'oan Exprees Bk.— H
Amro Bank— H
HmryAnibacher— M

- Associates Cap Corp L I*
Banco de Bilbao 1*
TUnkHnynnHm Jj§

BatikLetUni ,

,

'Bank Craiit A Comm U
BmkofGypnu
Bank ofIreland
Bank ofIndia
BankofScotland ^

,TM
Wank.

u
u
u
18
II
IS

Beneficial TrustLtd U
BritBkofMid East M

• Brown Shipley U
CLBank Nederland 18
CanadaPermanent. I*
CajierLtd 2*
Cedar-Holding*— U

i Chartenhonaeuank 18
CitibankNA :—. I*

FbstNat. Fin.Cosp 11
First Nat Sec. Ltd 11

• Robert Fleming&Co— 1*
Robert FraserA Pti*—. 11
Grindlays Bank. ..... *tt

• Gainnww Mahon.- 18
• Wniwltrna Wan* 1*

Heritable ft Gen. Xnut— U
• Hill Samnel $11

-

C.Hoare&Co »
HongkongA Shanghai——. 1*

• Knowslay &Co.licL- 3*9
TJqyrigffgnfc, 1

- - J*
Edward Manaon AcCo—- 13
Mare Westme Ltd. 14
Meghrsj & Sons Ltd 1*
Midland Bank — M

• Morgan Grenfell ; 18
.. Meant Credit Corp. Ltd..- M

National Bk. ofKuwait— ID
National Girobank- 16
National Westminster _— 18
Northern BankLtd li

Citibank Sarings
Cfly Merchants Bank.
Clydesdale Bank
Comm. Bk. N. East.
fixuinHilated Credita-, ,

Continental Thn^Ltd--- if
GyopeiatiyfBank;—i*. *11
The Cyprus PopoiaTBk— If <

Duncan Lawrie :— U
KT. Trust U
Exeter TreatLtd Mfe
Financial& Gen. Sec U

Norwich Gen. TroaT, M
— FKFinans. Inti(UK)— 11

91*26 Provincial Trust Ltd., U
RjRaphaelA Sonn . .— . If
Boxbni^ieGuarantee-^- 11 '

RoyalBank ofScotland— If -

Royal Treat Co. Canada.— M
Standard Chartered... If

Tmatee SaViflgi'BAtit TJ4
United Bank ofKiiwait— H
UnitedMizrahi Bank If
Westpac BankingCorp— 18
WhiteawayLaidiaw^— X4Vk

Yorkshire Bank— 18

18
H
u
li

• P4etnbcn of the Accepting Houses Committee. * 7h% deposits 5A9%-1-
month 630%. Top Tler^—CZSJUH* at 3 months' notice 9.7296. At caU
when £10,000+ remains deposited, f Call deposit; £L000 and ovar 6t^%

.

«a. f Mortflafe haw rate, f Demand deposit 5.82%. Mortgage 11%.
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. TRADITIONAL OPTIONS
First i«t Last For Jackson. Apricot Computers,

Deal- Deal- Declare- Settle- Pentland. United Spring, Barker

tags tinn ment and Dobson, Brooke Tool, Aogtia

Jra? ti'dhSefiO Sept II Sept 22 .Televtetim, AhwiM,E.
J-— Tnlw .4 Seflf SB Ort fi

®W, Abaco Investments, Arthar

ft r.SSft5 DTZ, r.STC, Equity and
+ Oct 9 "®**^- ''c^erii and Bcubric. Puts were

done in Chambers and Fargue

Closing Dsy‘* Closing Day's
pries chsngs Stock pnes change

.
234 + 2 Johnson Matthey 205 +17
520 +12 Leo Intsriutional ..... 18Q +4
200 +11 Legal and Gmoral ... 270 +13.
300 +2 NatWest Bankt 303pm +13
100 —14 Racal Electronics 200 + 4
S33 +8 Slough Estates 181 +6

t Nil paid, -
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WORLD STOCK MARKETS
AUSTRIA

June 18 Prleo
Sen.

+ or

Credit* nst'tt. pPh 3y37C *3
GMHer 5,470 + 10
Interunfall 14,500 ..

Jungbunzlauer... 10.500. +
Laenderbank.. . 8,870 + 20
Perlrnooser ... 660 +b
Steyr Daimler . . 101

. .

Vettscher Mag... 10,080 —10

BELGIUM/ZAIEXMBOURG

June 19

B.B.L. «... -
Banq. Gen. Lux ..

Banej. Int-A-Lux_
BeXaert
Ciment CBR_
Cocker 111 . .—
Delhaize..
EBES
Electrode! .......

Fabnque Nat—...
OB Inno BHL.
GBL iBruxi
General* Bank •

Gevaert ...
Hoboken.
Intercom
Knxfcetbank
Pan Hidg*
Petroflna
Royals Beige — .

Soc. Gen. Beige.
Safina.
Solway
Stanwlck InU
Traciion© I

UCB
Wagon* Lit*

' Price
Frs.

~ 3,050

'

15.600
16,000
11,100
5,550

140-
15,800
4,470
15,100

' 2.290
7,010
3,270
6,870
5,780
7.150
3,600

16,500
11.600
8.070

84,250
:
2,849
B.B10
7,820
460

1 5.410
i 7,610
I 5.170

+ Or

4 25

+40
-10

+ 30

+60
+ 251
+25
+ 60
-60

—BO
60

DENMARK

June 19 Price • + or
•Knr* —

And elshaken
Baloica Skarid ...

Cod Handelab nk
D. Sukkerfab
Danoke Bank
De Danske Luft
East Asiatic
Forenede Brygp,
Forenede Damg.
CNT Hid
I.S4S.B
Jlyske Bank.
Novo Inds*
Phvatbanken ...

Provinobakcn ...

Smldth 'F.L.I El

Sophus Berend—
Supertax

BIB
655 .

£59 -

365
'

502
1,570 .

200
i.ioo :

20S
430xr-
616
545
275
259
585
86B
826
£80

-9
—5
-7
-IS
—11
-50
-11
-20
-7
-45
—46
— 15

—7
"

-7
— 12
-25
+ 8

FRANCE

June 19 ' Price
' Fr*.

+ or

Emprunt *4% 197A
Emprunt 7% 197

J

Accor
Air uquide .. .....

BIC
Bong rain
Bouygue*«
BSN Oervaie.
CIT Alcatel
Carrefour
Club Mediter'n...
dr Oancairc
Cofimeg

Damart
Darty
DumezS.A.
Eaux iCie Gen- ..

Elf Aqultane
Essilor
Gen. Decide ntale
Imetal

Lefarge Coppee.
L’Oreal
Leg rand
Malian* Ptienix..
MatraS.A.
Michelin B.
Midi •Cl*i .. ..

Moet- Hennewy.
Moulinex
Word Eat.
Pernod (Heard .

Perrier
Petrole* Fra.. ..

1,555
7.690
580.2
741
571

1,815
1,125 .

'3,600
2.150

l^C

1,010
598

1,860
3.860
1,215
1,288
'afao.i
8,605
915

' 75.6

1.881
5,849
3,765
216

8.085
2,608
5,270
1,961
68.5
160.5
1,070
675
373

Peugeot S.A.
Prmtemp* iAu.»_
Radiotech
Redoute
RouMel-Uclaf-.-.
Sedmeg
Skis RoM<anol....‘
Telrmcc Elect -.

Thomson (CSFi.
Vaieo

877
611

' ess -

1,881
1,285

,

-498
1,208
2,938 >

1,185 j

BOO !

+ 3

-ile
—9
-10
-lO
-4
-60
-85
-8
+ 8
-19
+ 0.6

—SO
+ 80
+ 5
-3
0.9

— 15
+0.6

+ 29'
-6
+ 6
+ 5
-58
+ 10
—9
+ 0.3
+ 3.5
+ 10
-7
—7
+ 2
—18
+ 8
-a

- + BS
+6
-3
-5*
-45
-It

GERMANY

June 19
Dm. —

AEG 328.S -7
Allianz Vers. ' 3.420 —95
BASF £89.3 —4.5
Bayer.-. 3lSjt -12.6
Bayar-Hypo.. ... 867 -S7.6
Bayer-

V

«k in 545 i —30
BHF.Bank. S18

.
-5

BMW... . 603 -1
SOB + £
815 —6.8
276 —4,5

I E-.ii 1,382 - 30
| Deguiia 443 -a
-iD'sche Babcock. 197 < -.6

790.9 -18.5
B nrrrrtrrrti 422.5 —14.0

£96.5 -10.5
GHH 242
Henkel 419.5 +6.5
Hochtief 1050
Hocchst 26S.5 -6.0

181.5 +0.0
543

Horten 190 +1
HueseL 521 +0.0
Karstadt 834 : +5
Kaufltof. 453 -1.2

KHD 328 -7
Kloeckndr 88.2 -0.6
Linde 700 • —

S

Lufthansa. 206.5 -13
MAN 233.5, —13.0

1 Mannesmann.. .. £14.5 +4
Mercedes Hid ... 1..

Metallgesell 303 - 11
3,240

Nlxdorf 535 - .5
Porsche. .. 1,040 -7
Praumsag 201.5
RhemWest Elect 825 -3
Rosenthal - 844 —1
Sobering . 588 -10
Siemens 640 -12.7
Thy -sen 165
Vart* 348 -10.5
Vena 288.5 —3.5
V.E.W 169 . . .

4

l

, Li . ,wm '
518PM* 554.9 —8.1

ITALY
Price + or

June 19 Ura —

ipSSragjj 88,000-—800
660 -as

Cantrale. 3,500, —76
C.LR. —. ia.000 —700
Crodito itallano- 3,500- -128
Flat _...

' 12.6D0
1 L'lU J li 1

- HATTY. I,
1 L_J. 1 iJfOVK 60,800 -560

Montedison 3.490
Olivetti ...: 14,999 -791
Pirelli Co 7,200 —100
piram spa 0,050 -300
Salpem 6,400 -SO
Snfa BPO 5.060 -880
Toro Assic. 87,600 -1,298

1 NETHERLANDS

June 19 1 Price + or
FI* —

ACF Holding. 345 +0.5
AEGON— 111.6 -0.6
Ahold. 88.6 -1.1
AKZO 168.1 —0.4
ABN ; 878 —

B

AMEV 81.2
ITTL> 106.7 —0.5

324 -1
15.3i +0.1

102 +0.5
17.0

184.8 4-0.4

Fokiwr.:.... 97.8 +2.8
Gist Brocades . .. 387.0
Heineken 178xc -0.5
Hoogevens 114.5 -0.6
Hunter Doug NVr SB.5 —1.2
Int. Mueller 78.6 —0.7
KLM 49.2 +0.3
KNP_ 147 —0.0
Naarden ( 66 -1.3
r7\e7r>T<Ti«P» 88 +1

Vi rr.fflii 801 -2
Nedlloyd 176 +2

001 -a
fcsinm&OT 36 —0.1

53 —041
Phiiipa 54.1 —0.5
Itobaco. B3.0 —0.5
Rodanco
Koilnco -
Roronto.. —
Royal Dutch
Un Dover
VMF Stork,
VNU -
Wenanen-
West (Jtr Bank ...

140.6 +0.3
86.3 - 0.2
50.3. 40.1

198.6 + OS
.485,6.- +0.&
314 +2
332.6 -0.6
896 ! - 1
60 i

NOTES — Price* on this page era *a quoted en th* Individual
exchanges end era last traded prices, jf Dealings suspended.
*d Ex dividend, xc Ex scrip Issue, xr Ex tights, xs Ex ell. * Price
in Kroner.

NORWAY
June 19

Bergen*Bank. ..

Borregaard
Christiana Bank.,
DenNorake Cred.
Elkem
Koome-s ..,

Kvaarnar—
Norcem.

;

Norsk Data
Norsk Hydro.
Storebrand

- Price + or
'Kroner —
164 l
327A ... ..

164 +0.5
153.5 -8.5
108.5 +1
158.5 -4
X48 .+ 4,6
105 +5.5
227 -0.5
161.5 -.1
850 . -8.5

SPAIN

June 19 I Pries i + or
;Pta*. —

Bee Bilbao.
Bco central
Bco Exterior
Boa Hiepano.

—

Boo Popular. —
Bco Santander..
Bco Vizcaya- ...

Drdoadoa
Hidrola
Iberduero..........
Patrolam
Telefonloa— ......

+ 10
899
650
480
410 i +10
1,050' +5
647 i +10
l.BSG' +5
348.5' +12.6
127.8 —0.8
178.6: +8.6

J 362.5+1.5
-159. lxr, + 1.3

SWEDEN

Jane 19
Prleo + or

Kronor —
AG A-
Aifo-Laval B.
A8AE Free,..
Astra (Free)-
Atiax Copco
Cardo (Free}.-
Cellulose
Electrolux B.
Ericsson B,
Easetta —
Mo och Domsjo-
Pharmecia j

Saab SeanlaFree-
Sandvik
Skandla.
SKF -
Bonncson
Stars Kopparbrg!
Swedish Match-'
Votvo B iFree>

—

804
334
376
695
£19
306
257
278
859
666
£75
217
029
936
562
346
ITS
896
378
418

+ 1
—3
4*
+ 5
+ 1

—if
-1

+ 13
+ 1

+ 17
-3

+ 2'
—3

SWITZERLAND

i Price 1 + or
June 19 1 Fr*. —

Adtm Inti. > 8,600,
Alusuhue.. 750
Bank Leu— — 1 5,625
Brown Bov#rt_...[ 1,870
CibaGeigy ! 5,650
do.fPart Certs) i £.740.

Credit Suisse
1 3,785

Elektrowatt I 3,450!
Fischer (Geo.) ....! 1,640,
Hoff-ltocfie PtCts UB.255 •

Hoff-Roche 1/10... 11,375
Jacobs Suehard.! 8,360-
J el moil -....; 3,478
Landis A Gyr J

l.BOOi
Nestle- 1 8,300
Oer-Buehrle 1,960;

Pi ret II— -...: 468
SandOz (Bri— ‘12,000
Snndoz (PtCts)...! 1.738
Schindler (PtCtsu 760-
Sika

-
1,650*

Surveillance A -i 7,885-
Swissair- -I 1,660
Swiss Bank 1 543-
Swiss Relnooe..-17,6001
Swiss Vodubk....; 8,490-
Union Bank— ' 6,788
Winterthur -' 6,000.
Zurich Ins. i 7,700

-88
+ 10

*10
-60
+40
+ 1H
+ 50

-88
+ 50
-85
-10
+76
+ 80
+9
+ 100
+ 86
-80

+ 180
+30
+3
+ 100
+80
+ 183
+ 800
+ 60

AUSTRALIA

Price + or
June 19 Aust S. —

aci inti
Adelaide Steams'
Amcor —
ANZ Group- —
ArftpOi Pet-
Ashton — —...

Auot. Guarantee.
A ust. Nat. Inds...
Belt Group-
Ball Roe.-
Bond Corp Hldgi:

Boral
Bougainville...—.
Brambles Inds.—

_ Bridge Od—
l8.JK.Prop-—i—
Burns Pbllp.

CRA— -
CSR.
Chase Corp.
Claremont Pet—
Ccriae-fflyer—.....

Comalco“A"
Consolidated Pet
Costain Auet—
Elders
EnergRes-

3.68
18.6
3.3
8.1 1

s.6 :

1.68 i

3j4 •

3.86
9.6
4.3 i

3.28xr
4.68
8.68 .

8.52
,

0.68xr‘
8;B4..:.
7.1 •

6.38 I

3.4
8.6
0.72

'

8.38 I

8.33
0.18 •

8.1
4.68 |

1.6

+0.03
+0.3
+ 0.1
+O.M
+ 034

+0.05
+ 0.1
+0.1
40.11
+ 0.04
+0.09
+0J6
-o.ot

Tow
+0JB
+ 0J1
+ QJ#—0.01
+0.06
+ 0.05

-W#
+ 0.02
-0M

AUSTRALIA (continued)

Price + or
June. 19 .AusLl —

Gen. Prop.Trust 2.63
Hardle Uame* ;

3.52
Hartogon Energy 1.86
Herald WyTlmea f.l
KjlAuot. £.85
Jimberlana F.P.. 0.23
Kla Ora Gold-. — 0,14
KidEton Gold—..' 6jB
Lend Lease- --: 9,1
HAM ...... .

Mayne Viloicless..

Nat. Aust. Bank..
News- -
Nicholas Kiwi
Norande PriPfpd) 0.9
North Bkn HUI ... 1.9
Oakbrldge 0.95
Pacifie Dunlop— 3.4
Pancontinental i 1.9
Pioneer Cone ... S.8
Poseidon J 3.0
Queensland Coal 1.78
Rsckltt&Colman 4.3
Bepoo £.35
Bentos : 3,85
Smith Howard. ' 4.8
Thov Natwlde ...

Tooth -

+ 0.05
40.02

2.17
3.8
5.78
20.6
3.5

5.36
6.0

8.8
3.88
4.85

Vamgas
Western Mining :

Wsssfeac Bonk ...

Woodside Petrol- D.B4
WOOlWOlttU .— 3.1
Wormaid Intf 3.95

-0.1
—0.08
+ 0.01

+ 0.3
+ 0.05
+ 0,05
4 0.04
+ 1.1

+ 0.0!
+ 0.05
1 0.9
+ 0.05
—0.01

+o!oi
-0.3

dloa
+ 0.1
+ 0.06
-0.1

+ 0.07
+0.01

+ 0.05

HONG KONG

June 19 Prise + or
HAS

.

-
Bonk Boot Asia- '

Cathay Pacific...

-

Oheung Kong—..
China Light
Evargo
Hang Seng Bank-
Henderson Land-
HK China Gaa_...
HK Electric-
HK Kowloon Wti.
HK Land—
HK Shanghai Bk.
HK Tfllophone _ ..

Hutchison Wpa..-
Jardlne Math H..
Now World Dev_
SHK Props. i

Shell Elect .

Swire Pm A -
TV—B_
Wlnsor Ind*.
World me. Htdgs.

JAPAN

June 19 Price + or
Yen —

Ajinomoto .1,850
All Nippon Air 1,050
Alps Electric «... 1,960
Asahi Chem 624
Asahi Glass 1,840
Bank Tokyo- 799
Bridgestone .— 70B
Brother Inds 602
Canon - 1,010
Casino comp— i,60o
Otiugal Pbarm .. 1,810
Dalei. 1,580
Dei-lchl Kan. Bk. 1.640
Dal Nippon ink .. 440
Dal Nippon Ptg« 1,940
Daiwa House-.. ~. 1,880

-30
+ 10
-2

+ 8

+80
..10

-10
+ 10

Daiwa Sec. 1.640

Fan uc—
Fuji Bank—

6,660
1,520

M*V j 1,170

FJrukawa Elect.
Green Cross
Hetwa Real Est

.

Hitachi -

437
'2.200
999
846

-80
-40
+ 10

-20
-6

+ 84
—17

Hitachi Credit. - 1,680 - +50
Honda 4,140 -80
indl.Bk. Japan . .:i,580 : +80
IshikawaJfmaHr.' 276 >. +19
isuzu Motors 405

|
—7

Ito. Yokado -3.960 . -40
JAI 10.7901 —1.10
Jubcq 1,550 : 480
Kajima 898 +18
Kao Soap-.- 1,640

j

KawasakiSteel— 188 I +2
Kirin '1,460 i -10
Kobe Steel - IBB +8
Komatsu 488
Konlshiraku— . 680
Kubota— 363
Kamagat * 883
kyocera— 4,080
Marubeni - 353
Marui 8,600
Mazda Motors.... 395
MeUa Seiko. 785

1,480

+ 2

lH-'S
TO

+ 2
-10

MEI—
M'bishi Bank.
M-bishi Chem—
M’bishi Corp
M'bishi Elect.

1,460
748
708
341

M'bWii Estate.-.. 2,130

-10
+10
-1
—13
-3
+ 150

JAPAN (continued)

,
Pnco! +0r

June IT Yen —
MHI 397 +14
Mitsui Bank-.. .1.040 :

Mitsui Ca 436 -8
Mitsui Estate 1,860 +60
Mitsui Toatsu.. - 349 +18
Mitsukoshl 1,830 +40
NGK Insulators... 945 -11
Nlkko Sec.. 1,200 - to
Nippon Denso. .. 1,400 +10
Nippon Elect. .1,490 -ID
Nippon Express^ 870 + 15
Nippon GakkL.. . 1,630 4 60
Nippon KogakiL. 1,080 -40
Nippon Kokan... 179 +7
Nippon Oil 1.310 -SO
Nippon Seiko 545 13
Nippon Shimpan 1,840
Nippon Btee 1 178 + 3
Nippon Sulsan.... 499
Nippon Yusen .- . 440 —3
Nissan Motor. 677 +19
Nisshin Flour * 815 + 31
Nomura- 2,250

,
+ 50

Olympus. 1,160 -80
Onoda Cement . 520 +24
Orient Finance ..1.140
Orient Leasing . 3,960 +12i
Pioneer 8,360 -40
Rlooh 608 . -8
Sankyo 1,360 -3D
Sanwa Bank 1,290 + 10
Sanyo Elect. 419 +2
Sapporo 1,100 * 10>
Sekisuf Prefab ... l.iao
Seven Eleven 6.000
Sharp 988

;
-7

Shimizu Consul 572 -3
Shionogi 1,160Mlsoldo 1.970 -80
Shewa Danko ... 403 -3
Sony 5,410 -40
S'tomo Bank 1,820 -ID
S' tomo cnem « 4io +n
S'tomo Corp — BIB +9
S’tomo Elect.. 1,170 -
S'tomo Metal .. . 160 +6
Talse Corp. 535 -5
Talsho Marine.... 823 + 20
Taiyo Kobe Bank 745 + 17
Takeda 1.6B0 -10
TDK.. — - .. 3,700 -BO
Tallin.. 014 —1
Tea-Nenryo—.. >1,840 • +10
Tokal Bank 1- 990 '

ToWo Marine 1,350 * +30
Tokyo Elect Pwr 4,000 + 10
Tokyo Gat. 478 + 12
TokyuCorp 967 + 89
Toppan Print 11,550 .. . .

Toray. 687 —

B

Toshiba Elect-... 403 -4
Toyo Seikan- 8,570 + 40
Toyota Motor—. 1.540 —10
UBE Inds - 306 +4
Victor i^OSO • +80
Yamaha 74 1 -7
Yamolohi Sec— 1,190 -10
Y'manouchiPhm 8^60
Yamazak 1.450 .

YasudaFIre- 690 +16

SINGAPORE

June 19

Cold Storage....
DOS-
Canting
Haw Par. Bros..
mg Laong Fin
Bhoope Bhd-
ippel Bhlpyar—Hay Banking.

Malay litd. ind.
Mult) Purpose..
OCBC

81mn Dorb;
Singapore i

uoa

PrTco

,

® i

+ or

1.18 -0.D2
,.l 3.12 i

-0.11
8.95 + 0.15
4.76 + 0.11

... £.96 : + 0.06
p
J 2.37 + O.B6

£.19 ! -041
d 1.49 + 0.85
..1 3.84 '

+ 0.12
,

• 1.41 , -0.B5
0.67 : -o.ot
7.65

;
+ 0.15

3.06 i + 0.M
„l 1.07

1.45 ' + 045
7.00 . + 0.15
7.46 . + 0.50
3.16 . + 044
8.S6

,
+ 0.1S

4.06 ' + 046

SOUTH AFRICA
i Price

June 16 , Rand

Abereom « — i

AE6CI
Allied Tech -
Anglo Am. CoaU‘
Anglo Am. Corp.
Anglo Am. Gold .•

Barclays Bank....
Bartow Rand
Buffels
CNA Gallo— I

Currie Finance-.-:

De Beers —
Dre Ifontain — ...

F.S-Cont. -
Bold FlaMsSJLw
Highveld Steel--*
Maloor
Medbank —
OK Bazaars^ :

Rembrandt
Rust Plat
Safren
Sage Hldgs.
SA Brews— ",
Smith KJGi
Tongaat Hulstts

8.15-
10.6
70Ji
37.5 :

45.85
883
18.5 !

17.1 -

OB
,

2.35j
4.15-

86.5
'

64.3
32.26
48

j6* 1

9.80
6.15,
13 1

59 I

3«.75f
16.75

!

6.9 I

9.B
as.s
7.8

+ or

+ 0.1

+ 1.46

-0J5
+ 1.7B

+ 0.1
+0.76
+0.IS
+ 2

OJB

+0.76

-0.»

OVER-THE-COUNTER Nasdaq national market. 2.30pm prices

Sack Soln High Low Lad (bag

|Knd*|

13/ 11% 11% 11% +
124 S% 51, 5%

2S0 17 38 38 38
.66 190 20% 2» 29 -
15r 3878 7 6% 7 +

1 IS 24 263. 26 26 -
268 14J, M% 14% +

60o 565 21% 2'%

-

8 4% 4%
1342 271, 26/, S7%

60 5 38% 30% »% -
104 407 38% 38 M% +

12 52 S', 9 0 -
6 B

889 18V
48 34'e
56 2<(

57 16

68 12's
5414 Slg

847 491;

18

33>,

2
1Y|
12%
3

4»«

83.

IIP, + i,

33'
# - 1,

S’a - 'i
«>,- »,

1=’4- '2

3'|- '«

48-1;

Continued from Page 45
PeakHC
PejGW

Pan lair

PaopE*
Pei nte
Pm met
PtniGi

PhniAm
PieSavs
PicCats
PionHi
PienSl
PoFoll.

PIci’Mg
Pore.
POW..+I

Po+rtC

PrpdLfl
Priam
PrieeCs
Pilron*
ProdOp
ProflC*
PieprTr
PuntSS
CMS
Ouadn
OuaKCn
Ouantm
OuCMM
Quote'S
Duenrn

Btr
PPV

RodlnT
Rodion
Hag>. ,«
Hainr,
Rj/En
R+d-Cr
Posdng
Bi-.rcin

fledrUL JO

&

PeurP»
PgctEi

htliao
PpAula
RpHim
neuiml .Ito

ReuliH 34e
PerRys >0
Rhodes 32
PiBilm
RicnEI
PuacGn 1 10

PofiNug 06

RutiVsn
Reuses
flcyPlm

RoyIRs
HustPel

RyarFa

141 13% 13% 13%

-

.16 5/ 4% 4% 4% +

06 103 30% 30 30% +
1 20 200 11% 11% 11% -

1092 25% 24% 25 -
221 15 14% 14% "

21S 14% 14% 14% —

42 43 15% 15 15%
665 17 16 17 +

'

a? 4% 4% 4%
524 14 13 '3% —

5031 19 1B% M%-
R R

Ole 45 B% 8% 8%-
62 331 21% 20% 21% +

12 12% 12% 12%
782 7% 6% fl/,-

3 11% 11% 11% +

12 4% 4% 4%
1 08 25/351;
24 36 21

33 25-18
711 2BS8

34 131,

261 24<,

4060 il-s

20 278 63,

18 62 131,

5 B*8

2 Bi,04|

377 188s
47 17

196? 431s
70 398 341,

32 1 13 301b
348 V*

2 231,

10 109 43

jo 118 1Z1,
’ 73 6's

60 1167 313,

I 115 M,
15023-16
113 9
790 30

35
201;
2',

26
13',

24

'Ml
6*7

13U
6’|

9',

10*7

181,«
'a

33*.

2M,
»>a

22>,

4Z1;

IT'S

61;

JT«
0’l
2
Ms
1SS,

3b', + H
21 + 1;
'5-16

1?i|

6-'i
+ I;

311,
su- i.

2'9
-

«e

8^- «.

' >4

SHCfc

SAYInd
SCI &y
SB
SFE
SHLSy
Safecds
Safeco
SaiHiB
SUude
StP.iul%

SaiGpt
SanBar
SavnFs
SBkPSs
ScanOp
ScanTrs
Scherer
SdibnA
Sciuic
SoSh
Soilox
SeaGal
Seagals
SvcTag
SEEO
SmtMd
SeIcons
Somicn
Sensor
SvcMor
Svmstr
ServiCO
SvcFiCt
SvOoKs
ShrMad
Shwnn
Shelbye
Sheidl
Shoneys
ShonSoa
Silicon

SmconS
SiiicVai

Slltoms

Sam High law Loti Ong
Wn«

68
184
82
88
157

2* 338
1.70 1035

40
46

1.50 3287
243
15

JMa 2M 28
361
33

SZ 580
.44 104

20
22
126

56
6818

77
5420

80 2

00 150

5
.05 1130
J» 5300
-38 206

I G3
1

.18 460
00 1911

1-84 92
.16 418

8
.18 403

105
26

383
27

308

s s
Ml 91

!
183, I8<j

W, IB',

7', 7

WN M'S
24 23b|

571, 86
ij

0 M«
33', 33
*5<7 44
W, 10
6'; 5ij

30', 30',

281, 265,

13H 13
23', 227,

151, 14?b
41'; 401,

0's

Wb
8
4',

11 'i T0«J

Hi H*
1*7 1

19', I9<«

231, 23
7 7

M, M2
it’s
26', 263,

231 , 221,

2%
18<z 181*

3H; WJa
47Sj 471g

24/, a«8
71. 71,

377# X>t
w? TFs
4', 4<a

133# 123,

17', 171,

13 12>j

91,

18',- **
18',- 1*

7 - Is

237,+ 1,

57%+ 1,

0 + %
33
45', + 1',

10%+ %
5%- %

30',
2d, - %

«,

225, - 1,

15%+ %
41% +1
8%
5%-r %
8

’V -
1 7-18 + 7-1

»%
23's * >•

7

Mi- %
li's

26%
22% - %
25," %

IP,
31’,+ %
471,- %
2«, + ^S

7%
373, + %
10%+ S,

12/J- h
IF,
13 + %

26% +1 SlIlBC 135 6% f% 6%
13% - % Simples -M 64 19 18% - %
24 Sipplnc 12 12 11% 11% - %
11% - % Sizzlera 46 26 25% 25% - %
8% - % Sinppw .08 158 10% 10% 10%
13% - % SnuihL 1152 3% 3% 3% + %
6% Society 192 41 68% 68% 68% - %
0%- % SootySs 253 25 24% 25 + %

Mi- Sotted 51 w. 9 9 - %
17 SoltwA HI 19% 19% 19s,
43% + % SonocP M 148 39 38% »%- %
341, - % SoeiFd 15( 2 10% 9% 9%- %
29% SoHosp 81 4% 4% «% + %
9%+ % SDidFn 62 243 % 20% 20% %

22s, Soul' 51 .88 42 S4% 24%-%
42% * % Sovran 10 350 7% 7% 7%.- %

llL.Sovrans
Specdys
Spciran
SpecCh
StHW
SUrSur
StafBM

1007 20% 189,

888 7% 03,

ro% 10%
13% 13

IP, 131,

11% 10f*

.07 153

ie
1215

£0 MO

W, + 3,
7ia + %
10%- %
13

15% + 1%
11 + »,

Stock

Bandy IDS
StdhLc
Stanhm 1.52

SteSiBs .64

Swea 050
Sielger
SemStv
SMM .72

SWel
Straus
Svwba 84b
Slrykm
Subams
Summs
Sumae .12

SunCei
SunMed
SupBkys
Suprtsx

SymhT
Syncor
Synucfi
Svnlrax
Syscons 20
SyAaac
Sy«ln
Syslntg
Systml

Saks HiM Lao) Lost Oeg
IHeflaJ

52 421,
-430 10
81 45%

297 56%
170 S%
1593 2%
125 13%
81 20
12 10%

885 22% 21%
12 54% 54%
53 381,

544 38
184 4 1-16

124 B%
540 4% 45-16
534 14% 14%
16 13%
9 3%

48 14%
156 8%
304 13%
132 4%
45 15%
20 9%
18 8%.
23 14%
14 24%

53%
S’,

2%
13%
25%
10%

38
37%
4

8%

13%

u
31*

8%
12%

IS*
9
B%

141,

24

42% + %
HI +1
45% +1
65% +17,
5%
2%+ %
13%» +1%'
10%+ %
22% + %
54% -1
38%+ %38+%
4
«,+ %

4 7-16- %
1
i'J
131, - %
3% + %
M%+ %
Ma
M%+ ?,
•%
15%+ %
9%
81,- %
J4%- %24+%

TBC
TCAs
TacV|v
Tandem
Tendon
TcCom
Telco
ncitiA
TMPhis
TeMcrd
Tumid
Tsfaba
Tefxons
TermOl
TherPr
Ttiurmd
ThidNs
Thortoc
ThouTr
Tiptsry
TodSys
TrakAu
TnadSy
TrusJo

100

.W 1

16
5408
3512

3
1324
1479
636

.38 333
71

63
n
17
81

242
.76 126

144

221
40
36
34

118
.48 15

T T
13% 13%
21% 21%
2% 2^

31% 30
6% a
15% 15%
8% 8

56*, 53',

7% 67,

47% 46%
3% 3

a 22

4
26
37

27

a
2S%
36%
1%
4%
5-M
23%

14% 14%
12% 12%
34% 34%

13% + »,

21% + %
2%
31% +1%
e%+ %
15% - %
8%+-%
54%+ %
07, - %

47%+ %
3 - %
11% - %
2?>
2%+ %

25% — 1,

37
1%
4% — %
5-18

257, + %
14%
12% - %
34%+ %

90usuc
UTL
LHtrsy -OSe

Uttgrwl

Lb* ft#

UnPXilr
liACtna -04

UBAbh I

uecoi toa
UFnGrp
UFaFd JO
UGrdn 1.641

UPresd

U
120 27%
608 23%
130 11%

1417 11%
438 15%
870 37%
206 16%
34 6
68 321,

3 4%
114 34%
87 0%
55 15%

u
27% 27%
22% 23%+ 7,

10% 11

11% 11% I %
14% 15% + %

371,+ %
18% - %

34* + %

36%
16

5%
32
4%

33%
8%

15

Suck Sobs High Low Lin Qkng

IHnAI

US Anl 5211-16 211-16 211-16
US Bep 1 564 3/7, 351, 37% + 1%
US Cep 151 3 2% 3 + %
USOsgn 196 1% 1% 1%+ %
US KfltC .12 008 17 10% M% + %
USSlteH .12 37 3 2% 3
US Sur 40 259 227, 22% 22% - %
US Trs 1 32 118 82% 61 83% + 1%
UStaai 24 too 18% 18% 18% + %
UnTelev 44 83% 32% 33%
UVaBs .92 429 33i, 33 331.+ i-
UnvHW 17496 16% 18% 16% + 1,
UFSBfc 22a 590 14% 14 14% + %
Uscaf 28 143 7% 7% 7%

V V
30 0% 8 6% — %

720 11 10% 10%
215 4 3% 4 + %

2 16% 161, 16%
327 6% 6 6% + %
1077 30 28% 30 +11,

VU
VLB
VMX
VSE 20
VoiidLg
ValFBL t

ValNU
ValLn

1.32 718 44% 43/, 437*- %
.40 12 27% 271, 27%

Ventre* 1784 B%
c

5% 6% + %
Vicorp 12a 108 20/, 20% 20%
VXXtoFr 22c 155 8% 5% e%+ %
VNuiie 7 17% 17 17%
VlraMt 380 70% 65% 89 +4
Vodevi 352 7% 7% 7%
VoMld TIB 20% 20% 20%+ %

W W
WD 40 104 316 26% 26 26% + %
welbro .32 314 35 34% 34% - %
WlhrTel 86 8% B% 8%- %
WsnE 184 MB Z7% 27% 271, - i*

WFSLs .72b 567 35% 34% 34%+ %
wu&a 2Ba 452 20% 29% 29%+ %
Wauett 11 9% 8% 9%+ %
Webb .40 54 13% 121, 13
WeMFn 156 50% 50 50%
WatfSL 213 23% 23 23
WMIcTc 2 7% 7% 7% + %
WITIAs 44 25s, 25% 25%
WtnorC 40 143 22% 22 22%
WstwC 18 B% 8% 6% - %
Wears 88 814 37% 87% 37%
wicai 578 4% 4% 4%- %
WiUmB 1.03 95 37% 37% 371,
W11IAL 685 22% 21% 22 - %
WtrwSn 16 24 23% 24
Wllsnf 209 9 8% %
Wmdmr 177 6 5% 5% " %
WteerO 40 74 15% 15 15% + %
Woodhd 60 22 12% 11% 12 + %
Wonhga 46 83 29% 29% 29% - %
Writer .Ito 88 9% 8% 8% - %
Wyman -00 150 22 21% 21% - %

X Y z
Xebec 399 2% 2 2 -1-1t
XteOr 657 8% 7% 8 %
Xidex 913 19% W% 10% + %
YlewFg M 574 40% 39% 401,

ZillfiUl 136 19 58% SB 581, - %
Zitel 7 4% 4% <%+ %
Ztywl 423 4% 4% **n- is
Zondvn 105 22% 21% 22 + %
Zynue 72 2% 2% Vo -

Special Subscription

HAND DELIVERY SERVICE siinmajorl7US1ness centers coast-1

of the FINANCIALTIMES in

OSLO & STAVANGER

You can obtain your subscription copy in the centre of the cities indicated,

of the Financiai Times, for further details contact:

personally hand-delivered to your office

K. Mikael Heinid

Financial Tunes Scandinavia

44 OstergackJe

DK-1000 Copenhagen
Denmark Tel: (1)134441

or Marianne Hoffmann
Narvesen AS Oslo
Norway Tfel •(2)684020

CANADA
Hlgb Lpot On* CMg

TORONTO
Prices at Z.30pm

June 19

S17%
480

524%
821%
111%
913%
*42%
5021.

91414

56710 AMCA bit

35800 Abehard
1900 AbUtfa Pr

3640 Agn*» E
50000 Albria En
100 Albrta N
56425 4lean

130 Algo Cent
2470 Algema Si

4600 Asamera 59%
50290 Atco I I 50
6900 BC Sugar A S20
9400 Boraster C 99%
10984

711/

17% 17%
47b 475
242, 245,

21% 21%
11% 11%
13% 13%
-2% 42%
22% 22%
14% 14%
9% 9%
8% 9
10% 20
9% 9% -%

-%

+ %

3600
1950
5900
3400

4300
5800
2902
400
9730
177

too
9500
25006
3000
7500
1570

GOO
100

763
46840
1400

Bk Menu SJ3 32% 321,
Bk NScta S1S% 15% 15%
Beil Can S37% 37% 37%
Btustky MO we sso + 5
Bonanza R 165 165 165 **
Bow Vaty 510% 10i, 10% " '«

Bralome 152 152 152 + 2
Bramaiea 520% 30% 20>« *+ lg

Braacen A 525% 25% 25% - I|

Brfcwjtei

1 BC Fori*
55%
513% M&j

s%
13% -5

BC Raa 138 136 136 -2
BC Phone R7% 27% 27% -%
Bturvswk 314% 14% 14% %
CAE 533% 22% 33 *'«
GCL 8 1 518% 18% 18% + %CH 531% 31 31 -%
Cad Frv S1S% 13% ’9%
Cambidg 523U 23% 23% *%
Camp RLk 520% 20% 20% + %
Camp Soup S33% 33% 33s,
Compeau < 527% 27% 27% -%
CCem ex p 515 14% 15 + %
COC 1 *7% 7% 7%
Can Man SI0U 19 19 “%
C Nor West Si5% 15% 15%
C Pactoa 544% 44% ««% -%
Can Trust SSI 50% 51 + %
Cdn GE
CG Invest

Cl 85 Corn
C Marumi

20200 C Oedema!
135539 CP LKJ
22023 CTlre A I

5050 CUtll A I

63460 Cantor
400 Cara
1600 Cara A I

6040 Carl OK
2000 Caiina A
14400 CtHanese
9125 CemFd A
1227 Centrl Tr
100 C>itenon
710 CHUM B f

45215 Commco
600 Comcuilog
13900 Corned In

SI02
S5S
*18

934%
SIB
917%
9141,
918%

932%
913%
25
917%
96%
931%
98%
953’,

914
19%
350

102 102

56 56
17% 18

24% 247,
in, 17%
18% 17
14% 14%
18% 18%
13% 15%
32', 32'.

32% 331.

133, 13/,

25 25
17% 17%
O', 6<,

21 % 21%
8% 8%
53% 53',

13% 13%

a 5%
340

-%
-%
-%
-%
-%

+ 4

-%

-%

-%

-5

Sabi w Kgk low On Dug

200
13493
4500
4300
23000
3800
4525

7525
300

2000
2100
38730
8947
51756

18500 Con Bain A 925

-6700 COmb 8 I 97%
15700 Cons Gas
900 Con Gloss

10285 GTL Bank

4000 Cortwsi B
Coriw
C Falcon C
Cdsaha n
Crown,
Crown, A (

Czar Res
DOMton A p S8%
Defuson B I £6%
Devotee* 350

DtcWtsn A I 96%
Dte*n$n 9
ofasco
Dome Cda
Dome Mine

60506 Dome Pete
103400 D Toxtto

12382 Domur
100 Du Pom A
54763 Dytex A
1200 Echo Bay
800 Emco
100 FCA Inti

15318 Ftcnbdg
39160 Fed Ind A
400 Fed Plan
6400 FCny Fm
220 Ford Grata

18000 GandaH
Gaz Metr
Gone Camp 95',
Oanda. A 92»
GonSlar L
Giant Yh
Oitoltor

QOMCOtp I

3040
1400
50
1900
100
100

3900

S38',
Stt',

910%
58%
920%
S1B%
116

533%
615%
730

98%
928%
47b
m,
139
922%
931%
933%
910%

S?1

530%
S17i,

321%
518
531
916%
9165
510%
SU?,

24% 24%
7% 7%
2fi% 26%
24 24i,

10% 10%
9 9
20% ;d%
18% 18%
116 116
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15 15%
130

6%
B%

130

6%
5s#

1/200 Oration A
1900

2200
5/50
8613
2600

GL Forest
Qtcvtme
GuarPA (

OuH Can
Hawker

22800 Hayes D
8400 HtttS Ml
87850 Hanug A t

4102 H Bay CO
35865 Husky OU
23600 Irnaaco

20505 imp Oil A
29005 moo
6/550 Indal

2000 Inland Gas
7097 Innopac
5/180 Inter City

35650 MU Them
8831 bupr Pipe

Ipsco

Naco A I

Janraxli
Kerr Add
Lsban
LL Lac
Lacana

000
7500
1300
100

3533
10050
1000

957%
SIB
910
S6i,

521%
524
SC/i,

512%
915%
52/
914%
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S29
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9151,
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S8%
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ia% i8%
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17% 17%
21% 21%
17% 17%
30% 30%
16% 16%
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10 10%
11% 11%
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21% 21%
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16 18

10 10

6% 6%
21% 21%
« 24
M% 26%
12 12%
15 15
27 27

13% 13%
34% 34%
MS, 28%
»% 29%
8% 8%
34% 34%
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17% 17%
11% 11%

11% 11%
43% 43%
9% 9%
23% 23%
28% 28%
15% 15%
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-%

- 3
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4%
-1
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Ub Sack High Law Qw Chug Satan Stack High Low Ctou

7815 Laldlaw A 520% 20% 20% 58224 Sea,', Can 114% 14'.

6GTOO Laldlw B 19% 20 11200 Sr-lkilh A 1 74

76300 Leign rii^i K% 0% 5% 11078 Snell Cfl" £23% 22 ;

c 73--

4913 Loblaw Co S13% U 13% - % 3500 Short'll S6 £ W. M,

1700 Lumontes (14% 14', 14% SCK76 Soulhm i.-"r 24 74

UlttO UCC (7% 7% -% 700 Spur Aero 1 S27 ;v. k'

?7400 MSB Ex 735 775 725 - 75 BOO Slcmbg A 1 S4JJ, 4j% 43',

8041 Me tan H X SI91, 19% '9% -r% 401 77 Sleico A 524% .’4% 74%
70910 Hdn HY 1 S17% 1/% - V 17000 SuIdI'0 36 y- 36

B45I2 Mocmdan 539% 36-% M 3780 Tocir B 1 523% — s 75%
68057 Magna a i W4% 34 54% 1861 Terrj Mn 2.5 21U

MO Maritime I 515% 15% 15% 4382 Ta,&co Can 126% .6% 26%
338 Me inlyre »«% 4J% 43% 291 15 Tnam N A W% 31 "j 51%
woo Meriend E 181 180 180 -3 70102 Tor Dm Bk sis; — '4 73%
6512 Mmri Res 310 305 305 2715 Tot Sun 536 20

18800 Mini Corp (7% 63, 7 15129 Torjlar 0 1 3'%
3515 Melton A t 530 29% »% -'l 11525 TcrtJI Pol 526% 2b , :v..

200 M Trusco S»% 2b% 26% 1. 1000 T-aocs A I S+9% 49% 49'.

41276 Moore $35 34% 34% >810 TrC.in R A 95 9b 9b

2900 Murpny 519 19 19 7f0 Trns Ml 512% 12% 17%
2517 Nat Bk Can S28% 28% 28% 60522 TrnAlta UA 578% 28 28%
6000 Nl Vg T»co S27 26% ?7 + l-i 2+146 Titan PL £17% 17 17

17750 Nil CapA 1 39% 9% 9% ’ % 137M Trilon A S34.% 73% 34%
3/00 Mild LP A S>6% 18% 16% ?18£40 Tnmac 720 210 220

J2S5B Noiando SUM, >0% 18'. SIM Tnnily Rn Si 55 5b

341 Moreen 513% 13% 13% 572 Iiiaci A I S36 38 za

1277 Norcn ora 1 S1?'» 12% * % 4(172 Inacc 8 536% 70% 30';

500 MC Oita £10% 10 10 -% 570 Ulster P 146 145 14a
24105 Nor Tel S40% 40% 40% * % 6746 U Entpnse 112 "% it

,

4350 NorltlQBt 440 440 440 1000 U tan30 rib 69 69

66453 Nva AIIA 1 470 460 465 1165 Un Co»p ^8 4£ 40

200 Novnco W S10 10 10 2100 VeiMI 4 1 760 ao 2M
772 Nu WCM 31% 31% 31% -2': 2,10 Oarr.il B 290 27b 3JS

ssoo Numdc yy. 9% Wl -% 8360 Vo-uKiron 15 61

31? C'3kwd A 1 170 170 170 6000 Vulcan ind t*n S'-

400 Ocelot B 1 275 275 775 100 Wap, A £17% 17% 17%
221/0 Ofiuwa A 1 SM% 43% 44 -% £*44 Wahl..' « 36% 36%
1700 PbcW Aid 5143, ’•»% 14'n - 50 Wilburn* 517% li%
30350 Pgurin A 1 S16 15% 15% 4550 Wccasl T 51“ % 14 14 %
820 PanCan P 2'J4, 21s, 7O0 Wv“Slnnin 7-b !•£

4408 Pegasus 58 8 8 -% 31596 Wcsron 533 77% .V-%

500 Pombina 515 15 15 Wooowci 4 *7% 7%

16775 Placet
17900 Poco Pel

25375 Pent Cor I

3500 Piow-jc.

3800 Olio Shjrg

200 Quebec or

29860 Ranger
5000 Rayroci. I

2800 Redpalh
Region I R
HOilman A I HI
Rio Alflom S34%
Rogors A
Roguis B I

Roman
2'649 Row Bnh
31248 RyTtco A
33990 Royei
1560 5HL 3vs I

2500 SU. CemA I

6870 Sceptic
900 Scat Paper
107750 Scdtu 1

58220 Seagram

1200
JB25
6426
6300
19947

1200

523%
58%
S19

520%
460
917

95%
58
5253,

240

524%
524%
59
KU%
M2
355
526
516%
2/0
533%
639%
505

23% 233,

0% 6%
103, 18%
I0'» 20'
440' 440*

17

5%

17

5%
53.

25% 253,

240 240
31 JI
233, 233,

24%
24%
9

32% 33%
31% 31,
350

25%
16%
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2V,
16%
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33% 3J%
39% 30%
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Closing prices June IS

502S4 Bam. Mont S’?:-, 32% 32%
77M Botnt'iU'

A

£22 3iV 71%
- m 12875 BombifirB S?n. 2»% 71%

,
BCOO CB PH V,
?0b02i Cascade Sl-I, ir'a 1'^

|

32160 S25 2- '4 .ta
1

b31S l>:rrT >iA STI'i 31%
Gab Melro sn o T+. ii f

*65 MnlTiii oT '? 7b Y

ti 77774 ruitk Cda Sw’fc j 28

-

t 26 V
6^99 POWUi Carp ST> ie

- Ui 5

HOO P|0«|.}C> !2u*j »•, 2D',

1070 Flo Hand A s:-5«
%j'

.

2f.
3W17 Royal Bank 132 % 3.'% 32%
4I-.H. Rc+Tisuo 931 ^1 3:

-% 1153 li<..nb<qA S+- . 4'.- 42'

Tout ?aius 6 32/514 srui.-i

Indices
NEWYORK-bon JOfES

1888 SknCamsHaMD

U 18 17 IB 13 13 S3EI3I Low

umr 14UM 1.8®.78 l.B77.n 1J74.19 I.US.13 1885

J

mm
1507 28
72/1/86}

1DB5Jmm 41.22
(2/7/32}

Tisiupsn jn.tr 781.83 78S.I3 78683 78630 77163 83BJ4
(31/3/8B

886.37

(9/1/86]
Onn 12-32

(B/7/J7)

NINh inir 181.17 I88J2 inn 157 68 193.73

P173/8B

193.73

ai/vw

Tnxfiog vd - 117.45a 1218* 13E2a 141b - B -

led Ob YUi 4b . SJ8

May 30

3.57

May 23

357

Year Ago (Annin)

459

ST. —
1885 Sha DaapHaiM

Jane

18. HMM
Jana
12 High law Wok Law

Unt 27450* 27413 >7358 27658 21945 PO 2n.11
129/51

22488
P2/1I

277.18

(2SA/88}

3.62

138/6/32}

PxnsDBte 24LM- n 24436 24SJ2 247Ji
(29/51

280.48

(22/1}

247.90

(29/5/8D

448
11/6/32}

June

11

Jana

4
Msf
28

Tker Ago (Ansml

InlOafMdAk 2JT7 255 252 3.77

1756 17.81 1853 1154

long So* Basd VMd . 732 1.4

N.Y.S5. Ml COMMON RISESMOMU

IB June

18 n Jraa

18

1888

T9 Las

|

38856* MM3 M8J7 H1.I7 HBJ7
(29/6/80

in.75

172/11

Jn
tl

Jura

17
|

Jem
18

Ian tRXtad ___ 1,887 1547 1

601 I

1.844

742

471 385
j

396

DYSE-ConsofidalBd 1500 Actives

Prim aeDsy
2,790509 32 omk
2.071088 68W +TW

Stock!

Traded

15S3JB0
1.197580MM bit.

2523580 12V. - Ui Araoobe—, 1.141590
1.404510 Ite + W» So Wit Fra 1.124,100

1,439,7m 24 +ZVf BM 1.1845U
745 Dodfaas759

359pxL Cbaega
Pact on Day

Rb UKk
18V. + VhM onck

13W + W
14SW + h

MtttUlMUs

Jena
18

2.13U'
JJKU-

18

2.1515

Jana
17

LWL7
MSU

16

21811
3J72J

1888

2,44258 pl/J
3.129.11(18/^

Law

2.8255 (21/51

2.7545 (17/g

MONTREAL PartUfio
. k if. kL.iilH y..-.4.Mii ’L\i UflB.8 (22/11

June
19

June
IS

June
17

June
16

19H6
High Low

AUSTRALIA
All Ord. <li 1.80)
Metals taMnis. il<l Mi

1210.8
627.5

1200.6
522.0

1107.1
610.0

1209.1

532.0
12.7.0 .7 5)

602.0 .24 >3,

1010.8 <2. ti

461.1 -C0.S,

AUSTRIA
Credit Bk Akti»rv.2'l BZ> 116.23 116.0 (Ui 115.60

.,
130.Bl.23.4i 110.12 (5/5)

BELGIAN
Brussels SE >1i l.'BOi 3594.89 3548.33 3522.05 3525.37 3700.16 .24.4, 2768.91 IIS/I,

DENMARK
Copenhagen SE iS.i.Ui 215.03* 21955 221.90 224.60 250.70 ,18/4, 214.27 ,21/ li

FRANCE
CAC Genera! (31>1M3)
Ind Tendance cSi,12/B2i

342.2 1

129.7

844.6
150.

1

I4B.1
131.7

347.0
131.3

411.5 *15/5)

154.5 < 12:5.

297.0(2.1)
101.6 .2.1,

GERMANY
FAZ Aktlen <5l:12,bBi

Commerzbank i IM2ta5i
6B4.97
2001.8

6/5.50*

2050.8
id
Cl

603.74
2005.0

753.80 . 17,4.

2273.0 (17,4.
610.34 .27(21

1603.6 .27.3)

HONG KONG
Hang Seng Bank'St.7>M! 1770,29 1789.76 17B0JH 'Cl 1005.85 (7.-51 1559.94 (19,3.

ITALY
anca Comm ItaL 1372) 660.66 687.04 717.0 723.94 900.20 (20:5) 454.97 (24(11

JAPAN""
Nikkei i TS'5'49.

Tokyo SE New (411-88! -

17277.59 1 7177.07 1 7075.89 17 185.6
1333.5 1329.12 1311.) 1527.67

17277.59 (19 8.

1333.40 , 19.61

12B9I.5 i21/1i

1025.B5 .21/1.

NETHERLANDS
ANP.CBS General >I8/0i

ANP.CBS Indust il870<
290.2
293JI

290.4
203.5

291.9
205.0

291.2
205.7

2BZ.3 (2 6>

265.7 1I6.61
!

240.4,8 51

234.0.3/3,

NORWAY
Oslo 9E 14/1/03, 363.1 390.11 555.01 351.31 402.91 tlB’l; 832.25 .20/5

SINGAPORE
StraiU Times 'M/12.-6BI 753.0 746.98 719.33 703.30 753.0 <19.91 503.34 (20;4i

SOUTH AFRICA
JSE Gold llBil'TBl

JSE Indust I2B5/7V1 - 1250.9
1157.5 li CA««J

I1B0.3
1121.0

1307.9 (27/ 1>

1203.1 .20/3/

1 10B, 1 .21/4,

1009.3 (2.1.

SPAIN
Madrid SE i30;12<Ki 179.47 177.90 175.04 172.00 134.77 (13.51 100.63 l3/1<

SWEDEN
Jacobson ta P<5hl2i58i 2449.0 2447.27 2451.79 2462.99 2451.78 (17/6) 1729.57 (29/K

SWITZERLAND
Swiss BankCpn 1 3 1/12.58) 561.1 695.2 960.7 559.9 625.5 (Bill 554.7 -29/21

WORLD
M.S. Capital Intf. ( I; 1 :71li - 320.9 520.1

'

333.3 322.2 i21:4> 349.1 (23/li

M Saturday June 7: Japan Nikkei 1BJ39D1. TSE 1^11.78.

Beam vMue of aO MIcm ere WO bcw Bruossla SE—1X00 «E OoU—255L7.
JSE tadu«trial—2843. and Australia. AH Ordinary and Metals—600. NYSE All

Ccxnmoer—60: Standard and Poor*—TO: and Toronto Conpasha and Mauls—
1.000b Taranto Indices based! 1979 and Memraal Porttotlo 4/1/83. t Excluding
bonds. 8 400 Industrials plus 40 UfUhJro. 40 Ftaandala and 20 Transports.

S domed, u Unavailable.

t Chief price changes
(in pence unless otherwise Indicated)

RISES
Allied Colloids—
Boase Mass Poll .—

Burmah Oil

Courtaulds

Dawson Inti

Dewey Warren—
Getter (AJ.)

Halma
Johnson Matt
Legal & General -
Mackay (Hugh)
Matuiart ... . —
Marshall (T.)

Mercury Inti.

203

297

382

280

258

130

150

273

205

270

101

278

104

755

+ 13

+10
+ 10

+ 11

+ 12

+12
+ 12

+ 10

+ 17

+13
+ S

+ 11

+ 13

+25

NatWest Bank .....

Prudential

S and U Stores

Sainsbury (J.)—
Waddington
Warehouse

FALLS
Tr.l3%1t 04-08

—

Baker Perkins—
Conroy PetNR.—
De La Rue
Egerton Trust

Evered
Grosvenor Group.
Woolworth

508 + 13

832 +20
44 + 5

382 + 10

885 +35
C15 + 2

£134 - Vi

280 -14
120 -15

c ioy« - %
100 -14
280 -12
120 -10

. 755 -20
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Prices at 3pm, June 19

12 WtonVt

«V> lw Stock

30
31

12

rn.

2* 13%
IS 9',

.60S, 3?';

25V
27%
23';

12%

51%

19%
23',
19

7%

P/ Sb
Dm. YU. E lOOt High Law

AAH * .44 14 2; IN 23% 23U‘
ATT 92 3 4 ICT 27% 2?%

20 810 u31% 30%
IS 337 20 18%

18 12% 12%
II 3700 52% 52

Ch'p

ox Prev

OmkOoh

AFC
Ali5

AUCA
AMfi
AMR p/2 18 88

tr toanr ptrer
ANR' p12.12 10

APL.

»>
I 26
328 21',

24%
26
21

11

18%
32

101-

22%
50% 26%
32 'S%

9'i

2«P,

33% 15%
20% 10%

TS-t 2.3%

12% B',

18% ’4%
20% 15%
18% 7%
66% 42%
24% 9%
W, 2%
41% 25-%

2?V '8%
3% %
to% 7%
703% 75%
106% 78%
101% 67%
26% 15%
25 B%
44% 26%
34% 224,

46V 32
40% 26
47% 22%
101 75%
28'; 25%
283, 18',

20% 15%
98 78

l5" 11

ARX .711 6 6 12 418 13% 12%
ASA' 2a 5 9 209 33% 33%
AVX 2.6 182 12% 11%
A2P 272 9 9 7 1136 37% 27
AblLO s 64 I 7 24 2306 49% 46%

1 9 19 42 29% 28%
3 1 16
40 20 10
9 4 58
13 14 ip 31% 31
4.6 9 156 IB 17?,

2146 22% 21%
78 ^
13

AccoVW56
ActneC 40

AcneE 320
acjEj i We
AdmMi 40
AdvSySBK
AMD
Aooben
Aoob v* 1 04 II

Aden pi 2 40 12

Adves 12a
AerriLI 2 64
Annum 46
Ailecn

AirPrd 5 -BO
AirPFrl W
AlMoaiPOIr
AlaP opr.B." 9 3
AlaP pf 9 9 4

AlaP p!9 44 9 6
AlaP pi 8 16 9 3

13% 13

8% 8

20% 20%

8%

45
16% 16%
19% 1B%

14 M2 17% 16%
4 4 11 1999 80% 58%
1 8 8 9630 u»'; 241,

113 158 6% 6%
20 16 1001 33% 383,

3 1 17 63 '9% 19%
32 %

9 3 52 9% 9%
210 96% 95':

2450 99 97%
2740 86 68

31 +3,

20 +1
izfc - 1

.

53% -1
J47#
26 ,

1,

sj

11

13 -1
333, -%
13%
27U 4 1,

49 4.
t

29
13

a
20% -v
31%
18 +%
22% i %
8% •;

16%
19% +%
17% +';

59% J 4,

35 -%
5%
»% *H
19% -%

- 1

41% 28%
27% 14*,

283, 27%
43 16’,

49% 3B%
66 56'-

114% 1021,

46% 25%
10% 47,

63, 3%
36% 28%
46% 31

AlskArr 16 10 10 78? 16', 16%
Albr'O * 21 9 29 94 23% 22%
Albtsns .84 2 0 16 554 42% 42%
Alcan 80 26 2226 30% 30%
AlcoSua 24 3 0 19 293 413, 41%

2 8 114 30 371,

35 27 38% 38%
1 6 21 55 97% 96
10 1 27% 273,

196 20% 20
71 17 16

85 63%

AkuAI. 1

AhMdr
AJIgCp 1 Ml
AlgCp pl286
Alglnl 35} 1 7
Algln pl2 19 II
Alql p*C1 1 25 13

10%
27',

AllgPw? BO 6 7 11 1181 U42', 41',

AllenGs « 2 4 |4 228 23% 22%
All-in pM 75 8.2 12 28% 28%
AlldPd Ti 123 353, 35
AMSgnnl Kfc 42 5880 42-% 42%
AldS pfCS74 II 19 69'- 59%
AWS plO 12 It. 1 104% 1041;

AKtSlr *1 16 2 5 12 3072 45% 44

AllffSup 88 9% 9%
AnrsCh 68 4 % 44,

ALLTLl 95 64 11 296 36% 36%
Alcoa T 20 3.1 1684 39% 36%

9% -'l
»%
96 *1
88 -r
16% %
23%
42% -*,
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41% + %
37% +%
38-%

97% + ?
t

771, + 1,

20%
17 * 1

83% -1
42 -i-

73 ->,
28%
35% t %
42% -',

59%
104% -

1;

463, *7
9% %
43, -%

9.0

32% 18%
135 86

31% 19',

99% 53%

Amai
Amo* pi 3
AmKn 27|
AHw (43.50 39
AmAgr
Afiatr
ABrarwH 05

34% 28

30% 20%
307* 24
791, 50%
24% 19%
32% 25V
24% 18',

9% 4%
77', 40
28% 19b'
70% 4Q%
341, IS

43% 27%
22% 10%
563, 51%
13% 8%

1203 13% 12’;

I 33', 33',

45Q 20% 20%
1 90'; 90%
24S l% 1

12 119 29 28%
4 8 12 1599 871, 85%

ABrd pl2 7S 8.4 26 33 32-%

ABIdM 90 3 4 18 29 26% 26%
2.3 16 SO 33% 33
3 8 12 691 751, 75%
9 3 55 23% 23%
91 17 30% 30%
7 16 709 21% 20%

4 73, 73,

2 5 27 1075 751, 74%
8 7 II 1331 26% 26
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13 21 268 31% 30%
28 II 1738 40', 393,

21 20% 30%
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&% 8%
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130% 88% Amrtth?0B 5 4 12 5i4 u132 129%
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2S% 13%
15% 51,

22 13%
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51 14
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1%
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32%
26%
33 -%
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71,
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18% 4%

23% 23% -%
131, 13% -i.
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AShip M 69 B 34 11% 11% 11%
AmSld 160
Am Si Of 84

ASir p(A4.38 5 6

38 31 563 42
1 2 16 528 89

61% 54% ASlr pie* BO 12.

26
50 37% .

50% 39
39 21%
15% 11%
22% 9%
78% 66
33% 11%
30 167,

3J% 19%
31 197,

11V 9U
31% 22

8% 13-16

70% 53%

197, AT&T 1 30 4.8 17 9837 25% 26

41% 4T, -%
67% 607, +1
77% 771, -%
58 50

AT&T pO 64

AT&T pO 74
AnrtYIr 1 12

AWtl pH2S 83
AirHotl
ATr pr 592 7 6
ATr *c
Amcrni 96
AmesOa 10
AnwiBi 1

AmevS* 06
Amlac
viAmfsc
Amoco3 JOb

25% + %
7 6 810 48 47% 471, -%
7 7 1-389 487, 48% 48% -%
3.0 11 129 37% 37 37

*170 15% 15% 15% - %
5B8 10% 10% 10%
23 u79 78% 78% +%
42 1/34'; 32% 341, +1?

37 11 2 26 25% 257, -%
3 27 316 32% 31% 31% + %
3 4 19 93 30 29% 29% - %
98 vn 11% 11 11

24 155 27% 27% 27% -%
88 4% 4% 4% -%

5.2 9 3417 63% 62% 63% * %
45 - 27% AMP 72 2 0 36 3147 37% 36% 363, -%
161; 11% ATOPCO .30 1 9 33 2B9 15% 15% 15% -'1

15 127 31 30% 30%.35% .16% Amreps
AmSUi it 04
Anacmp

29 13 Ml u?6% 36% ^6%
59 14ft 6% 5% 5% -%

74), 14', AfHog s 35 50? 18% 17% IB
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1% 1-16 ApcfiP wt 824 1554 7-32 7-32
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.
24',

34% 31
ApPw p12 65 9 7

32

20%
20%

29%
I?
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45% 21

23% 18

15% 9%
12
26',

7%
17-%

17% 13%
69% 31%
51 34%
18 °

2-U, 21%
35 15%
110% 48%
24% 15>,

ApPw pM 18

ApPw p13 SO
App'Mg
AicnO *
AnP pi 1 58 12.

AAB*1 60
AiXU 1

0

Armada
Armed
Anne p12 10 9 2
Aim*RM8
Arm Will 44

ArmW p,3 75 8 2

Aro*£ 20
ArowE pi

Arwn 5 84 1 9 14 31
Arvin pi 2
Asarco

27% 27% 27% t
6 33 % 33 3J
W 31 31 31 - %

25 81 15% 14% 15% +%
12 2694 18 17% 173,

12. IB 30% 30', 30'* +

u

1 3 14 123 45 *3% 4S + II

6 1 Ifi 733 17), 17% '?% + %
1 9% 9?* 9% + %

98 114039?, 9% W, + '•

9 2 12 22?, 22', 22?, ?%
32 19 306 15 M% '*% -%
2 1 IS 179 69% 67% 67?, '%
8 2 *200 *6 46 48 +

1

21 *564 9% 9% 9% *’»
207 21% 21% 2"; <'*

18

591, 31-.

50 29%

23': 16%
38% 25%
67% *9%
162 118%
•16% 10%
17% 8';

27',
71

*

AtniO-ii M
A idDCs 1 40

13% AlalSe-n

Aihlonel 60
A'C*EI2.tS2

‘

AHPrcb 4

AHBe pC BO
AtlatCp
AudVds
Augai .40

Auumin 10a
10%
11%

34% 34% 34% +%
12 109 108'; 108’, +%
3096 16% 16 16 -%

33 9 B63 54% 54 54% -%
3 0 16 925 47% 46% a*% - %

24 14 13% 13%
8 2 11 19% 19% 18% -%
7 0 12 37 37% 371, 37% -%
7 5 2264 53% 52% 53%
22 I 127 127 127 +P

85 10% 12%
15 325 127* 12%

24 30 103 17 16%

121, *'

12% *%
17 4%

3 25 247 293, 29% 29% - %
38), 23), AuleDll 38 H 25 1480 35', 34% 35', + %
5', 3', Avjloin 06C 13 1 V

A

3), 3),

29% 18-', AVMG S 50 10 16 a 23', 28', 28%
47b 30 Avery 68 1 6 17 2532 *7>, 41% 42% - u
415% 2?U Avnel 50 1 ? 33 3569 29', 23 203, + V
36% wu Avon 2 58 915 35% 343, 34), %
17% 16', Aydifl 28 81 26% »'* 26% + V

B B B
'11% 3', BMC 86 5 4% 5 *'*
30% JT, Banncc-W 21 14 101 283, 28% =8%
'6% 12b Bkrlnll1 W 66 11 1123 14 13% 14

24 19
'i

HaliM .40 17'M W 23 22), 23- - V
3% vjBahtU 58 l :

l D, + '»

.45% 25% Bali J 72 1 7 18 '50 *1% 42 *2', - 1)

24% 14’, B.illyMf 20 3 23 626 21?, 21b
30% 20 ' BuGE Si 80 5 9 11 1241 30% »U 30% +>•

55% 44 Ball pf&J 50 8 8 *630 51 51 51 -%
33% 19% BncOnS 8Pf> 2 7 13 243 29', 29 »% — '*

25% 9 BncCirnCra 3 0 4 22 Vj 22 +
',

J* i BanTu# 6?8 1% IU IU — b
76b «% B.mdaH 30 1 7 15 29 76% 76'. 76V -b
W'j Bkb-MSl.32 3* 3 W3 39', )«% 38),

547, 49% BkB p'AJ08e8? 56 49), 49), 493, + iB
W, 40 BkB p/B3 850 7 8 27 49% 49% 49';

10U, 92% BkB p1C4 02e4 3 *250 94 94 94

69', 3*-', BI.NV 2 28 3 6 9 251 63 fi?% 62% -%
J8% 23V BarkVd.12 30 12 78 37b 37', 37%
ZO', 12 -BnkAm 2404 16% '5% 15% - V
45 »% BkA pM 23c H 12 37% 37U 37', -

',

15% 10P, B* A pf 2 88 71 13 12% 12% — i.

34', ;i Bk ARly! *£i 76 8 33 31% 31% 31%
51'» 29 BnkTr ,1 48 3 19 4b11 »•'% 46% 47% + 3.

27% 25', BkTr pa 50 9 3 105 2?U 26% A', “%
i) j’V BkTr pM 22 8 2 60 51'* 513, 513,

20 ’ 10% Banner 03e 2 12 HI 19"', 18', 18% -4
3J ;

, 15% Ewrd s 23 616 33% 32h MU 4
!*34b 21', Bimijf 1 3 0 20 27 33% 33% 33%

60), 33%
24% 16%
12% 6%
44 27%
21% ’?%
50% 46% S.il 0IA221«4 7

71% 10% B*lT p'B350 52

Bamrt 1.20

BaryWr 60
6*51)1 12

Bdu«?l 78

Ba-ITi JQ

2 1 14 410 56% 56% 561.

36 IF 213 23% 22% 22% -
1 1 60 34 10% 10% 10%
20 17 668 391, 39% 39% -%
2 1 26 2913 193, 19%

129 47

84 58

79% 22
43% 23%
40 19%

31%45),

16'j

hi'; 26%

7%
20';

1%
12%

45 79
44'; 20%
70% 42%
33 DMr
29% 19%
58% 37%

Baffin 20
6a*3rfE72
SoarSintflb
Bvat-rg 1

Becor X
Bee ID * .66
.V|0vHT
«|Reir pi

BoidnM 40
BciH»i 82
Be IH m pi 74

B«l IAH 53 60
BCE u 2 38

56'?

28% 14%
55% 37

2B 20%
241, ifi%

6% 3',

9
'6%

M%
27%
21
24',

26%
24%
25%

5

12%
121;
36%
15%
15%
183,

10%
17%

Ball in.1 32

B(HISO'S 04
B0I0AH M
Bonus* 60
BertCp . 2
Boner pf?50 94
Boncglnl 20 55
BflnglB
Ban-ey
BasiPd 24
Bt-inSn

BecnS'rt 5

BwihSl pl2 50
Beviiva 20
Bc»'P n
BigThi BO
HiocK a
BPKkD 84

8 2» 28 25%
6 2 1Z 17 43% 43%
20 39 905 32 30%
2 5 51 4 39% 39%
16 83 72 12% >2';

1 2 22 506 53% 53%
5J I 1

2 2% 2%
2 I 12 37 »9'j 19%
14 14 1238 44% 431,
1 7 4 43% 43%
5 I 11 2542 u7t% 70

380 37% 36-i

_
19'.' - %

46% 47 * %
67% 67% -%

253, -%
43%
303* -1!
»% -%
12i'

53% -S,

2% +%
16% r %

1 3 10 36 25 34%
5 I 12 3960 uS9% 57-%
1 4 28 225 56 553,

22 T9 11 27% 27%
44 12 508 453, 45

*100 25% 26%
59 21% 21%
75 O', 33,

88 5% 5

1056 13'j ft',
*8 15% 14?;

17 7 *3% 42%
12 70 27% 31%
1 0 19 1587 203, 20%

1583 24 23%
3.3 57 527 26% 26',

40. 121 201* 20
3.1 17 905 21% 20%

1 8
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43%
71% *%
27 -%
24% -%
59% +1
56 a-l*

27% a %
«>’B
26%
213, -%
3"l * %
S% 4-%

13% -%
14% -%
43% -%
21% -7j

»% -%
23% -%
28% %

"'I.
203* -%,

RMonh
High Law

» 16

29% »%
.441; 27%
63% 41%
59% 39%
51 50%
47% 23%
46% 23%
34%

Stock

38
7*%
10%

18% 1?

33% 21

BIKHC 51.14

BlalrJn
BlhHfi *1.36

Boeing 1.20

BoaeC 190

BoIm piC

BollSdr 10
Soiden*
BargW£6t>
BoimnsOS*
BcsEd 344
BasE P'0 88

BosE Pfl 17

Bo»E pr 1 46

or*
P/ S% Qam Pn*.

Dt,. TU. E lOOt Wgb lew Qeo*, Ben

4.9 13 53 23% 23% 33% - %
1497 u30% 29% 30 + %

3 4 9 35 40 39% 39% -»#

19 16 2259 83% 62% 63% -%
32 19 258 507j 58% SSij -%

100 50% 50% 50% -l,

2 35 678 444* 42% 42% -2'

18 878 u48% 46% 46% +%
29 18 2288 33% 313, 32% +%
.2 11 82 22% 22% 22% *%
6 6 10 141 52% 51?! 52% +%
93 *130 95 95 95 -%
96 15 12% 12% 12% **|

9 2
'

IV, 15% 15% +%

40% 257,

84% 53%
387, 36%
44 34
11-32 %
41% 22%
26% 18%
37% 27%
30% 197.

47% 28%
40% 23%
381, 17

36 15 2454 28% ?7% 27% - %
4 1 IS 113 38% 38% 38%
2.6 21 3408 84% 83% 84%

09% OS';

34% 17%
22% 18%
24% 174.
26'- 14.%

40', 247,

82% 58%
6%.
52 <8%
15% 9%
71% 52
20 % 11

7 D 7 1342 35b 343, 35-,

28 35V 35V 35% * %
4918 7-32 3-16 7-32

34 15 58 39 38% 39 + %
5 1 11 167 uT6V 26’, 26% + u
13 53 30b 30% 30% — 1,

1 5 12 14 28?, 26% 26', + %
3.8 15 320 J9 37i, 38% + %
1 7 22 848 37', 37% 37% +%
IS 15 674 36b 35% 353, -%
1.6 47 166 32 311* 31% -%
32 35 38 u2S% 2*7, 25% +v
ID 72 2D* 21'* 21

V

-%
8 104 20% 19?, 20 -%

16 52 ?«% 2* £4% V
*2 35 636 39 '. 38% 36>, » b

85% 653, -1!

8% 8% 4-1*

*8% 48', %
123. 13 - %
603, B!% 4%
16% 181,

18%
151% 105

5% 4

77% 52%
37% 28%
64 49

3% I

75 48

12-% 10%
30% 16%
32% 27%
69% 41%
34% 21%
24% 193,

1*3, 13%
37% 23%
443, 27%
10% 8-',

31% »%
22?, 11%
36% 18%
68% 45%

24%
38

8%

10%
14%
24%
71-

157, 9%
26 14%
J% 13-16

6Z'i 35
153, 11%
42% 173,

256 183%
35% 20%
!'% 8%
39% 27%
40 20%
357, 25%
28% 34%
42% 29%
11 6%
363, 17%
36% 24%

32%
20 144,

17% 10%
31% 23%
55% 321,
40% 23),

236 106

10% «%
56% 39%
25% 22%
34% 21%
32% 22%
35% 24
53 41

26% 17%
34?, 23%
38% 32%
18% H'%
25% 18%
7% 2%
16% 10%
2Q-, 15%

Bowair .72

BriaSi 1.60

BnslM 2 20
BritPl 2 45c
BilTF
Brock
BnJ-wyl 32
BkyUGsl 82
BUJG 01395
BwmSh 40
BrvmGP 44
BrwnFs 54

Brn*» * 58
BrshWl 56
Bundy BO
Bunkrfd 18

BKin* n 16a

BuilnCI
Burundi 64
BrlNlh l 60 2 4 9 1938 867,

BriNo pl 55 8 5 934 8%
BrtN pl-l BSD 9.8 1312 48
Bumdy - 55 13%
BurrQb2 80 4 2 13 1770 81%
Bullrln 52 3 1 27 77 18%

c c c
CBI In .60

CBS
ccx
C'GNA2 BO

ClG 0> 2.7!

CHS pi 4.11

«|CLC
CNA Fn
CNAI 124
CNW
CNW pi 2 12
CPC SCO
cp mi so
CRUM 2 29o
CRSS .34

CSX 1 11

CTS 105.

C 3 Inc
Cabot

.
32

Cmmt'
CaiFod BO
CalFd pM 75
CaME 128
Callhn 25b
Cahnal 66
Cal ton n
Camml .12

CRLk 0 40
Cmpn g 161

CamSpsi 32
CdPac * 48
CanonG
CapC-ls 20
CapHId 82
Ga«(ngg .48

GarHsM 08
Carofl 44
CafPw 2 68
Carp pl£.B7

CarTecZ. 10

Carrol . 10
CarPK 9 .70

CartHwl.22
CartWl £0
CaacNQJS
CbsHC*
CslIC pl2.50 8.7 3 28% 2B% 28% -%
Calarp .50 1.0 13 3914 52% 51% 51% -%
Coco .80 2.1 14 356 38% 38% 38% +%
Cacana 4 80 2.0 15 301 235 2325,235 + 2'

J5 2 8'; 8% 6%
4 4 12 50 55% 56% 55%
11. 1946 231* 227, 231, -l,

& 12 78 37% -321* 32%
738 564 29% 29% 29% -%
8 9 7 395 33% 33% 33%
9.0 *300 50 50 50 - 1'

66 14 892 25?, 25% 25% - %
6.6 9 7t» 32 31% 31% -%
12. 14 34% 34 34% *11
6 3211 80 17 16?, 18?, -%
7.8 8 48 25% 25 25 +%

34 1040 61* 6% 6% -%

24 507 25% 24). 243,

1 £2171 681 139', 1351* 138?| + 21

75 65 5b 5% 5b * b
*2 1452 62', 60% 61% + %
85 6S2 32'g 32% 32%
72 1227 57V 56% 56% * U

116 2% 2% 2%
10 640 57% 56% 57%

10. 81 12U 12% 12%
1458 23% 22% 22% -r*

7.7 14 271; 27% 27%
£3 22 325 6?% 86% 66%
4.8 11 47 31% 30), 31% +%
98 70 23% 23% 23% -u
24 13 36 «*% 14% 14% -%
36 1371 32% 32% 32', -u
27 23 74 38% 38% 38% -%

65 Bb 6% - b
3 1 85 29% 29% 25% + %

17 544 22 21% 21’, + U
16 6 2899 u37b 35% 37 + '
7.0 238 u£7V 65% 673, + !'

12 10 81 11 10% 10),

16 36 15?, 1S)| 15?, +u
1 9 ’3 125 35% 35 35 -%

42607% d 6% 7 -%
1 1 37 169 10V 10% 10% + b

249 14?, 14), M>,
197 I

2.2 18 M94 60%
1999112%

12 197 38%
.1 27 185 244
24 10 SOI 34

8 97,

15-18 15-16-1

99% 80 + %
•2 12% - %
36 36%
242% 343% * %
33% 33% +%
9% 9% 1- %

30 18 37 38% 361, 38% + '*

1.2 IB 16 38% WU 36% +u
83 8 B34 32% 31% 32% u
99 5 26', 28?, + 1*

60 55 332 35>, 34), 35 + '•

10 20 1033 10 9% 9% -%
20 29 103 34), 34% 34'* -u
38 32 260 33% 33'* 33%
.0 IB IIS u67% 65 67 + 13

7J 12 H) 16b 16% 16% +%
18 871 15). 15% 15% - u

38% 22%
29% 20%
1I-, 71.

4% 2

3;
1?B
24%

«!:

40 5
80
10.

56% 517,

96% son,

» ft
56% 33’,

45% 32%
52% 31
41

«; 33%
154 124

39% 19%

771, 47
21?,

88% 48%
47% 22%
78% 43

20 14%
9% 4%
38 22%
421, 23%
26% 16%
100% 63%
82% 56
100 681,

102% 71

28 15%
32% 19%
26 9'.

4D% 23%
63% 40
80
102

77%
64%
6%

Cvngy -03«

Carnal 244
CcnlE n2 58
Cantrx 25
OnSo«i4
ConHuUSe
CnlLl p!4 50
CnlIPS 168
Cm.aEO.OB
CLaEI pM.ta
CaMPiM.40
CvtPS 130
ConirOI
CmryTI M
Onvin 2
Crt-tMdSH
CtHnpln32
CimmSM
vjCiviC

viCnn pi

Cnase 1 205
Cnaae p17 60
Chase pQ.25
ensn pis. 18c 99
Clew p(4.97« 9.6

•

Chelsea 72- 26.11
ChemeiSS
CnmNYZBO
Chespkl 24
ChesPn 2
OiPvm2 40
CMMIw
ChiPnT
CWiFull24l
ChrisCn 241
Chroma
Chrm pi 5
Chrys s 1
Chubb al 56
ChurcMKL
Chyron 10
Cilcwp2-28
CoiBelsI 78
OnGE 2. 16

ClnG pi 930
ClnG pi 744
CmG pi 9^8
C-nC pi 9 52
ClnMil .72

C.rclKs 56
CirCly a .06

Clicus
CiUcrp 246
Citcp p!6 22e 7 8
CltEp P*A7 54e7fl

15% 1«_
18% 18% *-%
38% 36% -%
2A?» »% “%
10% 10% + %
27, 2?, -%

*2 -%
94% 95 -

1

27 S2% 52% 52% -%
12 52% 52% 52% -%
227 51% 51«« 51% *,%
11 - 27?, -27% -277, ft.

S3 11 85 16

11.9 7 18%
23 13 85 36%
2 I 19 1397 25%
48. 71 350 10%

102 3
9 2%
683 42%
472 65

38% 38% -%
50 50% - 7,

41% 417, -%
M 00% * %
397, 40% +%

4 1 15 19 38%
33 7 487 501,

3 0 31 40 42%
4 DIB 1260 50%
BOB 3243 40',

49 11 144% 144 144%-%
13 34% 33% 34 -1*

2 1 48 89 11% 11% 11%
17 35 IB 72% 71% 71% -%

42 14336u24% 23% 24% +2i
53 118 uBB% 94 94% +71
2.8 4 662S 35% 35 35%
23 24 532 67%
2.8 30 528 16%
1.8 25 93 5%
6 6 13 71 35',

4 3 13 15 41%
9 1 7
10

m
10.

10.

33

'9% 6%
K% 19%
21
22 14%
23 19%
81% 58%
58', 35%
32', 20

22% 9%
40 X
120 67'.

40% 23%
21% 1*

453, 26%
25%
19%

19% 11%
75 58',

42% 30

17% 57;
18% 12%
W* 26%
65% 41

361, 233,

25
22%

6%
11%

12% 4%
35% 27

22% 15%
23', '6%
901, 68%
28% 23%
27% 25
37% 28'.

40% 2T'i

351, 22
ra% 71,

JO', 21%
3»% 18%
18% 9

56% 34

24?, 17

22% 14

IB
4 s', 32

80% 43
59 48
34

11%

19',

29% 19',

14 6%

74%
35

50%
52

25%
303, 22%
31% 23%
74 MB,
31% 25
31

30%
33%

25
24',

15
21% 141'

01% 25%
ffl% 18
31 22

ClaWr 72

CUirS s .10
OarhE
ClayH s

CIvCll 70
CIvCI pf 2
CIvEJ pf7.58

Cloroi 152
ClubMd 70
Coachm40
Coasiai .40

Coca0 3.12

CocaC wl
Cohca
Colamrt.2Q
CoigPal.36
ColAA B0
CotFdS .12

ColHndTJSO
CoKJas 3 18
CoiumS
CeiSv pi

CSC pi 3 45

Combi rt 34
CmbE/i i

Comd^s 16
CmMII s .32

Csmdia
CmvrE 3

CwE pi I 90 9 3
pl 2 94
pi

pl

M 2B7 10
ComESZ 57
C omoaO 70
Olyc 37
Compjg
Compgr 80
CompSc
Cplvin
ConAgr 1

ConnE I 68
CnnNGsl JO
Cdnrac.40D
ConsEdi.68
ConE p!4 65
ConE pi 5
CnsFri

,

CnsNGsl 32 4 6
CansRa
CnP ptB4 50 12

PIE7.72 12
plG7 76 ’2
prV4*0 14

P/U3G0 13
prTJ 78 13
pm 7 68 11.

ptft 4 14
prPJ 98 14

pr*i3B5 14.

prM250 13
prL2.23 13
PIS4Q2 14.

P*K2 43 IT.

204 24
*250 89%
*2200757,
*780 97%
*124094%
213 22%

18 18 530 31% 307^ 31%
3 23 331 23% 23 23%

30 133 38
“

4TB 5119 58%
4 80
52 981;

661* 67% +%
18% 16% -%
5% S%
34% 344, *%
407, 41% +%
73% 23% - %
89 89
73 74 +%
97% 92%
94 94% -7,
21% 21 ?|

"%

96 275 7%
I.3 22 317 8%

166 22%
29 69 19%

1 4 10 112 14%
10. 63 19'*

II. *100 71

28 15 165 533*

.7 28 30 30%
36 30 204 15%
1.3 46 921 31%
2 6 21 2310 119% 118% 119% 4%

641 40% 393, 40 +%
« 316 15% 15 15% +%

3.9 23 31 41% 41 41% +%
32 28 1338 43% 41% 417,
2 I 13 175 39 % 38% 38% -%

377, 38
58 SB
80 80
S5% 96% +%
7% 71; -%
8 8 -%
22% 22i,

18% 19 -%
014 14% - %
19% 19% -%
70% 71

53% 53% -%
30 30
1b 15% -%
30% 31% 411

7 19 1020 173* 17 I7'« *1*
36 10 144 68% 67% 68% +%
7.8105 1738 41 40% 40% H

4 437 14'* 13% 14% + %
127 14 13% 14 + U

T£ 3 29 28), 29
3.7 11 405 00 99% 90 + %
3.1 082 32% 31% 31%
.8 11 586 21% »U 20'* -

1

16 42 20% 19% 21)1, + u
178 7 6% B?i.

9* 7 2757332% 31% 32

CwE
CwE
CwE

9 20% 20% 20% 4%
292 2'% 21% 31% +%

96 zsoa 07 85 87 + 2
94 3 25% 25% 25b
10. 9 27% 27% £7% + %
68 9 79 36% 36% 36% *%
34 387 38% 35% 35% "%
1 I 19 1263 30% »% 30

11 2133 14b 14 14% %
2.6 11 34 23% 23% 23% “ b

23 100 39% 38% 38% -H
323 15b 144, 14?, ~ b

18 21 369 55% 54% 55% + H
73 12 17 23% 23% 23% + %
62 13 17 21 20% 21 + %
24 13 35 16% 16% «%
63 10 913 42% 41% 42V
8 3
87

2100 56 56 56 +1

CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP
CnP

4 57', 57', 57b
2497 32% 32 32%
1093 29 28% 29
2112 12 ns* 11%
*420 39 38% “%
*600 67 66 68
*710 68 66 66
84 33V 32 32%
33 28% nv 27%
B 28% 20% 28%
*400 69 GS 09
14 29% 39%
32 30 29% 39%
30 28%
52 207,
133 18%
15 30

13%

37% 27?, -7,
19% 101, -U
17% 173,-1
»% »%
19% 19% 4%

55
10% 6
4% >;

57% 41

1% 13-32

117, 4%

Gomel 1 88 6.3 9 1512 30% 297; 30
C^rtCp 260 5.? 16 1348 45', 45% 457, 4%

13 227 0% 0% 6%Comm
Gonlll rt

ciiiiii passe 7.7

29% 15%
9-16

51% 33%
K% 1«i
28% 21

35% 21%
15% 11

91% 39%
43% 31%
17% 7%
19% 8%
34 2K,
97% 38%
34% 30%
113% 63
507, 35%
24% 17%
U% 27?,

ClUHId
Cm Inf ,

CIDala
V|CO0kU

Cooper 1 60
CopfTr .40

Coopvii 40
Cordurd?
Coreln .60
Corn{U 1.4®

CerBIki 65
CntCnJ 24*
Craig
Crane 3 1 JO
Crayfl ,
GmipKlJfl
CrwnC*
Cr»2*l 1

CrfsB n
Cdm .80

907 %
1 42%

dS-169-16 - 1-

42% 43% 4 17]

% 13-32
11% 11% 4 %
23 23% -%
>% 1%

i!
ar«

33% 23% -%

426 7-1$ 4
12 S38 11%

1481 24
30 n*

39 14 1455 41%
1 7 13 51 23%
15 35 1496 243* 24% 24% -*%
2.6 21 20 35 34', 347.
4.1 14 86 143, 14% 14%
20 35 049 70 87% 70
1 7 41 78 39 38% 39
1 4 25 68G 167, 18% ?6% +%

19 96 U197, 19% igi, ?78
3 8 23 27B 32% 33 33 -%
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100% 62%

.

McOnfd.90
.
A £0 21S5 103% .-102

.
103% + %

721* 41% McOrifwi -., . 30 69% 68% -60 +%
91% 64% McDnOTOB-, £6 30 227 81 00'* SO1* -%:
83 391* McGfHI 92 - £9 20 299 66% SB1 * 5»% -%
33% 25% Mcfnl g 9 2 31] .30% 30% -%
65% 44% McKm£40v 39-16 444 621* -62 .62" 156 6% d .6% 8% -%

. . 339 21, - M* !?, -%
33 M T -30 .. 30 30 +%

53
,
35%

:
Mead 1 JO 23 10 105 51% : 51% 51% -%

40% 19i*. UeanuiJB ' 9 19 107 36% 3?% 38 -%
72 31% Medtra AO . 1.1 20 421,71% -71% »% -%— '

4.09 ,* 0g 88% 68%

6?, McLean
1% McLeawl
23 MeNad'

72% 48?, Melton £76

28% 26% u3lonpM89 62 38 271* 27% 27% +%
731* 42% Matvfll If
«7.%—20% ' MerzBUTGb
112 59 MercSi ISO
102% 51% Merck ad JO
82% 56 -JAerdto . I

43% 26%/WLynaO
IS?, 12%' UesLPnJOe
2% Ur UbaaOf
37, 2% MUsePn

2P* MasaRLUe
Mesab .1^

I’a

31*

S’,

3?*
6

£3 17 1148 68%. 87% 661, +%
1.6 10 XK7VU “47'*..-47% 7.--

13 16 76' 011271111% 1T2
17 28 4030 u!04% 102 103% + 1>j

13 15 15. -76% . TBo 76 -fa
£4 13 2289 34% 33% 53%
3J . 2155 15% IS

1
' 16% + %

? 1506 »% Hi ft, - %
ad

1 ? & ^
36 .6 - 33

4 K V,
: 600 21' 6

92% 81% M£ (6HB32 10j *100 83% 831* 83% -%
T* 3 78'

" 17% 17% F1* +%
3%* 2 . bexFd J4e 0.E 22* 2V1 2%.-2^
24% 18 MehERl 40 6J 30 4? 2tP* 201, 20% +%
«%. i8ij HAHUbyOB IJ S*/. S% Sg V .

1S%- 01,.* iMSUtlJH ? 7 4447 13 * ia*L 1*, *

22% 15% Mk*m 1 S3 21 721 20% 19 19% +%
24 13% MWE S 1.48 0J 10 110- 23?, 23% 23?, +%
LS£ W5, MdtnR M 3/4 SB 13: . 12?, 12% 12’, -+.%
Til?, 74% MUU 360 32 IS 2S3 h 112%11IP« ITt% - %
SOU 33% MinPL £04 Si 13 IBS u50 56% 50U +2
?% 4% mm S 1 WWSU 4?, 4», -%
321* 261* Mobil !£2D FJ IT 3«2 9lU 30% 31%
3% 7-16 MoWHo;
47% 26 MofottCiffl

Vf 27,

3% 1% MohkfH

,

79% 42% MonCal.OSf
19?, 143, Monrcfi 80

»B TU -U
46% 46% +’
2?, 2?,

law 47f A
: as a
• 11 572 73% 12 73 +%

4,6 26 35- 17% 17% 17% -%
3(7 1040 70?* 701, TO1, -%
6.4 7 26ft 37% 37% 37% -1,
KB 36 21 20', 21 4%
£4 11 111 9% 9% \S%\ -%
£0 16 3*6 25 241, 24% -%
61 13 62 -. 20% 20 20%

32%' 25% MorM pKJO 97 HJ7- 25% 4s% ;T5%
90?, 44 Margate*9 £9 10 1373 65% 84% 64% - 1%

MorgnpOMe 7J 1 83 03 83

. MonsB£60
25% UonPae.40

23% 17% UonStIJOa
W 0«« MOflY .88

27% 17% Moore .72

28% 19% MoorM 1.01

91% 81

ft Sli

Oi'bi

Chat Pie*

JJiT"Sw Slack Dre. ltd. E IMkMigli low OpozDor

13 14 SO I»S 1slS
-'*

;jfl; 71 TO'. ?1

31 ft Wl 48'.- iS 48%

2 9 20 ?' -5 K'j X ?

88 10 102 21 1 W/ 20,

1.3 IJ 1108 3?') 33% 3f% *1

1 7 b: :?59 39% 38% W, + '|

lb 15 ? 2?% ?1'.* 21 '7 - ;i

» 34 »•; 38% 2b%
4 2 13 291 n-% 23'7 - %
£4 16 72 i4% 2*’: -%
90 if 16 IP* IS

75 4-; 4% -V
4 30 J?0 2S'.- 2J'j 74% * %

N N N
28'* 14% NAFCO lb 4 I 23 127 24% 24% 2JJ,

53% 29% NBD JW 3 2 10 65 *5 1 « 7 W-, * ,

2Q% 10% N® 139 505 13% , -?r 7 *•«

Mi IK NOf .72 2 3 17 4 3V. K-, JO-V

SS% 33-', NCHD 1 52 2S 11 T» 5-'; 54 5-% - .-

57 28% NCR 92 1 8 16 3007 53% bl'i 53% - '<

16% i%‘ NL Ind 20 * J •* 4ft1? 14% 1*% 1«% *1

36 27 NIP 2 32BO ' ^

,

26 * 29% -

59% 43 NWA 90 HH 570 &8|- 43,

44% 25% Necco 5

31% 22 Nofco

55 23% NaehualOe
6% NdCmr 36

16% B% MorKeg 16

79% 67% MOTJ5 n

52% 39% MorKnd 48

31% i9% MorseS 60

22%. -16% uigffcylJOa

40'; . 30 Morion .70

50
* 29% Mo»rla£4

34% 15 Muff'd 54

26% u Dungs
33% 20% MvrpO 1

26% 17 MgrryOM
16% 13% MufOmi 44

8% 1% MyerL

27% 13% Mytan s !C

*i% '

r?% 37%

61 9
.251

J

594

? I

44% -29?, NSfDoC.20
37% 1B% NDrtU prl 85 8 6

23% lu -'NOIEdus
9 3 MEM -

36 1 2S% N.1FCC/.D6

30% " 20% Nil

85 52% Nil pl

32?, 1BV NMadE .58

9% 5% NUfneS
35% 25% MPreefl.l*
15% 10% MSem
65% 47% MSempi 4
307, 21% Nt&rt » 82 2 2 I

15% 12% NStand .40

11% 6% Nawsir
7% 3% No* «>tA

5% 2 Now wtB
66% 47 Nav pfC

36% 20% Nan pfD

13% 10% Norco 64
40% 28% NevPw£64
21 US', NevP pH 95 9 3

23% 0iy NevSvL 60
26% 20% NEngE si,92 7 2 6
31 28 NEnP pfS 76 10

NJfVc 232
NPfnfl 3 78

33% 23% NYSEGT50
40 31 NV£ - pf £75 99

1 20 4 3 15 35’

£ 13 26 49% 49% 49% -%
3 1 35 358 11% 11'? *»% * %
5 7 17 123 V

3 21%
23 300 21%

M 6J.

JB'- 38%
21% 21%
70% 20% -%

6% -’t
M 34'r 34»* J"'.

183 2«% 20", 71%
52%2 53% S3

J4 12 6193 23% 22% 23% - r
10 6% 6% 5% "

'?

34 15 36 Ji% 33', U%
i«ao i2" 11% 12%
9 56% 55'; *% ' %
141 38 37% 36 -%

14% * %
. BV * %

5 5‘- - %
3% 3% -%

« eo% 60 w - %
41 ?6% 2tJ, 2S% -l

£8 29 IT M% *4

7 T46306% 3%
984 5';

203 3%

5 7 10 6 H% ’>

7 0 13 59 40% 40

i ac--.

in
40%

20 % 20%
£6 9 391 23b ZJV 23% -%

156 26’ 26%
27*; -%

29%. 25
13 10

7 9 16 13 29% 29% 29%
8 0 17 122 12% 12% 12% * %
8J 9 ’86 30% 30% 30%

1450 30 3?b 38 -

'

22% 225* E>), - %
383. 18% MaweM .70

42% 23% NwtWflS 4Q

JO 6% NwfUHs70e
53?* . 40% Newmt 1

j% Nwpark •

32% .25% NfMSLA-
25% 171; AMMP 208
38% 2S% ' M«Mpf3£0.
42 31 NfBMpf3.90
17 14% NlagSni Me
18?, 11% Ntcoief IT

33% 19 NICOR 1 80
IS% 0% NoblAI 12b
24 .

10'; NordRs
OB'* 65% Nof1fcSA40
33 21% Narab H 28
531; 48 Noratr pq 73t

25% 13% NanM .06

48 31% NAPtuf 1

19% 15 NEurO 2.42c

22% 14% NocstUI 68
12% 8% Mntf>S1.5Si

32% 22% NoStP H.90
KM . 79 NSPw pW.60

30b 25% Muriel M
43,. 27^.. Nfbgalg

20 18 77 »> 35% 35%
.9 19 62 42'* 413, 42',

35 3 6 '?% 1?3* 17%
90 6 7 eu 8% 8%
£2 686 47 46 48'a

48 % 9-18 %
164 28?, »ft* 28'’

98 7 949 21- 2> Jl'*

97 UN 37' 2? 37
98 *250 40% 40% 4C%
11. 47 W» IS). 153,

.B 36 137 '6 15% Mi

65921 3» 2??, 2?% 2?%
12968 1713 10% 9% 9%

13 at 23% 23 73%
39 11 448 a?% 67% 8??.

42 11 8? 30% 30% 30%
78 21 48 48 48

4 10 123 20% 20', 20',

23 19 37+ 44% «•’ 44%
13 7 46 IB'; 38% IS'-

BOB 2558i 21 20% 21

10 463 11% 11', >%
91 200 39% 39‘* 39%

10 1334l 31% 30V 3t%
0.7 100 101% 101% 161';

1.4 358 29 2e% 29
14 3', 3% 3% -%

56% , 38% .
;Notl*p |J0 25 II 34B 47% 47%

21 '
. 8 . NwSM -

*3 '£3% -Norton 2
39 22% Norwsil SO

6 . 10%. >9% >0%
50 26’ *(r% 40 40% -%
49 11 296 37% 35% 36% -%

35b 23% Novo J4e 1 0 14 M57 35 53% J4=i +

1

45% 273* Nucor 3 .32. .7 15 348 43% 42% 43% - %
155 138 6% 6', 6% - %
12 2329 u6?% 65% 67% - 15

O
6b 3V .-.NuWiS 08f
66% 38b Nynqx s

o o
3 1% Oaktod
36% 22% OctoPetaO 90 8
15% 9 OcoP art

56% 52% OeoP pfAJS 11.

110?, 101% Oeo PH482 14.

24% 11 C0ECO35j 59

36% 28% Ogden 1.60 51
20% 14% 0hmEd102 W 8
45 33% OnEd pf4.40 W.
45% 32% OhEd pf4X4 10.

46 34 OhEd pMJ6 KL
72% 54 OnEd pf72» 11.

26 231. OhEd pf£03 83
84% 81 OnEd P0JO 11.

31% 261* OhEd pCMO l£
34% 20% OnEd pc3« IT
103% 84 OhE -pfIO.TB 11.

W% W% OtiMatr.40 £6
33% 29% 'OfP ’•pfHSTS 1£

31% '21% OktaGnU* 6 7'

+1 a OUaGpfJO 7 6
491* 29?, Ofn l 50 5J

2.1

9 Sb Omncre
18% 12 Onetda 60
32% 271* ONEOfQ 56
33% 24% OranRU.18
11 6i, Orange
4h% 23% OrtanC .76

34% 23 OrronCpfl.12 69
181, g OrronP

11% 7 Orion pl JO 4.6

30% 26% O'0" P0?5 ?4
37?, 19% OtobdM.64
36 14?, OvmT s. 48
28 13 O+Snfp 50

56% 32% OwenCl.40

2367' 13. 1% U| - >,

3330I Mb »b * <

a

20 tO', to* ic , f
510 54% 54% 54% - T

n

2b 1Q2U 102',
1
102% 'f

130 14 U% 13--,

284 35', 3+). 35',

1719l 18), 18% 16). w
*80 42% 42% 42% * 1q

*5001
43 43 43 * 1

*2401
4JI, 42% 43'; 1

*1001 b/'; b?% 67% * b
5 24S 23 b 24% r %
*20 74b «% /4%
2 3tt% KL, JO% - u
22 MU 32', X', -

*90 101 101 101

26 15% 15% '5-J
- u

1 31 21 31
3' 24 24 24
409 31'. 31 i«b
*5001 10U 10', 10b
3/6 4 yU 4b), 47

8%37 *26 5%
4 5 44 105 17% 17% 17% +%
8* 12 77 30% 29% 30% +',
6 5 12 70 wM% *J 33% * %

17 7% 7*, 7?, -%
16 35’, 35% Jm,
12 30), 30% *% - •,

1199 1? i«% W,
93 11% 10?, 10?,

56 37% 37% 37% -%
1.7 25 3699 u36% 37% 38% + I

1J 34 378 30 35 38 -
1.6 2* W16 u20% 27% 28% - I*

98 11 W 477| 48%
*0. 221, OwnBI s .95 2 5 14 474 38% 37% 38

18% 11% Oxford .46 £8 24 54 173, 17% 17% -%
P Q

41 30% PHH 1.04 3.4 T3 822 30% d30% 30% - %
661* 41% PPG \S2 3.1 14 406 83% 62% 62% -«»

34% 20% PSA 00 £2 12 35 26?, 28% 26% - %
16% 13% PacAS 1J4 9J 16 16% 16 16

23% -T7i* RacGEl.W £5 6 2041 22% 22% 22%
'

“ " 7.3 59 1123 473* 47% 47% +%
IB 222 IS?, 15% 15%

BJ 2 24% 24% 2*% -%
23 18 8 17% 17% 17% *

'«

11 4845 u53% 51% 53% +1'
7.1 W 727 34% 33% 33% - %
1*12 1250 3*% 33% 34% +%
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—

57if 30% PacL*g3.4fl

«%.'»% PacRas
'

26 16% PacRspf 2
177, 12% PacScf AO
52% 34 PocTef*
36% 27 Pac«cp£40
44% 25% PafnMfb.BO

'

35 2S?, RafnW pfZJS 7.7

9% 0% PanAm
4' 21, fVnA wt
247, 13% PandcknJO
41 32% PanhEtTM
28% 21% RantT n
36 - 77% Paraph
13% 5% Pardyn
107, H% Ro/ftEI 12

5% 3% ParkOrltM

30% - 20% PfVkH 9
4% 0% P*B* 3
19% 11% PayNP -64

271; 131; PayCsh.K
% * : -% : Pengo
.156% -45 -. PenCen
83V 481; ' -Penney!48
34 -2317 ' PaPt Ti
'48 -

- as1, PaPL 'pML40 9A
40%-' 35% PaPL pMJO 93
88?, 69 . PaPL gHBO KL
30i« 25 " PaPt dpr£90 99
03%.' SB PaPL pr0 4O 9.5

109 02% PaPL pr 11 11.

89?, 631; PaPL pr 0 90
94% 7D PaPL prSTO 10.

571* 36% Fenwfl £20 3 0
B31; 54 Penw pf£50 29
33% 22% Penw pH.60 48
91 aft* PofmzdLTO
23% W% PaopErt.32
36 20% PepBya 22
35% 18% PtaprtCs 64
OB’, 23 Perk El 90
8% 5?* PmuaiLSBe

29% 29% 29% -%
M* 5?,

2%
15 2857 6

155 2%
.9 20 112 23), 23% 23%
5.9 15 338 39% 39 39% -%
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%
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35 9% B?, 8?, - %

.8 19 100 153, 15% 15%
21 431 3%

"
7J 14 844 2?

? 3%
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A 23 2882 ZB1 , 25?g 26 %

31 % u-r 11-32

24 872 54% 54% 54% +%
31 15 661 80% 80 60% -%

3% J), -%
26% 26% -%
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*150 B7
4
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l'i
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29% 29 29% +b

88 BA - %
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17 33% 33% 31% -%

45 26 709 49% 49 *B% -%
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-. IS. 6 69? 6% 6% 6%
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17% 15?, PeBs pfl 57 £9
*% Plrinv JBe 24.
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37% 28 PfntE p<3 BO 11.

42 *% PhrlE pM40 II.
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76. 32 ..PhrlE. pfTJS n.
12% 9% Phi IE pfi J8 11
130 117% Pine pfl 7.13 14

56 , 71?, PttttE pf9J2 11
SpV F?7,? PhflE JPOJO_-.11
76 66% PhdE p/7&0 II
74 96% PABE pf7 75 11.
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yS» 1271; 126 126 + 2?i
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.«% ,9
61% «
26% 16% Phxierd.24
25% 13% PronrE' 10c
65% 37 Pitnyfl lift
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TO 36 PMMrs£30 £4 tt 4059 68% 67b 66H +%
38 19% PhttPff M 1.7 16 I2fi 34% 341* 34%
13% gi, PhHPm .60 £1 6 1321 B% 9% 9%
25% 10i* PMPt pt2.i5« 10. 19 £1% 21i jjL
39% 241* PtolVH 40 1 0 14 45 38% 39 38 - b
b^l ?0?, PtedA ,32 J it 42! 38 37b 37% - %
207, 151, PmNG cl JO 66 10 4% 18 mi 17%

ftcrl .Q2r .1 17 293 27% 2Tb 27% +•*
PhgRgnOTe .7 IBS kb, tO% 10%
PttolKyl.72 2 2 17 847 78% 77% TO1, +%

54 928 231, a:, „
4 220 30% 38% 20% -i*
21 » 760 613* 60% 61% +1

!£ IS* E5®<® 12 17 6 T», 12? I2B.+21
.

157, 10% F’HtaSto 135 622 12% 121 . iji. - %
26% « Ptefhs n .07 J Si 35 TJ% 23* »£
S4 ;-12% PJinRc JO 1.018 1Z3 19% 191, igu

“ M 91 185» >*U 18'* -U
2H¥3!&-'52!!

b#»:'- 8. 7^ 7 7 +'!
37V W«- PIMM' 72* -30 28 IS 35% 34% 351.
17% 5% PpgoPfl JO 33 31 6 5V 6
727, 29i; Polar« 1 1J 30 390 65% a Li. -
24 10% Ponora 40 1 7 16 96 23 a
52* IS* £“pTfll fl® *-° 31 201* 30 m - %.14% Poriec XO 3.1 24 a 15s, igv 19%
21 17?, PoriCCI.96 jo ,1904?^ S ^ . j.
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35'? K PorQ pH 32 13; «u 331, wi. _ *_

S
J
3?b 'PottWVl.W 32 20 228 493? 2* 2* ' *

, ** £**H
4.0 11 <90 27% 2?v 27% -%

>5 awn «%.» -5
* £ w. «? <0. -%

«’* 1*7% fota>0Z.38

35% 18’. 'Prmnin '40

29 18% Prlmk si" 10
SB 141, PrimeC
45b 22% PrimMs.08
TO, 53'. PiUctOaTO'

12
1

PrittT. ** Ml? »» .75%

-

J6%. +5& safes*
1723

rf-fti-s
“• 109 ft ft ft -%

l. 13 7B5 IP, Ifli, Mfj' + v,
7 6 911. ML »u_

1714

2b
to
24*4

28

'2b to
W.

90 H
79% 50

79b SO
88

83 53

«1b 4b
25b 10

33b 16% , PNH pfC
31’. 15 PNH plD

31b 15U PNH pig
271. 13; PNH pJF

28b 13b PNH PW

7b PruRi 11444 5 8
17b PSvCol 2 11
i»b pscoi p« 10 a'

PSInd -.

PSln pro
•

PSW pfG

PS1A pfF
PSto pIQ
PStn pfl

PStn ptH
PSvNH
PSNH pi

6 81b Sib 2«b
400 11V 11% 111, .-1,
*10801O', «i. Mi, -u
2100 88b N'r Bp, +5
4800 78b 78'z 78% +1
*10 75 75 .75 f 1
*503082 92 82 +1
*200 80 80 00 +1
W4 8% 8b 8b -’»

.,162006% 20 20*

38 27 27 ?7
.8 2S%.

;
25*. 2S% -%

24..a? 25V 25’,
’

ao *%- 22V 22b- -%
24% 24ir 24*

374 ^-i«U5f 9-110 *80 ^ ST *4 -%
38% 26% PS-EG2J* 84 S £9 Sb Sv wl ii
63 43 , PSEG pttuDS 9.1 zMOttSb' £*' Sr* 1

2

84'r SBji- PSEG’ PTO80 -8,2-. £43074. .?* . ‘.74
4 *

Wb 67
1

-PSEG pfefi6 9.7 2150 83 t. 83. r 63 ?
9,1 2100082% 82% 83% 419
09 *10 83 83 S3 -1
87 *100 99 SO.- 89 4%

8 3% 3% 31. - %7 13 638 u23% 21b 2SP» +|i
9 -.14 11/, u% it’, + »,

8.3 11 297 21’. 21 zi£
.9 31 349 10% 101. 10%
8 24 984 30% 19% M% -a*
37 M4. 20 1. 10% 19% -l,

9 147 7% 7 7 -%
19 18 255 73', 74- 75b *5
28 14 -142 29 28% 29 +1,

132 7 6>, ,
6-’,

£5 12 50 31b 31 3l>4 +%8 IB 38 32%. 32 r* 32*, -%
Ft R {*|~

•*

10 9b RBlnd 04] 4 "7 9b '9% BS«
30% 24b fUR Mb' 48 30 14 4B09 48%' 40% 40% +%
125b «a RJR 1 pill 50 ‘95

. 57 ' 121% 121 121b + b
130a« 12Sb WN pl«» -9/4, 2 ;138%"I» 138b
117. 6b fllC 2D M‘28 262 10b 9b 10 -b

94% «,1, P5EQ fJTSZ
or, 64b PSEG. pf7 40

103b 811, PSEQ pWiB
3% 2b Publtek
Sib 11% Puebto .«
14% 8 Pfl . Gam

PusalPi.76
PuIPe nS&tt

IIP, PuBoHnK
16b PufdialWf

Pyro
QuakOn 40

18% OtakSCBOa
5 QuaDtu

221. 13
10% 8%
24
27

Bb 4%
77% 47
30

9b
32% 25% Oucetol 72
40% 19b Ofcfferf M

m

me
4if 2% RPC
X * 16% RTE
18<« Ilf" RadIce

71 • ' 39% FUflsPul to-

ll '6% ' Hamad -

24% - 18%' Banco - 64
4% 2% -BangrO '

140 '69*' -Rayoin **
13% "9% '

'Ray rill

27% 19%' -Raynf n?M
67% 467, RsyWn 1.60

-

81. 1b fleedBtOZJ

IP, 8%
12% 7
1

9%
42

16% 7b
14b 7b

AocriEq
fledmn .32

Hagai
Aeglfnn

29b fletcnC 80
flopAir

'

RepGypSB'

Oi-f*. 3
.60 23 12 296 24i. 23b 24%-+ %
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SPECIAL SUBSCRIPTION
HAND DELIVERY SERVICE

for information contact:

DUNYA
. - Miss Merail ERDEN

Narlibahce Sok. No. 15 Caflalofllu

ISTANBUL/TURKEY

Tel: 520 54 00/4 lines— 520 67 25/4 lines Tlx: 23822DSVO

ANKARA
SPECIAL SUBSCRIPTION
HAND DELIVERY SERVICE

For infoimation contact:

./ Dt)NYA
:

> !
Mfes Meraf ERDEN

NarRbahce Sok. No, 15 Cadalodlu

ISTANBUL/TURKEY

T&t 520 54 00/4 lines -:520 67 25/4 Bnes Tbc 23822DSVO

AMEX COMPOSITE PRICES Prices at 3pm, June 19
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OVER-THE-COUNTER Nasdaq national market, 2.30pm prices
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FINANCIAL TIMES
WORLD STOCK MARKETS

WALL STREET

ComMnation
of factors

UNCERTAINTY over the economy and
the policies of the Federal Reserve, to-

gether with nervousness in the futures

and options markets, kept Wall Street

stocks subdued yesterday, writes Terry

Byland in. New York.

'But blue chips edged higher after a

dull start, brushing aside softness in the

bond market
By 3pm the Dow Jones industrial av-

erage was up 5.10 at 1,874.04.

Today marks the last trading day for

June contracts on the major market in-

dices, index options and also stock op-

tions. The combination promises lively

activity in the final hour of Friday's ses-

sion, as traders dose out heavy positions

in index options, and protect themselves
by trading the underlying stocks.

Turnover in the stock market re-

mained moderate as investors backed
away, but a sign of underlying confi-

dence came from the calm reception ac-

corded to a warning on the outlook from
the FBM boardroom.
Mr John Akers, IBM chairman, said

the second quarter looked sluggish but

STOCK MARKETPiOtCES

MEWYORK Juno 19 Previous Year ago

DJ Industrials 1 .87404* 1,868.94 129733
DJ Transport 778.63* 781.63 63938
DJ Utilities 188.74' 189.17 164.55

S&P Composite 245.75* 24439 186.63

LONDON
FTOrd 1.350.0 1.340.1 974.1

FT-SE100 1,629.6 1.619.0 1.284.1

FT-A All-share 803.21 797.9 621.05

FT-A 500 886.54 88103 673.83

FT Gold mines 216.7 220.9 452.3

FT-A Long gilt 9.46 9.46 10-52

TOKYO
Nikkei

Tokyo SE
17,277.59 17.177.07 12,773.6

1,333.50 1.329.12 1,018.85

AUSTRALIA
AflOrd.

Metals & Mins.

1210.8

5275
1,2005

522.0

851.3

513.3

AUSTRIA
Credit Aktlen 11623 116.0 104,67

BELGIUM
Belgian SE 3.59459 3.546.33 2.333.51

CANADA

Toronto
Metals & Minis 2.130.7* 2,151.4 1,887
Composite 3.0633' 3.066.8 2.703.7

Montreal
Portfolio 1.550.86' 1,553.71' 132.48

DENMARK
SE 215.03 219.85 193.12

FRANCE
CAC Gen
Ind. Tendance

342.20

129.7

344.60

130.1

223.3

81.3

WEST GERMANY
FAZ-Aktlen

Commerzbank
664 97

2,001.90

675.58

2,030.60

475 70

1.405.3

HONG KONG
Hang Seng 1.77B29 1.789.78 1.510.28

ITALY
Banca Comm. 660.66 687.04 337.10

NETHERLANDS
ANP-CBS Gen
ANP-CBS Ind

290.20

283.20

290 40

283.50

210.1

175.0

NORWAY
OstoSE 363.10 360.11 326.80

SINGAPORE
Strarls Times 753.00 746.68 782.36

SOUTH AFRICA
JSE Golds
JSE Industrials

- 1.258.6

1,137.5

1.025 0
970.9

SPAIN
Madrid SE 179.47 177.98 78.66

SWEDEN
J&P 2,448.0 2.447.27 1.317.48

SWITZERLAND
Swiss Bank Ind 569.1 565.20 434.4

WORLD
MS Capital Int'l

June 18

320.6

Prev

320.8

Yearago

212-8

COMMODITIES

(London)

Silver (spot fixing)

June 19

n/a

Prev

337.70p

Copper (cash) £938.5 £950.5

Coffee (September) £1,861 £1357
Oil (Brent blend) 511.75 S12.15

GOLD (per ounce)

London
June IB

5339.50
Prev

$339.00

Zunch S339.20 S339.00

Paris (fixing) S339.80 5340.70

Luxembourg S338.75 5338.50

New York (Aug) S340 90 534050

• fncxcates iatest pre-doso figure

saw encouraging signs for 1987. Stock in

IBM rallied after opening lower, to edge
forward S'A to S146>».

Stocks also resisted the effects of half

point losses in bond prices. US personal
consumption statistics for May showed
a surprisingly good 0.9 per cent increase,

suggesting stronger growth than some
other federal data.

But more directly upsetting for Wall
Street was a report in a Washington
newspaper that a majority of governors
of the Federal Reserve were currently

resisting pressure for another cut in the
discount rate.

This was disappointing for the bond
market which, aware of generous mar-
ket intervention by the Fed in recent
weeks, has hoped for an early easing in

Fed policy, perhaps including a dis-

count-rate reduction.
IBM's successful rally put heart into

the technology sector, which has been
dragging the market back this week. Di-
gital Equipment, still one of Big Blue's

nearest competitors, added $% to S84Vi.

Burroughs, now merging with Sperry to

give IBM, a significant rival, gained Stt

to 561, and NCR. SK off at $51%. and
Honeywell, $% off at £75, were above
their lows.

The Dow transportation average, seen
by some analysts as a significant guide
to overall trends, fell as both airline and
rail stocks gave ground. Pan Am ma-
naged to edge forward S'/i to $6, how-
ever.
Upjohn, with the federal authorities

now critical of some company publicity

for its anti-baldness drug, tumbled a fur-

ther £2% to $94%. The rest of the pharm-

CURRENCIES

IIS DOLLAR STERLING
(London) June IS Previous June IS Previous

S - - 1.504 1.5005

DM 2.232 2-2405 3.3575 3.3625

Yen 166.85 167.6 251 251.5

FRr 7.125 7.145 10.715 1072
SFr 1.839 1.850 2.765 2.775

Guilder 25135 2.522 3.7775 3.785

lira 1.532 1,535.5 2304 2505
BFr 45.65 45.7 68.65 68.55

C$ 1-3945 1.3915 2.0975 25905

INTEREST RATES
Euro-currencies
(3-month ottered rate)

June 19 Prev

£ a7* 9'%*
SFr 5’A 5%
DM 4'Y.b 4%
FFr 7% 7%*

FT London Mortwiik fixing
(offered rale)

3-month USS 7 7
6-month USS 7 7

US Fed Fonda 6'Yu* 1B’%«
US3-month CDs 6.10* 6.925
US3-month T-bflla 6-60' 025

US BONDS
Treasury

JI8£ Pnov

Price YfaW

7* 1988 99>%i 7.102 100%j 7.015

7% 1993 98>%j 7.634 99%. 7.50

7% 1996 97*Yu 7.67 98*%* 7.573

714 2016 96”fc 7.505 97*%* 7M
Source: Harris Trust Savings Bank

Treasury Index

Maturity Return

June 19*

Day's YWd Day's

(years) txtoc change change

1-30 150.32 -051 7.69 +007
1-10 143.60 -0.31 750 + 0.06

1- 3 135.62 -0.08 7.18 + 0-04

3- 5 145.45 -0.31 7.70 + 0.07

15-30 174.54 -1.20 8.31 + 0.07

Source: Merrill Lynch

Corporate June 19* Prev

AT a T
Price Yield Price Yield

3% July 1990 89%
SCBT South Central

679 89% 6.815

10% Jan 1993

Phibro-Sal

105% 8.16 105% 8.16

8 April 1996

TRW
97.2 8.45 972 8.45

8% March 1996

Arco

101% 8.50 10154 85

9% March 2016

General Motors

10354 945 104 9.38

8% April 2016

Citicorp

90% 9.01 91% 8.93

9% March 2016 96% 9.72 97 'A 952

Source. Salomon Brothers

FINANCIAL FUTURES

CHICAGO Latest High Low Am
US Treasury Bonds (CUT)
8% 32nds ot 100%
June 96-12 96-28 96-01 97-10

US Treasury Bate (MM)
Sim points of 100%
Sept 94.16 9433 94.13 9424
Cwlllhurtes of Deposit |IWB)
Sim points of 100%

June n/a n/a n/a 93.35

LONDON
Hwoo-monWi Eurodollar

$1m points of 100%
September 93.17 9336 93.16 9337
gO-year Notional QB>

£50.000 32nds of 100%

June 120-16 121-00 121-00 120-22

* Latest atgriaae figures

aceutical sector traded steadily, Pfizer
adding $% to 568% and Merck 5% better
at S103.

In a surprise move. Dart & Kraft In-
dustries, the food and consumer prod-
ucts group, said it would split into two
new companies by means of a stock divi-
sion. At $60% Dart stock jumped $3%.
Chromalloy American gained $2Vi to

$24% as discussion opened on a possible
merger into Sun Chemical.

NL Industries, heavily traded this
week, settled $% up at $14% after disclos-
ing that the chairman of Amalgamated
Sugar wants to negotiate a merger at
$15 a share. Safeway Stores, fighting
against a potential takeover by Dart
group, eased $1 to $48 7

/i.

Bond prices began to slide away at

midsession as the market showed disap-
pointment with the reports of Fed oppo-
sition to a discount-rate cut However,
Treasury bond futures rallied after dip-
ping sharply, and retail interest in
bonds themselves remained light Short-
term rates edged higher.

LONDON

Further rise

despite

distractions
DISTRACTIONS ABOUNDED on the
London stock market yesterday, but
prices still managed to recover recently
lost ground, and the FT Ordinary index
moved to its highest level for six weeks
with a 9.9 gain to 1,350.0.

The £65m cash call from De La Rue,
down £% at £10%, was taken in its stride

while the fine weather and the Ascot
meeting produced a midday hill. Wall
Street's overnight recovery transferred
some strength, but when New York
opened easier yesterday, London profit-

takers moved in from the wings.
Currency influences aided a broad

range of stocks as did the return of some
institutional buying support The April
improvement in UK industrial produc-
tion was another solace.

Among actively traded issues Burmah
Oil added lOp to 382p, Courtaulds was
lip ahead at 280p and Johnson Matthey
was 17p higher at 205p.

Gilts made a half-hearted early at-

tempt to rally from low levels, but the
momentum was soon lost

Chief price changes. Page 43; Details,

Page 42; Share information sendee.
Pages 40-41

HONG KONG
UTILITIES led the decline in Hong
Kong as profit-takers triggered a swift
technical downturn.
Declines of 20 cents each were re-

corded by China Light & Power at
HK$16.10, Hongkong Sc China Gas at
HK$15.80 and Hongkong Telephone at
HKS11.80. Hongkong Electric resisted

some of the pressure and finished the
session 5 cents down at HKS8.90.
HK-TVB, operator of one of the co-

lony’s two commercial television sta-

tions, picked up 10 cents to HKS7.20 on
reports that it might merge with or take
over Shaw Brothers, a film and enter-

tainment group run by the same family
that controls HK-TVB. Shaw Brothers
also added 10 cents to HKS2.45.
Banks, mixed an Wednesday, turned

lower, with Bank of East Asia down 30
cents to HK$18-20, Hang Seng off 25
cents to HKS35 and Hongkong &
Shanghai Banking 5 cents cheaper at
HKS6.8Q.

AUSTRALIA
A COMBINATION of domestic bargain-
hunting, strong overseas buying and a
weaker Australian dollar boosted Syd-
ney shares for the second day, and the
All Ordinaries index firmed 10.3 to
1.210.7.

A moderately bullish forecast on the
Australian economy by Salomon Broth-
ers earlier in the week still stoked up
some enthusiasm. Foreign interest cen- i

tred on media, bank and financial i

stocks. Small gold producers were also
favoured.

News Corp was one of the star per-
formers with its ASI.10 jump to A$20.6fl
although Herald & Weekly Times
dipped 10 cents to AS8.10, with Fairfax
unchanged at AS6.20.

CANADA
WEAKNESS among industrial and base
metal and mining stocks dragged Toron-
to lower. Oils moved against the trend.
Canadian Pacific fell C$Vfa to C$17

while Noma Industries A traded C$%
down to C$15%. Macmillan Bloedel
firmed CSVk to C$39%, and Dominion
Textile advanced C$% to C$22.
Texaco Canada firmed C$% to C$26%

while Shell Canada at C$23 was C$%
higher.

Banks were one of the few strong fea-
tures in an easier Montreal. Utilities and
industrials lost the most ground.

SOUTH AFRICA
A LACK of direction was evident in Jo-
hannesburg, and prices closed mixed in
subdued trading.

Vaal Reefs, strong on Wednesday, ran
straight into a wall of profit-takers

which left the gold mining group R2
down at R236, St Helena managed a R2
advance to R47.
Among other mines diamond group

De Beers retreated 25 cents to R27.5Q
while platinum producers Impala and
Rustenburg firmed 25 cents each to

R34.75 and R36.25.

EUROPE

II mer lull

begins to

take toll
SUMMER HOLIDAYS are beginning to

take their toil in Europe, and investors
appear distracted by the warmer weath-
er and vacation brochures.
Buyers in Belgium and Switzerland

were the only active participants on the
continent where most bourses ended
mixed to lower.

Frankfurt continued lower for the sec-

ond consecutive session under the influ-

ence of profit-takers. The onset of the
summer lull, combined with interest-

rate uncertainty and concern over Mexi-
can debt problems, left the Commerz-
bank index off 28.7 at 2,001.9.

Banks suffered from worries over the

latter, evidenced by the DM 20 drop in

Bayerische Vereinsbank to DM 545.

Deutsche gave up DM 18.50 to DM
790.50. Dresdner DM 14 to DM 419.50

and'Commerzbank DM 6.20 to DM 315..

Cars and chemicals continued to reg-

ister falls. Daimler ended at DM 1,382

after declining DM 30, VW lost DM 8.10

to DM 554.90 and BMW edged DM 1 low-
' er to DM 603.

Schering, which reported lower turn-

over due to the softer dollar, lost DM 10

to DM 588 while Bayer eased DM 12.60

to DM 315.20. Bayer - due to go ex-divi-

dend today - expects to maintain a prof-

it in 1986, despite US currency move-
ments, and looks forward to higher US
sales in 1986.

Preussag, steady at DM 201.50. plans
almost to halve the number of jobs at its

lead and zinc concentrate mines in Bad
Grund as a result of low commodity
prices.

Stores issues generally swam against

the tide as Karstadt announced a strong

recovery in 1985 and higher profits for

the first five months of 1986. It rose DM
5 to DM 354 while Horten addedDM 1 to

DM 190. Kaufhof lost DM 1.20 to DM
463, however.

Electrical Siemens, which provides
equipment for the South African post of-

fice, continued to edge lower, ending
down DM 12.70 at DM 640, bringing its

fall so far this week to DM 20 and wip-
ing out its DM 17 rise on Monday.

In the bond market prices drifted as

much as 60 basis points lower, unaffect-

ed by the expected news that the Bun-
desbank had left its credit policies un-
changed.
The Bundesbank stepped in to sup-

port prices and bought a sizable DM
85.7m worth of domestic paper after sell-

ing DM 59.3m in the previous session.

Brussels continued to strengthen,

pushing the Brussels Stock Exchange
index up 48.56 to 3,594.89, its highest lev-

el in the past two weeks.
Utilities were the major gainers. In-

tercom surged BFr 175 to BFr 3,600,

Ebes jumped BFr 120 to BFr 4,470 and
Electrobel gained BFr 475 to BFr 15,100.

As investors sought shares in an
ACEC subsidiary due to be listed on
Monday, the electrical engineer adv-

anced BFr 56 to BFr 1,304 ex-dividend.

In other corporate news Fabrique Na-
tional Herstal, the armaments to sports
goods group, said it had been left with
unpaid bills worth BFr 3.8bn after its

workers joined strikes in May protest-

ing against government austerity plans.

The company, which plans to increase

overtime and Saturday working to deal

with the problem, added BFr 40 to BFr
2,290.

Zurich again recorded a higher ses-

sion with foreign activity boosting prices

of bearer issues. Registered stocks saw
only selective demand.
Union Bank rose SFr 125 to SFr 5,725,

and insurer Winterthur added SFr 200 to

SFr 6,000 while Ciba-Geigy bearer shed

SFr 50 to SFr 3.050.

Bonds ended mixed with a slightly

lower bias among foreign issues.

Madrid fizxaed as foods led other sec-

nominal value ex-rights, Dragados rose

12.50 points to 348.50 per cent and Banco
Santander added 10 points to 647 per

cent
Paris failed to be enlivened by news of

a rise in French industrial production
and a cut in the call money rate.

Today's settlement date weighed on
trading and stores, construction, electri-

cal and oil groups tamed lower.

Valeo dropped FFr 19 to FFr 500. Its

Italian subsidiary has issued a pros-

pectus for the sale of shares before it is

listed on Italian stock markets. Damart
lost FFr 50 to FFr 1,850, and Michelin
declined FFr 28 to FFr 2,602.

Amsterdam ended mixed after a quiet

session as interest-rate uncertainty wets

exacerbated by a higher-than-expected

price on a new Dutch state loan.

KLM, which announced a FI 312m net
profit for 1985, rose 30 cents to FI 49.20

while Amro slid a similar amount to FI

106.70.

Fokker continued to gain on expecta-
tions that a FI 5bn aircraft deal will be
signed shortly. It rose FI 2.80 to FI 97.80.

Milan was lower after profit-taking,

and Stockholm ended mostly steady
while Oslo was pulled higher by interest

in industrial and shipping groups.

SINGAPORE
SPORADIC profit-taking failed to deter
Singapore from gaining further ground
yesterday, and the Straits Times indus-

trial index added 6.32 at 753.00.

Central Provident Fund investors

were active again with large purchases
of trustee stocks on reports that forward
contract problems of local stockbroking
firms had been halved.

Domestic and foreign institutional

buying surfaced also among blue-chip

and other quality stocks.

Singapore Airlines was most^ active

and added 25 cents to S$7 on volume of

2.06m shares, compared with total ses-

sion turnover of 35.7m.

Van der Horst was unchanged at 69
cents in heavy turnover while Haw Par,

also active, firmed 6 cents to SS2.96.

TOKYO

fresh peak
LATE ACTIVE buying of large capital

and domestic demand-];n.ked stocks took

the Nikkei stock average to another all-

time high in Tokyo yesterday. tonics

Shigeo Nishiwcki ofJif.

Large-capital steels, shipbuildings and

chemicals remained popular in volume,

and properties were sought. Conversely,

blue chips remained out of favour.

The key market barometer added

100.52 to a peak of 17.277.5li. exceeding

its record of four davs ago. Trading vol-

ume swelled from 900m to 1.15bn shares.

Advances led declines by 494 to 400. with

112 issues unchanged.
Buying interest focused on rapidly ris-

ing issues while dull stocks were ig-

nored.
The volume of low-priced steels, ship-

buildings and chemicals expanded fur-

ther, mainly because institutional inves-

tors poured in money for quick profits.

Nippon Kokan headed the active list

with 115.81m shares changing hands

and added Y7 to Y179 after falling inter-

mittently to Y171. Ishikawajima-Harima
Heavy Industries was the second-bus-

iest with 91.30m shares and climbed Y19

to Y276.
Among chemicals Mitsui Toatsu

gained Y12 to Y349 and Sumitomo Yll to

Y410.
Tokyo Gas, third-busiest with 62.68m

shares, climbed Y12 to Y472.
Properties were also popular, bol-

stered by the strong performance of Mit-

sui Real Estate Development which
firmed Y90 to Y1.890 on the ninth-largest

volume of 24.18m shares. Mitsubishi Es-

tate jumped Y130 to Y2.130 and Sumito-
mo Realty and Development Y70 to

Y1.600. Mitsubishi Warehouse firmed

YBO to Y1.370.

Cement makers remained in the spot-

light with Ube Industries adding Y4 to

Y305 and Onoda Cement Y24 to Y520. Ni-

hon Cement shed Y2 to Y633.
Small-capital cash-traded issues con-

tinued to draw day-to-day deals. Sanden
Corporation strengthened Y67 to Y715
and Akai Electric Y15 to Y607. By con-
trast high-priced stocks fell, with Japan
Air Lines falling Y1 10 to YI0.790 and Ho-

kusai Denshin Denwa (KDD) Y610 to

Y30.600.

Among blue chips Matsushita Electric

Industrial weakened Y10 to Y1.480 and
Hitachi Y17 to Y846.
Bonds continued to slide, despite re-

ports of a downward revision of the US
first-quarter GNP. The dominant view
was that another coordinated interest-

rate cut by Japan and the US had al-

ready been discounted.
The yield on the barometer 6.2 per

cent government bond due in July 1995
went up slightly from 4.685 to 4.695 per
cent The yield on the 5.1 per cent issue

maturing in March 1996 rose sharply
from 5.110 to 5.150 per cent
Banks and securities companies are

concerned that the coupon rate on July
government bonds may be reduced if

the yield on the 5.1 per cent issue falls

substantially. Meanwhile, a major trust

bank halted the heavy selling which had
been oberved on Tuesday and Wednes-
day.
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Our way is even nrorentizaculoi^

more practical. yr

The Toshiba TT-tOOt*.

advanced com^utei^l®'

And already

Using the''

salesmen and

by as little as 40%
Its easy to see why.

featherweight at 9lbs, is IBM compatible, and uses recharge-

able batteries. With the right software you can clearly

demonstrate your client's needstand.highligh
all ofhis assurance requirements. A quote cai
be produced on the spot. And so can a sale.

So contact your nearest approved Toshib
stockist formore derails. Orphone DavidGreei
or Sarah Jones on 06286 6541 1.

And we’llshow you some real magic

TOSHIBA
BUSINESS SYSTEMS WITH A FUTURE.
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